
LIBERIA 
REVENUE 

CODE 
As Amended





3

Main Contents
PART I. 
GENERAL PROVISIONS 13

Chapter 1.  GENERAL PROVISIONS 15

Section 1. Matters Regulated by the Revenue 

Code of Liberia 15

Section 2. Legal Basis for Taxation 15

Section 3. Tax Legislation of the Republic 

of Liberia 15

Sub-Chapter A.  General Provisions  15
Section 4. Taxes in Effect in the Republic                     
of Liberia 16

Section 5. Persons Regulated by Tax Legislation 16

Section 6. Amounts Stated in Dollars 16

Section 7. Tax  Revenues 17

6HFWLRQ����,QÀDWLRQ�$GMXVWPHQW�IRU�WKH�

Payment of Taxes 17

Section 9. Exempt Persons 17

6HFWLRQ�����'H¿QLWLRQV� ��

Section 11. Interest Rate 20

Section 12. Tax as a Debt Due to Government of 
Liberia 20

Section 13. Bad Tax Debts 20

Section 14. Interest on Overpayments and 
Underpayments 20

Section 15. Anti-Avoidance Rule 21

Section 16. Special Investment Incentives 21

Section 17. Stability of Fiscal Regime for Mining, 
3HWUROHXP��DQG�5HQHZDEOH�5HVRXUFH�3URMHFWV� ��

Section 18. Advance Pricing Agreement 24

Sections 19 Award of Compensation to Informers. 24

Section 20-49 Reserved. 24

Sub-Chapter B.  Tax Administration and 
Procedure  25

Section 50. Time and Place of Filing                         
and Payment of Tax 26

Section 51. Penalty for Late Filing or                    
Failure to File 26

Section 52. Penalty for Late Payment of Tax                
or Failure to Pay Tax 27

6HFWLRQ�����7D[SD\HU�,GHQWL¿FDWLRQ�1XPEHU�� ��

6HFWLRQ�����&RQ¿GHQWLDOLW\�RI�7D[�5HWXUQ�����������
Information 28

Section 55. Records 29

Section 56. Duties of the Minister and the 
Commissioner General. 30

Section 57. Public Reports 31

Section 58. Written Communications with          
Taxpayers 31

Section 59. Right of Appeal  31

Section 60. Board of Tax Appeals 31

Section 61. Procedure for Taxpayer Protest              
and Appeal 32

Section 62. Suit for Unpaid Tax 33

Section 63. Security for Tax Payable by       
Withholding 34

Section 64. Lien for Taxes 34

6HFWLRQ�����6HL]XUH�RI�$VVHWV�6XEMHFW�WR�7D[�/LHQ� ��

6HFWLRQ�����2I¿FHUV�RI�/HJDO�3HUVRQV� ��

Section 67. Recovery of Tax from Receiver 36

Section 68. Recovery of Tax from Agent                       
RI�1RQUHVLGHQW� ��

Section 69. Recovery of Tax from Person Owing 
Money to Tax Debtor 37

Section 70. Determination 38

6HFWLRQ�����1RWLFH�RI�'HWHUPLQDWLRQ� ��

Section 72. Refund of Excess Tax Paid 38

Section 73. Secondary Liability for Unpaid Tax 39

Section 74. Assessments 39

Section 75. Collection Period 40

Section 77. Mutual International Administrative        
and Legal Cooperation 40

Section 78. Temporary Closure of Business 40

Sections 79-89. Reserved. 40

Section 90. Tax Evasion 41

Section 91. Knowing Disregard of Tax Obligations 41



LIBERIA REVENUE CODE AS AMENDED 

4

Section 92. Knowing Failure to Obtain Required 
License or Registration 41

Section 93. Willful Violation of Information-
Collection Obligation 41

Sections 94-199. Reserved 41

Sub-Chapter C. Additional Criminal 
Offenses  41

PART II.                                           
THE PERSONAL AND                
BUSINESS INCOME TAX 42

Chapter 2.  GENERAL PROVISIONS OF 
THE  INCOME TAX 45

Section 200. Tax Imposed 45

Section 201. Taxable Income 47

Section 202. Exclusions 47

Section 203. Deductions For the  Costs of  
Producing Income 48

Section 204. Depreciation and Amortization 48

Section 205. Other Deductions 50

Section 206. Limitations on Deductions 50

Section 207. Property Transfers 50

Section 208. Related Persons 52

Section 209. Finance Leasing 53

Section 210. Income Splitting 53

Section 211. Transactions Between                 
Related Persons 53

Section 212. Currency Exchange                          
Rate Fluctuations 54

Section 213. Foreign Tax Credit 54

Section 214. Methods of Accounting 54

Section 215. Cash-Method Accounting 54

Section 216. Accrual-Method Accounting 54

Section 217. Amounts Erroneously                   
Received or Paid 55

Section 218. Prepayments 55

Section 219. Medical Tax Credit 55

Section 220. Long-Term Contracts 55

Section 221. Inventory of Trading Stock 55

Section 222. Tax Period 56

Sections 223-299. Reserved 56

Chapter 3. INCOME TAXATION OF 
PARTNERSHIPS 57

Section 300. Principles of Taxation for    
Partnerships 57

Section 301. Calculation of Partnership Income 57

Section 302. Taxation of Partners 57

Section 303. Contribution of Property to a 
Partnership 58

Section 304. Tax Cost of Partner’s Interest 58

Section 305. Operating Distributions 58

Section 306. Terminating Distributions 58

6HFWLRQ������7HUPLQDWLRQ�E\�7UDQVIHU�WR�1HZ�
Partner 58

6HFWLRQ������1HZ�3DUWQHU�%X\�,Q� ��

Sections 309-399. Reserved 58

Chapter 4. INCOME TAXATION OF 
CORPORATIONS 59

Section 400. Principles of Taxation                         
for Corporations 59

Section 401. Disguised Dividends 59

Section 402. Redemption of Stock 59

Section 403. Redemption in Complete      
Liquidation 59

Section 404. Incorporation Roll-Over 59

Section 405. Limitation on Carryforward of          
Tax Attributes 59

Section 406. Contribution to Capital 60

Section 407-499. Reserved 60

Chapter 5. INCOME TAXATION OF 
TRUSTS AND ESTATES 61

Section 500. Principles of Taxation of Trusts        
and Estates 61

Section 501. Attributable Income of a Trust 61

Section 502. Deduction for Amounts              
$WWULEXWHG�WR�%HQH¿FLDU\� ��

6HFWLRQ������7D[DWLRQ�RI�%HQH¿FLDULHV� ��



5

Section 504. Incapacitated Persons 62

Section 505. Deceased Individuals 62

6HFWLRQ������1R�$GMXVWPHQW�WR�7D[�&RVW�RI�
%HQH¿FLDU\¶V�,QWHUHVW�LQ�D�7UXVW� ��

Section 507-599. Reserved  63

Chapter 6. INCOME TAXATION OF  
AGRICULTURE AND RENEWABLE 
RESOURCES 64

6HFWLRQ������'H¿QLWLRQV� ��

Section 601. Scope of Chapter 65

Section 602. Rate of Tax 66

Section 603. Valuation 66

Section 604. Surface Rent and Royalties 66

Section 605. Determination of Taxable            
,QFRPH�IURP�5HQHZDEOH�5HVRXUFH�3URMHFWV� ��

Sections 606-609. Reserved 67

Section 610. Special Rule for Depreciation 67

6HFWLRQ������6SHFLDO�5XOH�IRU�1HW�2SHUDWLQJ�����������
Loss Carryforward 68

Section 612. Special Rule for Interest Deduction 68

Sections 613-619. Reserved 68

Section 620. Transactions Between                     
Related Persons 68

Section 621. Partnerships and Joint Ventures 69

Section 622. Treatment of Property Transfers 69

Section 623. Successor Agreement; Transfer of 
,QWHUHVW�LQ�3URMHFW� ��

Sections 624-699. Reserved 69

Chapter 7. INCOME TAXATION OF 
NATURAL RESOURCES 70

Sub-Chapter A.  Mining  70
6HFWLRQ������'H¿QLWLRQV� ��

Sub-Chapter A. Mining 72

Section 701. Scope of Sub-Chapter 72

Section 702. Rate of Tax 72

Section 703. Valuation 73

Section 704. Royalties and Surface Rent 73

Section 705. Determination of Taxable              

,QFRPH�RI�0LQLQJ�3URMHFWV� ��

Section 706. Special Rule for Depreciation 74

6HFWLRQ������6SHFLDO�5XOH�IRU�1HW�2SHUDWLQJ����������
Loss Carryforward 75

Section 708. Special Rule for Interest Deduction 75

Section 709. Special Rule for Mining Exploration 
and Development Expenditures 75

Section 710. Special Rule for Decommissioning 
Expenses 75

Section 711. Treatment of Property Transfers 75

Section 712. Successor Agreement; Transfer of 
,QWHUHVW�LQ�0LQLQJ�3URMHFW� ��

Section 713. Transactions Between Related       
Persons 76

Section 714. Partnerships and Joint Ventures 76

Sections 715-729. Reserved 76

Section 730. Surtax On Income from                  
+LJK�<LHOG�3URMHFWV� ��

Section 731. Determination of Expenditures for 
Section 730 Purposes 77

Section 732. Determination of Total Revenues 78

Sections 733-739. Reserved 78

Section 740. Scope of Sub-Chapter 79

Sub-Chapter B. Petroleum   79
Section 741. Rate of Tax 80

Section 742. Valuation 80

Section 743. Determination of Taxable Income        
RI�3HWUROHXP�3URMHFW� ��

Section 744. Special Rule for Depreciation 81

6HFWLRQ������6SHFLDO�5XOH�IRU�1HW�2SHUDWLQJ�������
Loss Carryforward 81

Section 746. Special Rule for Interest Deduction 81

Section 747. Special Rule for Petroleum   
Exploration Expenditures 81

Section 748. Special Rule for Decommissioning 
Expenses 81

Section 749. Treatment of Property Transfers 82

Section 750. Successor Agreement; Transfer of 
,QWHUHVW�,Q�3URMHFW� ��

Section 751. Transactions Between Related       
Persons 82

Section 752. Partnerships and Joint Ventures 83



LIBERIA REVENUE CODE AS AMENDED 

6

Section 753. Royalty  83

Section 754. Equity Participation 83

Sections 755-799. Reserved 83

Chapter 8. INCOME TAXATION OF 
NONRESIDENTS 84

6HFWLRQ������5HVLGHQW�1DWXUDO�3HUVRQ� ��

Section 801. Resident Legal Person 84

6HFWLRQ������1RQUHVLGHQW�3HUVRQ� ��

Section 803. Permanent Establishment 85

Section 804. Imposition of Tax 86

Section 805. Source of Income  86

Section 806. Tax Withholding on Payments to 
1RQUHVLGHQWV� ��

Sections 807-899. Reserved 87

Chapter 9.  ADMINISTRATIVE 
PROVISIONS OF THE INCOME TAX 88

Section 900. Filing Requirements for Resident 
1DWXUDO�3HUVRQV� ��

Section 901. Filing Requirements for             
Resident Legal Persons 88

Section 902. Due Date for Filing Income               
Tax Return and Making Payment 89

Section 903. Due Date for Filing  Presumptive      
Tax Return 89

Section 904. Advance Payments of Income Tax 89

Section 905. Withholding of Tax on Payments to 
Residents 90

Section 906. Assessment 91

Section 907. Refunds 91

Sections 908-999. Reserved 91

PART III.                                       
THE GOODS AND SERVICES 
TAX (GST) 92

Chapter 10. GST  Provisions 93

Section 1000. Goods Tax Imposed 93

Sub-Chapter A.  Goods Tax  93

Section 1001. Taxable Supply 94

Section 1002. Taxable Import 95

Section 1003. Time of Supply 96

Section 1004. Taxable Amount 96

6HFWLRQ�������3RVW�6DOH�$GMXVWPHQWV� ��

Section 1006. Registration of Manufacturers 97

Section 1007. Goods Tax Invoices, Credit          
1RWHV��DQG�'HELW�1RWHV� ��

Section 1008. Goods Tax Returns 99

Section 1009. Seizure and Forfeiture of Goods 99

Section 1010. Coordination of Customs and       
Goods Tax Administrations 100

Sections 1011-1019. Reserved 100

6HFWLRQ�������'H¿QLWLRQ�RI�6HUYLFHV�3URYLGHU� ���

Section 1021. Services Tax Imposed 101

Section 1022.  Taxable Services 101

Sub-Chapter B. Services Tax  101
Section 1023.  Place of Supply 102

Section 1024. Time of Supply 102

Section 1025. Taxable Amount 103

Section 1026. Registration of Services          
Providers 103

Section 1027. Port Service Tax 104

Section 1028.  Services Tax Invoices 104

Section 1029 Services Tax Returns 104

Sections 1030-1039. Reserved 104

Section 1040 Amounts in Trust 105

Section 1041.  Recovery of Tax from Recipient        
of a Supply 105

Section 1042.  Offenses and Penalties 105

Sub-Chapter B. Procedural Rules and 
Other Provisions Common to the Goods and 
Services Taxes 105

Section 1043. Procedure for Taxpayer Protest       
and Appeal 106

Section 1044. Determination of Fair Market       
Value 106

Section 1045. Tax Period 106

6HFWLRQ�������'H¿QLWLRQV�� ���

Sections 1047-1099. Reserved 106



7

PART IV.                                 
EXCISE TAXES 107

Chapter 11. EXCISE TAXES 107

Section 1100.  Annulled 108

Section 1101.  Annulled 108

6HFWLRQ�������'H¿QLWLRQV� ���

Section 1103. The Concept of Excise 108

Section 1104. Taxpayers 108

6HFWLRQ�������2EMHFW�RI�7D[� ���

Section 1106. Excisable Goods and Services 108

Section 1107. Exemptions 109

Section 1108. Excise tax rates 109

Section 1109. Time of Taxable Transaction 109

Section 1110. Tax base 110

Section 1111.  Calculation of Tax 110

Section 1112. Tax deductions 110

Section 1113. Tax Treatment of Export 110

Section 1114. Tax period 110

Section 1115 – 1119 Reserved 110

Section 1120.  Annulled 110

Section 1121.  Annulled 110

Section 1122.  Annulled 110

Sections 1123-1139. Reserved 110

Section 1140.  Annulled 111

Section 1141.  Annulled 111

Section 1142.  Annulled 111

Sections 1143-1159. Reserved 111

Section 1160.  Payment of Excise Tax 111

Section 1161.  Excise Tax Returns 111

Section 1162. Annulled 111

Section 1163. Seizure of Goods and Protest               
of Seizure 111

Section 1164.   Annulled 111

Section 1165.  Excise Control 111

Section 1166. Excise Stamp 111

Section 1167 – 1199 Reserved 112

Schedule 1: Excise Tariff 112

PART V.                            
CUSTOMS REVENUE CODE 114

Chapter 12.  GENERAL PROVISIONS 121

Sub-Chapter A. General  121
Section 1200. Customs Law of the Republic            
of Liberia 121

6HFWLRQ�������'H¿QLWLRQV� ���

Section 1202. Currency Exchange 124

Section 1203. Appointment of Agents 124

Section 1204. Rules and Forms Prescribed             
by the Commissioner General 124

Section 1205. Military Aircraft and Vessels 124

Sections 1206-1209. Reserved 124

Section 1210.Power of Commissioner General       to 
Secure Uniform Assessment of Duties 125

Section 1211.Customs Seal 125

Section 1212.Customs Flag 125

Sub-Chapter B. Customs         
Administration   125

Section 1213.Ports Of Entry or Exit 126

Section 1214.Customs Control; Prohibitions        
and Restrictions 126

Section 1215.Third-Party Shipment Inspection 126

Section 1216.Immunity from Liability 127

Section 1217.Delegation of Authority 127

Sections1218-1219. Reserved 127

Sub-Chapter C. Provision of         
Information   128

Section 1220.Exchange of Additional       
Information between Customs and Economic 
Operators 128

Section 1222.Consultations 128

Section 1223.Provision of Information to the   
Liberia Revenue Authority  128

Sections 1224-1234. Reserved 129

Sub-Chapter D. Customs Decisions   130
Section 1235.General Provisions 130

Section 1237.Revocation and Amendment of 



LIBERIA REVENUE CODE AS AMENDED 

8

Decisions 131

Section 1238.Binding Decisions 131

Section 1239.Administrative Protest 132

Sections 1240-1299. Reserved 133

Chapter 13.  LICENSED ACTIVITIES       
AND AUTHORIZED PLACES 134

6HFWLRQ�������'H¿QLWLRQV� ���

Section 1301.Revocation or Suspension of   
Licenses; Hearings and Appeal 134

Sections 1303-1309. Reserved 134

Sub-Chapter A. General   134
Section 1310. Requirement of a License  135

Section 1311.Issuance of a Customs Broker   
License 135

Section 1312. Grounds for Revocation by        
Liberia Revenue Authority 135

Sub-Chapter B. Customs Brokers   135
Section 1313. Revocation by Operation of Law 136

Section 1314. Regulations 136

Sections 1315-1319. Reserved 136

Section 1320. Requirement of a License 137

Section 1321. Issuance of a Bonded Carrier    
License 137

Sections 1322-1324. Reserved 137

Sub-Chapter C. Bonded Carriers 137

Sub-Chapter D. Customs-Controlled     
Areas 138

Section 1325.Customs Controlled Areas 138

Section 1326. Application for Authorization 138

Section 1327. Provision of Security 138

Section 1328. Authorization Decisions 139

Section 1329.Surrender of  Authorization 139

Section 1330. Closing of Customs Controlled     
Area 139

6HFWLRQ�������/LDELOLWLHV�1RW�$IIHFWHG�E\��������
Ceasing to Act as Authorized Person 139

Section 1332. Customs Facilities in Customs 
Controlled Areas 139

Section 1333. Storage charges 140

6HFWLRQ�������2I¿FHUV�1RW�WR�2ZQ�RU�/HDVH�
Customs Controlled Areas 140

Section 1335. Records 140

Section 1336. Regulations 140

Sections 1337-1399. Reserved 140

Chapter 14.  ARRIVAL AND DEPARTURE 
OF GOODS, PERSONS AND 
CONVEYANCES 141

Section 1400.Advance Conveyance and            
Cargo Declarations 141

Sub-Chapter D. Arrival of Vessels,     
Vehicles, and Aircraft 141

Section 1401. Place of Arrival 142

Section 1402. Unforeseeable Circumstances         
DQG�)RUFH�0DMHXUH� ���

Section 1403.Declaration of Arrival 142

6HFWLRQ������9HVVHOV�1RW�5HTXLUHG�WR�5HSRUW� ���

Section 1405.Unloading and Removal of       
Imported Goods 143

Section 1406.Outturn Reports 144

Section 1407.Amendment of Advance Cargo 
Declaration 144

Section 1408.Temporary Storage 144

Section 1409. Goods Remaining on Board 145

Sections 1410-1414. Reserved 145

Sub-Chapter B. Departure of Vessels, 
Vehicles and Aircraft 146

Section 1415.Pre-Departure Declaration 146

Section 1416. Exit Formalities 146

Section 1417.Clearance Required 147

6HFWLRQ������&HUWL¿FDWH�RI�&OHDUDQFH� ���

Section 1419.Time and Place of Loading          
Goods for Departure 147

6HFWLRQ������1RWL¿FDWLRQ�RI�*RRGV�1RW�/RDGHG� ���

Section 1421.Permission to Re-land Goods 147

Section 1422.Place of Departure 148

Section 1423.Refusal or Revocation of        
Clearance 148



9

Section 1424.Outward Manifest 148

6HFWLRQ������6LPSOL¿HG�3URFHGXUHV�IRU�������
Transport by Air 148

Sections 1426-1429. Reserved 149

6XE�&KDSWHU�&��&RDVWZLVH�7UDI¿F� ���
Section 1430.Coasting trade 150

Section 1431.Coasting Trade – Exceptional 
Provisions 150

Section 1432.Clearance of Coasting Ship 150

Section 1433.Deviations from Authorized 
Operations 151

Section 1434.Regulations 151

Sections 1435-1439. Reserved 151

Sub-Chapter D. Arrival and Departure        
of Persons 152

Section 1440. Reporting Arrival to Liberia 152

Section 1441.Declaration and Presentation of 
Baggage 152

Section 1442.Transportation of Currency and 
%HDUHU�1HJRWLDEOH�,QVWUXPHQWV� ���

Sections 1443-1444. Reserved 153

Sub-Chapter E. Goods Imported and 
Exported By Pipeline 154

Section 1445.Approved Pipelines 154

Sections 1446-1499. Reserved 154

Section 1500.Obligation to Declare Goods 155

Section 1501.The Declarant 155

Chapter 15-A.  GOODS DECLARATION 155

Sub-Chapter A. Goods Declaration 155
Section 1502.Form and Content of Goods 
Declarations 156

Section 1503.Documents Supporting the           
Goods Declaration 156

Section 1504. Provisional or Incomplete 
Declarations 156

Section 1505.Supplementary Declaration 156

Sections 1506-1509. Reserved 156

Section 1510.Time and Place of Lodgement 157

Section 1511.Acceptance of a Declaration 157

Section 1512.Amendment of a Declaration 157

Sub-Chapter B. Lodgment and       
Acceptance of the Declaration 157

Section 1513.Invalidation of a Declaration 158

6HFWLRQ������0RGL¿HG�'HFODUDWLRQ��������
Requirements     in Particular Cases 158

6HFWLRQ������6LPSOL¿HG�3URFHGXUHV�IRU�������
Authorized Persons 158

Sections 1516-1519. Reserved 159

Sub-Chapter C. Examination of Goods 160
6HFWLRQ������9HUL¿FDWLRQ�RI�D�'HFODUDWLRQ� ���

Section 1521.Examination and Sampling                  
of Goods 160

Section 1522.Cooperation between Authorities 161

Section 1523.Partial Examination and          
Sampling of Goods 161

Section 1524.Assessment of Commingled         
Goods 161

6HFWLRQ������5HVXOWV�RI�9HUL¿FDWLRQ� ���

6HFWLRQ������,GHQWL¿FDWLRQ�0HDVXUHV� ���

Sections 1527-1529. Reserved 161

Sub-Chapter D. Release of Goods 162
Section 1530.Release of Goods 162

Section 1531.Release Dependent on Payment         
or Provision of Guarantee 162

Sections 1532-1534. Reserved 162

Section 1535.Abandonment or Destruction of 
Imported Goods 163

Section 1536. Disposal of Goods by the          
Liberia Revenue Authority  163

Sub-Chapter E. Abandonment;           
Disposal by the Liberia Revenue       
Authority 163

Sections 1537-1539. Reserved 164

Chapter 15-B.  CUSTOMS       
PROCEDURES 165

6HFWLRQ�������'H¿QLWLRQ� ���

Section 1541. Re-Importation in the Same State 165



LIBERIA REVENUE CODE AS AMENDED 

10

Sub-Chapter A. Home Use 165
Section 1542. Re-Importation after           
Processing Abroad 166

Sections 1543-1544. Reserved 166

6HFWLRQ�������'H¿QLWLRQ� ���

Section 1546.Situations Covered by           
Temporary Admission Procedure 167

Section 1547. Discharge of the Temporary 
Admission Procedure 167

Section 1548. Transfer of Temporary Admission 167

Sub-Chapter B. Temporary Admission 167

  167
Section 1549. Period of Time Allowed for 
Temporary Admission 168

Sections 1550-1554. Reserved 168

6HFWLRQ�������'H¿QLWLRQ� ���

Section 1556. Authorized Operations 169

Section 1557. Transfer of Ownership 169

Sub-Chapter C. Customs Warehouse 169
Section 1558. Duration of Customs Warehouse 
Procedure 170

Section 1559. Inter-Warehouse Transfers 170

Section 1560. Responsibility 170

Section 1561. Discharge of the Procedure 170

Sections 1562-1564. Reserved 170

6HFWLRQ�������'H¿QLWLRQ� ���

Section 1566. Domestic Goods in Free Zones 171

Section 1567. Presentation of Goods and their 
Placement under the Procedure 171

Sub-Chapter D. Free Zone 171
Section 1568. Authorized Operations 172

Section 1569. Imported goods in Free Zones 172

Section 1570. Bringing Goods out of Free Zones 172

Section 1571. Customs Status 172

Section 1572. Transfer of Ownership 172

Section 1573. Discharge of the Procedure 172

Section 1574. Reserved 172

6HFWLRQ�������'H¿QLWLRQ� ���

Section 1576. Transit Obligations of           
Declarant and Carrier 173

Sub-Chapter E. Transit 173
Section 1577. Discharge of the Transit       
Procedure 174

Section 1578. Status of Goods at Customs         
2I¿FH�RI�'HVWLQDWLRQ� ���

Section 1579. Reserved 174

6HFWLRQ�������'H¿QLWLRQ� ���

Section 1581. Admission to Transshipment 175

Section 1582. Transshipment Obligations 175

Sub-Chapter F. Transshipment 175
Section 1583. Reserved 176

6HFWLRQ�������'H¿QLWLRQV� ���

Section 1585. Inward Processing 177

Sub-Chapter G. Inward Processing 177
Section 1586. Authorization 178

Section 1587. Equivalent Goods 178

Section 1588. Records 179

Section 1589. Transfer of Rights and        
Obligations 179

Section 1590. Movement of Goods 179

Section 1591. Standard Rates of Yield 179

Section 1592. Discharge of the Procedure 179

Section 1593. Period for Discharge of the    
Procedure 179

Section 1594. Reserved 180

6HFWLRQ�������'H¿QLWLRQ� ���

Sub-Chapter H. Export 181

Sub-Chapter I. Stores  182
Section 1596. Stores on Board Arriving           
Vessels and Aircraft 182

Section 1597. Other Disposal of Stores 182

Section 1599. Reserved 182

6HFWLRQ�������'H¿QLWLRQV� ���

Section 1601. Customs Tariff 183



11

Sub-Chapter A. The Customs Tariff 183
Section 1602. Transitional Rule:  Issue of       
Customs Tariff 184

Section 1603. Authority to Amend the Customs    
Tariff 184

Section 1604. Validity Dates 184

Section 1605. Submission of Customs Tariff to 
Legislature 184

6HFWLRQ�������7DULII�&ODVVL¿FDWLRQ�RI�*RRGV� ���

Sections 1607-1609. Reserved 185

Chapter 16.  CUSTOMS DUTIES AND 
TAXES 186

Sub-Chapter B. Customs Valuation of   
Goods 186

Section 1610. Value of Goods for Customs    
Purposes 186

6HFWLRQ�������'H¿QLWLRQV� ���

Section 1612. Special Rules 187

Section 1613. Primary Method of Valuation of 
Imported Goods 187

Section 1614. Related Party Sales 188

Section 1615. Secondary Valuation Methods           
of Imported Goods 188

Section 1616. Transaction Value of Identical         
and Similar Goods 188

Section 1617. Deductive Value 189

Section 1618. Computed Value 189

Section 1619. Residual Method of Valuation of 
Imported Goods 189

Section 1620. Additions to the Price Paid or 
Payable 190

Section 1621. Exclusions from Customs Value 190

Section 1622. Valuation of Exported Goods 191

Section 1623. Regulations 191

Sub-Chapter C. Country of Origin of    
Goods 192

Section 1624. Scope 192

6HFWLRQ�������1RQ�3UHIHUHQWLDO�5XOHV�RI���������
2ULJLQ��'H¿QLWLRQ� ���

6HFWLRQ�������1RQ�3UHIHUHQWLDO�5XOHV�RI����������

Origin:  Proof 192

6HFWLRQ�������1RQ�3UHIHUHQWLDO�5XOHV�RI���������
Origin: Regulations 192

Section 1628. Preferential Origin of Goods 193

Section1629. Reserved 193

Sub-Chapter D. Assessment and        
Payment 194

Section 1630. Incurrence of Customs Liability 194

Section 1631. Incurrence of Customs Liability 
WKURXJK�1RQ�&RPSOLDQFH���,PSRUW� ���

Section 1632. Incurrence of Customs Liability 
WKURXJK�1RQ�&RPSOLDQFH���([SRUW� ���

Section 1633. Joint and Several Liability for       
Duty and Tax 196

Section 1634. General rules for Calculation of 
Customs Duties 196

Section 1635. Special Rules for Calculation of 
Import Duties 196

Section 1636. Determination of Customs Duties 196

6HFWLRQ�������$VVHVVPHQW�1RWLFH� ���

Section 1638. Period of Assessment of Customs 
Liability 197

Section 1639. Extinguishment of Customs     
Liability 197

Section 1640. Administrative Exemptions 198

Section 1641. Payment 198

Section 1642. General Time Limits for Payment 198

Section 1643. Deferred and Periodic Payments 199

Section 1644. Reserved 199

Sub-Chapter E. Customs Security 200
Section 1645. Requirement of Security 200

Section 1646. Forms of Security 200

Section 1647. Guarantor 200

Section 1648. General Security 201

Section 1649. Level of Security 201

Section 1650. Additional or Replacement  
Guarantee 201

Section 1651. Release and Cancellation of    
Security 201

Section 1652. Regulations 201

Sections 1653-1654. Reserved 202



LIBERIA REVENUE CODE AS AMENDED 

12

Section 1655. Refund and Remission of Duty 203
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Section 1747. Disposal of Proceeds of Sale of 
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Sub-Chapter D. Mitigation and 
Compromise; Limitations 221

Sections 1754-1759. Reserved 222
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Customs Department  228

Sections 1775-1799. Reserved 228

Chapter 18-A.  FREEPORT OF    
MONROVIA 229

Section 1800. Freeport Established 229

6HFWLRQ������'H¿QLWLRQV� ���
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PART I. 
GENERAL 
PROVISIONS

Sub-Chapter A. General Provisions

Section 1.    Matters Regulated by the Revenue   
  Code of Liberia 
Section 2. Legal Basis for Taxation
Section 3. Tax Legislation of the Republic of   
  Liberia 
Section 4. Taxes in Effect in the Republic of   
  Liberia 
Section 5. Persons Regulated by Tax Legislation
Section 6. Amounts Stated in Dollars
Section 7. Tax Revenues
6HFWLRQ���� ,QÀDWLRQ�$GMXVWPHQW�IRU�WKH�3D\PHQW�RI��
  Taxes 
Section 9. Exempt Persons
6HFWLRQ����� *HQHUDO�'H¿QLWLRQV
Section 11. Interest Rate
Section 12. Tax as a Debt Due to Government of   
  Liberia 
Section 13. Bad Tax Debts
Section 14. Interest on Overpayments and   
  Underpayments 
Section 15. Anti-Avoidance Rule
Section 16.  Special Investment Incentives
Section 17.  Stability of Fiscal Regime for Mining,  
  Petroleum, and Renewable Resources
Section 18.  Advance Pricing Agreement
Sections 19.     Award of Compensation to Informers
Sections 20-49.  Reserved

Sub-Chapter B.  Tax Administration and 
Procedure 

Section 50. Time and Place of Filing and Payment  
  of Tax 
Section 51. Penalty for Late Filing or Failure to   
  File
Section 52. Penalty for Late Payment of Tax or   
  Failure to Pay Tax 
6HFWLRQ����� 7D[SD\HU�,GHQWL¿FDWLRQ�1XPEHU
6HFWLRQ����� &RQ¿GHQWLDOLW\�RI�7D[�5HWXUQ�� �
  Information 
Section 55. Records
Section 56. Duties of Minister and the    
  Commissioner General
Section 57. Public Reports
Section 58. Written Communications with   
  Taxpayers 
Section 59. Right of Appeal
Section 60. Board of Tax Appeals
Section 61. Procedure for Taxpayer Protest and   
  Appeal 
Section 62. Suit for Unpaid Tax
Section 63. Security for Tax Payable by    
  Withholding 
Section 64. Lien for Taxes
6HFWLRQ����� 6HL]XUH�RI�$VVHWV�6XEMHFW�WR�7D[�/LHQ�
6HFWLRQ����� 2I¿FHUV�RI�/HJDO�3HUVRQV
Section 67. Recovery of Tax from Receiver
Section 68. Recovery of Tax from Agent of   
� � 1RQUHVLGHQW

Chapter 1.  GENERAL PROVISIONS 
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Section 69. Recovery of Tax from Person Owing   
  Money to Tax Debtor 
Section 70. Determination
6HFWLRQ����� 1RWLFH�RI�'HWHUPLQDWLRQ
Section 72. Refund of Excess Tax Paid
Section 73. Secondary Liability for Unpaid Tax 
Section 74. Assessments
Section 75. Collection Period

Sub-Chapter C.  Additional Criminal 
Offenses

Section 90.  Tax Evasion
Section 91.  Knowing Disregard of Tax Obligations
Section 92.  Knowing Failure to Obtain Required   
  License or Registration
Section 93.  Willful Violation of Information   
  Collection Obligation
Sections 94-99. Reserved
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Sub-Chapter A. General Provisions 

Section 1. Matters Regulated by the Revenue Code of Liberia 

Section 2. Legal Basis for Taxation

Section 3. Tax Legislation of the Republic of Liberia 

Section 4. Taxes in Effect in the Republic of Liberia 

Section 5. Persons Regulated by Tax Legislation

Section 6. Amounts Stated in Dollars

Section 7. Tax Revenues

6HFWLRQ���� ,QÀDWLRQ�$GMXVWPHQW�IRU�WKH�3D\PHQW�RI�7D[HV�

Section 9. Exempt Persons

6HFWLRQ����� *HQHUDO�'H¿QLWLRQV

Section 11. Interest Rate

Section 12. Tax as a Debt Due to Government of Liberia 

Section 13. Bad Tax Debts

Section 14. Interest on Overpayments and Underpayments 

Section 15. Anti-Avoidance Rule

Section 16.  Special Investment Incentives

Section 17.  Stability of Fiscal Regime for Mining, Petroleum, and Renewable Resources

Section 18.  Advance Pricing Agreement

Sections 19.     Award of Compensation to Informers

Sections 20-49.  Reserved

Section 1. Matters Regulated by the Revenue Code of Liberia
(a) This Code, which shall be referred to as The Revenue Code of Liberia, governs taxation in the 
Republic of Liberia.

�E��7KH�GH¿QLWLRQV�DQG�UXOHV�HVWDEOLVKHG�E\�WKLV�&RGH�DUH�HPSOR\HG�RQO\�WR�JRYHUQ�PDWWHUV�FRQQHFWHG�
with taxation.

Section 2. Legal Basis for Taxation
(a) Every person is obliged to pay the taxes for which the person is liable.

(b) No one may be required to pay taxes that are not provided for by this Code. 

Section 3. Tax Legislation of the Republic of Liberia
(a) The tax legislation of the Republic of Liberia consists of this Code and regulations promulgated 
thereunder.

�E��,Q�WKH�FDVH�RI�D�FRQÀLFW�EHWZHHQ�WKLV�&RGH�DQG�RWKHU�OHJLVODWLRQ�� WKH�SURYLVLRQV�RI� WKLV�&RGH�DUH�
applied for purposes of taxation. Concepts and terms of civil, family, and other branches of legislation 
of the Republic of Liberia used in this Code, are applied in the same meaning as they are used in these 
branches of legislation, unless otherwise provided by this Code.

Chapter 1.  GENERAL PROVISIONS
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(c) All changes relating to taxation are instituted by amendments to this Code, notwithstanding contrary 
provisions of other laws.

(d) Matters connected with taxation may not be included in non-tax legislation, except for provisions on 
the priority of tax obligations as included in the bankruptcy law.

�H��:KHUH�DQ�LQWHUQDWLRQDO�DJUHHPHQW�UDWL¿HG�E\�WKH�/HJLVODWXUH�KDV�HQWHUHG�LQWR�IRUFH�DQG�HVWDEOLVKHV�
rules inconsistent with those provided by this Code, the international agreement takes priority over and 
supersedes this Code to the extent of the inconsistency.

(f) Privileges contemplated by international treaties on the avoidance of double taxation do not apply 
to a resident of a state that is party to the treaty if such resident has been used or established by another 
person who is not a resident of such state for the purpose of obtaining the privileges.

Section 4. Taxes in Effect in the Republic of Liberia
The taxes in effect in the Republic of Liberia are:

(a) The Personal and Business Income Tax, Chapters 2-9 of this Code, and royalties stated in this Code;

(b) The Goods and Services Tax, Chapter 10 of this Code;

(c) Excise Taxes, Chapter 11 of this Code;

(d) Customs Duties, Chapters 12-18 of this Code; 

(e) The Real Property Tax, Chapter 20 of this Code.

(f) Government Agency Fees, Chapter 21 of this Code; and

(g) Obligatory payments required of a person under a mining or petroleum agreement with the 
Government of Liberia in accordance with the Mining Law or Petroleum Law (for example, concession 
fees, social development fund charges, signature bonus payments), are not taxes under this Code, but 
may be collected according to the procedures of this Code as if they were tax liabilities under this Code, 
and the person having the obligatory payment obligation may be treated as a taxpayer.

Section 5. Persons Regulated by Tax Legislation
7KH�IROORZLQJ�SHUVRQV�DUH�VXEMHFW�WR�WKH�/LEHULD�5HYHQXH�&RGH�

(a) Natural and legal persons considered taxpayers in accordance with this Code;

(b) All persons considered tax agents in accordance with this Code;

�F�� 7D[� DQG� FXVWRPV� RI¿FHV�� DJHQFLHV� DQG� WKHLU� HPSOR\HHV�� LQFOXGLQJ� WKH�0LQLVWHU� RI� )LQDQFH� DQG�
Development Planning and the Commissioner General of the Liberia Revenue Authority and their 
GHOHJDWHV��DQG�WKH�RI¿FHV��DJHQFLHV��DQG�HPSOR\HHV�RI�WKH�/LEHULD�5HYHQXH�$XWKRULW\��

�G��&XVWRPV�RI¿FHV��DJHQFLHV��DQG�WKHLU�HPSOR\HHV��LQ�FDVHV�ZKHUH�UHVSRQVLELOLW\�IRU�WKH�FROOHFWLRQ�RI�
tax or tariff under this Code devolves upon the Commissioner of Customs);

�H�� 7KH� /LEHULD� 5HYHQXH� $XWKRULW\�� ¿QDQFH� DJHQFLHV� �LQ� FDVHV� ZKHUH� WD[� UHFHLSW�� FROOHFWLRQ�� RU�
ZLWKKROGLQJ�UHVSRQVLELOLW\�LV�DVVLJQHG�E\�WKLV�&RGH�WR�¿QDQFH�DJHQFLHV��

�I��2WKHU�DJHQFLHV�DQG�RI¿FLDOV�UHVSRQVLEOH�IRU�WD[�FROOHFWLRQ��UHFHLSW��RU�HQIRUFHPHQW��

(g) Members of the Board of Tax Appeals; and 

(h) Any other persons whose rights, authority, or duties are determined by this Code. 

Section 6. Amounts Stated in Dollars
(a) Accounts. Dollar amounts stated in this Code are in Liberian dollars, and taxation books of account 
may be kept in Liberian dollars or US dollars ( but if kept in US dollars the Liberian dollar equivalent 
RI� WD[DEOH� LQFRPH�DQG� WD[�PXVW�EH�VKRZQ�LQ� WKH�¿QDQFLDO�VWDWHPHQW���7D[�PD\�EH�DVVHVVHG�HLWKHU� LQ�
Liberian dollars or US dollars and may be paid in Liberian dollars or US dollars. If payment is made 
in US dollars, the amount due in Liberian dollars is to be translated into US dollars at the market rate 
of exchange published by the Central Bank in effect on the day payment is made. The term “Liberian 
dollar” refers to money authorized and duly issued under the law establishing the Central Bank. 

(b) US Dollars. The Government of Liberia may, by regulation, require that—

(1) Certain user fees, license fees, and other fees which are designed to cover the cost of providing 
a service be stated in US dollars;
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(2) Customs duties be stated in US dollars and paid in US dollars.

(c) Foreign Exchange Transactions. Except as otherwise provided by this Code, when it is necessary to 
translate foreign currency into Liberian or US dollars, or US dollars into Liberian dollars, the exchange 
rate shall be the applicable buying rate published by the Central Bank.

Section 7. Tax  Revenues
Unless expressly provided otherwise by law, all tax revenues shall be considered general revenues of Liberia, 
and shall be paid into the Consolidated Fund and available for appropriation by the Legislature for the general 
purposes of the government.

6HFWLRQ����,QÀDWLRQ�$GMXVWPHQW�IRU�WKH�3D\PHQW�RI�7D[HV
If, during a calendar year, the average market rate of exchange between U.S. and Liberian dollars changes by 10 
or more basis points from the average rate prevailing for the preceding calendar year, the Minister of Finance 
'HYHORSPHQW�3ODQQLQJ�VKDOO�PDNH�DQ�LQÀDWLRQ�DGMXVWPHQW�WR�WKH�/LEHULDQ�GROODU�DPRXQWV�VHW�RXW�LQ�WKLV�&RGH��
The determination that the requisite change has occurred in the average annual market rate of exchange is to 
be made by the Minister of Finance Development Planning by January 31 of a calendar year, with regard to 
the preceding year and by comparison between that preceding year and the year immediately prior to it. If the 
0LQLVWHU�GHWHUPLQHV�WKDW�WKH�UHTXLVLWH�UDWH�FKDQJH�KDV�RFFXUUHG��WKHQ�WKH�LQÀDWLRQ�DGMXVWPHQW�LV�WR�EH�PDGH�DQG�
LV�WR�EH�HIIHFWLYH�IRU�WKH�FXUUHQW�FDOHQGDU�\HDU�DQG��ZLWK�UHVSHFW�WR�WD[SD\HUV�XVLQJ�D�¿VFDO�\HDU��IRU�DQ\�¿VFDO�
year ending after June 30 of the current calendar year. The amount of increase or decrease in the Liberian dollar 
DPRXQWV�VWDWHG� LQ� WKLV�&RGH� LV� WR� UHÀHFW� WKH�SURSRUWLRQDWH�FKDQJH� LQ� WKH�DYHUDJH�DQQXDO� UDWH�RI�H[FKDQJH�DV�
determined by the Minister, but amounts may be rounded off.

Section 9. Exempt Persons
(a) General Rule. The Government of the Republic of Liberia, government agencies, and charitable 
private organizations that are approved by and registered with the Ministry of Finance and Development 
Planning, Republic of Liberia is referred to as “Exempt Persons” and are exempt from tax to the extent 
provided by this Code. 

(b) Public Corporations. $�SXEOLF�FRUSRUDWLRQ�WKDW�LV�QRW�D�JRYHUQPHQW�DJHQF\�DV�GH¿QHG�LQ�6HFWLRQ����
LV�VXEMHFW�WR�WD[HV�LPSRVHG�E\�WKLV�&RGH��

(c) Regulatory Agencies. $�UHJXODWRU\�DJHQF\�RU�UHJXODWRU\�DXWKRULW\�LV�VXEMHFW�WR�&XVWRPV�GXWLHV�EXW�
not to other taxes imposed by this Code, except as a withholding agent. If it is structured to achieve a 
SUR¿W�LW�LV�VXEMHFW�WR�LQFRPH�WD[DWLRQ�XQGHU�3DUW�,,�

(d) Central Bank.�7KH�&HQWUDO�%DQN�LV�H[HPSW�IURP�LQFRPH�WD[DWLRQ��,W�VKDOO�EH�VXEMHFW�WR�RWKHU�WD[HV�
imposed by this Code, except that Excise Tax, Goods and Services Tax, and Customs duties (and related 
levies) shall not be applied to the Central Bank’s importation of bank notes.

(e) Foreign Agencies. Foreign governments, foreign diplomatic representatives, foreign consular 
RI¿FLDOV�� LQWHUQDWLRQDO�RUJDQL]DWLRQV�DQG�RI¿FLDOV�RI� LQWHUQDWLRQDO�RUJDQL]DWLRQV� WKDW�DUH�H[HPSW�IURP�
taxation under international agreements and conventions are exempt from tax to the extent required by 
those agreements or conventions.

(f) Registered Charities.�$�SULYDWH�FKDULWDEOH�RU�QRW�IRU�SUR¿W�RUJDQL]DWLRQ�TXDOL¿HV�IRU�UHJLVWUDWLRQ�DV�
a registered charity if it is a non-commercial organization established for the purpose of carrying out 
charitable activity. 

����$Q�RUJDQL]DWLRQ�GRHV�QRW�TXDOLI\�DV�D�UHJLVWHUHG�FKDULW\��RU�LI�UHJLVWHUHG�LV�VXEMHFW�WR�ORVV�RI�LWV�
approved and registered status, if—

(A) it pursues political goals or performs political activities, including direct or indirect 
participation in the election campaign of any political party, public organization or movement, 
or person; or

(B) the revenue or property of the organization is used in a way inconsistent with the charitable 
purposes for which the organization was established.

(2) If a registered charity engages in activity inconsistent with its charitable purposes, or has income 
IURP�EXVLQHVV�DFWLYLW\��ZKHWKHU�RU�QRW�FRQVLVWHQW�ZLWK�LWV�FKDULWDEOH�SXUSRVHV���WKH�FKDULW\�LV�VXEMHFW�
WR�WD[�ZLWK�UHVSHFW�WR�WKRVH�DFWLYLWLHV�DQG��XQGHU�FRQGLWLRQV�DV�VSHFL¿HG�LQ�UHJXODWLRQV��PD\�ORVH�LWV�
approved and registered status.

(g) Non-resident. Non-resident natural and legal persons are taxable on their Liberia-source income as 
provided in Chapter 8, Income Taxation of Non-residents.
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6HFWLRQ�����'H¿QLWLRQV
(a) Assessment.�7KH�WHUP�³DVVHVVPHQW´�PHDQV�DQ�DVVHVVPHQW�DV�GH¿QHG�LQ�6HFWLRQ����RI� WKLV�&RGH��
An assessment is the amount of a taxpayer’s unpaid tax liability, and is immediately due and payable. 
7KH�&RPPLVVLRQHU�*HQHUDO��LV�HPSRZHUHG��VXEMHFW�WR�WKH�FRQGLWLRQV�VSHFL¿HG�LQ�6HFWLRQ����DQG�����WR�
enforce an assessment on the assessment date. 

(b) Board of Tax Appeals. The term “Board of Tax Appeals” means a 5-member deliberative body 
convened to review taxpayer protests of the Minister of Finance and Development Planning and the 
Commissioner General determinations. The composition of the Board of Tax Appeals and its obligations 
XQGHU�WKH�&RGH�DUH�VHW�RXW�LQ�6HFWLRQ�����$�GHFLVLRQ�RI�WKH�%RDUG�RI�7D[�$SSHDOV�LV�D�¿QDO�DGPLQLVWUDWLYH�
determination for purposes of Section 6.2 of the Judiciary Law (1972) as amended.

(c) &HUWL¿FDWLRQ�� 7KH� WHUP� &HUWL¿FDWLRQ�� ZKHQ� XVHG� LQ� WKLV�$FW�� PHDQV� HQVXULQJ� FRPSOLDQFH� DQG�
FRQ¿UPDWLRQ�E\� WKH�0LQLVWHU�RI�)LQDQFH�DQG�'HYHORSPHQW�3ODQQLQJ� � WKDW� WKH�VWDQGDUGV�DQG�SROLFLHV�
prescribed by the Chairperson of the National Investment Commission (NIC) for the grant of Special 
Investment Incentives as provided in Section 16 are adhered to.

(d) Corporation.�7KH�WHUP�³FRUSRUDWLRQ´�PHDQV�D�MRLQW�VWRFN�FRPSDQ\��DQ�LQVXUDQFH�FRPSDQ\��D�EXVLQHVV�
trust, and any similar organization or association whether or not incorporated. The terms “shareholder” 
and “stockholder” mean any person having an ownership or equity interest in a corporation including 
a person holding a right, including a contingent right, to participate in the income or capital of a 
corporation.

(e) Commissioner General.�7KH�WHUP�³&RPPLVVLRQHU�*HQHUDO´�PHDQV�WKH�&KLHI�([HFXWLYH�2I¿FHU�RI�
the Liberia Revenue Authority responsible for the administration and supervision of the execution of 
this Code (and other related laws under which it is assigned responsibility), the direction and day to day 
PDQDJHPHQW�DQG�DGPLQLVWUDWLRQ�RI�WKH�DXWKRULW\��IRU�WKH�VXSHUYLVLRQ�RI�RI¿FHUV��PDQDJHULDO�VWDII��DQG�
other employees of the Authority as well as other matters of the Authority.

(f) Customs Department. The term “Customs Department” means the department within the Liberia 
Revenue Authority responsible for administration and enforcement of the customs laws of the Republic 
of Liberia.

(g) Commissioner for Customs. The term “Commissioner for Customs” means the duly appointed 
head of the Customs Department or any person duly designated to perform duties this code assigns to 
the Commissioner for Customs.

(h) Day. Unless otherwise provided, the term “day” means a calendar day, unless the term is used in a 
stated period of less than 7 days, in which case the term “day” means business or working day. 

(i) Deputy Minister. The term “Deputy Minister” means the Deputy Minister for Fiscal Affairs as 
GH¿QHG�LQ�6HFWLRQ������RI�WKH�([HFXWLYH�/DZ�DQG�DQ\�SHUVRQ�WR�ZKRP�WKH�'HSXW\�0LQLVWHU�GHOHJDWHV�
DXWKRULW\�WR�SHUIRUP�D�GXW\�RI�WKH�'HSXW\�0LQLVWHU��VXEMHFW�WR�WKH�OLPLWDWLRQV�RQ�GHOHJDWLRQ�GHVFULEHG�LQ�
Section 10.6 of the Executive Law).

�M��Determination. The term “determination” means a decision of the Minister or  Commissioner 
General  listed in Section 70(b). If the taxpayer submits a protest within 30 days, a determination is 
VXEMHFW�WR�UHYLHZ�E\�WKH�%RDUG�RI�7D[�$SSHDOV��,I�WKH�WD[SD\HU�GRHV�QRW�SURWHVW�ZLWKLQ�WKH����GD\�SHULRG��
WKH�GHWHUPLQDWLRQ�LV�D�¿QDO�DGPLQLVWUDWLYH�GHWHUPLQDWLRQ�IRU�SXUSRVHV�RI�6HFWLRQ�����RI�WKH�-XGLFLDU\�
Law (1972) as amended.

(k) Employment Contract. The term “employment contract” means any employment arrangement or 
relationship, whether agreed to orally or in writing, in which the hiring party has supervisory authority 
over the other party.

(l) Estate. The term “estate” means the property that a deceased natural person owned at the time of 
death; the estate comes into existence at the moment of death and continues during the period before 
complete distribution of property to devisees, legatees, trustees or other persons in accordance with a 
will or the applicable laws of inheritance.

(m) Fiduciary.�7KH�WHUP�³¿GXFLDU\´�PHDQV�D�SHUVRQ�ZLWK�D�OHJDO�GXW\�RI�OR\DOW\�RU�FDUH��DQG�LQFOXGHV�
a guardian, trustee, executor, administrator, receiver, conservator, or other person acting in a similar 
capacity.

(n) Government. The term “government” means the Government of the Republic of Liberia, and 
“government agency” means a Ministry, board, council, or other organization created for administrative 
purposes and carrying out administrative functions of the government including the Central Bank, but 
QRW�LQFOXGLQJ�D�SXEOLF�FRUSRUDWLRQ�FDUU\LQJ�RXW�SUR¿W�PDNLQJ�HQGHDYRUV�

(o) Legal Person. The term “legal person” means any person other than a natural person. The term has 
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the same meaning as the term “person” in Title 16 of the Liberian Code and includes any legal person 
created by the operation of law such as a government agency, partnership, corporation, trust, estate, or 
similar legal person created under foreign law. A legal person created under foreign law is to be taxed 
under the rules applicable to the Liberian legal person to which it is most similar.

(p)  Liberia. The term “Liberia” means the political entity of the Republic of Liberia, and also means 
WKH�JHRJUDSKLFDO� WHUULWRU\�RI� WKH�5HSXEOLF�RI�/LEHULD�� LWV� WHUULWRULDO�ZDWHUV�� DQG�DUHDV� DGMDFHQW� WR� WKH�
territorial waters of Liberia over which Liberia may exercise rights, in accordance with international 
law, with respect to the seabed, soil, and natural resources.

(q) Liberia Revenue Authority (LRA). The “Liberia Revenue Authority” means the authority 
established by the Liberia Revenue Authority Act to collect taxes, audit, maintain records of taxpayer 
information, monitor and enforce taxpayer compliance with this Code (and other related laws under 
ZKLFK�LW�LV�DVVLJQHG�UHVSRQVLELOLW\���IDFLOLWDWH�OHJLWLPDWH�WUDGH�DQG�WR�HVWDEOLVK�RI¿FHV�IRU�WKH�SD\PHQW�RI�
WD[�DQG�WKH�¿OLQJ�RI�WD[�UHWXUQV���

(r) Mining Law. The term “Mining Law” means An Act Adopting a New Minerals and Mining Law 
(2000) as it may be amended from time to time, or any successor law.

(s) Minister. 7KH�WHUP�³0LQLVWHU´�PHDQV�WKH�0LQLVWHU��RI�)LQDQFH�DQG�'HYHORSPHQW�3ODQQLQJ�DV�GH¿QHG�
in Section 21.2 of the Executive Law, and any person to whom the Minister delegates authority to 
SHUIRUP�D�GXW\�RI�WKH�0LQLVWHU��VXEMHFW�WR�WKH�OLPLWDWLRQV�RQ�GHOHJDWLRQ�GHVFULEHG�LQ�6HFWLRQ������RI�WKH�
Executive Law).

(t) Ministry. The term “Ministry ”means the Ministry of Finance and Development Planning established 
by the Ministry of Finance and Development Planning Act to oversee all matters concerning framing of 
SURSRVDOV�UHJDUGLQJ�WD[�DQG�QRQ�WD[�UHYHQXH��WD[�UHIRUP�DV�SDUW�RI�¿VFDO�FRQVROLGDWLRQ��FRRUGLQDWH�ZLWK�
DQG�JHQHUDOO\�SHUIRUP�DOO�VXFK�VHUYLFHV�UHODWLYH�WR�WKH�PDQDJHPHQW�RI�JRYHUQPHQW�¿QDQFHV�DV�PD\�EH�
required by law.

(u) Month. Unless otherwise provided, the term “month” means a calendar month.

(v) Partnership��7KH�WHUP�³SDUWQHUVKLS´�PHDQV�DQ\�MRLQW�HQWHUSULVH�RU�YHQWXUH�RUJDQL]HG�WR�HQJDJH�LQ�
DFWLYLWLHV�IRU�SUR¿W��LQFOXGLQJ�D�V\QGLFDWH��JURXS��SRRO��RU�RWKHU�XQLQFRUSRUDWHG�RUJDQL]DWLRQ��EXW�GRHV�
not include a corporation, trust, or estate.

(w) Partner. The term “partner” means any member-owner or member-participant in a partnership.

(x) Petroleum Law. The term “Petroleum Law” means An Act Adopting the New Petroleum Law of the 
Republic of Liberia (2002) as it may be amended from time to time, or any successor law.

(y) Person. The term “person” means any legal person or any natural person.

(z) Regulations. The term “regulations” means the rules, promulgated by the Commissioner General  
with the consultation and concurrence of the Minister of Finance and Development Planning, for the 
purpose of interpreting this Code and to specify the procedures or standards for compliance with it.

(aa)  Rent. The term “rent” means periodic payments received for the use of real or personal property 
under a lease agreement whether written or oral. The term “real property” includes buildings or structures 
¿[HG�WR�WKH�ODQG�DQG�WKH�WHUP�³SHUVRQDO�SURSHUW\´�LQFOXGHV�VWUXFWXUHV�WKDW�DUH�QRW�¿[HG�

(bb) Tax. The term “tax” means any tax, tariff, duty, impost, or fees imposed by this Code, including 
DQ�DGYDQFH�SD\PHQW�XQGHU�6HFWLRQ������DQG�VKDOO�EH�VXEMHFW�WR�WKH�DVVHVVPHQW�DQG�FROOHFWLRQ�UXOHV�RI�
Sub-Chapter B of this Part.

(cc) Tax Court. The term “Tax Court” means the Tax Court established under Chapter 6 of the Judiciary 
Law (1972) as amended. If a Tax Court is not constituted or operational in a county or territory of 
WKH�5HSXEOLF�RI�/LEHULD��DQ\�RWKHU�FRXUW�RI�FRPSHWHQW�MXULVGLFWLRQ�LV�HPSRZHUHG�WR�KHDU�PDWWHUV�WKDW�
otherwise would be referred to the Tax Court, including the Circuit Court.

(dd) Taxpayer. 7KH�WHUP�³WD[SD\HU´�PHDQV�DQ\�SHUVRQ�VXEMHFW�WR�D�WD[�LPSRVHG�E\�WKLV�&RGH��RU�VXEMHFW�
WR�D� UHODWHG�REOLJDWLRQ� WR�SD\� LQWHUHVW��SHQDOWLHV��RU� IHHV�� ,Q� WKH�FDVH�RI�D� UHQHZDEOH� UHVRXUFH�SURMHFW�
VXEMHFW�WR�&KDSWHU����RU�D�PLQLQJ�SURMHFW�RU�SHWUROHXP�SURMHFW�VXEMHFW�WR�&KDSWHU��²

(1)The Chapter 6 contractor or Chapter 7 producer is the taxpayer legally responsible for reporting, 
ZLWKKROGLQJ��DQG�SD\LQJ�WD[�RQ�EHKDOI�RI�D�SURMHFW�

���,I�WKH�FRQWUDFWRU�RU�SURGXFHU�LV�RUJDQL]HG�DV�D�SDUWQHUVKLS�RU�VLPLODU�IRUP�RI�XQLQFRUSRUDWHG�MRLQW�
YHQWXUH��HDFK�SDUWQHU�VKDOO�EH�FRQVLGHUHG�D�WD[SD\HU�ZLWK�UHVSHFW�WR�WKH�DFWLYLWLHV�RI�WKH�SURMHFW�

���$�WD[SD\HU�LV�QRW�SHUPLWWHG�WR�FRPELQH�RU�FRQVROLGDWH�SURMHFWV�IRU�WKH�SXUSRVH�RI�GHWHUPLQLQJ�
liability for any tax under this Code.
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(ee) Tax Return. The term “tax return” means any return, tax declaration, voucher, Customs entry form, 
or withholding statement required to be submitted under this Code (including a statement required to be 
¿OHG�ZLWK�DQ�DGYDQFH�SD\PHQW�XQGHU�6HFWLRQ������

(ff) Trust. The term “trust” means any testamentary or inter vivos arrangement under which property is 
placed in the hands of a trustee for management or distribution. A trustee is: 

(1) An executor, administrator, tutor, or curator,

����$�OLTXLGDWRU�RU�MXGLFLDO�PDQDJHU�

����$�SHUVRQ�KDYLQJ�RU�WDNLQJ�RQ�WKH�DGPLQLVWUDWLRQ�RU�FRQWURO�RI�SURSHUW\�VXEMHFW�WR�DQRWKHU�SHUVRQ�
KDYLQJ�D�EHQH¿FLDO�LQWHUHVW�LQ�WKH�SURSHUW\�

����$�SHUVRQ�DFWLQJ�LQ�D�¿GXFLDU\�FDSDFLW\�

(5) A person having the possession, control, or management of the property of a person under a 
legal disability, or

(6) A person who manages property under a private foundation or other similar arrangement.

(gg) Value. The phrase “fair market value” (including its short form, “value”) means the fair market 
value as determined in an arm’s length transaction by parties acting without obligation or coercion. 
A transaction between related persons is assumed not to be at arm’s length, and regulations may 
specify disclosure and documentation requirements not applicable to transactions between unrelated 
persons. The meaning of “arm’s length” may be established for related-person transactions through a 
PHWKRGRORJ\�VSHFL¿HG�LQ�DQ�DGYDQFH�SULFLQJ�DJUHHPHQW�LQ�DFFRUGDQFH�ZLWK�6HFWLRQ����

Section 11. Interest Rate
Except as otherwise provided by this Code, when it is necessary to determine an interest rate, the rate 
shall be the market rate as published by the Central Bank of Liberia.

Section 12. Tax as a Debt Due to Government of Liberia
(a) General Rule. Any amount of tax due by a person under this Code is a debt due to the Government 
and is payable to the Commissioner General   in the manner and at the place prescribed. Payments of 
tax debts to the Government shall be treated as made in the following order: interest; penalties; amounts 
of taxes.

(b) Recovery of Unpaid Tax. Tax that has not been paid by the due date may be sued for and recovered 
LQ�DQ\�FRXUW�RI�FRPSHWHQW�MXULVGLFWLRQ�E\�WKH�&RPPLVVLRQHU�*HQHUDO���DFWLQJ�LQ�DQ�RI¿FLDO�FDSDFLW\�LQ�
the manner provided for in subsection (c).

(c) Judgment Debt.�,I�DQ\�SHUVRQ�IDLOV�WR�SD\�WD[�ZKHQ�GXH��WKH�&RPPLVVLRQHU�*HQHUDO�PD\�¿OH��ZLWK�
WKH�FOHUN�RU�UHJLVWUDU�RI�D�FRXUW�RI�FRPSHWHQW�MXULVGLFWLRQ��D�VWDWHPHQW�FHUWL¿HG�E\�WKH�&RPPLVVLRQHU�
General setting forth the amount of tax due by the person. The statement shall be treated for all purposes 
DV�D�FLYLO�MXGJPHQW�ODZIXOO\�JLYHQ�LQ�WKDW�FRXUW�LQ�IDYRU�RI�WKH�&RPPLVVLRQHU�*HQHUDO���IRU�D�OLTXLG�GHEW�
LQ�WKH�DPRXQW�VSHFL¿HG�LQ�WKH�VWDWHPHQW��7KH�FRXUW�VKDOO�LVVXH�D�ZULW�RI�H[HFXWLRQ�LQ�UHVSHFW�RI�WKH�GHEW�
against the defaulter.

Section 13. Bad Tax Debts
(a) General Rule. Bad debts owed for taxes, penalties, and interest shall be written off by the Minister 
, if the following circumstances occur:

(1 Expiration of the statute of limitations for collection of tax;

(2) Cessation of the tax obligation on grounds established by this Code or other acts of tax legislation.

(b) Other Cases. In other cases, bad tax debts shall be written off by the Minister, according to 
procedures established by regulations.

Section 14. Interest on Overpayments and Underpayments
(a) Underpayments. If any amount of tax is not paid by the due date, the taxpayer is obligated to pay 
interest, compounded monthly, at the rate determined under Section 11, on the unpaid amount for the 
period from the due date to the date the tax is paid.

(b) Overpayments. In the case of an overpayment of tax, interest, compounded monthly, at the rate 
determined under Section 11, shall be paid to the taxpayer from the date of the overpayment to the date 
on which the refund is made. Interest is not payable to the taxpayer if the refund is made no more than 
45 days from receipt of the taxpayer’s application for a refund of the overpayment.
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Section 15. Anti-Avoidance Rule
(a) General Rule. For the purposes of determining liability to tax under this Act, the Commissioner 
General  may: 

(1)Re-characterize an arrangement or part of an arrangement that is entered into or carried out as 
part of a tax avoidance scheme;

(2) Disregard an arrangement or part of an arrangement that does not have substantial economic 
effect; or

����5H�FKDUDFWHUL]H�DQ�DUUDQJHPHQW�RU�SDUW�RI�DQ�DUUDQJHPHQW�WKH�IRUP�RI�ZKLFK�GRHV�QRW�UHÀHFW�LWV�
substance.

(b) 'H¿QLWLRQV� In this Section,

(1) “Arrangement” means any arrangement, action, agreement, course of conduct, promise, 
transaction, understanding, or undertaking, whether express or implied, whether or not enforceable 
by legal proceedings and whether unilateral or involving more than one person.

(2) “Tax Avoidance Scheme” includes any arrangement, one of the main purposes of which is the 
avoidance or reduction of liability to tax.

Section 16. Special Investment Incentives
(a) Incentives for New Investment. In the case of a new investment activities qualifying under both 
SDUDJUDSKV�����DQG�����EHORZ��WKH�TXDOLI\LQJ�DFWLYLW\�LV�HQWLWOHG�WR�WKH�VSHFLDO�WD[�LQFHQWLYHV�VSHFL¿HG�LQ�
SDUDJUDSK�����EHORZ�XSRQ�FHUWL¿FDWLRQ�E\�WKH�0LQLVWHU�

(1) Procedure. 

�$�7R�EH�TXDOL¿HG�IRU�VSHFLDO�LQYHVWPHQW�LQFHQWLYHV�DOORZDEOH�XQGHU�WKLV�6HFWLRQ��WKH�LQYHVWRU�
PXVW�EH�FHUWL¿HG�DV�GHVFULEHG� LQ� WKLV�SDUDJUDSK�DQG�WKH� LQYHVWPHQW�PXVW�EH� LQ�D�VHFWRU� WKDW�
TXDOL¿HV�XQGHU�SDUDJUDSK�����

�%�� 7R� UHTXHVW� FHUWL¿FDWLRQ�� DQ� LQYHVWRU� PDNHV� DSSOLFDWLRQ� WR� WKH� 1DWLRQDO� LQYHVWPHQW�
Commission (“NIC).

�L��7KH�1,&�LV�UHTXLUHG�WR�FRQGXFW�DQ�HFRQRPLF�HYDOXDWLRQ�RI�WKH�EXVLQHVV�SODQ�DQG�PDNH�
D�GHFLVLRQ�ZKHWKHU�WR�DSSURYH�WKH�DSSOLFDQW¶V�UHTXHVW�IRU�FHUWL¿FDWLRQ�

�LL��7KH�1,&� LV� UHTXLUHG� WR�GHWHUPLQH� WKH� UHFRPPHQGHG�H[HPSWLRQV�RI�*67�XQGHU�3DUW�
III of this Code and import duty under Part V, including types of goods and quantities 
proposed for exemption and the investor’s proposed importation schedule.

(iii) In consultation with the Ministry and the Liberia Revenue Authority�� WKH� 1,&� LV�
UHTXLUHG�WR�HVWLPDWH�WKH�¿VFDO�FRVWV�RI�WKH�LQFHQWLYHV��DV�GHYHORSHG�LQ�FRQVXOWDWLRQ�ZLWK�WKH�
Ministry and Liberia Revenue Authority).

�LY��,I�WKH�1,&�DSSURYHV�D�UHTXHVW�IRU�FHUWL¿FDWLRQ�XQGHU�WKLV�6HFWLRQ��LW�PXVW�WKHQ�IRUZDUG�
to the Minister for review the applicant’s approved request; the recommended exemptions 
GHVFULEHG�LQ�VXESDUDJUDSK��LL���DQG�WKH�HVWLPDWHG�¿VFDO�FRVWV�GHVFULEHG�LQ�VXESDUDJUDSK�
(ii); and the Ministry and Liberia Revenue Authority).

�&��7KH�0LQLVWHU�KDV����ZRUNLQJ�GD\V�DIWHU�1,&�DSSURYDO�WR�UHYLHZ�WKH�FHUWL¿FDWLRQ��OLVW�RI�
H[HPSWHG�JRRGV��DQG�¿VFDO�FRVW��%HIRUH�WKH�H[SLUDWLRQ�RI� WKH����GD\�SHULRG�� WKH�0LQLVWHU� LV�
UHTXLUHG�HLWKHU�WR�LVVXH�FHUWL¿FDWLRQ�RU�WR�JLYH�WKH�1,&�D�ZULWWHQ�VWDWHPHQW�RI�WKH�JURXQGV�IRU�
GHQLDO�RI�FHUWL¿FDWLRQ��RU�WKH�UHMHFWLRQ�RI�VSHFL¿F�H[HPSWLRQ���,I�WKH�0LQLVWHU�GHQLHV�FHUWL¿FDWLRQ�
RU�UHMHFWV�H[HPSWLRQV��WKH�0LQLVWHU�DQG�WKH�1,&�KDYH����GD\V�WR�UHVROYH�DQ\�GLIIHUHQFHV��,I�WKH\�
are unable to reach agreement, the investor may seek review by the Board of Tax Appeals as 
LI� WKH�GHQLDO�RI�FHUWL¿FDWLRQ�RU�UHMHFWLRQ�RI�VSHFL¿F�H[HPSWLRQV�ZHUH�D�GHWHUPLQDWLRQ�E\�WKH�
Minister resulting in a dispute over tax liability, with the investor treated as a taxpayer for the 
purposes of this Section.

�'��7KH�1,&�UHMHFWLRQ�RI�DQ�DSSOLFDWLRQ�IRU�FHUWL¿FDWLRQ�GRHV�QRW�JLYH�ULVH�WR�D�ULJKW�RI�UHYLHZ�
by the Board of Tax Appeals.

(2) Requirements.

(A) To qualify for Section 16 incentives, the investment must be set out in a list of qualifying 
VHFWRUV� LQ�D� UHJXODWLRQ� LVVXHG�VXEMHFW� WR� WKH�FRQGLWLRQ� LQ�VXESDUDJUDSK� �%��� VHFWRUV� OLVWHG� LQ�
IRUPHU�6HFWLRQ����DV�LW�H[LVWHG�SULRU�WR�LWV�H[SLUDWLRQ�RQ�-XQH�����������DQG�DV�IXUWKHU�GH¿QHG�
and limited in a regulation issued prior to that date, are qualifying sectors until June 30, 



LIBERIA REVENUE CODE AS AMENDED 

24

2017, at which time they are no longer qualifying sectors unless the Minister has made a new 
determination in accordance with subparagraph (C) and published in a regulation listing them 
as qualifying sectors.  

(B) Capital invested must be at least US $ 500,000. If the investment is to establish a hospital 
or health clinic, the minimum capital invested must be at least US $50,000.

�&��7KH�0LQVWHU¶V�GHWHUPLQDWLRQ�RI�TXDOLI\LQJ�VHFWRUV�LV�VXEMHFW�WR�WKH�IROORZLQJ�UHVWULFWLRQV��

(i) Before issuing the regulation, the Minister must engage in a deliberative process in 
FRQVXOWDWLRQ�ZLWK�WKH�&RPPLVVLRQHUV�RI�WKH�1DWLRQDO�,QYHVWPHQW�&RPPLVVLRQ��1,&��DQG�
the Commissioner General of the Liberia Revenue Authority.

(ii) The deliberative process must include consideration of a revenue impact study showing 
the likely revenue cost of the incentives for each sector and an economic impact study 
VKRZLQJ�D�OLNHO\�QHW�EHQH¿W�RI�WKH�LQFHQWLYHV�IRU�D�OLVWHG�VHFWRU�

�LLL��$JUHHPHQW�E\�D�PDMRULW\�RI�WKH�1,&�&RPPLVVLRQHUV�SOXV�WKH�0LQLVWHU�WKDW�6HFWLRQ����
tax incentives for the proposed listed sectors support the economic growth policy of the 
Government, thereby enhancing and improving the economic development of the country;

(iv) Prior publication of and the public opportunity for comment on a draft proposed 
regulation listing qualifying sectors, followed by consultation between the Minister and the 
&RPPLVVLRQHU�RI�WKH�1,&�DV�WR�ZKHWKHU�WR�PDNH�UHYLVLRQV�WR�WKH�GUDIW�SURSRVHG�UHJXODWLRQ�
in light of the comment;

�Y��$SSURYDO�E\�D�PDMRULW\�RI�WKH�1,&�&RPPLVVLRQHUV�SOXV�WKH�0LQLVWHU�RQ�WKH�WH[W�RI�WKH�
¿QDO�YHUVLRQ�RI�WKH�SURSRVHG�UHJXODWLRQ��DQG

(vi) The Minister’s issuance and publication of the regulation under the Minister’s 
VLJQDWXUH�DQG�LQFOXGLQJ�WKH�0LQLVWHU¶V�FHUWL¿FDWLRQ�WKDW�WKH�GHOLEHUDWLYH�SURFHVV�KDV�PHW�
the requirements of Section 16(a) (2)(B)

(3)  'XUDWLRQ�RI�&HUWL¿FDWLRQ�� �$�FHUWL¿HG�LQYHVWPHQW�DV�GHWHUPLQHG�XQGHU�ERWK�SDUDJUDSKV�����
DQG�����LV�HQWLWOHG�WR�WKH�VSHFLDO�WD[�LQFHQWLYHV�RI�WKLV�SDUDJUDSK�IRU�D�SHULRG�RI�XS�WR�¿YH����\HDUV��
VXEMHFW�WR�FRQWLQXLQJ�RYHUVLJKW�E\�WKH�1,&�DQG�WKH�/LEHULD�5HYHQXH�$XWKRULW\��)DLOXUH�WR�PHHW�WKH�
UHTXLUHPHQWV�RI�WKH�DSSURYHG�EXVLQHVV�SODQ�PD\�UHVXOW�LQ�HDUO\�WHUPLQDWLRQ�RI�FHUWL¿FDWLRQ�XQGHU�
subsection (d).    

(4)�'H¿QLWLRQ�RI�1HZ�,QYHVWPHQW��$Q�LQYHVWPHQW�DFWLYLW\�WKDW�TXDOL¿HG�SUHYLRXVO\�IRU�6HFWLRQ����
incentives is not eligible for additional Section 16 incentives. “The term new investment” means 
an investment that not only meets the threshold amount of subsection (a)(2)(B) but that also is__ 

(A) More than a mere continuation of the investor’s (or predecessor investor’s) ongoing 
business activity;

(B) Demonstrably an activity for which incentives are necessary to reduce the economic entry 
barrier;

�� &�� $Q� DFWLYLW\� WKDW� LQYROYHV� D� VLJQL¿FDQW� GHJUHH� RI� ULVN� DV� GHWHUPLQHG� E\� WKH� 1,&´V������
evaluation of the business plan.

(5)  'H¿QLWLRQ� RI�0DQXIDFWXULQJ. If relevant to any application of Section 16, including the 
determination of sectors qualifying for Section 16 incentives, the term “manufacturing” or the term 
“manufacture” has the same meaning as in Section 204(g).

(b) Incentives Allowed.� 7KH� LQFHQWLYHV� DOORZHG�� VXEMHFW� WR� WKH� UHVWULFWLRQV� RI� VXEVHFWLRQ� �D��� DUH�
exemption from GST under Part III and import duty under Part V of: 

(1) Medical and educational equipment and supplies purchased for use directly in or in connection 
with the investment activity and intended to be placed in service within one year of purchase.

(2) Equipment and machinery; specialized vehicles; capital spare parts, and other specialized 
capital goods that are purchased for use directly in the activity and intended to be placed in service 
LPPHGLDWHO\�XSRQ�SXUFKDVH��DV�VSHFL¿HG�LQ�D�UHJXODWLRQ�VHWWLQJ�RXW�WKH�+DUPRQL]HG�6\VWHP�&RGH�
for each item permitted under this provision. 

(3) Automobiles, small trucks, and fuel are prohibited from exemption under this provision. 

 (c) Investment Agreements under Prior Law.

(1) An investment agreement allowing tax concessions and entered into under the Liberia Revenue 
Code prior to its amendment by the Consolidated Tax Amendments of 2011 shall be given effect if 
approved according to the terms allowed by the Code at the time of approval; provided, however, 
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that the holder of such an agreement—

(A) Shall be allowed the incentive deduction under Section 204(d) but, taking into account 
other  accelerated cost recovery allowable under the investment agreement with respect to an 
asset, not more than the Section 204(d) amount; 

�%��6KDOO�¿OH�D�FRS\�RI�WKH�LQYHVWPHQW�DJUHHPHQW�ZLWK�WKH�0LQLVWU\�

�&��6KDOO�¿OH�DQ�DQQXDO�LQFRPH�WD[�UHWXUQ�IRU�LQIRUPDWLRQ�SXUSRVHV��UHJDUGOHVV�RI�ZKHWKHU�¿OLQJ�
is required by the agreement.

(2 Investment agreements described in this subsection are nontransferable and become invalid if the 
conditions for application of Section 405 apply.

(d) Consequences of Non-compliance. A holder of a section 16  investment agreement or the holder of 
an investment agreement allowing tax concessions and entered into prior to January 1, 2011 who does 
not materially comply with the requirements of the agreement or this Code as it relates to the agreement 
LV�VXEMHFW�WR�WKH�FRQVHTXHQFHV�GHVFULEHG�LQ�WKLV�VXEVHFWLRQ��XQOHVV�WKH�DJUHHPHQW�H[SUHVVO\�SURYLGHV�DQ�
alternative process.

(1) If the Minister, in consultation with NIC and Liberia Revenue Authority, determines that 
noncompliance has occurred, and that the failure to comply is not knowing and willful misconduct, 
the Minister must serve the holder with a notice of determination of noncompliance allowing the 
holder ninety (90) days to correct the noncompliance. If the noncompliance is not corrected within 
90 days–

�$�� �7KH�0LQLVWHU� LV� DXWKRUL]HG� WR� VXVSHQG� RU� WHUPLQDWH� DQ\� WD[� EHQH¿W� DOORZHG� XQGHU� WKH�
agreement; and

�%�� ,I� WKH�0LQLVWHU� HOHFWV� WR� WHUPLQDWH� D� WD[� EHQH¿W�� WKH� KROGHU¶V� ULJKW� WR� IXWXUH� FODLPV� RU�
DOORZDQFHV�RI�WKH�WHUPLQDWHG�WD[�EHQH¿W�LV�IRUIHLW��DQG�ZLWK�UHVSHFW�WR�WKDW�EHQH¿W�WKH�LQYHVWPHQW�
activity is returned to taxation under the standard rules of this Code.

(2) If the Minister determines that noncompliance has occurred, and that the failure to comply is 
knowing and willful misconduct, the Minister must serve the holder with a notice of determination 
of noncompliance specifying–

�$��,PPHGLDWH�VXVSHQVLRQ�RU�WHUPLQDWLRQ�RI�DQ\�WD[�EHQH¿W�DOORZHG�XQGHU�WKH�DJUHHPHQW�

�%�� ,I� WKH�0LQLVWHU� HOHFWV� WR� WHUPLQDWH� D� WD[� EHQH¿W�� WKH� KROGHU¶V� ULJKW� WR� IXWXUH� FODLPV� RU�
DOORZDQFHV�RI�WKH�WHUPLQDWHG�WD[�EHQH¿W�LV�IRUIHLW��DQG�ZLWK�UHVSHFW�WR�WKDW�EHQH¿W�WKH�LQYHVWPHQW�
activity is returned to taxation under the standard rules of this Code;

�&��:LWK� UHVSHFW� WR� D� WHUPLQDWHG� WD[�EHQH¿W�� WKH�KROGHU�PXVW� UHSD\�DQ\�EHQH¿WV�SUHYLRXVO\�
DOORZHG�ZLWK�UHVSHFW�WR�WKH�WZR�WD[�SHULRGV�SUHFHGLQJ�WKH�¿UVW�GHWHUPLQHG�DFW�RI�QRQFRPSOLDQFH��
and

(D) The holder must pay a forfeiture penalty in an amount equal to three times the repayment 
amount under subsection (C).

����$�GHWHUPLQDWLRQ�XQGHU�WKLV�VXEVHFWLRQ�LV�D�6HFWLRQ����GHWHUPLQDWLRQ�VXEMHFW�WR�WKH�WD[SD\HU¶V�
right of protest and appeal within 30 days of the notice date, except that an alternative method of 
UHVROYLQJ�GLVSXWHV�VSHFL¿HG�LQ�DQ�LQYHVWPHQW�DJUHHPHQW�LV�VXEVWLWXWHG�LI�WKH�PHWKRG�LV�H[SUHVVO\�
applicable to the asserted noncompliance.

(e) Investments Exceeding US $10 Million��)RU�LQYHVWPHQWV�H[FHHGLQJ�86�����PLOOLRQ��DQG�VXEMHFW�
to approval by the President and the Legislature, the tax incentives permitted by this section may 
be allowed for a period of up to 15 years. No tax incentive under this subsection shall be valid or 
enforceable without legislative approval. Investment evaluation procedures applicable to investments 
XQGHU�WKLV�VXEVHFWLRQ�VKDOO�EH�WUDQVSDUHQWO\�GH¿QHG�LQ�UHJXODWLRQV�WR�EH�SXEOLVKHG�MRLQWO\�E\�WKH�1DWLRQDO�
,QYHVWPHQW�&RPPLVVLRQ�DQG�WKH�0LQLVWU\�RI�)LQDQFH�DQG�'HYHORSPHQW�3ODQQLQJ��VXEMHFW�WR�WKH�3XEOLF�
Procurement and Concessions Act of 2005 or successor legislation, if otherwise applicable to the 
investment). Only those sectors qualifying under Section 16 may be granted additional tax incentives. 
No tax incentives additional to those provided in subsection (b) are permitted. 

�I��([FOXVLRQ�RI�,QYHVWPHQWV�6XEMHFW�WR�3DUW�,,�&KDSWHU���RU����7KH�WD[�LQFHQWLYHV�DOORZHG�E\�WKLV�VHFWLRQ��
including the special investments qualifying under subsection (e),are not allowed to an investment 
covered by Chapter 6 or Chapter 7 of Part II.

(g) Sunset Rule. This section expires June 30, 2021. Investments that qualify for Section 16 incentives 
SULRU�WR�WKDW�GDWH�DUH�HQWLWOHG�WR�WKH�IXOO�WHUP�RI�EHQH¿WV�DOORZHG�XQGHU�WKLV�VHFWLRQ��HYHQ�LI�WKH�WHUP�RI�
EHQH¿WV�H[WHQGV�EH\RQG�WKH�H[SLUDWLRQ�GDWH�
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6HFWLRQ�����6WDELOLW\�RI�)LVFDO�5HJLPH�IRU�0LQLQJ��3HWUROHXP��DQG�5HQHZDEOH�5HVRXUFH�3URMHFWV
When entering into an agreement with a Chapter 6 contractor, or a Chapter 7 producer, the Government of Liberia 
is permitted to accept a clause stabilizing the following aspects of taxation to the terms under Code provisions for a 
period not to exceed 15 years from the effective date of the agreement:

(1) The income tax rate;
(2) The rate of royalty;
(3) The special rule for extended net operating loss carry forward;
(4) The special rule for depreciation and other cost recovery;
(5) The rate for withholding of tax on payments;
(6) The exemption provided in Section 1001(e)(6) and 1001(g)(5);
(7) The exemption provided in Section 1708(b); and

(8) The exemption provided in Section 2009(i).

Section 18. Advance Pricing Agreement
(a) General Rule. The term “Advance Pricing Agreement” (“APA”) means an agreement with the 
*RYHUQPHQW�RI�/LEHULD�HVWDEOLVKLQJ�D�WUDQVIHU�SULFLQJ�PHWKRGRORJ\��³730´��LQWHQGHG�WR�UHÀHFW�WUDQVDFWLRQV�
between related parties as they would be if they had been between unrelated parties dealing at arm’s length. 
If a person who has entered into an APA complies fully with its terms and conditions, the Liberia Revenue 
$XWKRULW\�ZLOO�QRW�FRQWHVW�WKH�DSSOLFDWLRQ�RI�WKH�730�WR�WKH�VXEMHFW�PDWWHU�RI�WKH�$3$��

(1) In addition to the TPM, an APA may specify the related party transactions or transfers the agreement 
covers (“covered transactions”), the APA term, operational and compliance provisions, appropriate 
DGMXVWPHQWV��FULWLFDO�DVVXPSWLRQV�UHJDUGLQJ�IXWXUH�HYHQWV��PDQGDWRU\�UHFRUGNHHSLQJ��DQQXDO�UHSRUWLQJ�
responsibilities, and other provisions that may be appropriate, necessary, or desirable. 

����$Q�$3$�LV�D�VXSSOHPHQW� WR�DGPLQLVWUDWLYH�DQG� MXGLFLDO�PHFKDQLVPV�IRU� UHVROYLQJ� WUDQVIHU�SULFLQJ�
issues.

����$�SHUVRQ�ZKR�KDV�HQWHUHG� LQWR�DQ�$3$�PXVW�PDLQWDLQ�ERRNV�DQG� UHFRUGV� VXI¿FLHQW� WR�HQDEOH� WKH�
Liberia Revenue Authority to examine whether the producer has complied with the APA.

(4) Both while an APA request is pending and after an APA is executed, a person who has entered into 
an APA is under a continuing duty to supplement material facts and information submitted in connection 
with the person’s request for the APA. If, after an APA is executed, the person discovers that information 
provided in connection with the APA request was false, incorrect, or incomplete in some material respect, 
WKH�SHUVRQ�PXVW�GLVFORVH�WKH�HUURU�RU�RPLVVLRQ�LQ�LWV�QH[W�¿OHG�WD[�UHWXUQ�RU�RWKHU�VFKHGXOHG�UHSRUW��RU�
VRRQHU�DV�VSHFL¿HG�LQ�UHJXODWLRQV��

(b) Guidelines. The term “Guidelines” means the guidelines established by the Organization for Economic 
Cooperation and Development , the United Nations, and or  the African Tax Administration Forum with 
respect to transfer pricing.

(c) Obligations of the Parties. In negotiation of a TPM, the Liberia Revenue Authority and the producer are 
required to take the Guidelines into account.

Section 19. Award of Compensation to Informers
�D��$Q\�SHUVRQ��QRW�DQ�RI¿FHU�RI�WKH�5HSXEOLF�RI�/LEHULD��ZKR�GHWHFWV�DQ\�YHVVHO��DLUFUDIW��YHKLFOH��DQLPDO��
JRRGV�RU�EDJJDJH�VXEMHFW�WR�VHL]XUH�DQG�IRUIHLWXUH�XQGHU�WKH�FXVWRPV�ODZV��DQG�ZKR�UHSRUWV�WKH�VDPH�WR�WKH�
Commissioner General, or who furnishes the Commissioner General or the Minister of Justice original with 
information concerning any fraud upon the customs or domestic tax revenue, or a violation of the customs 
and domestic tax  laws perpetrated or contemplated, which detection and seizure or information leads to a 
UHFRYHU\�RI�DQ\�GXWLHV�RU�WD[HV�ZLWKKHOG��RU�RI�DQ\�¿QH��SHQDOW\��RU�IRUIHLWXUH�LQFXUUHG��VKDOO�EH�JLYHQ�D�WD[DEOH�
proportional award (not to exceed 10% percent)  by the Commissioner General of the net amount recovered 
DV�VSHFL¿HG�LQ�UHJXODWLRQ�

�E��,I�$Q\�SHUVRQ��QRW�DQ�RI¿FHU�RI�WKH�5HSXEOLF�RI�/LEHULD�GHWHFWV�YHVVHO��DLUFUDIW��YHKLFOH��DQLPDO��JRRGV�RU�
baggage which is forfeited to the Republic of Liberia, and is thereafter, in lieu of sale, destroyed under the 
FXVWRPV�ODZV�RU�GHOLYHUHG�WR�DQ\�*RYHUQPHQWDO�DJHQF\�IRU�RI¿FLDO�XVH��SURSRUWLRQDO�FRPSHQVDWLRQ��QRW�WR�
exceed 10% percent) of the appraised value thereof shall be awarded and paid by the Commissioner General 
WR�WKH�,QIRUPHU�XQGHU�WKH�SURYLVLRQV�RI�WKLV�VHFWLRQ�DV�VSHFL¿F�LQ�UHJXODWLRQ�

Section 20-49 Reserved.
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Sub-Chapter B.  Tax Administration and Procedure 
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6HFWLRQ����� &RQ¿GHQWLDOLW\�RI�7D[�5HWXUQ�,QIRUPDWLRQ�
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6HFWLRQ����� 2I¿FHUV�RI�/HJDO�3HUVRQV
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Sections 79-89.    Reserve
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Section 50. Time and Place of Filing and Payment of Tax
(a) Timely Filing and Payment.�$� WD[SD\HU¶V� UHWXUQ� LV�FRQVLGHUHG� WR�KDYH�EHHQ� WLPHO\�¿OHG� LI� LW� LV�
UHFHLYHG�DW�WKH�WD[SD\HU¶V�GHVLJQDWHG�SODFH�IRU�¿OLQJ�E\�WKH�GXH�GDWH��DQG�DQ\�DFFRPSDQ\LQJ�SD\PHQW�LV�
considered to have been timely made.

(b) Due Date. A taxpayer’s income tax return and turnover tax return and tax payments are due no later 
than 5:00 p.m. on the date provided in Part II. A taxpayer’s sales or services tax return and payment is 
due no later than 5:00 p.m. on the date provided in Part III.

(c) Extension of Time to File Return.�8SRQ�DSSOLFDWLRQ�LQ�ZULWLQJ�E\�D�SHUVRQ�UHTXLUHG�WR�¿OH�D�UHWXUQ�
under any provision of this Code, the Commissioner General may, where good cause is shown, extend 
WKH�SHULRG�ZLWKLQ�ZKLFK�D�UHWXUQ�LV�WR�EH�¿OHG��7KH�JUDQWLQJ�RI�D�¿OLQJ�H[WHQVLRQ�GRHV�QRW�DOWHU�WKH�GXH�
date for payment of the tax.

(d) Extension of Time to Pay Tax. Upon application in writing by a person liable for tax under this 
Code, the Commissioner General may, where good cause is shown, extend the time for payment of tax 
by the person and, as a condition of the extension, may impose requirements appropriate to ensure the 
payment of the tax due. An extension under this subsection does alter the due date for payment of tax for 
the purpose of calculating interest under Section 13(a).

(e) Designated Place for Filing and Payment. A taxpayer’s tax return and tax payment are to be 
UHFHLYHG�RQ�RU�EHIRUH�WKH�GXH�GDWH�LQ�WKH�/LEHULD�5HYHQXH�$XWKRULW\�RU�LWV�GHVLJQDWHG�RI¿FH��7D[SD\HUV�
UHVLGHQW�RU�GRPLFLOHG�RXWVLGH�/LEHULD�DQG�UHTXLUHG�WR�¿OH�D�WD[�UHWXUQ�RU�PDNH�D�WD[�SD\PHQW�PD\�¿OH�WKH�
return or make the payment at the place designated by the Ministry for receiving returns in their country 
RI�GRPLFLOH�RU�LQ�WKH�/LEHULD�5HYHQXH�$XWKRULW\�RI¿FH�LQ�0RQURYLD��LI�QR�ORFDWLRQ�LV�GHVLJQDWHG��WKH�
SODFH�RI�¿OLQJ�LV�LQ�WKH�/LEHULD�5HYHQXH�$XWKRULW\�RI¿FH�LQ�0RQURYLD�

(f) Method of Delivery. A tax return or tax payment may be delivered by any method of delivery, 
provided it is received by the due date in the designated place. If a return or payment is delivered to an 
RI¿FLDO�SODFH�RI�¿OLQJ�RWKHU�WKDQ�WKH�WD[SD\HU¶V�GHVLJQDWHG�SODFH�RI�¿OLQJ��LW�LV�QRW�FRQVLGHUHG�UHFHLYHG�
DW�WKH�GHVLJQDWHG�SODFH�IRU�¿OLQJ�XQWLO�LW�LV�UHFHLYHG�LQ�WKH�FRUUHFW�RI¿FH��RU�ZLWKLQ����GD\V�DIWHU�GHOLYHU\�
(provided the taxpayer has proof that delivery was made), whichever is sooner. The penalty for late 
¿OLQJ�DSSOLHV�WR�D�UHWXUQ�WKDW�LV�UHFHLYHG�DW�WKH�GHVLJQDWHG�SODFH�DIWHU�WKH�GXH�GDWH��DQG�WKH�SHQDOW\�IRU�ODWH�
payment applies to a payment that is received at the designated place after the due date.

(g) Proof that Delivery was made��3URRI�RI�WLPHO\�¿OLQJ�LV�PDGH�E\�SUHVHQWDWLRQ�RI�DQ\�RI�WKH�IROORZLQJ�

����$�GDWHG�DQG�WLPH�VWDPSHG�UHFHLSW�LVVXHG�E\�WKH�GHVLJQDWHG�SODFH�RI�¿OLQJ�DQG�VLJQHG�E\�D�SHUVRQ�
ZKR�FDQ�EH�LGHQWL¿HG�DV�DQ�HPSOR\HH�RI�WKH�/LEHULD�5HYHQXH�$XWKRULW\�DW�WKH�GHVLJQDWHG�SODFH�RI�
¿OLQJ�RQ�WKH�GDWH�VLJQHG�

����$�FHUWL¿HG�FRS\�RI�DQ�DSSURYHG�GHOLYHU\�VHUYLFH�ODEHO�WKDW�LQFOXGHV�WKH�IROORZLQJ��WKH�FRUUHFW�
QDPH�DQG�DGGUHVV�RI�WKH�GHVLJQDWHG�SODFH�IRU�¿OLQJ��WKH�VLJQDWXUH�RI�D�UHFLSLHQW�ZKR�FDQ�EH�LGHQWL¿HG�
DV�D�/LEHULD�5HYHQXH�$XWKRULW\�HPSOR\HH�DW�WKH�GHVLJQDWHG�SODFH�RI�¿OLQJ�RQ�WKH�GDWH�VLJQHG��DQG�WKH�
GDWH�RI�UHFHLSW��RU�RWKHU�LQIRUPDWLRQ�VXI¿FLHQW�WR�HVWDEOLVK�WKH�GDWH�RI�GHOLYHU\���$SSURYHG�GHOLYHU\�
services are: DHL, EMS and any other services designated by the Liberia Revenue Authority.

(h) Proof that Payment was made. Proof of timely payment is made by presentation of a dated and 
time-stamped receipt issued by the designated place of payment, indicating the amount of payment 
UHFHLYHG��DQG�VLJQHG�E\�D�SHUVRQ�ZKR�FDQ�EH�LGHQWL¿HG�DV�D�0LQLVWU\�HPSOR\HH�DW�WKH�GHVLJQDWHG�SODFH�
of payment on the date signed.

(i) 7D[�&OHDUDQFH�&HUWL¿FDWH. The Commissioner General may by regulation require persons who are 
LQ�VSHFL¿HG�FDWHJRULHV�RI�WD[DEOH�SHUVRQV�WR�REWDLQ�D�WD[�FOHDUDQFH�FHUWL¿FDWH�IURP�WKH�/LEHULD�5HYHQXH�
Authority. 

Section 51. Penalty for Late Filing or Failure to File
(a) Late Filing or Failure to File��$�WD[SD\HU�ZKR�LV�ODWH�LQ�¿OLQJ�D�UHWXUQ�LV�VXEMHFW�WR�WKH�ODWH�¿OLQJ�
SHQDOW\�DQG�PD\�DOVR�EH�VXEMHFW�WR�WKH�IDLOXUH�WR�¿OH�SHQDOW\�

(1) Late-Filing Penalty. 

�$��$�WD[SD\HU�LV�VXEMHFW�WR�WKH�ODWH�¿OLQJ�SHQDOW\�LI�D�UHWXUQ�LV�QRW�¿OHG�E\�WKH�UHTXLUHG�GXH�GDWH�
�GHWHUPLQHG�ZLWK�UHJDUG�WR�DQ\�JUDQWHG�H[WHQVLRQ�RI�WLPH�IRU�¿OLQJ���

�%��,I�WKH�GHOD\�LQ�¿OLQJ�LV�IRU�QRW�PRUH�WKDQ�RQH�PRQWK��WKH�ODWH�¿OLQJ�SHQDOW\�LV���SHUFHQW�RI�WKH�
amount of tax shown on the return. For each additional month (or partial month) that the delay 
continues, an additional 5-percent penalty is imposed on the sum of the tax shown plus any 
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previously imposed penalty. The total penalty under this paragraph is not permitted to exceed 
50 percent of the amount of tax shown on the return. 

(C) If a late return shows no tax due, or if it is subsequently determined that there is no tax 
GXH��WKH�WD[SD\HU�LV�VXEMHFW�WR�D�ÀDW�SHQDOW\�DPRXQW�VSHFL¿HG�LQ�UHJXODWLRQV��EXW�QRW�PRUH�WKDQ�
US$150,000.

(2) Failure-to-File Penalty. 

�$��$�WD[SD\HU�LV�VXEMHFW�WR�WKH�IDLOXUH�WR�¿OH�SHQDOW\�LI�D�UHWXUQ�LV�QRW�¿OHG�ZLWKLQ�WKH�OLVWHG�
SHULRG�DIWHU�WKH�GXH�GDWH��GHWHUPLQHG�ZLWK�UHJDUG�WR�DQ\�JUDQWHG�H[WHQVLRQ�RI�WLPH�IRU�¿OLQJ�²

(i) Six months for an income tax return;

(ii) One month for any other return. 

�%��7KH�IDLOXUH�WR�¿OH�SHQDOW\� LV�HTXDO� WR� WKH� ODWH�¿OLQJ�SHQDOW\�DQG� LV� LQ�DGGLWLRQ� WR� LW�� ,I�D�
WD[SD\HU�KDV�QRW�¿OHG�D�UHWXUQ��WKH�&RPPLVVLRQHU�*HQHUDO�PD\�DVVHUW�D�IDLOXUH�WR�¿OH�SHQDOW\�
VSHFL¿HG�LQ�UHJXODWLRQV�WKDW�LV�QRW�PRUH�WKDQ�����������7KLV�SHQDOW\�PXVW�EH�UHFRPSXWHG�EDVHG�
RQ��D��LI�WKH�WD[SD\HU�¿OHV�D�UHWXUQ�

(b) Penalty Imposed on Net Amount. The penalty is imposed on the net amount of unpaid tax liability 
shown on the return, increased by previously imposed penalties, and reduced by payments made on or 
before the payment due date (including withheld tax creditable on the taxpayer’s return). 

(1) If the taxpayer is found to owe more tax than the amount shown on the return, the penalty is 
recalculated using the higher amount (as if it had been shown on the return) . 

(2) If the taxpayer is found to owe less tax than the amount shown on the return, the penalty is 
recalculated using the lower amount (as if it had been shown on the return).

(c) Penalty for Willful Failure to File.�,I�WKH�WD[SD\HU�LV�FRQYLFWHG�RI�ZLOOIXO�IDLOXUH�WR�¿OH�D�WD[�UHWXUQ�
in a criminal court proceeding as authorized under the Criminal Justice Law of Liberia, the penalty 
XQGHU�VXEVHFWLRQ��D��LV�GRXEOHG�DQG�WKH�WD[SD\HU�PD\�DOVR�EH�VXEMHFWHG�WR�D�WHUP�RI�LPSULVRQPHQW�RI�XS�
WR�¿YH�\HDUV�

(d) Tax Return for Tax Required to be Collected on Import. On the import of goods for which a 
Customs consumption entry is required, evidence of payment of any tax required to be collected on 
LPSRUW�LV�VXI¿FLHQW�WR�VDWLVI\�WKH�UHWXUQ�¿OLQJ�UHTXLUHPHQW�ZLWK�UHVSHFW�WR�WKRVH�JRRGV��DQG�WKH�&XVWRPV�
entry form is evidence of the amount and type of tax paid).

(e) Coordination with Late Payment Penalty. For the coordination of the penalties imposed under this 
Section with the penalties imposed under Section 52, see Section 52(e).

Section 52. Penalty for Late Payment of Tax or Failure to Pay Tax
(a) Failure to Pay Amount Shown. A taxpayer is required to pay the correct tax liability on or before 
the payment due date. If a taxpayer does not pay by that date (determined with regard to any granted 
extension of time to make payment) the amount shown as tax liability on the taxpayer’s return, a penalty 
is imposed. 

(1) If the delay in payment is for not more than a month, the penalty is 5 percent of the amount of tax 
shown. For each additional month (or partial month) the delay continues, an additional 5-percent 
penalty is imposed on the balance, which is sum of—

(A) The tax shown, plus

(B) Previously imposed Section 52(a) penalty. 

(2) If the taxpayer makes a partial payment after the due date, the tax liability is reduced by the 
payment and for succeeding months the penalty is calculated based on the remaining unpaid balance. 

(3) The total penalty under this subsection is not permitted to exceed 25 percent of the amount of 
tax `;ushown on the return.

����,Q�DFFRUGDQFH�ZLWK�WKH�WUHDWPHQW�RI�WKH�DPRXQW�VKRZQ�RQ�D�WD[�UHWXUQ�DV�D�¿QDO�DVVHVVPHQW��WKH�
Commissioner General    may use the collection procedures described in this Part to collect the tax 
shown on the return, increased by the penalty under this subsection.

(b) Failure to Pay Correct Tax Liability. If a taxpayer fails to pay the full amount of correct tax liability 
on or before the payment due date, a penalty is imposed.

(1) If the delay in payment is for not more than a month, penalty is 0.5 percent of the amount correct 
tax liability. For each additional month (or partial month) that the delay continues, an additional 
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0.5-percent penalty is imposed on the balance, which is sum of—

(A) The tax shown, and

(B) Previously imposed Section 52(b) penalty. 

(2) If the taxpayer makes a partial payment after the due date, the tax liability is reduced by the 
payment and for succeeding months the penalty is calculated based on the remaining unpaid balance. 

(3) The total penalty under this subsection is not permitted to exceed 50 percent of the amount of 
correct tax liability, and is in addition to the penalty described in subsection (a).

(c) Coordination of Penalties.�$�WD[SD\HU�PD\�EH�VXEMHFW�WR�SHQDOWLHV�XQGHU�6HFWLRQ�����6HFWLRQ�����RU�
both sections.

����,I�D�WD[SD\HU�GRHV�QRW�SD\�RQ�WLPH��WKH�6HFWLRQ����SHQDOW\�DSSOLHV�HYHQ�LI�WKH�WD[SD\HU�KDV�¿OHG�
on time.

����,I�D�WD[SD\HU�GRHV�QRW�¿OH�RQ�WLPH��WKH�6HFWLRQ����SHQDOW\�DSSOLHV�HYHQ�WKRXJK�WKH�WD[SD\HU�KDV�
paid on time. 

(3) If the conditions for imposition of a penalty under both Section 51(a) and Section 52(a) apply, 
both penalties are imposed; provided, however, that the amount of the penalty under Section 51(a) 
shall be reduced by the amount of the penalty under Section 52(a) for any month or fraction thereof 
to which a penalty applies under both Section 51(a) and Section 52(a). 

(4) If the conditions for imposition of a penalty under both Section 51(a) and Section 52(b) apply, 
both penalties are imposed without any reduction.

 (d) Penalty for Willful Failure to Pay. If the taxpayer is convicted of willful failure to pay tax in a 
criminal court proceeding as authorized under the Criminal Justice Law of Liberia, the penalty under 
VXEVHFWLRQV� �D�� RU� �E��� DV� WKH� FDVH�PD\�EH�� LV� GRXEOHG� DQG� WKH� WD[SD\HU� LV� DOVR� VXEMHFW� WR� D� WHUP�RI�
imprisonment of up to ten years.

 (e) Payment of Tax Required to be Collected on Import. On the import of goods for which a Customs 
HQWU\�LV�UHTXLUHG��SD\PHQW�DW�WKH�WLPH�RI�LPSRUW�RI�DQ\�WD[�UHTXLUHG�WR�EH�FROOHFWHG�RQ�LPSRUW�LV�VXI¿FLHQW�
to satisfy the tax payment requirement with respect to the import of those goods (and the Customs 
entry form is evidence of the amount and type of tax paid). Failure to pay at the time of import any 
WD[�UHTXLUHG�WR�EH�SDLG�RQ�LPSRUW�LV�VXEMHFW�WR�WKH�SHQDOWLHV�SURYLGHG�LQ�WKLV�&RGH�IRU�IDLOXUH�WR�SD\�WD[�
(including Customs duties).

6HFWLRQ�����7D[SD\HU�,GHQWL¿FDWLRQ�1XPEHU�
(a) General Rule. Every resident having a tax obligation under this Chapter is required to obtain a 
7D[� ,GHQWL¿FDWLRQ�1XPEHU� �³7,1´��� EXW� LQ� QR� FDVH�PD\� D� UHVLGHQW� REWDLQ�PRUH� WKDQ� RQH�7,1��7KH�
Commissioner General shall by regulation provide procedures for acquiring a TIN and shall widely 
publish information about those procedures. No taxpayer is to be charged a fee for obtaining a TIN. A 
UHVLGHQW�VXEMHFW�WR�WD[�ZLWKKROGLQJ�LV�UHTXLUHG�WR�VXSSO\�WKH�7,1�WR�WKH�ZLWKKROGLQJ�DJHQW��DV�GH¿QHG�LQ�
Section 905 and Section 806).

(b) Penalties.

(1) If tax withholding is required on a payment, and the payment amount is $1,000 or more, a 
withholding agent who makes a payment to a person who has not supplied a TIN is liable to pay a 
¿QH�RI��������RU�WKH�DPRXQW�RI�WKH�WD[�UHTXLUHG�WR�EH�ZLWKKHOG��ZKLFKHYHU�LV�OHVV�

����,I�D�SHUVRQ�VXEMHFW�WR�WD[�WR�REWDLQV�PRUH�WKDQ�RQH�7,1��WKDW�SHUVRQ�LV�OLDEOH�WR�SD\�D�¿QH�RI�
$1,000 per additional TIN obtained.

(3) If a withholding agent makes a payment to a person who has not supplied a TIN, or if a person 
VXEMHFW�WR�WD[�REWDLQV�PRUH�WKDQ�RQH�7,1��DQG�LV�FRQYLFWHG�RI�KDYLQJ�DFWHG�GHOLEHUDWHO\�RU�ZLOOIXOO\�
WR�DYRLG�WKH�UHTXLUHPHQWV�RI�WKH�WD[�ODZ��WKDW�SHUVRQ�VKDOO�EH�OLDEOH�WR�SD\�D�¿QH�RI�QRW�OHVV�WKDQ�
$200,000 nor more than $5,000,000.00 and to imprisonment for up to one year.

6HFWLRQ�����&RQ¿GHQWLDOLW\�RI�7D[�5HWXUQ�,QIRUPDWLRQ
(a) General Rule. A taxpayer’s tax return, the information contained therein, and any other information 
obtained from the taxpayer or about the taxpayer in the course of the tax collection, audit, investigation, 
RU�HQIRUFHPHQW�SURFHVV�LV�FRQ¿GHQWLDO��1R�RI¿FHU��DJHQW��RU�HPSOR\HH�RI�WKH�/LEHULD�5HYHQXH�$XWKRULW\�
DQG� WKH� /LEHULD� 5HYHQXH�$XWKRULW\� LV� SHUPLWWHG� WR� GLVFORVH� FRQ¿GHQWLDO� LQIRUPDWLRQ� UHFHLYHG� LQ� DQ�
RI¿FLDO�FDSDFLW\�
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(b) Exceptions. Information concerning a taxpayer may be disclosed to another person with the 
WD[SD\HU¶V� ZULWWHQ� FRQVHQW��:LWKRXW� WKH� WD[SD\HU¶V� ZULWWHQ� FRQVHQW�� DQ� RI¿FHU�� DJHQW�� RU� HPSOR\HH�
RI� WKH�/LEHULD�5HYHQXH�$XWKRULW\� �RU� IRUPHU� RI¿FHU�� DJHQW�� RU� HPSOR\HH��PD\� GLVFORVH� FRQ¿GHQWLDO�
information only to the following persons or agencies (and only to the extent required for performance 
RI�WKHLU�RI¿FLDO�IXQFWLRQV�²�

(1) Other agents or employees of the tax authorities in the course of and for the purpose of carrying 
RXW�WKHLU�RI¿FLDO�GXWLHV�

(2) Law enforcement agencies, for the purpose of the prosecution of a person who has committed 
tax violations or offenses;

(3) A court, in proceedings to establish a taxpayer’s tax liability, responsibility for tax violations or 
offenses, or in a criminal case;

(4) The tax authorities of a foreign country in accordance with international treaties or agreements;

���� *RYHUQPHQW� ¿QDQFLDO� DXWKRULWLHV� RI� WKH� 5HSXEOLF� RI� /LEHULD� WR� WKH� H[WHQW� QHFHVVDU\� LQ�
administering the law on budget;

(6) The customs authorities, for purposes of administering the customs legislation, and also 
to authorities that have the right to administer taxes according to this Code, for purposes of 
administering those taxes.

(7) To the administrator of the Extractive Industries Transparency Initiative (EITI) to the extent 
necessary for Liberia’s participation in and compliance with the EITI, including the publication of 
GLVDJJUHJDWHG�UHSRUWV�WKDW�PD\�LGHQWLI\�SD\PHQWV�E\�SHUVRQV�RU�SURMHFWV�

(c) Duty of Persons to Whom Information Is Disclosed. Persons who receive information under 
subsection (b) shall maintain secrecy regarding that information, except to the minimum extent 
QHFHVVDU\�WR�DFKLHYH�WKH�REMHFW�IRU�ZKLFK�GLVFORVXUH�LV�SHUPLWWHG��([FHSW�IRU�LQIRUPDWLRQ�UHFHLYHG�XQGHU�
the exceptions listed in subsection (b), a person who receives information the disclosure of which is 
UHJXODWHG�E\�WKLV�6HFWLRQ�PD\�QRW�GLVFORVH�WKH�LQIRUPDWLRQ�DQG�PXVW�UHWXUQ�GRFXPHQWV�UHÀHFWLQJ�WKH�
information to the Commissioner General.

(d) Penalties.�$Q\�SHUVRQ�ZKR�GLVFORVHV�FRQ¿GHQWLDO�LQIRUPDWLRQ�LQ�YLRODWLRQ�RI�WKLV�6HFWLRQ�LV�JXLOW\�RI�
D�FULPLQDO�RIIHQVH�DQG��LI�FRQYLFWHG��LV�VXEMHFW�WR�D�SHQDOW\�RI�XS�WR�����������D�WHUP�RI�LPSULVRQPHQW�
of up to one year, or both.

Section 55. Records
(a) Records to Be Kept.

(1) Every person with a tax obligation, whether for payment of tax or withholding of tax, shall 
maintain in Liberia, in the English language, books and records adequate to substantiate the tax due 
in accordance with the person’s method of accounting (provided such method is consistent with 
international accounting standards and any applicable regulations), and is required to produce them 
upon request. 

����7KH�UHFRUGV�WR�EH�PDLQWDLQHG�LQFOXGH�WKH�IROORZLQJ�LWHPV�DV�ZHOO�DV�DQ\�RWKHU�LWHPV�VSHFL¿HG�
in regulations: 

(A) A copy of all goods and services tax invoices, purchase orders, sales receipts, sales logs, 
invoices, bank statements (from Liberian and foreign banks, whether resident or nonresident), 
credit notes, and debit notes issued by the person;

(B)  Customs documentation relating to imports or exports (including transshipment) by the 
person.

�&��$FFRXQWLQJ�DQG�RWKHU�¿QDQFLDO�DQG�UHODWHG�UHFRUGV�VSHFL¿HG�LQ�UHJXODWLRQV�

(3) For purposes of paragraph (2), regulations may specify additional records to be kept, provided 
that they are reasonably related to the determination of tax liability or to compliance with obligations 
under this Code, and may specify the records appropriate to a particular type of business. 

(A) Regulations may specify additional disclosure and documentation requirements for 
transactions between related persons that are not applicable to transactions between unrelated 
persons.

�%��$Q�DJUHHPHQW�JRYHUQLQJ�D�UHODWHG�SDUW\�WUDQVDFWLRQ�LV�D�UHFRUG�VXEMHFW�WR�WKLV�VHFWLRQ�DQG�
must be provided upon request.
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(4) The invoices, receipts, or notes a person generates must be serialized and must be created using 
a method that allows for production in duplicate or, in the case of a Goods and Services Tax invoice, 
in triplicate, one copy of which is retained by the person.

(b) Retention Period. The books and records required to be maintained under this section must be 
retained for 7 years after the end of the tax period to which they relate. 

(c) Electronic Records. Regulations may permit or require that taxpayers with the capacity to do so 
keep records in electronic form and process transactions using at minimum electronic equipment such 
as a cash register.

(d) Information Collection. 

(1) In accordance with Section 83.1 of the Executive Law, and Section 55 of this Code, the 
Commissioner General is authorized to request, demand, and collect from any person, natural 
or legal, within the Republic of Liberia, or from the head of an agency of the Government, all 
information necessary to enable the Liberia Revenue Authority effectively carry out its lawful 
IXQFWLRQV��LQFOXGLQJ�EXW�QRW�OLPLWHG�WR�WKH�UHFRUGV��LQVSHFWLRQV��DQG�HQWU\�RQWR�SUHPLVHV�VSHFL¿HG�
in Section 55). 

(2) A person with a recordkeeping obligation under this section must make records and business 
premises available and open for the Liberia Revenue Authority inspection upon request, within 
reasonable bounds of consideration for the convenience of the taxpayer. In the case of a Section 74 
MHRSDUG\�DVVHVVPHQW�SURFHHGLQJ��FRQYHQLHQFH�RI�WKH�WD[SD\HU�LV�QRW�D�FRQVLGHUDWLRQ�

���� ,QIRUPDWLRQ� WKH�&RPPLVVLRQHU�*HQHUDO� FROOHFWV� LV� HQWLWOHG� WR� WKH� FRQ¿GHQWLDO� SURWHFWLRQV� RI�
Section 83.2 of the Executive Law. 

(e) Penalty for Inadequate Recordkeeping. If a person fails to maintain books and records as described 
in subsections (a) and (b), then, in addition to any applicable penalty under Section 51 and Section 52, 
there also shall be imposed as a penalty for inadequate recordkeeping the amount of 150 percent of any 
XQGHUSD\PHQW�RI�WD[�WKDW�PD\�KDYH�UHVXOWHG�IURP�WKH�ODFN�RI�DGHTXDWH�UHFRUGNHHSLQJ��$�SHUVRQ�VXEMHFW�
WR�WKH�SHQDOW\�IRU�LQDGHTXDWH�UHFRUGNHHSLQJ�IRU�WKUHH�RU�PRUH�\HDUV�ZLWKLQ�D�¿YH�\HDU�SHULRG�RU�ZKRVH�
total understatement of tax for any year is an amount equal to more than 50 percent of the tax due, shall, 
RQ�FRQYLFWLRQ��EH�VXEMHFW�WR�D�WHUP�RI�LPSULVRQPHQW�RI�XS�WR���\HDUV�

(f) Non-Cooperation Penalty. A person who refuses to cooperate with the Commissioner General’s 
request for records, request to inspect the person’s business premises, or request to examine records at 
WKH�EXVLQHVV�SUHPLVHV��LV�VXEMHFW�WR�D�FLYLO�WD[�SHQDOW\�RI���������SHU�GD\�RI�UHIXVDO��DQG�WR�WKH�FULPLQDO�
penalty for non-cooperation described in Section 93.

(g) Order of Inspection. If a person refuses to produce records for inspection, or refuses entry to the 
person’s business premises, the Commissioner General is authorized to obtain the assistance of the 
Ministry of Justice to enter the premises or seize the records. 

(h) Emergency Hearing.�$�SHUVRQ�REMHFWLQJ�WR�HQWU\�WR�SUHPLVHV�RU�WR�VHL]XUH�RI�UHFRUGV�LV�HQWLWOHG�WR�
an emergency hearing (described in Section 61) to review the legality of the entry or seizure, but the 
Commissioner General is not required to give advance notice to a taxpayer who has refused a written 
request to produce records or to allow entry onto premises.

Section 56. Duties of the Minister and the Commissioner General.
(a) Minister. The Minister is authorized and required to oversee all of the operations of the Ministry 
of Finance and Development Planning, including any matters assigned under this Code, through the 
DJHQFLHV��RI¿FHUV��DQG�HPSOR\HHV�RI� WKH�0LQLVWU\�RI�)LQDQFH�DQG�'HYHORSPHQW�3ODQQLQJ��GHOHJDWLQJ�
such responsibilities as the Ministry may deem appropriate; except that the Ministry may not delegate 
the authority to approve the remittance or reduction of tax otherwise due. The Minister has a duty of 
loyalty to the public and a duty to carry out these responsibilities in accordance with the law and in an 
equitable manner.

(b) Commissioner General. The Commissioner General is authorized and required to oversee all of the 
operations of the Liberia Revenue Authority, including application of this Code through its agencies, 
RI¿FHUV�� DQG� HPSOR\HHV�� GHOHJDWLQJ� VXFK� UHVSRQVLELOLWLHV� DV� WKH� &RPPLVVLRQHU� *HQHUDO� PD\� GHHP�
appropriate;. The Commissioner General has a duty of loyalty to the public and a duty to carry out these 
responsibilities in accordance with the law and in an equitable manner.

(c) Exercise of Discretion. In any action, proceeding, process, or task undertaken or not undertaken by 
the Minister of Finance and Development Planning or Commissioner General in which the Minister of 
Finance and Development Planning or Commissioner General has the discretion to act or the discretion 
WR�UHIUDLQ�IURP�DFWLQJ��WKDW�GLVFUHWLRQ�VKDOO�EH�H[HUFLVHG�UHDVRQDEO\�DQG�ZLWKRXW�SUHMXGLFH�RU�IDYRULWLVP��
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Upon a showing that the Minister of Finance and Development Planning or Commissioner General has 
abused discretion granted to a person, the Board of Tax Appeals or a court may order the appropriate 
action to be taken by that person, or may order the person to refrain from taking an inappropriate action 
or, if the action has begun, to cease and desist immediately.

Section 57. Public Reports
(a) Annual Report. The Commissioner General, in consultation with the Minister, is required to make 
public an annual report on the enforcement of this Code and the revenues collected. The report shall 
include information showing the amount of tax revenues collected from each sector of the economy 
under each type of tax. The report shall also contain information showing the revenue foregone as a result 
of concessions or investment incentives having a tax effect. The Commissioner General shall provide 
the Minister with information within the purview of the Liberia Revenue Authority as is necessary for 
the preparation of this report.

(b) Proposed Legislation. If any legislation is proposed in the Legislature that would have an effect 
on tax revenues collected by the Liberia Revenue Authority, or on the distribution of tax burdens, the 
Minister is to make a timely public report on the tax effect of the proposed legislation.

Section 58. Written Communications with Taxpayers
Any notice or other document sent by tax authorities to a taxpayer must be in writing, signed by a director or 
DQ�DXWKRUL]HG�RI¿FLDO�RI�WKH�WD[�DJHQF\��QRWLQJ�WD[SD\HU¶V�ODVW�QDPH�DQG�LQLWLDOV��RI¿FLDOO\�VWDPSHG��DQG�VHQW�
to or served upon the taxpayer. Written communications are deemed properly served if they are delivered to 
WKH�WD[SD\HU¶V�DGGUHVV��DV�OLVWHG�LQ�FRQQHFWLRQ�ZLWK�WKH�WD[SD\HU¶V�WD[�LGHQWL¿FDWLRQ�QXPEHU��E\�UHJLVWHUHG�PDLO�
with return receipt, or by an authorized delivery service described in Section 50; or personally served upon the 
taxpayer or the taxpayer’s representative.

Section 59. Right of Appeal 
The taxpayer has the right to appeal a determination of the Minister and or the Commissioner General to the 
%RDUG�RI�7D[�$SSHDOV��SURYLGHG�WKDW� WKH�WD[SD\HU�¿UVW�SD\V�WKH�WD[�GXH�RU�SURYLGHV�D�ERQG�RU�RWKHU�VHFXULW\�
for payment (as provided in regulations); except that, in the case of an emergency hearing under Section 60(b) 
(1), advance payment of tax or provision of security for payment is not required. If a taxpayer has appealed 
a determination, the Minister and or the Commissioner General may not enforce that determination until the 
GHFLVLRQ�RI�WKH�%RDUG�RI�7D[�$SSHDOV�LV�¿QDO�

Section 60. Board of Tax Appeals
 (a) Board of Tax Appeals.  

���� 7KH� %RDUG� RI� 7D[�$SSHDOV�� D� ¿YH�PHPEHU� GHOLEHUDWLYH� ERG\�� KHDUV� WD[SD\HU� DSSHDOV� IURP�
determinations by the Minister or Commissioner General and emergency protests of the Minister 
RU�&RPPLVVLRQHU�*HQHUDO¶V�DFWLRQV�DQG�LV�WKH�¿QDO�DGPLQLVWUDWLYH�UHPHG\�DYDLODEOH�WR�WD[SD\HUV��
The Board has the authority to approve, modify, or reverse a determination of the Minister or 
Commissioner General. The taxpayer may appeal a decision of the Board to the Liberia Tax Court, 
provided that the appeal is lodged within 30 days of the Board’s decision and is in conformity with 
the rules of the Tax Court.

(2) The Board is independent of the Ministry of Finance and Development Planning and the Liberia 
Revenue Authority. The Board is administered under the authority of the Ministry of Finance and 
Development Planning, but has autonomous decision-making power. The Ministry or Liberia 
Revenue Authority may appeal a decision of the Board to the Liberia Tax Court, provided that the 
appeal is lodged within 30 days of the Board’s decision and is in conformity with the rules of the 
Tax Court.

(3) The Minister is required to take all reasonable steps to ensure a proper appropriation to fund 
the Board, which is authorized to manage its own budget funds, hire its own staff, and make 
DUUDQJHPHQWV�IRU�LWV�DGPLQLVWUDWLYH�RI¿FHV�DQG�KHDULQJ�URRP�

(b) Hearings. The Board is authorized to hold regular and emergency hearings.

����$�SHUVRQ�ZKR�REMHFWV�WR�D�GHWHUPLQDWLRQ�E\�WKH�0LQLVWHU�RU�&RPPLVVLRQHU�*HQHUDO�ZLWK�UHVSHFW�
to any tax under this Code, including the amount of tax withheld in accordance with any withholding 
SURYLVLRQV�RI�WKLV�&RGH��RU�ZKR�REMHFWV�WR�WKH�VHL]XUH�RU�FRQ¿VFDWLRQ�RI�JRRGV�RU�DFFRXQWV�FDUULHG�
out in the tax collection process may appeal to the Board of Tax Appeals for a review of the Minister 
or Commissioner General’s determination in a regular hearing. The Board may schedule regular 
KHDULQJV�DW�LWV�GLVFUHWLRQ��VXEMHFW�WR�WKH�OLPLWDWLRQV�RI�VXEVHFWLRQ��F��
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(2) A person whose property has been seized by the Commissioner General for nonpayment of tax, 
a person whose business premises have been closed by the Minister, or a person who can show a 
likelihood of any other immediate harm that will be caused by an action or determination of the 
Minister is entitled to request an emergency hearing, which is to be held within the time period and 
VXEMHFW�WR�WKH�FRQGLWLRQV�VHW�RXW�LQ�6HFWLRQ����

(c) Time Limits for Regular Hearings. A regular hearing is to be held within six months of the date 
WKH�WD[SD\HU�¿OHV�D�ZULWWHQ�SURWHVW�RI�WKH�0LQLVWHU�RU�&RPPLVVLRQHU�*HQHUDO¶V�GHWHUPLQDWLRQ��7KH�%RDUG�
shall give adequate notice of the time, date, and place of the hearing, taking into account the taxpayer’s 
domicile and place of business when setting the hearing date and giving notice. In no event is the Board 
permitted to schedule a hearing without providing at least 15 days’ notice to the taxpayer, the Minister 
or the Commissioner General, unless all the parties consent to the hearing date.

(d) Rules for Conduct of Hearings.�7KH�%RDUG� VKDOO� HVWDEOLVK� UXOHV� FRQVLVWHQW�ZLWK� MXVWLFH�� HTXLW\��
and due process of law, but its rules are not required to follow the rules of evidence that apply in a 
court proceeding and may be informal when informality is consistent with fair process. The Board shall 
publish its hearing rules so that they are readily available, and shall provide a taxpayer with a copy on 
request.

(e) Composition of Board. The members of the Board are to be appointed by the President with the 
FRQFXUUHQFH�RI�WKH�/HJLVODWXUH�IRU�D�WHUP�RI�¿YH�\HDUV��IRU�QR�PRUH�WKDQ�WZR�FRQVHFXWLYH�WHUPV��0HPEHUV�
PXVW�PHHW�WKH�IROORZLQJ�PLQLPXP�TXDOL¿FDWLRQV�

(1) The member must have been awarded a university degree;

����7KH�PHPEHU�VKDOO�QRW�EH�D�FXUUHQW�PHPEHU�RI�WKH�ERDUG�RI�GLUHFWRUV�RU�RI¿FHU�RI�DQ\�/LEHULDQ�
OHJDO�SHUVRQ��EH�UHODWHG��ZLWKLQ�WKH�GH¿QLWLRQ�RI�6HFWLRQ������WR�DQ�HPSOR\HH�RI�WKH�0LQLVWU\��RU�EH�
UHODWHG��ZLWKLQ�WKH�GH¿QLWLRQ�RI�6HFWLRQ������WR�D�/LEHULDQ�OHJDO�SHUVRQ�

(3) The member must have experience or training in at least one of the following areas: law, 
DFFRXQWLQJ��EDQNLQJ��EXVLQHVV�DGPLQLVWUDWLRQ��¿QDQFH��RU�HFRQRPLFV�

(4) At least two Board members must be lawyers.

(f) Quorum.�$�PDMRULW\�RI�WKH�%RDUG�PHPEHUV�QRW�UHFXVHG�FRQVWLWXWHV�D�TXRUXP�DW�DQ\�KHDULQJ��1R�
hearing shall be held without a quorum. If the Board members constituting a quorum present at a hearing 
decide that absent members should be present to hear the case, the Board may order a re-hearing of the 
case at a time when all Board members not recused can be present, but in any event within three months 
of the initial hearing date.

(g) Decision. The Board is to render its decision in writing within the period for decision, which is 
���GD\V�DIWHU�WKH�GDWH�WKH�KHDULQJ�LV�FRQFOXGHG��$�SDUW\�GLVVDWLV¿HG�ZLWK�WKH�GHFLVLRQ�PD\�DSSHDO�WR�D�
FRXUW�RI�FRPSHWHQW�MXULVGLFWLRQ�SURYLGHG�WKDW�WKH�DSSHDO�LV�PDGH�ZLWKLQ����GD\V�RI�WKH�GDWH�WKH�%RDUG¶V�
GHFLVLRQ�KDV�EHHQ�VHUYHG�RQ�WKH�SDUW\��7KH�%RDUG¶V�GHFLVLRQ�LV�QRW�¿QDO�XQWLO�WKH����GD\�SHULRG�IRU�DSSHDO�
KDV�HQGHG�RU��LI�WKH�%RDUG¶V�GHFLVLRQ�LV�DSSHDOHG��DW�WKH�WLPH�WKH�GHFLVLRQ�RI�WKH�FRXUW�EHFRPHV�¿QDO��
All decisions of the Board are to be available as public records as soon as practicable after the Board’s 
written decision has been entered by the Board’s clerk, and not later than 10 working days after the 
decision is entered. A decision must be entered within the period for decision.

(h) Recusal. Any Board member having a relationship with a party to the case or a representative of a 
party to the case is to recuse himself or herself if a reasonable person would consider the relationship, 
if disclosed, to give the appearance of impropriety. This rule applies regardless of whether the member 
discloses the relationship.

(i) Compensation. A Board member serves on a part-time basis and is compensated for service at a 
PLQLPXP�UDWH�RI�86��������SHU�PRQWK��ZLWK�DQ�DGGLWLRQDO�SHU�FDVH�IHH�DV�VSHFL¿HG�LQ�UHJXODWLRQV��7KH�
Board’s chairperson also serves on a part-time basis and is compensated for service at US $2,500 per 
month (plus a per-case fee). The Minister has the authority and responsibility to propose to the National 
/HJLVODWXUH�DQ\�QHFHVVDU\�DGMXVWPHQWV�LQ�WKH�%RDUG¶V�DQQXDO�EXGJHW��

�M��Removal��0HPEHUV�RI� WKH�%RDUG�PD\�EH� UHPRYHG� IURP�RI¿FH� IRU�JURVV�PLVFRQGXFW�RU� LQDELOLW\�
�E\�UHDVRQ�RI�LQ¿UPLW\�RI�PLQG�RU�ERG\��WR�SHUIRUP�WKH�IXQFWLRQV�RI�WKH�RI¿FH��5HPRYDO�RFFXUV�RQ�WKH�
recommendation of the President followed by impeachment by the National Legislature. 

Section 61. Procedure for Taxpayer Protest and Appeal
(a) Regular Hearing. The Board of Tax Appeals may schedule a hearing at the Board’s convenience, 
but no more than six months after the date of the taxpayer’s request for hearing.

(1) To appeal a Section 70 determination, the taxpayer must submit a written request for a regular 
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KHDULQJ�VWDWLQJ�EULHÀ\�WKH�EDVLV�IRU�DSSHDO�

(2) Within 30 days of the date of the hearing request, the taxpayer must also submit a written protest 
containing an explanation of the issues to be heard.

(b) Emergency Hearing. If a seizure of property has taken place and no more than 10 days have 
elapsed; if the taxpayer’s place of business has been closed under Section 78 and no more than 3 days 
KDYH�HODSVHG��LI�D�SHUVRQ�REMHFWV�WR�VHL]XUH�RI�UHFRUGV�RU�HQWU\�LQWR�SUHPLVHV�DV�GHVFULEHG�LQ�6HFWLRQ�
55; or if the Commissioner General has acted or given notice of an intent to act in a way likely to cause 
immediate harm if the action is not prevented or immediately reversed, the taxpayer has a right to an 
emergency hearing—

(1) Within 5 days of the taxpayer’s protest and request for hearing in the case of a seizure of 
property under Section 65;

(2) Within 2 days in the case of a closing of the taxpayer’s place of business under Section 78; and 

(3) Within 3 days in any other case (unless the taxpayer agrees to a longer period, which is not, 
permitted to exceed 10 days).

(4) An emergency hearing must be granted if:

(A) The taxpayer makes a written protest and request for hearing within the relevant period 
stated in this subsection;

�%��:LWK�UHVSHFW�WR�SURSHUW\�VHL]HG�XQGHU�6HFWLRQ�����WKH�WD[SD\HU�DWWDFKHV�D�FHUWL¿HG�FRS\�RI�
evidence that the correct amount of tax has been paid;

�&��:LWK�UHVSHFW�WR�D�FORVXUH�RI�EXVLQHVV�XQGHU�6HFWLRQ�����WKH�WD[SD\HU�DWWDFKHV�D�FHUWL¿HG�
FRS\�RI�HYLGHQFH�HVWDEOLVKLQJ�WKDW�WKH�WD[SD\HU�KDV�UHJLVWHUHG��LI�UHTXLUHG�WR�UHJLVWHU���KDV�¿OHG�
any tax returns due, and has kept the records required to be kept each year for the preceding 
WKUHH�\HDUV��RU�IRU�D�VKRUWHU�SHULRG�LQ�WKH�FDVH�RI�D�WD[SD\HU�ZKR�KDV�EHHQ�UHTXLUHG�WR�¿OH�UHWXUQV�
for less than three years); or

�'�� 7KH� WD[SD\HU� VXEPLWV� HYLGHQFH� �RU� DQ� DI¿GDYLW� VWDWLQJ� WKDW� HYLGHQFH� LV� DYDLODEOH��
establishing that the Commissioner General has made an error as to the identity of a taxpayer, 
the owner of the property seized, or the operator of the business premises that were closed. 
&RSLHV�RI�WD[�UHWXUQV��LQYRLFHV��RU�UHJLVWUDWLRQ�GRFXPHQWDWLRQ��WD[SD\HU�LGHQWL¿FDWLRQ�QXPEHU��
DI¿GDYLWV�RI�ZLWQHVVHV�ZLWK�NQRZOHGJH�RI�WKH�UHOHYDQW�IDFWV��RU�RWKHU�GRFXPHQWDU\�HYLGHQFH�
establishing that the Commissioner General’s seizure or closure is based on a factual error is 
VXI¿FLHQW�WR�ZDUUDQW�DQ�HPHUJHQF\�KHDULQJ�LI�D�UHDVRQDEOH�SHUVRQ�ZRXOG�FRQVLGHU�LW�WR�EH�FOHDU�
and compelling.

(c) Commissioner General’s Acquiescence. If the taxpayer makes a written protest satisfying the 
requirements for an emergency hearing and the Commissioner General upon review of the protest and 
supporting evidence does not dispute the taxpayer’s assertions of fact, the Commissioner General may 
acquiesce in the taxpayer’s position.

(1) If the Commissioner General acquiesces, the Commissioner General must immediately permit 
the taxpayer to recover the property or to re-open the business premises, or immediately rescind the 
action or refrain from the action protested, and the emergency hearing is cancelled. 

����,I�WKH�&RPPLVVLRQHU�*HQHUDO¶V�DFWLRQV�DUH�LQVXI¿FLHQWO\�SURPSW�WR�DOORZ�WKH�WD[SD\HU�DFFHVV�WR�
the property or premises within two days of the taxpayer’s written protest, the emergency hearing 
proceeds (unless the taxpayer agrees that there is no longer cause for a hearing). 

(3) If the Commissioner General’s acquiescence eliminates the need for an emergency hearing, the 
WD[SD\HU�PD\�UHTXHVW�D�UHJXODU�KHDULQJ�WR�REMHFW�WR�WKH�&RPPLVVLRQHU�*HQHUDO¶V�KDQGOLQJ�RI�WKH�
PDWWHU�WKDW�ZDV�WKH�VXEMHFW�RI�WKH�WD[SD\HU¶V�UHTXHVW�IRU�DQ�HPHUJHQF\�KHDULQJ�

(d) Determination of the Board. If the Board of Tax Appeals determines that the Commissioner 
General’s seizure of goods or closure of business premises constitutes an abuse of discretion within the 
meaning of Section 56(c), the Board may make an order permitted under that Section.

(e) Burden of Proof. The taxpayer shall have the burden proving the Commissioner General’s 
GHWHUPLQDWLRQ�LQFRUUHFW��H[FHSW�LQ�WKH�FDVH�RI�D�MHRSDUG\�DVVHVVPHQW�RU�D�GHWHUPLQDWLRQ�RI�IUDXG��ZKHQ�
the Commissioner General’s shall have the burden of proof.

Section 62. Suit for Unpaid Tax
In lieu of the collection procedures allowed under Section 65, Commissioner General may sue in any court of 
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FRPSHWHQW�MXULVGLFWLRQ�IRU�SD\PHQW�RI�WD[�WKDW�KDV�QRW�EHHQ�SDLG�ZKHQ�GXH�DQG�SD\DEOH�XQGHU�6HFWLRQ�����XQOHVV�
the period for collections has ended.

Section 63. Security for Tax Payable by Withholding
(a) Priority of Tax Withheld. Tax that a withholding agent is required to withhold from a payment is—

����D�¿UVW�OLHQ�RQ�WKDW�SD\PHQW��DQG

(2) Withheld prior to any other deduction which the withholding agent may be required to make by 
virtue of an order of any court or any other law.

(b) Trust Fund. Tax withheld by a withholding agent—

(1) Is held in trust for the Government of Liberia, including any property acquired by the agent into 
which tax withheld may be traced;

���,V�QRW�VXEMHFW�WR�DWWDFKPHQW�LQ�UHVSHFW�RI�D�GHEW�RU�OLDELOLW\�RI�WKH�DJHQW��DQG

(3)In the event of the liquidation or bankruptcy of the agent, does not form part of the estate in 
liquidation, assignment, or bankruptcy and the Commissioner General acting for the Government 
KDV�D�¿UVW�FODLP�RYHU� WKH� WD[�RU�SURSHUW\�EHIRUH�DQ\�GLVWULEXWLRQ� LQ� OLTXLGDWLRQ�RU�EDQNUXSWF\� LV�
made.

Section 64. Lien for Taxes
(a) Creation of Lien. A tax lien is created in favor of the Government upon the property of a tax debtor 
if the tax debtor has not paid tax that is due and payable as stated in an assessment notice under Section 
74(e).

(1) the person fails to pay tax on or before the date the tax is due and payable; or 

����7KH�&RPPLVVLRQHU�*HQHUDO�KDV�PDGH�D�MHRSDUG\�DVVHVVPHQW�XQGHU�6HFWLRQ����D�����

(b) Perfection of Lien. The lien is not perfected and does not have effect until the Commissioner 
*HQHUDO�KDV�FRPSOLHG�ZLWK�VXEVHFWLRQ��G���H[FHSW�LQ�WKH�FDVH�RI�D�MHRSDUG\�DVVHVVPHQW�

(1) The lien is created by serving the tax debtor with a notice in writing specifying the tax debtor, 
WKH�WD[�GHEWRU¶V�WD[�LGHQWL¿FDWLRQ�QXPEHU��WKH�SURSHUW\�VXEMHFW�WR�WKH�OLHQ��WKH�H[WHQW�RI�WKH�OLHQ�DV�
provided in subsection (c), the tax to which the lien relates, details regarding the Commissioner 
*HQHUDO¶V�SRZHU�WR�VHOO�SURSHUW\�VXEMHFW�WR�WKH�OLHQ��DQG�D�VWDWHPHQW�RI�WKH�WD[SD\HU¶V�ULJKWV�

(2) In the case of the tax debtor’s money or property of the tax debtor held by another person, or 
that another person may subsequently come to hold, the lien is created serving a notice and order 
LQ�ZULWLQJ�XSRQ�WKDW�SHUVRQ�VSHFLI\LQJ�WKH�WD[�GHEWRU��WKH�WD[�GHEWRU¶V�WD[�LGHQWL¿FDWLRQ�QXPEHU��WKH�
PRQH\�RU�SURSHUW\�VXEMHFW�WR�WKH�OLHQ��WKH�DPRXQW�RI�WKH�OLHQ�DV�SURYLGHG�LQ�VXEVHFWLRQ��F���WKH�WD[�
to which the lien relates, and ordering the person—

(A) To hold in trust (to the extent of the lien) the tax debtor’s money or property that the 
person holds or subsequently may come to hold for a period of 5 days on the sixth day after 
receiving the notice, to pay (to the extent of the lien) to the government the tax debtor’s money 
or property,

(B) Or to take the steps provided in Section 68 (receivers) or Section 69 (agents of nonresidents).

(c) Amount of Lien. The amount of the tax lien shall be the principal amount of the tax due, plus 
interest accruing with respect to that tax, and any costs of lien and sale.

(d) Effect of Lien. A lien created under subsection (b) does not have effect until—

����,Q�WKH�FDVH�RI�ODQG�DQG�EXLOGLQJV��WKH�&RPPLVVLRQHU�*HQHUDO�¿OHV�DQ�DSSOLFDWLRQ�WR�UHJLVWHU�WKH�
lien under subsection (f);

(2) In the case of the tax debtor’s money or property held by another person for the tax debtor, or 
that another person may subsequently come to hold, when a copy of a notice and order described in 
subsection (b)(2) is served upon the tax debtor in accordance with Section 65(c), except that in the 
case of tax liens created by serving the notice described in subsection (b)(2)(A), notice served on 
the person in custody of money shall not substitute for notice served on the owner;

(3) In the case of other tangible property, the Commissioner General takes possession of the property 
under Section 65; and

(4) In any other case, notice is served under subsection (b)(1) or (b)(2).



PART I.  GENERAL PROVISIONS - CHAPTER 1

37

(e) Effect of Notice and Order to Hold in Trust. A person who has received the notice and order 
described in subsection (b)(1) is, from the time of receipt, considered to hold (to the extent of the 
lien) the tax debtor’s money or property in trust for the Government of Liberia as if that person were a 
withholding agent described in Section 63, and is required to comply with the order.

(f) Registration. Where the Commissioner General creates a lien over land or buildings under subsection 
�E���WKH�&RPPLVVLRQHU�*HQHUDO�VKDOO�DSSO\�WR�WKH�FRXUW�RI�SURSHU�MXULVGLFWLRQ�DQG�WKH�SURSHU�FRXUW�VKDOO��
without fee, register the lien referred to in subsection (b) on the title of the land or buildings.

(g) Release. A lien created under subsection (b) is released when the tax debtor pays to the Commissioner 
General in full the amounts referred to in subsection (c) that are secured by the lien, or when the period 
for collections has ended, whichever occurs earlier. If the lien is with respect to money or property held 
in trust under subsection (e), the Commissioner General shall immediately send notice of release to the 
person holding the money or property.

(h) Filing of Release. Where a lien over land or buildings is released under subsection (e), the 
&RPPLVVLRQHU�*HQHUDO¶V�VKDOO�¿OH�D�UHOHDVH�RI�WKH�OLHQ�ZLWK�WKH�&KLHI�5HJLVWUDU�DQG�WKH�&KLHI�5HJLVWUDU�
shall, without fee, remove the entry of the lien from the title of the land or buildings.

(i) Notice of Costs. The Commissioner General may at any time serve on a tax debtor a notice in writing 
specifying any costs of lien and sale with respect to property of the debtor incurred by the Commissioner 
General prior to the date of service and requiring the debtor to pay those costs to the Commissioner 
*HQHUDO�E\�WKH�GDWH�VSHFL¿HG�LQ�WKH�QRWLFH�

�M��'H¿QLWLRQV. In this Section, “costs of lien and sale” with respect to property means any costs incurred 
or to be incurred by the Commissioner General—

(1) Under this Section with respect to creating or releasing a lien over the property, or

(2) Under Section 65 with respect to taking possession of, holding, and selling the liened property.

6HFWLRQ�����6HL]XUH�RI�$VVHWV�6XEMHFW�WR�7D[�/LHQ
(a) Notice. The Commissioner General may notify a tax debtor of the Commissioner General’s intention 
WR�VHL]H�DQG�VHOO�SURSHUW\�KHOG�E\�WKH�GHEWRU�ZKLFK�LV�VXEMHFW�WR�D�WD[�OLHQ�

(b) Contents of Notice. A notice under subsection (a) may be incorporated into or accompany a notice 
referred to in Section 61(b) and shall be in writing, served on the tax debtor, and specify—

���7KH�SURSHUW\�VXEMHFW�WR�D�WD[�OLHQ��WKH�&RPPLVVLRQHU�*HQHUDO¶V�LQWHQWLRQ�WR�VHL]H�DQG�VHOO�WKDW�
property, and the proposed method and timing of sale; and

(2) In the case of tangible property, the manner and place at which Commissioner General intends 
to take possession of the property.

(c) Service of Notice. A notice in writing is considered served on the owner of property if it has 
been properly served in accordance with Section 67(a) on the owner or on the person in custody of 
the property at the time of seizure; if it has been placed on the owner’s business premises; or, if the 
&RPPLVVLRQHU�*HQHUDO�GRHV�QRW�KDYH�VXI¿FLHQW�LQIRUPDWLRQ�WR�LGHQWLI\�WKH�SHUVRQ�RQ�ZKRP�WKH�QRWLFH�
should be served, by publication of a notice in a local daily newspaper (within two days of seizure) 
identifying the items seized and stating the location at which seizure was made.

(d) Seizure. The Commissioner General may—

(1) take possession of tangible property referred to in a notice under subsection (a) at any time after 
the notice is served,

(2) for the purpose of taking possession, enter at any time any premises described in the notice and 
request the assistance of the police;

(3) where the property is tangible property other than land or buildings, store the property, at the 
cost of the tax debtor, at any place that the Commissioner General considers appropriate; and

(4) where the property is money in the hands of another person, take possession of the money 
VXEMHFW�WR�WKH�UHVWULFWLRQV�LPSRVHG�XQGHU�6HFWLRQ����

(e) Sale. If the Commissioner General has served a tax debtor with a notice under subsection (a), the 
0LQLVWHU�PD\�VHOO�WKH�SURSHUW\�VXEMHFW�WR�WKH�WD[�OLHQ�E\�SXEOLF�DXFWLRQ�RU�GHDO�ZLWK�WKH�SURSHUW\�LQ�VXFK�
manner as the Commissioner General considers appropriate—

����ZKHUH�WKH�SURSHUW\�VXEMHFW�WR�WKH�WD[�OLHQ�LV�ODQG�RU�D�EXLOGLQJ�����GD\V�DIWHU�WDNLQJ�SRVVHVVLRQ�
under subsection (d);
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(2) where the property is perishable property, one day after taking possession under subsection (d);

(3) where the property is tangible property other than those referred to in paragraphs (1) or (2), 10 
days after taking possession under subsection (d); and

(4) in any other case, 10 days after service of the notice.

(f) Proceeds of sale. The proceeds of a sale under subsection (d) shall be used to pay the costs of lien 
and sale of the property sold, then to pay the tax due and interest accrued with respect to that tax, and 
any remainder shall be paid to the tax debtor. After applying sale proceeds in accordance with this 
subsection, the Commissioner General shall serve the tax debtor with a written notice detailing the 
manner in which the sale proceeds have been applied.

(g)�,QVXI¿FLHQF\��,I� WKH�SURFHHGV�RI�D�VDOH�DSSOLHG�LQ�DFFRUGDQFH�ZLWK�VXEVHFWLRQ��H��DUH�LQVXI¿FLHQW�
to pay in full the costs of lien and sale, the tax due and interest accrued with respect to that tax, the 
&RPPLVVLRQHU�*HQHUDO�PD\�SURFHHG�WR�FROOHFW�WKH�LQVXI¿FLHQF\�ZLWK�IUHVK�DFWLRQV�XQGHU�6HFWLRQ����RU�
this section.

(h) Other Rights Unaffected. This section does not restrict the exercise of any rights that the 
Commissioner General otherwise has by reason of a security created under Section 61 or 64.

(i) 'H¿QLWLRQV� In this section—

���� ³SURSHUW\� VXEMHFW� WR� D� WD[� OLHQ´�KHOG�E\� D� WD[�GHEWRU�PHDQV�SURSHUW\�KHOG�E\� D�ZLWKKROGLQJ�
agent on trust under Section 61(b) or property of a tax debtor which the Commissioner General has 
created a lien upon under Section 64.

(2) “tax debtor” has the meaning in section 64 and includes a withholding agent referred to in 
Section 61.

6HFWLRQ�����2I¿FHUV�RI�/HJDO�3HUVRQV
(a) General Rule��6XEMHFW�WR�VXEVHFWLRQ��F���ZKHQ�D�OHJDO�SHUVRQ�FRPPLWV�DQ�RIIHQVH��HYHU\�SHUVRQ�ZKR�
LV�DQ�RI¿FHU�RI�WKH�OHJDO�SHUVRQ�DW�WKDW�WLPH�LV�WUHDWHG�DV�DOVR�KDYLQJ�FRPPLWWHG�WKH�VDPH�RIIHQVH�

(b) Liability for Tax��6XEMHFW�WR�VXEVHFWLRQ��F���ZKHUH�D�OHJDO�SHUVRQ�FRPPLWV�DQ�RIIHQVH�E\�IDLOLQJ�WR�
SD\�WD[�RQ�RU�EHIRUH�WKH�GDWH�RQ�ZKLFK�WKH�WD[�LV�GXH�DQG�SD\DEOH��HYHU\�SHUVRQ�ZKR�LV�DQ�RI¿FHU�RI�WKH�
OHJDO�SHUVRQ�DW�WKDW�WLPH�RU�ZDV�VXFK�DQ�RI¿FHU�ZLWKLQ�WKH�SUHYLRXV�VL[�PRQWKV�LV�MRLQWO\�DQG�VHYHUDOO\�
liable with the legal person and every other such person for the payment of the tax to the Commissioner 
General.

(c) Exceptions. Subsections (a) and (b) do not apply to a person where—

(1)The offense is committed by the legal person without that person’s knowledge or consent; and

(2) The person has exercised the degree of care, diligence, and skill that a reasonably prudent person 
would have exercised in comparable circumstances to prevent the commission of the offense.

(d) Recovery. Where a person makes a payment to the Commissioner General under subsection (b)— 

(1) the person may recover the payment from the legal person;

(2) for the purposes of paragraph (1), the person may retain out of any property including money 
of the legal person in or coming into the possession of the person an amount not exceeding the 
payment; and

(3) no claim may be made against the person by the legal person or any other person with respect 
to the retention.

(e) 'H¿QLWLRQV��,Q�WKLV�VHFWLRQ��³RI¿FHU´�PHDQV²

(1) in the case of a partnership, a partner or manager of the partnership or a person purporting to act 
in either of those capacities; and

(2) in the case of a trust, company, or foreign branch, a manager of the legal person or a person 
purporting to act in that capacity.

Section 67. Recovery of Tax from Receiver
(a) 1RWL¿FDWLRQ�5HTXLUHPHQW. A receiver shall notify the Commissioner General in writing within 
fourteen days of being appointed to the position of receiver or of taking possession of property situated 
LQ�/LEHULD��ZKLFKHYHU�RFFXUV�¿UVW�

(b) Notice of Tax Due. The Commissioner General may serve on a receiver a notice in writing of the 
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DPRXQW�WKDW�DSSHDUV�WR�WKH�&RPPLVVLRQHU�*HQHUDO�WR�EH�VXI¿FLHQW�WR�SURYLGH�IRU�DQ\�WD[�WKDW�LV�GXH�DQG�
payable as stated in an assessment notice under Section 74(e), or that will become due by the tax debtor.

(c) Receiver’s Duty. Regardless of the provisions of any pre-enacted law, after receiving a notice under 
subsection (b), a receiver—

����VKDOO�VHOO�VXI¿FLHQW�RI�WKH�SURSHUW\�WKDW�FRPHV�LQWR�WKH�UHFHLYHU¶V�SRVVHVVLRQ�XQGHU�WKH�UHFHLYHUVKLS�
to set aside, after payment of any debts having priority over the tax referred to in that subsection, the 
DPRXQW�QRWL¿HG�E\�WKH�&RPPLVVLRQHU�*HQHUDO�XQGHU�WKDW�VXEVHFWLRQ��DQG

(2) is liable to pay to the Commissioner General on account of the tax debtor’s tax liability the 
DPRXQW�VHW�DVLGH�XQOHVV�WKH�&RPPLVVLRQHU�*HQHUDO�QRWL¿HV�WKH�UHFHLYHU�WKDW�D�OHVVHU�SD\PHQW�ZLOO�
VXI¿FH�

(d) Receiver’s Liability. To the extent that a receiver fails to set aside an amount as required by 
subsection (c), the receiver is personally liable to pay to the Commissioner General on account of the 
tax debtor’s tax liability the amount that should have been set aside but may recover any amount paid 
from the tax debtor.

(e) 'H¿QLWLRQV� In this section, “receiver” means any person who, with respect to property situated in 
the Republic, is—

(1) a liquidator of a legal person;

(2) a receiver appointed out of court or by a court in respect of property or legal person;

(3) a trustee for a bankrupt person;

(4) a mortgagee in possession;

(5) an executor of a deceased individual’s estate; or

(6) any person conducting the affairs of an incapacitated person; and “tax debtor” means the person 
whose property comes into the possession of a receiver.

6HFWLRQ�����5HFRYHU\�RI�7D[�IURP�$JHQW�RI�1RQUHVLGHQW
(a) General Rule. Regardless of the provisions of any prior-enacted law, where tax is due by a non-
resident person (the “tax debtor”) and—

(1) the tax debtor fails to pay the tax on or before the date it is due and payable; or

(2) the Commissioner General believes on reasonable grounds that the tax debtor will not pay the 
tax by the date on which it becomes due and payable, the Commissioner General may by service of 
a notice in writing require a person who is in possession of property owned by the tax debtor to pay 
tax on behalf of the tax debtor, up to the market value of the property but not exceeding the amount 
of tax due by the tax debtor.

(b) Special Rules. For the purposes of subsection (a)—

(1) a tax debtor who charters an aircraft or ship is treated as owning the aircraft or ship, and

(2) the captain of any aircraft or ship is treated as being in possession of the aircraft or ship.

(c) Partnerships. The Commissioner General may by service of a notice in writing require a resident 
partnership or a resident partner to pay on behalf of a non-resident partner tax due by the non-resident 
partner up to the amount of tax due which is attributable to any amount included under Section 74 in 
calculating the non-resident partner’s income.

(d) Effect of Payment. Where a person makes a payment to the Commissioner General pursuant to a 
notice under subsection (a) or (c)—

(1) The person may recover the payment from the tax debtor or non-resident partner;

(2) For the purposes of paragraph (1), the person may retain out of any property including money 
of the tax debtor or non-resident partner in or coming into the possession of the person an amount 
not exceeding the payment; and

(3) No claim may be made against the person by the tax debtor, non-resident partner, or any other 
person with respect to the retention.

Section 69. Recovery of Tax from Person Owing Money to Tax Debtor
(a) Application of Section. This Section applies where tax is due by a person (the “tax debtor”) and—
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(1) the tax debtor fails to pay the tax on or before the date it is due and payable; or

����7KH�&RPPLVVLRQHU�*HQHUDO�KDV�PDGH�D�MHRSDUG\�DVVHVVPHQW�XQGHU�6HFWLRQ����D�����

(b) Notice to Payor. Regardless of the provisions of any prior-enacted law, where this section applies, 
the Commissioner General may by notice in writing require any person (the “payor”)—

(1) owing or who may owe money to the tax debtor;

(2) Holding or who may subsequently hold money for, or on account of, the tax debtor;

(3) Holding or who may subsequently hold money on account of a third person for payment to the 
tax debtor; or

(4) Having authority from a third person to pay money to the tax debtor, to pay, on account of and 
to the extent of the tax due by the tax debtor, the money to the Commissioner General on the date 
set out in the notice.

(c) Service of Notice. The Commissioner General shall serve the payor with the notice referred to in 
subsection (b) and, as soon a practicable after that service, serve the tax debtor with a copy of the notice.

(d) Effective Date of Notice.�7KH�GDWH�VSHFL¿HG�LQ�WKH�QRWLFH�XQGHU�VXEVHFWLRQ��E��PXVW�QRW�EH�D�GDWH�
before the money becomes payable to the tax debtor, the money is held on behalf of the tax debtor, or 
the payor is served with the notice under subsection (c).

(e) Effect of compliance. A person making a payment pursuant to a notice under subsection (b) is 
treated as making the payment to the tax debtor for the purposes of any claim by the tax debtor or any 
other person for or with respect to the payment.

Section 70. Determination
(a) General Rule. The Commissioner General  is required to follow the procedures of this Section 
before enforcing a determination described in subsection (b).

(b) Determination. Any of the following decisions of the Commissioner General is a “determination” 
VXEMHFW�WR�WKH�SURFHGXUHV�RI�WKLV�6HFWLRQ�

����$�GHWHUPLQDWLRQ�WKDW�WKHUH�LV�D�GH¿FLHQF\�LQ�WD[�SDLG�IRU�D�WD[�SHULRG��SOXV�WKH�DPRXQW�RI�SHQDOW\�
DQG�LQWHUHVW�DQFLOODU\�WR�WKDW�GH¿FLHQF\�

(2) A determination that the taxpayer’s method of accounting is required to be changed, or that the 
taxpayer’s method is to be applied in a manner different from the taxpayer’s usual procedures for 
applying the method;

(3) A determination to deny the taxpayer’s claim for credit or refund, or the failure to act on such a 
claim within 6 months of the date of the claim;

(4) A determination that the holder of an investment agreement with the Government of Liberia has 
failed to materially comply with the requirements of the agreement (or with the requirements of this 
Code as it relates to the agreement); furthermore—

(A) This paragraph also applies to an agreement (whether called an “investment agreement” or 
“concession agreement”) entered into prior to January 1, 2011; and

(B) This paragraph does not apply to noncompliance in regard to aspects of an investment 
agreement for which the agreement expressly provides an alternative process;

(5) A determination to certify an investment under Section 16; and

����$Q\�RWKHU�GHFLVLRQ�VSHFL¿HG�LQ�UHJXODWLRQV�DV�D�³GHWHUPLQDWLRQ�´

(c) Finality��$�GHWHUPLQDWLRQ�EHFRPHV�¿QDO����GD\V�DIWHU� WKH�GDWH�RI� WKH�QRWLFH�RI�GHWHUPLQDWLRQ��DV�
SURYLGHG�LQ�6HFWLRQ�����RU�RQ�WKH�GDWH�RI�D�¿QDO�GHFLVLRQ�XQGHU�6HFWLRQ�����ZKLFKHYHU�LV�ODWHU�

6HFWLRQ�����1RWLFH�RI�'HWHUPLQDWLRQ
The date of the notice of determination under Section (70) is the earlier of the date that it is delivered in person 
to the taxpayer (or the taxpayer’s agent), or the date it is sent (by an approved delivery service listed in Section 
50(g)(2)) to the taxpayer or taxpayer’s agent at the last address listed in the Commissioner General’s records.

Section 72. Refund of Excess Tax Paid
(a) Overpayment. Except as provided in Section 904(a)(4) if the amount of tax paid by or on behalf 
of a taxpayer for a particular tax period exceeds the amount of tax assessed for such tax period, then:



PART I.  GENERAL PROVISIONS - CHAPTER 1

41

(1) The tax authorities shall apply the excess (or so much thereof as necessary) against the taxpayer’s 
outstanding tax liability, if any, for other taxes then due and payable; and

(2) Any remaining balance over the amount applied under paragraph (1) shall, at the written election 
of the taxpayer, be:

(A) Applied against the taxpayer’s liabilities with respect to future payments; or

�%��5HIXQGHG�WR�WKH�WD[SD\HU�ZLWKLQ����GD\V�RI�WKH�WD[SD\HU¶V�¿OLQJ�RI�D�UHIXQG�FODLP�

(b) Notice. If the excess tax paid by the taxpayer is applied against the taxpayer’s outstanding tax 
liability under subsection (a) (1), the tax authorities must provide the taxpayer with a notice setting forth 
the amount of the excess applied against other taxes then due, and a description of the type of tax and 
the tax period with respect to such other taxes.

(c) Election��$�WD[SD\HU�PD\�PDNH�DQ�HOHFWLRQ�XQGHU�VXEVHFWLRQ��D�����ZLWK�WKH�¿OLQJ�RI�WKH�WD[�UHWXUQ�
that sets forth the overpayment or with an approved standard refund claim form. The Commissioner 
General shall make available an approved standard refund claim form for the election of a refund claim.

(d) Time Limit for Election. A taxpayer may make an election under subsection (a) (2) at any time 
before the end of three years after the payment due date, or two years after payment is made, whichever 
is later.

(e)  Time Limit for Processing Claim. The tax authorities shall timely process each taxpayer election 
under subsection (a)(2), and make available each approved refund claimed under subsection (a)(2)(B) 
ZLWKLQ����GD\V�RI�WKH�WD[SD\HU¶V�¿OLQJ�RI�VXFK�UHIXQG�FODLP��$Q\�UHIXQG�QRW�WLPHO\�PDGH�DYDLODEOH�WR�WKH�
WD[SD\HU�VKDOO�EH�VXEMHFW�WR�LQWHUHVW�XQGHU�6HFWLRQ����E���,I�D�UHIXQG�FODLP��RU�SRUWLRQ�WKHUHRI��LV�GHQLHG�
by the tax authorities, the tax authorities must provide the taxpayer with a written notice setting forth 
the reason for such denial.

Section 73. Secondary Liability for Unpaid Tax
:KHUH�D�WD[SD\HU¶V�OLDELOLW\�KDV�QRW�EHHQ�VDWLV¿HG�DIWHU�WKH�VDOH�RI�VHL]HG�SURSHUW\��D�SHUVRQ�ZKR�KDV�UHFHLYHG�
property of the taxpayer in a transaction that is not at arm’s length in the three-year period preceding the date 
of the seizure proceedings is secondarily liable for the taxpayer’s obligation in the amount of the value of the 
property received, less any amount paid by the person for such property.

Section 74. Assessments
(a) General Rule. An assessment of tax payable by a person is made in one or more of the following 
ways—

(1) By self-assessment in the form of the taxpayer’s statement of tax due on a return for a tax year;

(2) in the case of a tax collected by withholding, by the act of withholding;

���� LI� WKH�&RPPLVVLRQHU�*HQHUDO� LV�QRW�VDWLV¿HG�ZLWK�D� UHWXUQ�RU�ZLWKKROGLQJ�VWDWHPHQW�¿OHG�E\�
D�SHUVRQ��RU� LI�D�SHUVRQ�IDLOV� WR�¿OH�D�UHTXLUHG�UHWXUQ�RU� LI�QR�UHWXUQ�RU�ZLWKKROGLQJ�VWDWHPHQW� LV�
UHTXLUHG��E\�PDNLQJ�D�GHWHUPLQDWLRQ�VXEMHFW�WR�WKH�UXOHV�RI�6HFWLRQ�����DQG�

����%HIRUH� WKH�GXH�GDWH� IRU�¿OLQJ� D� UHWXUQ�RU�SD\PHQW�RI� WD[�� LI� WKH�&RPPLVVLRQHU�*HQHUDO� KDV�
UHDVRQDEOH�JURXQGV� WR�EHOLHYH�SD\PHQW�RI� WD[� LV� LQ� MHRSDUG\�� LQ�DFFRUGDQFH�ZLWK�UHJXODWLRQV� WKH�
&RPPLVVLRQHU�*HQHUDO�VKDOO�SURYLGH��E\�PDNLQJ�D�MHRSDUG\�DVVHVVPHQW�

(b) Amendment of Assessment. The Commissioner General may, within the assessment period stated 
in subsection (d), amend an assessment by making such alterations or additions to the assessment as the 
Commissioner General considers necessary and following the procedures required for an assessment 
XQGHU�VXEVHFWLRQ��D������H[FHSW�WKDW�DPHQGPHQWV�WR�MHRSDUG\�DVVHVVPHQWV�DUH�VXEMHFW�WR�WKH�MHRSDUG\�
procedures set out in regulations under subsection (a)(4).

(c) Assessment Date. The assessment is considered to be made—

����8QGHU�VXEVHFWLRQ��D������RQ�WKH�GXH�GDWH�IRU�¿OLQJ�WKH�UHWXUQ�RU�RQ�WKH�GDWH�WKH�UHWXUQ�LV�¿OHG��
whichever is later;

(2) Under subsection (a)(2), on the date the tax is required to be withheld, or the date the withholding 
occurs, whichever is later;

����8QGHU�VXEVHFWLRQ��D������RQ�WKH�GXH�GDWH�RI�WKH�UHWXUQ�RU�WKH�GDWH�WKH�UHWXUQ�LV�¿OHG��ZKLFKHYHU�LV�
ODWHU��RU��LI�QR�UHWXUQ�LV�¿OHG��ZKHQ�WKH�&RPPLVVLRQHU�*HQHUDO�¿UVW�LVVXHV�D�QRWLFH�RI�GHWHUPLQDWLRQ�
with respect to the tax year; and

����8QGHU�VXEVHFWLRQ��D������RQ�WKH�GDWH�RQ�ZKLFK�WKH�MHRSDUG\�DVVHVVPHQW�LV�PDGH�
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(d) Period of Assessment. The period for the Minister to make an assessment under subsection (a)(3), 
RU�DQ�DPHQGHG�DVVHVVPHQW�XQGHU�VXEVHFWLRQ��E���HQGV�RQ�WKH�GDWH�¿YH�\HDUV�DIWHU�WKH�GDWH�RQ�ZKLFK�WKH�
UHWXUQ�ZDV�UHTXLUHG�WR�EH�¿OHG�RU�WKH�WD[�UHTXLUHG�WR�EH�ZLWKKHOG��H[FHSW�WKDW²

���� ,I� D� SHUVRQ� LV� UHTXLUHG� WR� ¿OH� D� UHWXUQ� RU� WR�ZLWKKROG� WD[�� EXW� WKH� UHWXUQ� LV� QRW� ¿OHG� RU� WKH�
withholding does not occur, then the assessment period ends on the date 10 years after the due date 
IRU�¿OLQJ�WKH�UHWXUQ�RU�PDNLQJ�WKH�ZLWKKROGLQJ��RU

����,I�D�WD[SD\HU�LV�QRW�UHTXLUHG�WR�¿OH�D�UHWXUQ��EXW�WD[�VKRXOG�KDYH�EHHQ�SDLG�DQG�ZDV�QRW��WKHQ�WKH�
assessment period ends on the date 5 years after the last day of the tax year for which tax should 
have been paid.

(e) Notice of Assessment. Where an assessment has been made under this Section, and the tax has not 
been paid on or before the assessment date—

(1) The Commissioner General shall serve a notice of the assessment on the person assessed stating: 

(A) The amount of tax payable under the assessment, 

�%��$�GDWH�RQ�ZKLFK�WKH�DVVHVVHG�WD[�LV�WR�EH�SDLG��LPPHGLDWHO\�LI�WKH�DVVHVVPHQW�LV�D�MHRSDUG\�
assessment, and in other cases no sooner than 10 days after the date of the notice of assessment), 
and 

(C) The time, place, and manner of appealing the assessment; or

(2) If, as provided in subsection (a)(3), the assessment is made by the Commissioner General’s 
determination, the procedures set out in Section 70 apply and the Commissioner General shall serve 
D�QRWLFH�RI�DVVHVVPHQW�RQO\�ZKHQ�WKH�GHWHUPLQDWLRQ�EHFRPHV�¿QDO�

(f) Payment of Tax Under An Assessment. Tax payable under a notice of assessment is due on or 
EHIRUH�WKH�GXH�GDWH�VSHFL¿HG�LQ�WKH�QRWLFH�RI�WKH�DVVHVVPHQW�

Section 75. Collection Period
The period for collection of assessed tax ends 10 years after the Section 74 assessment date.

Section 76. Tax Advisors and Accountants
A tax advisor or tax return preparer who knowingly or recklessly submits or accedes in the submission of an 
LQDFFXUDWH�WD[�UHWXUQ��RU�DQ�DFFRXQWDQW�ZKR�NQRZLQJO\�RU�UHFNOHVVO\�FHUWL¿HV�DV�DFFXUDWH�DQ�LQDFFXUDWH�VHW�RI�
ERRNV�RI�DFFRXQW�RQ�ZKLFK�WD[�OLDELOLW\�LV�EDVHG��VKDOO�EH�VXEMHFW�WR�D�SHQDOW\�RI�QRW�OHVV�WKDQ���������RU�PRUH�
than the higher of $400,000 or 10 percent of the understatement of tax attributable to the inaccuracy.

Section 77. Mutual International Administrative and Legal Cooperation
The Commissioner General shall determine the rules and procedures pursuant to which representatives of foreign 
tax authorities may assist in the application and enforcement of tax laws in Liberia and, conversely, Liberian 
WD[�RI¿FHUV�PD\�DVVLVW�LQ�WKH�DSSOLFDWLRQ�DQG�HQIRUFHPHQW�RI�WD[�ODZV�LQ�IRUHLJQ�FRXQWULHV��LQ�DFFRUGDQFH�ZLWK�
international treaties or agreements to that effect.

Section 78. Temporary Closure of Business
Where a taxpayer commits one or more criminal or civil violations under this Code (for example, failure to 
pay tax on the due date) and, after receiving a 72-hour warning notice, fails to contact the Liberia Revenue 
Authority to make arrangements for payment, or for the purpose of a spot audit, or is unable upon request to 
present books and records for inspection as required by Section 55, the Commissioner General may lock and 
seal the person’s place of business and keep it closed for not more than 5 days for the purposes of examination 
of taxpayer records, audit, and provision of advice to the taxpayer concerning compliance with tax obligations; 
and the decision of the Commissioner General to do so is a determination within the meaning of Section 70 and 
VXEMHFW�WR�WKH�HPHUJHQF\�KHDULQJ�SURFHGXUH�IRU�WD[SD\HU�SURWHVW�XQGHU�6HFWLRQ����E��

Sections 79-89. Reserved.
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Sub-Chapter C. Additional Criminal Offenses 

Section 90.  Tax Evasion

Section 91.  Knowing Disregard of Tax Obligations

Section 92.  Knowing Failure to Obtain Required License or Registration

Section 93.  Willful Violation of Information Collection Obligation

Sections 94-99.  Reserved

Section 90. Tax Evasion
(a) 7D[�(YDVLRQ�&ODVVL¿HG�DV�)HORQ\. A person who willfully evades or attempts to evade tax imposed 
under this Code commits a felony. Upon conviction, in addition to any other sanctions that may be 
SURYLGHG�E\�ODZ��WKH�SHUVRQ�LV�VXEMHFW�WR�D�¿QH�RI�QRW�PRUH�WKDQ�����������LPSULVRQPHQW�IRU�QRW�PRUH�
than 5 years; or both.

(b) 7D[�(YDVLRQ�'H¿QHG. A person willfully evades or attempts to evade tax if, with intent to evade or 
defeat tax liability or tax payment, the person—

����)LOHV�RU�FDXVHV�WKH�¿OLQJ�RI�D�WD[�UHWXUQ�RU�GHFODUDWLRQ�WKDW�LV�IDOVH�LQ�D�PDWHULDO�ZD\�

(2) Conceals or removes assets applicable to the collection thereof;

(3) Fails to account for or pay over when due taxes previously collected or withheld, or received 
from another with the understanding that they will be paid over to the Ministry;

����:LOOIXOO\�IDLOV�WR�¿OH�D�WD[�UHWXUQ�RU�GHFODUDWLRQ�ZKHQ�GXH�

(5) Otherwise attempts in any manner to evade or defeat any tax.

Section 91. Knowing Disregard of Tax Obligations
(a) Withholding or Collection Obligation. A person required under the provisions of this Code or 
regulations hereunder to withhold, collect, segregate, account for, or pay over any tax or other revenues 
of the Republic and who knowingly fails to do so commits a misdemeanor. Upon conviction, in addition 
WR�DQ\�RWKHU�VDQFWLRQV�WKDW�PD\�EH�SURYLGHG�E\�ODZ�� WKH�SHUVRQ�LV�VXEMHFW� WR�D�¿QH�RI�QRW�PRUH�WKDQ�
$50,000, imprisonment for not more than one year, or both.

(b) Tax Payment or Tax Reporting Obligation. A person required under the provisions of this Code 
or regulations hereunder to pay tax; to make a tax return, declaration, or other statement; to keep any 
records or supply any information, and who knowingly fails to do so, commits a misdemeanor. Upon 
FRQYLFWLRQ��LQ�DGGLWLRQ�WR�RWKHU�VDQFWLRQV�WKDW�PD\�EH�SURYLGHG�E\�ODZ��WKH�SHUVRQ�LV�VXEMHFW�WR�D�¿QH�RI�
not more than $25,000, imprisonment for not more than 30 days, or both.

Section 92. Knowing Failure to Obtain Required License or Registration
A person who knowingly engages in any business, enterprise, trade, service, occupation or profession for 
which an annual license or registration is required under the provisions of this Code or any other statute 
without having obtained the required license commits a misdemeanor. Upon conviction, in addition to other 
VDQFWLRQV�WKDW�PD\�EH�SURYLGHG�E\�ODZ��WKH�SHUVRQ�LV�VXEMHFW�WR�D�¿QH�RI�QRW�PRUH�WKDQ����������LPSULVRQPHQW�
for not more than 30 days, or both.

Section 93. Willful Violation of Information-Collection Obligation
Any person who refuses or willfully neglects to cooperate with the collection of information described in 
6HFWLRQ�����ZKR�ZLOOIXOO\�IXUQLVKHV�IDOVH�RU�LQDFFXUDWH�LQIRUPDWLRQ��RU�ZKR�NQRZLQJO\�YLRODWHV�WKH�FRQ¿GHQWLDO�
SURWHFWLRQV�DIIRUGHG�WR�LQIRUPDWLRQ�IXUQLVKHG�XQGHU�WKH�DXWKRULW\�RI�6HFWLRQ����LV�VXEMHFW�WR�WKH�FULPLQDO�
sanctions provided for in the Executive Law Section 83.1 and Section 83.2.

Sections 94-199. Reserved
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PART II. 
THE PERSONAL 
AND BUSINESS 
INCOME TAX

Chapter 2. GENERAL PROVISIONS OF THE INCOME 
TAX 

Chapter 3. INCOME TAXATION OF PARTNERSHIPS

Section 200. Tax Imposed 
Section 201. Taxable Income 
Section 202. Exclusions
Section 203. Deductions for the Costs of Producing  
  Income
Section 204. Depreciation and Amortization
Section 205. Other Deductions
Section 206. Limitations on Deductions
Section 207. Property Transfers 
Section 208. Related Persons 
Section 209. Finance Leasing 
Section 210. Income Splitting
Section 211. Transactions between Related Persons

Section 300. Principles of Taxation for Partnerships
Section 301. Calculation of Partnership Income
Section 302. Taxation of Partners
Section 303. Contribution of Property to a   
  Partnership
Section 304. Tax Cost of Partner’s Interest

Section 212. Currency Exchange Rate Fluctuations
Section 213. Foreign Tax Credit 
Section 214. Methods of Accounting 
Section 215. Cash-Method Accounting
Section 216. Accrual-Method Accounting
Section 217. Amounts Erroneously Received or Paid
Section 218. Prepayments 
Section 219. Medical Tax Credit 
Section 220. Long-Term Contracts 
Section 221. Inventory of Trading Stock
Section 222. Tax Period
Sections 223-299.  Reserved

Section 305. Operating Distributions
Section 306. Terminating Distributions
6HFWLRQ������ 7HUPLQDWLRQ�E\�7UDQVIHU�WR�1HZ�� �
  Partner
6HFWLRQ������ 1HZ�3DUWQHU�%X\�,Q
Sections 309-399. Reserved
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Chapter 4.  INCOME TAXATION OF CORPORATIONS

Chapter 5.  INCOME TAXATION OF TRUSTS AND 
ESTATES

Chapter 6.  INCOME TAXATION OF AGRICULTURE 
AND RENEWABLE RESOURCES

Chapter 7.  INCOME TAXATION OF NATURAL 
RESOURCES

Section 400.  Principles of Taxation for Corporations 
Section 401.  Disguised Dividends
Section 402. Redemption of Stock
Section 403. Redemption in Complete Liquidation 
Section 404. Incorporation Roll-Over

Section 500. Principles of Taxation of Trusts and   
  Estates
Section 501. Attributable Income of a Trust
Section 502. Deduction for Amounts Attributed to   
� � %HQH¿FLDU\�
6HFWLRQ������ 7D[DWLRQ�RI�%HQH¿FLDULHV

6HFWLRQ������� 'H¿QLWLRQV
Section 601.  Scope of Chapter
Section 602.  Rate of Tax
Section 603.  Valuation
Section 604.  Surface Rent, Royalties, and Fees
Section 605.  Determination of Taxable Income
Sections 606-609.  Reserved
Section 610.  Special Rule for Depreciation
6HFWLRQ������� 6SHFLDO�5XOH�IRU�1HW�2SHUDWLQJ�/RVV�� �
  Carryforward

Sub-Chapter A. Mining 
6HFWLRQ������� 'H¿QLWLRQV
Section 701.  Scope of Sub-Chapter
Section 702.  Rate of Tax
Section 703.  Valuation
Section 704.  Royalties and Surface Rent
Section 705.  Determination of Taxable Income of   
� � 0LQLQJ�3URMHFWV

Section 405. Limitation on Carryforward of Tax   
  Attributes 
Section 406. Contribution to Capital
Sections 407-499.  Reserved

Section 504. Incapacitated Persons
Section 505. Deceased Individuals
6HFWLRQ������ 1R�$GMXVWPHQW�WR�7D[�&RVW�RI�� �
� � %HQH¿FLDU\¶V�,QWHUHVW�LQ�D�7UXVW�
Sections 507-599.  Reserved

Section 612.  Special Rule for Interest Deduction
Sections 613-619.  Reserved
Section 620.  Transactions between Related Persons
Section 621.  Partnerships and Joint Ventures
Section 622.  Treatment of Property Transfers
Section 623.  Successor Agreement; Transfer of   
� � ,QWHUHVW�LQ�3URMHFW
Sections 624-699.  Reserved

Section 706.  Special Rule for Depreciation
6HFWLRQ������� 6SHFLDO�5XOH�IRU�1HW�2SHUDWLQJ�/RVV�� �
  Carryforward 
Section 708.  Special Rule for Interest Deduction
Section 709.  Special Rule for Mining Exploration   
  and Development Expenditures
Section 710.  Special Rule for Decommissioning   
  Expenses
Section 711.  Treatment of Property Transfers
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Section 712.  Successor Agreement; Transfer of   
� � ,QWHUHVW�LQ�0LQLQJ�3URMHFW
Section 713.  Transactions between Related Persons 
Section 714.  Partnerships and Joint Ventures
Sections715-729.  Reserved
Section 730.  Surtax on Income from High-Yield   
� � 3URMHFWV
Section 731.  Determination of Expenditures for   
  Section 730 Purposes 
Section 732.  Determination of Total Revenues for   
  Section 730 Purposes
Sections 733-739.  Reserved

Sub-Chapter B. Petroleum

Section 740.  Scope of Sub-Chapter
Section 741.  Rate of Tax
Section 742.  Valuation

Section 743.  Determination of Taxable Income of   
� � 3HWUROHXP�3URMHFWV�
Section 744.  Special Rule for Depreciation
6HFWLRQ������� 6SHFLDO�5XOH�IRU�1HW�2SHUDWLQJ�/RVV�� �
  Carryforward 
Section 746.  Special Rule for Interest Deduction
Section 747.  Special Rule for Exploration   
  Expenditures
Section 748.  Special Rule for Decommissioning   
  Expenses 
Section 749.  Treatment of Property Transfers
Section 750.  Successor Agreement; Transfer of   
� � ,QWHUHVW�LQ�3URMHFW�
Section 751.  Transactions between Related Persons
Section 752.  Partnerships and Joint Ventures
Section 753.  Royalty
Section 754. Equity Participation
Sections 755-799.  Reserved

Chapter 8.  INCOME TAXATION OF NONRESIDENTS

Chapter 9.  ADMINISTRATIVE PROVISIONS OF THE 
INCOME TAX

6HFWLRQ������ 5HVLGHQW�1DWXUDO�3HUVRQ�
Section 801. Resident Legal Person 
6HFWLRQ������ 1RQUHVLGHQW�3HUVRQ�
Section 803. Permanent Establishment 
Section 804. Imposition of Tax 

6HFWLRQ������� )LOLQJ�5HTXLUHPHQWV�IRU�1DWXUDO�� �
  Persons
Section 901. Filing Requirements for Resident Legal  
  Persons
Section 902. Due Date for Filing Income Tax Return  
  and Making Payment
Section 903. Due Date for Filing Turnover Tax   
  Return 

Section 805. Source of Income
Section 806. Tax Withholding on Payments to   
� � 1RQUHVLGHQWV
Sections 807-899.  Reserved 

Section 904.  Advance Payments of Income Tax 
Section 905.  Withholding of Tax on Payments to   
  Residents 
Section 906.  Assessment
Section 907. Refunds
Sections 908-999. Reserved
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Section 200.  Tax Imposed 

Section 201.  Taxable Income 

Section 202.  Exclusions

Section 203.  Deductions for the Costs of Producing Income

Section 204.  Depreciation and Amortization

Section 205.  Other Deductions

Section 206.  Limitations on Deductions

Section 207.  Property Transfers 

Section 208.  Related Persons 

Section 209.  Finance Leasing 

Section 210.  Income Splitting

Section 211.  Transactions between Related Persons

Section 212.  Currency Exchange Rate Fluctuations

Section 213.  Foreign Tax Credit 

Section 214.  Methods of Accounting 

Section 215.  Cash-Method Accounting

Section 216.  Accrual-Method Accounting

Section 217.  Amounts Erroneously Received or Paid

Section 218.  Prepayments 

Section 219.  Medical Tax Credit 

Section 220.  Long-Term Contracts 

Section 221.  Inventory of Trading Stock

Section 222.  Tax Period

Sections 223-299.   Reserved

Section 200. Tax Imposed
(a) Resident Natural Persons.

(1) An annual income tax is hereby imposed on the annual taxable income of every natural person 
resident in Liberia (including resident Liberian citizens employed by an embassy, a diplomatic 
mission, or international organization).

(2) The tax is collected during the tax year in accordance with the withholding rules of Section 905 
or the advance payment rules of Section 904.

(3) The tax rate applicable to the income of a natural person is determined in accordance with the 
following rate schedule—

(A) The tax rate and tax computation shall be as stated in the following table: 

Chapter 2.   GENERAL PROVISIONS OF THE     
INCOME TAX
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Tax Table for Resident Natural Persons

Step
Taxable Income of—

(Liberian Dollars)

Tax Rate and Computation

(Liberian Dollars)
1 0 to 70,000 Nil

2 70,001 to 200,000 5% of the excess over 70,000

3 200,001 to 800,000      6,500 + 15% of the excess over 200,000

4 800,001 and above                  96,500 + 25% of the excess over 800,000

�%�� ,I� D� QDWXUDO� SHUVRQ� LV� UHTXLUHG� WR�¿OH� DQ� LQFRPH� WD[� UHWXUQ� XQGHU�6HFWLRQ� ���� DQG� WKDW�
SHUVRQ�LV�D�SDUWQHU�LQ�D�SDUWQHUVKLS�RU�D�EHQH¿FLDU\�RI�D�WUXVW�WKDW�SD\V�WD[�XQGHU�WKLV�3DUW��WKH�
amount of tax paid by the partnership or trust is creditable against tax owed by the partners 
RU�WKH�EHQH¿FLDULHV�DQG�LV�DSSRUWLRQHG�DPRQJ�WKHP�LQ�DFFRUGDQFH�ZLWK�WKHLU�LQWHUHVWV�LQ�WKH�
partnership or their interest in the trust.

(b) Resident Legal Persons.

(1) An annual income tax is hereby imposed on the annual taxable income of every legal person 
resident in Liberia.

(2) Tax is imposed on taxable income at the following rates:

(A) For income from activities described in Chapters 6 or 7, as provided in those Chapters;

(B) For income of legal persons that derive more than 30 percent of their business from life 
insurance, a 4% presumptive income tax on gross in lieu of the income tax;

(C) For income of other legal persons, a regular tax of 25% or a minimum tax of 2% of gross 
income, whichever is greater.

(i) If the minimum tax applies, the excess of the minimum tax over the regular tax is 
creditable against regular tax due for the next succeeding tax year.

(ii) If not fully absorbed in that year, the remaining credit is carried forward to succeeding 
WD[�\HDUV��EXW�QRW�WR�\HDUV�DIWHU�WKH�¿IWK�VXFFHHGLQJ�WD[�\HDU��

(iii) A credit carried to a succeeding tax year is not allowed to reduce regular tax for that 
year below the amount of minimum tax due for that year.

(iv) The minimum tax applies for tax years beginning on or after January 1, 2016.

(v) After consultation with other Ministries, the Minister may make a determination, 
SXEOLVK�LQ�D�UHJXODWLRQ��VSHFLI\LQJ�D�VHFWRU�VSHFL¿F�PLQLPXP�WD[�UDWH�RI�����WR�����SHUFHQW�
DSSOLFDEOH�WR�D�VSHFL¿HG�EXVLQHVV�VHFWRU�IRU�ZKLFK�WKHUH�LV�GHPRQVWUDWHG�HYLGHQFH�WKDW�WKH�
2 percent rate is inappropriate. The determination is valid for no more than a year, but 
�VXEMHFW�WR�WKH�UHTXLUHPHQWV�RI�WKLV�SDUDJUDSK��WKH�0LQLVWHU�PD\�PDNH�D�QHZ�GHWHUPLQDWLRQ�
for the sector. 

(3) The tax is collected during the tax year in accordance with the withholding rules of Section 905 
and the advance payment rules of Section 904.

(c) Presumptive Tax for Small Taxpayers. A legal or natural person carrying on a trade or business with 
turnover of less than $3,000,000 (three million dollars) per year is a “small taxpayer” who is taxable 
under this subsection in lieu of the regular income tax imposed by subsection (a) or (b).

����7D[�XQGHU�WKLV�VXEVHFWLRQ�LV�LPSRVHG�DW�WKH�UDWH�RI����RI�DQQXDO�WXUQRYHU�H[FHSW�DV�VSHFL¿HG�LQ�
paragraph (4).

(2)  A person taxable under this subsection may elect to be taxed under subsection (a) or (b) 
�ZKLFKHYHU� LV�DSSOLFDEOH���$�SHUVRQ�PDNLQJ� WKH�HOHFWLRQ� LV� UHTXLUHG� WR�¿OH�D� UHJXODU� LQFRPH� WD[�
UHWXUQ�DQG�WR�FRPSO\�ZLWK�DOO�RWKHU�UHTXLUHPHQWV�IRU�LQFRPH�WD[�¿OHUV�

(3) The presumptive tax is collected during the tax year in accordance with the withholding rules 
RI�6HFWLRQ�����DQG�WKH�DGYDQFH�SD\PHQW�UXOHV�RI�6HFWLRQ������H[FHSW�WKDW�LW�LV�D�¿QDO�WD[�XQOHVV�WKH�
taxpayer makes the election under (2). 

(4) A natural person with annual turnover of less than $200,000 is a petty trader taxable annually 
under this paragraph at the following rates:
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�$���������LI�WKH�SHWW\�WUDGHU�FRQGXFWV�WUDGH�RU�EXVLQHVV�IURP�D�¿[HG�VWUXFWXUH�ZLWK�D�URRI�DQG�
ZDOOV��LQFOXGLQJ�DQ�RI¿FH�RU�ZRUNVWDWLRQ�ORFDWHG�ZLWKLQ�D�SHUVRQDO�UHVLGHQFH��

�%���������LI�WKH�SHWW\�WUDGHU�FRQGXFWV�WUDGH�RU�EXVLQHVV�IURP�D�¿[HG��RSHQ�VWUXFWXUH�ZLWK�D�
roof.

(C) $480 (or $240 if the conduct of  the trade or business is exclusively outside Montserrado 
County) if the petty trader conducts trade or business other than as described in (A) or (B).

�G��([HPSW�3HUVRQV��([HPSW�SHUVRQV��GH¿QHG�LQ�6HFWLRQ����DUH�H[HPSW�IURP�LQFRPH�WD[DWLRQ�XQGHU�WKLV�
Part. If an exempt person’s exempt status depends on an international agreement, the exemption from 
income taxation is available only to the extent permitted under the international agreement.

(e) Regulations. Regulations may specify the procedures to be followed for collection of (i) income 
tax and petty trader tax imposed under this section, (ii) advance payments under the advance payment 
provisions of Section 904, and (iii) tax withheld under the withholding provisions of Section 905.

Section 201. Taxable Income
(a) Taxable Income. The taxable income of a person for a tax year is that person’s gross income less—

���� LWHPV�RI�LQFRPH�VSHFL¿FDOO\�H[FOXGHG�XQGHU�WKLV�3DUW�

(2) the amount of deductions allowed by this Part; and

(3) the amount of personal allowances granted to the taxpayer and dependents under this Part.

�E��*URVV�,QFRPH��*URVV�LQFRPH�PHDQV�WKH�DJJUHJDWH�RI�ZRUOGZLGH�HFRQRPLF�EHQH¿WV�RI�ZKDWHYHU�NLQG�
that the taxpayer derives during a tax year. Examples of items included in gross income are:

����HDUQLQJV�IURP�HPSOR\PHQW��LQFOXGLQJ�EHQH¿WV�UHFHLYHG�LQ�WKH�IRUP�RI�QRQFDVK�SURSHUW\�

(2) receipts from the operation of a business, profession, vocation, trade, or proprietorship;

(3)  non-exempt interest, rents, royalties, and non-exempt dividends;

(4) payments received under a pension, retirement, or annuity arrangement;

(5) distributions from a trust or an estate, except as limited by Chapter 6; and

(6)  gain on the disposition of property (whether real or personal, tangible or intangible) used in 
a business or held for investment (including gain sometimes called “capital gain”).

�F��5HVLGHQWV�DQG�1RQUHVLGHQWV��7KH�JURVV�LQFRPH�RI�D�UHVLGHQW�LQFOXGHV�DOO�HFRQRPLF�EHQH¿WV�UHJDUGOHVV�
RI�VRXUFH��7KH�JURVV�LQFRPH�RI�D�QRQUHVLGHQW�LQFOXGHV�RQO\�WKRVH�HFRQRPLF�EHQH¿WV�KDYLQJ�D�VRXUFH�LQ�
/LEHULD��DQG�LV�VXEMHFW�WR�/LEHULDQ�WD[�RQO\�DV�SURYLGHG�LQ�&KDSWHU����,QFRPH�7D[DWLRQ�RI�1RQUHVLGHQWV�

Section 202. Exclusions
�D��6LFNQHVV��'LVDELOLW\��RU�'HDWK�%HQH¿WV��3D\PHQWV�UHFHLYHG�RQ�DFFRXQW�RI�LOOQHVV��LQMXU\��RU�GHDWK�RI�
D�QDWXUDO�SHUVRQ�DUH�H[FOXGHG�IURP�LQFRPH�RI�WKH�UHFLSLHQW��LI�WKH�UHFLSLHQW�LV�LOO��LQMXUHG��GLVDEOHG�RU�
deceased, or related to that person within the meaning of Section 208(b)(1). Payments qualifying for 
WKLV�H[FOXVLRQ�LQFOXGH�DPRXQWV�SDLG�DV�SURFHHGV�RI�KHDOWK�LQVXUDQFH�RU�GLVDELOLW\�LQVXUDQFH�RU�EHQH¿WV��
DV�GDPDJHV�IRU�RU�LQ�VHWWOHPHQW�RI�D�FODLP�RI�GDPDJHV�IRU�LQMXU\�WR�D�QDWXUDO�SHUVRQ��RU�DV�SURFHHGV�RI�D�
OLIH�LQVXUDQFH�SROLF\�RU�DV�D�GHDWK�EHQH¿W��7KLV�H[FOXVLRQ�DSSOLHV�UHJDUGOHVV�RI�ZKHWKHU�WKH�SD\PHQWV�DUH�
made in a lump sum or as a series of annuity payments. Amounts used to purchase medical insurance 
for a person or to pay medical expenses of a person are not excludible under this subsection, but instead 
DUH�VXEMHFW�WR�6HFWLRQ�����

(b) Gifts and Transfers by Death. Property received in a donative transfer or transfer by death is excluded 
from the income of the recipient.

�F�� 1RQFDVK� %HQH¿WV� 3URYLGHG� E\�$Q� (PSOR\HU�� 1RQFDVK� EHQH¿WV� SURYLGHG� E\� DQ� HPSOR\HU� WR� DQ�
HPSOR\HH��RWKHU�WKDQ�WKRVH�EHQH¿WV�H[FOXGHG�HOVHZKHUH�LQ�WKLV�6HFWLRQ�RU�EHQH¿WV�VXEMHFW�WR�6HFWLRQ�
219) are valued at 100 percent of fair market value and are excludible from the income of the employee, 
except for the value that, in the aggregate, is in excess $100,000 per tax year.

(d) Tax-Exempt Government Obligations. Interest on an obligation issued by the Republic of Liberia 
and declared by the Government to be a tax-exempt obligation is excluded from the income of the holder 
of the obligation.

(e) Personal-Use Property. Gains on the sale of personal-use property are excludible from income unless 
the amount derived from the sale is equal to $1,600,000 or more.
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(f) Exclusion of Interest for Small Savers. Interest of less than $200 per year is excluded from income 
DQG�LV�QRW�VXEMHFW�WR�WD[�ZLWKKROGLQJ�XQGHU�6HFWLRQ�����

Section 203. Deductions For the Costs of Producing Income
(a) Expenses. A taxpayer is permitted a deduction for the ordinary expenses of producing income during 
the tax year, as limited under Section 206. Included as an expense of producing income is the annual 
allowance for depreciation or amortization of capital expenditures permitted under Section 204.

(b) Losses.

(1) Except as limited by subsection (e), a taxpayer is permitted a deduction for losses incurred in a 
business and sustained during the tax year, including a loss from the disposition of property used in 
a business, provided that the loss is not compensated for by insurance or otherwise.

(2) A taxpayer is permitted a deduction for loss incurred on the disposition of property other than 
property used in a business if the property is held for investment, but only to the extent that the loss 
is offset by gain on the disposition of investment property during the tax year. Unused investment 
loss may be carried forward to future tax years.

(c) Bad Debts. No deduction for bad debts, or for contributions to reserves for bad debts, is permitted 
except as provided in this subsection.

(1) A taxpayer is permitted a deduction for the amount of a business bad debt that becomes 
uncollectible and that during the tax year is charged off on the taxpayer’s books of account, provided 
the amount was previously included in gross income.

����$�¿QDQFLDO�LQVWLWXWLRQ�UHJXODWHG�E\�WKH�&HQWUDO�%DQN�LV�SHUPLWWHG�D�GHGXFWLRQ�IRU�DGGLWLRQV�WR�D�
reserve for bad debts in accordance with the rules and regulations of the Central Bank.

(d) Business Interest. A taxpayer is permitted a deduction for interest on business indebtedness, limited 
to the interest attributable to a tax year and accrued or paid (consistent with the taxpayer’s method of 
accounting) during that tax year. The deduction for interest payable to any person other than a resident 
bank is limited to the amount of interest received plus 50 percent of taxable income other than interest 
income.

(e) Net Operating Loss Carryforward. If the taxpayer’s costs of producing income for a year exceed the 
taxpayer’s income, the excess loss is carried forward to the next tax year, and if not fully absorbed by 
income of the business in that year then to succeeding tax years; but no carryforward is allowed to years 
IROORZLQJ�WKH�¿IWK�VXFFHHGLQJ�WD[�\HDU�

Section 204. Depreciation and Amortization
(a) General Rule. An annual allowance for depreciation or amortization of capital expenditures may be 
deducted in accordance with this Section for the physical or nonphysical depreciation of depreciable 
property. Depreciable property is property (other than land and inventory) used in whole or in part to 
earn taxable income; that when acquired has a useful life longer than one year; and that loses value as a 
result of use, damage, or prescription.

(b) Categories. Depreciable property shall be divided into the following categories:

����7DQJLEOH�0RYHDEOH�3URSHUW\��7DQJLEOH�SURSHUWLHV��QRW�LQFOXGLQJ�¿[WXUHV��DUH�WR�EH�SODFHG�LQ�RQH�
of two categories, “heavy machinery” or “light machinery.” These categories are to be depreciated 
by the pooled depreciation method. The rate of depreciation is 30 percent per year for the heavy 
machinery pool and 40 percent per year for the light machinery pool. Property not clearly falling 
into the category of light machinery is to be included in the category of heavy machinery.

(A) Heavy Machinery. The term “heavy machinery” includes tractors, telecommunication 
towers, power support towers, buses for 20 or more passengers, airplanes, ships, heavy trucks 
(more than 5 tons empty weight), and similar equipment.

�%�� /LJKW� 0DFKLQHU\�� 7KH� WHUP� ³OLJKW� PDFKLQHU\´� LQFOXGHV� SDVVHQJHU� DXWRPRELOHV�� RI¿FH�
furniture, computers, printers, telephones, passenger vans or buses for fewer than 20 passengers, 
light trucks (less than 5 tons empty weight), and similar equipment.

(2) Tangible Fixed Property. Non-movable property is to be depreciated on an asset-by-asset basis 
and by the straight-line method over a 15-year period.

(3) Intangible Property. Patents, copyrights, and other intangible property, including goodwill, are 
to be depreciated on an asset-by-asset basis and by the straight-line method over a 15-year period.
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(c) Pooled Depreciation Method. The depreciation allowance for each pool is calculated by applying 
WKH�GHSUHFLDWLRQ�UDWH�VSHFL¿HG�LQ�VXEVHFWLRQ��E��DJDLQVW�WKH�EDODQFH�RI�WKH�SRRO�DW�WKH�HQG�RI�WKH�WD[�\HDU�

(1) The balance of the pool at the end of the tax year is the total of —

(A) the balance of the pool at the end of the preceding tax year after allowing for the deductions 
under this Section for the preceding year of assessment; and

�%��WKH�DGMXVWHG�WD[�FRVW�RI�SURSHUW\�DGGHG�WR�WKH�SRRO�LQ�WKH�FXUUHQW�WD[�\HDU��UHGXFHG��EXW�QRW�
below zero, by the amount received from disposal of property in the pool during that year.

(2) Where property owned by a taxpayer ceases to qualify as depreciable property, the taxpayer is 
deemed to have disposed of the property for its market value.

����7KH�DGMXVWHG�WD[�FRVW�RI�SURSHUW\�LV�DGGHG�WR�WKH�SRRO�LQ�WKH�\HDU�LQ�ZKLFK�WKH�SURSHUW\�LV�SODFHG�
in service.

(4) Where the amount received from the disposal during the year of property in a pool exceeds the 
year-end balance of the pool (disregarding the amount realized), the balance of the pool is reduced 
to zero and the excess is included in income.

(5) If the balance of the pool at year-end (after reduction by the allowance for depreciation), is less 
than $10,000, a deduction is allowed for the remaining amount, and the balance is reduced to zero.

(6) If all the property in a pool is disposed of, a deduction is allowed for the balance of the pool at 
year-end.

(d) Incentive Deduction.

(1)  Deduction. Manufacturing and service businesses, and businesses in sectors eligible for section 
16 investment incentives are entitled to deduct an aggregate of up to 30 percent of the purchase 
SULFH�RI�D�TXDOLI\LQJ�DVVHW�VSHFL¿HG�LQ�SDUDJUDSK�����

(A) An incentive deduction with respect to an asset is permitted only for the tax period in which 
the asset is placed in service.

(B) The allowances provided in paragraph (2) may be combined with respect to an asset to 
reach the limit of 30 percent.

(C) The amount allowable as an incentive deduction reduces the asset’s tax cost to arrive at the 
DVVHW¶V�DGMXVWHG�WD[�FRVW��ZKLFK�LV�DGGHG�WR�WKH�DSSURSULDWH�GHSUHFLDWLRQ�SRRO�IRU�WKH�WD[�SHULRG�
in which the asset is placed in service.

(2) Allowances.

(A) Manufacturing and service businesses. 20 percent of the purchase price of equipment and 
machinery.

(B) Manufacturing, agriculture processing, and service businesses (other than tourist facilities) 
located outside of Montserrado County, outside any Government-owned Industrial Free Zone, 
and outside any Industrial Park. 10 percent of the purchase price of equipment and machinery.

(C) A business providing tourist facilities, or a transnational corporation that uses Liberia as its 
regional headquarters. 10 percent of the purchase price of equipment and machinery.

 (D) A business in a sector qualifying for Section 16 investment incentives. 10 percent of the 
purchase price of equipment and machinery; specialized vehicles; capital spare parts, and other 
VSHFLDOL]HG� FDSLWDO� JRRGV�� DV� VSHFL¿HG�E\�+DUPRQL]HG�6\VWHP�FRGHV� LQ� D� UHJXODWLRQ� LVVXHG�
under Section 16, regardless of whether the business is conducting an investment activity that 
TXDOL¿HV�XQGHU�6HFWLRQ����

(e) Apportionment of Purchase Price. If a building or other depreciable property is bought or sold 
together with land, the tax cost is to be apportioned reasonably between the property and land to arrive 
at a separate value of the depreciable property.

(f) Mixed-Use Property. If property is used only in part for the production of income, a depreciation 
allowance deduction is permitted only with respect to the percentage of the cost that is equal to the 
proportion of use for the production of income.

�J��0DQXIDFWXUH�� 7KH� WHUP� ³PDQXIDFWXUH´� PHDQV� WKH� VXEMHFWLRQ� RI� SK\VLFDO� PDWWHU� WR� DQ\� SURFHVV�
(including the assembly of parts) that materially changes its substance or character.

Lawrence V. C. Dennis, Jr.
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Section 205. Other Deductions
(a) Standard Deduction. An annual standard deduction for a natural person, in an amount of up to 
���������LV�UHÀHFWHG�LQ�WKH�WD[�WDEOH�RI�6HFWLRQ�����D��DV�D�]HUR�EUDFNHW�DPRXQW��1R�DGGLWLRQDO�DPRXQW�
shall be deducted as a standard deduction.

�E��&KDULWDEOH�&RQWULEXWLRQ�'HGXFWLRQ��$�GHGXFWLRQ�LV�DOORZHG�WR�D�WD[SD\HU�¿OLQJ�D�WD[�UHWXUQ�XQGHU�
Section 900 or 901 for the amount of a contribution made to a qualifying organization.

(1) Qualifying organizations are the Government, a Government agency designated as an approved 
recipient of charitable donations, or a registered charity described in Section 200(d).

(2) When the contribution is in the form of noncash property, the amount of the contribution is 
WKH�SURSHUW\¶V�DGMXVWHG� WD[�FRVW�RU� LWV� IDLU�PDUNHW�YDOXH��ZKLFKHYHU� LV� ORZHU��H[FHSW�DV�SURYLGHG�
in Section 207(b)(3)(B). The deduction for charitable contributions is limited to an amount not in 
excess of 15 percent of the taxpayer’s taxable income (computed before reduction for charitable 
contributions but after inclusion of any gain on the transfer as provided under Section 207(b)).

Section 206. Limitations on Deductions
(a) Personal Expenses. No deduction is allowed for personal expenses, except as provided in Section 
����� 7KH� WHUP� ³SHUVRQDO� H[SHQVHV´� PHDQV� WKH� FRVWV� RI� SHUVRQDO� FRQVXPSWLRQ�� DV� VSHFL¿HG� E\� WKH�
Commissioner General in regulations.

(b) Capital Expenditure. No deduction is allowed for the amount of a capital expenditure, except by 
operation of the allowance for depreciation or amortization provided in Section 204. The term “capital 
expenditure” means the cost of property or services with a useful life of more than a year, unless the 
value is less than $5,000.

(c) Costs of Producing Excluded Income. No deduction is allowed for the cost of producing income that 
is excluded from gross income under Section 202.

(d) Tax. No deduction is allowed for the amount of Liberian or foreign income tax; interest relating to 
DQ\�/LEHULDQ�WD[��DQ\�¿QHV�RU�SHQDOWLHV�LPSRVHG�E\�ODZ��RU�IRU�EULEHV�RU�RWKHU�VLPLODU�SD\PHQWV�

(e) Inadequate Substantiation. No deduction is allowed for which the taxpayer is unable to provide 
adequate substantiation (within the meaning of Section 55).

(f) Withheld Tax. A person who withholds and pays to the government an amount of tax in accordance 
with Section 806 or Section 905 is not permitted to deduct those amounts as an independent cost of 
producing income, although a deduction of the payment’s gross amount (not reduced for withheld tax) 
is deductible if a deduction is otherwise allowed (for example, the gross amount of a $10,000 payment to 
a contractor for services rendered to produce taxable income is allowed as a deduction). A person whose 
SD\PHQW�LV�VXEMHFW�WR�ZLWKKROGLQJ�LV�QRW�SHUPLWWHG�WR�GHGXFW�WKH�DPRXQW�RI�WD[�ZLWKKHOG��DOWKRXJK�LI�WKH�
SHUVRQ�¿OHV�DQ�LQFRPH�WD[�UHWXUQ�LQ�DFFRUGDQFH�ZLWK�6HFWLRQ�����RU�6HFWLRQ�����WKH�DPRXQW�ZLWKKHOG�LV�
creditable against income tax liability.

Section 207. Property Transfers
(a) General Rule. Gain or loss on the disposition of property is includible in taxable income. The amount 
RI�JDLQ�RU� ORVV� LV� GHWHUPLQHG�E\� VXEWUDFWLQJ� WKH� WUDQVIHURU¶V� DGMXVWHG� WD[� FRVW� IRU� WKH�SURSHUW\� IURP�
the amount derived on the disposition. Where payment for the transferred property includes noncash 
property, the transferor’s amount derived is equal to the fair market value of the noncash property plus 
any cash or cash equivalent the transferor receives or is entitled to receive as a result of the transfer.

(1) if a transfer of property is for no consideration, then for purposes of determining the transferor’s 
amount derived and the transferee’s acquisition cost, the transferor is treated as having derived 
DQ�DPRXQW�HTXDO�WR�WKH�JUHDWHU�RI�WKH�SURSHUW\¶V�PDUNHW�YDOXH�RU�LWV�DGMXVWHG�WD[�FRVW�LPPHGLDWHO\�
before the transfer; and the transferee or other person who acquires the property is treated as 
incurring acquisition costs of an equal amount.

(2) If a transfer of property is for no consideration and is to an unrelated person who is a qualifying 
recipient so that a charitable contribution deduction is allowable under Section 205(b), the 
transferor’s amount derived on the transfer is considered to be equal to the property’s fair market 
value and the transferor’s charitable contribution is the same amount; the recipient takes a fair 
market value tax cost.

(3) If a transfer of property is by death, the transferor’s amount derived on the transfer is considered 
to be the property’s fair market value, and the deceased’s estate is treated as incurring acquisition 
costs of an equal amount.
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�E��5ROORYHUV��7KH�SURSHUW\�WUDQVIHUV�OLVWHG�LQ�WKLV�VXEVHFWLRQ�DUH�WUHDWHG�DV�UROORYHUV�VKDOO�EH�VXEMHFW�WR�
special rules.

(1) A transfer of ownership of property by one person to a spouse or a former spouse, made as part 
RI�D�GLYRUFH�VHWWOHPHQW�RU�ERQD�¿GH�VHSDUDWLRQ�DJUHHPHQW�DQG�DFFRPSDQLHG�E\�D�ZULWWHQ�VWDWHPHQW�
WKDW� WKH�WUDQVIHU� LV�D�UROORYHU�SXUVXDQW� WR�WKLV�SDUDJUDSK�LV�QRW�VXEMHFW� WR�WKH�JHQHUDO�UXOH�RI� WKLV�
Section but is treated as a rollover pursuant to divorce, and:

�$��7KH�WUDQVIHURU�LV�WUHDWHG�DV�KDYLQJ�GHULYHG�DQ�DPRXQW�RQ�WKH�WUDQVIHU�HTXDO�WR�WKH�DGMXVWHG�
tax cost of the property immediately before the rollover pursuant to divorce; and

(B) The spouse or former spouse is treated as acquiring the property for an equal amount.

(2) The involuntary destruction or other involuntary transfer of property, followed by the acquisition 
of replacement property of the same type within one year, is treated as a rollover pursuant to 
LQYROXQWDU\�FRQYHUVLRQ��DQG�WKH�JHQHUDO�UXOH�RI�VXEVHFWLRQ��D��LV�PRGL¿HG�DV�IROORZV�

(A) for purposes of determining the amount derived under the general rule of subsection (a), 
the transferor is treated as having derived an amount equal to—

�L�� WKH� DGMXVWHG� WD[� FRVW� RI� WKH� SURSHUW\� LPPHGLDWHO\� EHIRUH� WKH� UROORYHU� SXUVXDQW� WR�
involuntary conversion; plus

(ii) the amount, if any, by which amounts derived on the involuntary conversion exceeds 
the costs incurred to acquire the replacement asset (without regard to the operation of this 
rollover rule); and

(B) for purposes of determining the tax cost of the replacement property, the transferor is 
treated as acquiring the replacement property for an amount equal to—

�L��7KH�DGMXVWHG�WD[�FRVW�RI�WKH�SURSHUW\�LPPHGLDWHO\�EHIRUH�WKH�LQYROXQWDU\�FRQYHUVLRQ��
plus

(ii) The amount, if any, by which the costs incurred to acquire the replacement asset exceed 
the amounts derived on the involuntary conversion (without regard to the operation of this 
rollover rule).

(C) This rollover rule does not apply to property that is depreciated using the pooled depreciation 
method under Section 204(c) unless all of the property in a depreciation pool is involuntarily 
disposed of at the same time.

(3) A transfer of property to a related person is treated as a rollover pursuant to a transfer to a related 
SHUVRQ��DQG�WKH�JHQHUDO�UXOH�RI�VXEVHFWLRQ��D��LV�PRGL¿HG�DV�IROORZV�

(A) If the transferred property is a business asset, an investment asset, or inventory in the hands 
of the transferor; the transfer is to a related person; and the requirements of subparagraph (D) 
are met, then—

�L��7KH�WUDQVIHURU�LV�WUHDWHG�DV�GHULYLQJ�RQ�WKH�WUDQVIHU�DQ�DPRXQW�HTXDO�WR�WKH�DGMXVWHG�WD[�
cost of the property immediately before the transfer; and

(ii) The related person is treated as incurring acquisition costs of an equal amount.

(B) If the transferred property is depreciated in a pool under Section 204; the transfer is to a 
related person; the property constitutes all of the property in the pool; and the requirements of 
subparagraph (D) are met, then—

(i) The person is treated as deriving on the transfer an amount equal to the balance of the 
pool pursuant to Section 204(c)(1) at the time of transfer; and

(ii) The related person is treated as incurring acquisition costs of an equal amount.

(C) If the transferred property is personal-use property in the hands of the transferor who is a 
natural person; the transfer is to a related person; and the requirements of subparagraph (D) 
are met, then—

�L��7KH�WUDQVIHURU�LV�WUHDWHG�DV�GHULYLQJ�RQ�WKH�WUDQVIHU�DQ�DPRXQW�HTXDO�WR�WKH�DGMXVWHG�WD[�
cost of the property immediately before the transfer; and 

(ii) The related person is treated as incurring acquisition costs of an equal amount.

�'��7KH�UHTXLUHPHQWV�VSHFL¿HG�LQ�VXESDUDJUDSKV��$����%���DQG��&��DUH�DV�IROORZV�

(i) the property has the same character (as business property, depreciable property, 
investment property, or inventory) in the hands of the related person immediately after 
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the transfer as the property had in the hands of the transferor immediately before the 
transfer, or the transfer is within subsection (b)(3)(C) and is business property, depreciable 
property, investment property, or inventory in the hands of the related person immediately 
after the transfer;

(ii) At the time of the transfer, the transferor and the related person are residents;

(iii) At the time of the transfer, the related person (or, in the case of a related partnership, 
the partnership or any of its partners) is not exempt from tax;

(iv) There is continuity of underlying ownership in the transferred property of at least 50 
percent; and

(v) A written election, signed by both the transferor and the related person, making 
subparagraph (A), (B), or (C) applicable is attached to each person’s tax return for the 
year in which the transfer begins.

(c) Dispositions for Less than Market Value. If, in any transfer to which subsection (a) applies, the 
transfer is for consideration of less than market value but more than zero, the transaction is considered 
to consist of two transfers, one for market value to the extent of the consideration received in exchange 
IRU�WKH�WUDQVIHU��DQG�WKH�RWKHU�IRU�QR�FRQVLGHUDWLRQ��7KH�WUDQVIHURU¶V�DGMXVWHG�WD[�FRVW�IRU�WKH�SURSHUW\�LV�
allocated between the market-value transfer and the no-consideration transfer according to a percentage 
determined by the amount of consideration divided by the property’s market value.

�G��'H¿QLWLRQV�

(1) A “disposition” is a sale, exchange, abandonment, destruction, loss, redemption, gift, transfer by 
death, or other transfer of property.

(2) The “tax cost” of property is the amount incurred to acquire it.

����7KH�³DGMXVWHG�WD[�FRVW´�RI�SURSHUW\�LV�LWV�WD[�FRVW�RU�WUDQVIHUUHG�FRVW�UHGXFHG�E\�GHSUHFLDWLRQ��
amortization, or depletion taken with respect to the property and increased by the cost of 
improvements or expenditures associated with the property and not deductible as expenses of 
producing income.

(4) The term “underlying ownership” has the following meanings—

(A) In relation to a legal person, the term “underlying ownership” means an interest held in the 
legal person directly or indirectly through one or more interposed legal persons by a natural 
person or by a legal person in which no natural person has an interest; or

(B) In relation to property owned by a legal person, “underlying ownership” is determined as 
though the property is owned by the persons having underlying ownership of the legal person 
in proportion to each person’s interest in the legal person.

(5) The term “interest in a legal person” means a right, including a contingent right, to participate 
in the income or capital of a legal person.

Section 208. Related Persons
(a) General Rule. Where any person, other than as an employee, acts in accordance with the directions, 
requests, suggestions, or wishes of another person whether or not they are in a business relationship 
DQG�ZKHWKHU�RU�QRW� WKRVH�GLUHFWLRQV�� UHTXHVWV�� VXJJHVWLRQV��RU�ZLVKHV� DUH� FRPPXQLFDWHG� WR� WKH�¿UVW�
mentioned person, as further elaborated in regulations, both persons are treated as related to each other.

�E��6SHFL¿F�&DVHV��:LWKRXW�OLPLWLQJ�WKH�JHQHUDOLW\�RI�VXEVHFWLRQ��D���WKH�IROORZLQJ�SHUVRQV�DUH�WUHDWHG�
as related persons.

(1) a natural person and a relative of the natural person, unless the Commissioner General  is 
VDWLV¿HG� WKDW� QHLWKHU� LQGLYLGXDO� DFWV� LQ� DFFRUGDQFH�ZLWK� WKH� GLUHFWLRQV�� UHTXHVWV�� VXJJHVWLRQV�� RU�
wishes of the other individual;

����D�SHUVRQ�DQG�D�SDUWQHU�RI�WKH�SHUVRQ��XQOHVV�WKH�&RPPLVVLRQHU�*HQHUDO�LV�VDWLV¿HG�WKDW�QHLWKHU�
person acts in accordance with the directions, requests, suggestions, or wishes of the other person;

(3) a permanent establishment and its owner; and

(4) a person who is a legal person and—

(A) a person who, either alone or together with a related person or related persons under another 
DSSOLFDWLRQ�RI�WKLV�6HFWLRQ��FRQWUROV�RU�PD\�EHQH¿W�IURP�¿IW\�SHU�FHQW�RU�PRUH�RI�WKH�ULJKWV�WR�
income or capital or voting power of the legal person, as the case requires, either directly or 
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through one or more interposed legal persons; or

(B) a person who, under another application of this Section, is a related person of a person to 
whom subparagraph (A) applies.

(5) In this Section, “relative” means a natural person who is related to another individual by blood, 
adoption or marriage and includes a natural person who is a spouse, parent, grandparent, child, 
grandchild, brother, sister, aunt, uncle, nephew or niece of the other individual, or a spouse of one 
of these listed natural persons.

Section 209. Finance Leasing
�D��*HQHUDO�5XOH�� ,I� D� OHVVRU� OHDVHV� WDQJLEOH� SURSHUW\� WR� D� OHVVHH� XQGHU� D�¿QDQFH� OHDVH� FRQWUDFW�� IRU�
purposes of taxation the lessee is treated as the owner of the property, and lease payments are treated as 
payments made on a loan to the lessee.

�E��'H¿QLWLRQ��$�OHDVH�RI�SURSHUW\�LV�D�¿QDQFH�OHDVH�LI²

(1) the lease agreement provides for transfer of ownership following the end of the lease term, or 
WKH�OHVVHH�KDV�DQ�RSWLRQ�WR�SXUFKDVH�WKH�SURSHUW\�DIWHU�H[SLUDWLRQ�RI�WKH�OHDVH�WHUP�IRU�D�¿[HG�RU�
presupposed price; or

(2) the lease term exceeds 75 percent of the useful life of the leased property; or

(3) the estimated residual value of the property after expiration of the lease term is less than 20 
percent of its fair market value at the commencement of the lease; or

(4) the present value of the minimum lease payments equals or exceeds 90 percent of the fair market 
value of the property at the commencement of the lease term, unless the lease commences during 
the last 25 percent of the useful life of the property; or

(5) the leased property is custom-made for the lessee and after expiration of the lease term, it will 
not be usable by anyone other than the lessee.

(c) Additional Provisions. For purposes of this Section—

(1) the discount rate used to determine the present value of lease payments is equal to the rate of 
interest determined under Section 11 (interest rate) on the date the lease is entered into;

(2) the lease term includes any additional periods for which the lessee has an option to renew the 
lease; and

����LI�WKH�OHVVRU�ZDV�WKH�RZQHU�RI�WKH�SURSHUW\�EHIRUH�FRPPHQFHPHQW�RI�WKH�¿QDQFH�OHDVH��WKHQ�LQ�
DGGLWLRQ�WR�WKH�ORDQ�WUHDWPHQW�VSHFL¿HG�LQ�VXEVHFWLRQ��D��RI�WKLV�6HFWLRQ��WKH�DJUHHPHQW�LV�WUHDWHG�DV�
a disposal by the lessor and a purchase by the lessee.

Section 210. Income Splitting
(a) General Rule. Where a person attempts to split income with another person, the Commissioner 
*HQHUDO�PD\�DGMXVW�DPRXQWV�WR�EH�LQFOXGHG�RU�GHGXFWHG�LQ�FDOFXODWLQJ�WKH�LQFRPH�RI�HDFK�SHUVRQ��RU�LQ�
determining the source of income, to prevent any reduction in tax payable as a result of the splitting of 
income.

�E��'H¿QLWLRQ�RI�,QFRPH�6SOLWWLQJ��$�SHUVRQ�LV�WUHDWHG�DV�KDYLQJ�DWWHPSWHG�WR�VSOLW�LQFRPH�ZKHUH²

(1) the person transfers amounts to be derived by the person, directly or indirectly, to a related 
person (within the meaning of Section 208); or

(2) the person transfers an asset, directly or indirectly, to a related person with the result that the 
UHODWHG�SHUVRQ� UHFHLYHV�RU� HQMR\V� DPRXQWV�GHULYHG� IURP� WKH� DVVHW�� DQG� WKH� UHDVRQ�RU�RQH�RI� WKH�
reasons for the transfer is to lower the total tax payable by the person and the related person.

(c) Payment by Related Persons. In determining whether a person is seeking to split income, the 
Commissioner General shall consider the market value of any payment, if any, made by a related person 
to the person for the transfer.

(d) Indirect Transfers. An indirect transfer of property, money, or amounts to be derived from a transaction 
or arrangement from a person to a related person includes a transfer made through the interposition of 
one or more legal persons.

Section 211. Transactions Between Related Persons
In any transaction or arrangement between persons who are related persons within the meaning of Section 
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208, the Commissioner General may distribute, apportion, or allocate amounts to be included or deducted in 
calculating income and credits granted under this Part between the persons, or determine the source of income, 
DV�LV�QHFHVVDU\�WR�UHÀHFW�WKH�WD[DEOH�LQFRPH�RU�WD[�SD\DEOH�ZKLFK�ZRXOG�KDYH�DULVHQ�IRU�WKH�SHUVRQV�LI�WKH�
arrangement had been conducted at arm’s length.

Section 212. Currency Exchange Rate Fluctuations
For the purpose of computing taxable income, nominal gains and losses resulting from foreign exchange 
ÀXFWXDWLRQV�DUH�UHFRJQL]HG�RQO\�ZKHQ�WKH\�DUH�UHDOL]HG�WKURXJK�WKH�FRPSOHWLRQ�RI�D�WUDQVDFWLRQ��WKDW�LV��ZKHQ�
payment is made or services are performed. If a taxpayer uses a different accounting treatment of foreign 
FXUUHQF\�JDLQV�DQG�ORVVHV�IRU�¿QDQFLDO��DV�RSSRVHG�WR�LQFRPH�WD[��DFFRXQWV��D�VWDWHPHQW�UHFRQFLOLQJ�WKH�WZR�
VHWV�RI�¿JXUHV�PXVW�DFFRPSDQ\�WKH�WD[�UHWXUQ�

Section 213. Foreign Tax Credit
(a) General Rule. Payers of Liberian income tax may claim a foreign tax credit for amounts of income 
tax paid to a government other than the Republic of Liberia with respect to income not having a source in 
Liberia. The amount of foreign tax paid or accrued (consistent with the taxpayer’s method of accounting) 
is creditable against Liberian income tax otherwise due.

(b) Limitation. The amount of the credit is limited to the amount of tax that would otherwise be charged 
on that income at the income tax rates in effect for that tax year, using the taxpayer’s average rate of tax 
paid. The foreign tax credit is determined on a country-by-country basis. Credit is available only for a 
foreign tax that is an income tax or imposed in lieu of an income tax.

Section 214. Methods of Accounting
(a) Methods Allowed. A taxpayer may account for tax purposes using the cash or accrual method, 
SURYLGHG�WKDW�WKH�PHWKRG�DQG�LWV�DSSOLFDWLRQ�FOHDUO\�UHÀHFW�WKH�WD[SD\HU¶V�LQFRPH�

(b) Limitations. A legal person that is not a trust or a partnership must account for income on an accrual 
basis. In the case of a natural person, trust, or partnership, where the taxpayer’s business income for a 
WD[�\HDU�H[FHHGV�WKH�DPRXQW�VSHFL¿HG�LQ�5HJXODWLRQV��WKH�WD[SD\HU�PXVW�DFFRXQW�IRU�EXVLQHVV�LQFRPH�RQ�
an accrual basis in all succeeding tax years.

(c) Requirements for Change of Method. Except for a change from the cash basis to the accrual basis 
required under subsection (b), a taxpayer is permitted to change the method of accounting only with 
the prior written permission of the Commissioner General. If the taxpayer’s method of accounting is 
FKDQJHG��DGMXVWPHQWV�WR�LWHPV�RI�LQFRPH��GHGXFWLRQ��RU�FUHGLW��RU�WR�RWKHU�LWHPV�PXVW�EH�PDGH�LQ�WKH�WD[�
year following the change, so that no item is omitted and no item is included more than once.

Section 215. Cash-Method Accounting
A cash-basis taxpayer is required to take income into account when it is received or made available and must 
take deductions into account when paid.

Section 216. Accrual-Method Accounting
(a) General Rule. An accrual-method taxpayer is required to take an item of income or expense into 
DFFRXQW�ZKHQ�WKH�DPRXQW�LV�³SD\DEOH´�DV�GH¿QHG�LQ�VXEVHFWLRQ��E��

�E��'H¿QLWLRQV�

(1) Income. An amount is payable to the taxpayer when the taxpayer becomes entitled to receive 
it, even if the time for discharge of the entitlement is postponed or the entitlement is payable by 
installments.

(2) Expenses. An amount is treated as payable by the taxpayer when all the events that determine 
liability have occurred and the amount of the liability can be determined with reasonable accuracy, 
but not before economic performance with respect to the amount occurs. For purposes of this 
subparagraph, economic performance occurs—

(A) With respect to the acquisition of services or property, at the time the services or property 
are provided;

(B) With respect to the use of property, at the time the property is used; or

(C) In any other case, at the time the taxpayer makes payment in satisfaction of the liability.
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Section 217. Amounts Erroneously Received or Paid
(a) Cash-Method Taxpayer. If a cash-method taxpayer includes in gross income an amount which the 
taxpayer is not entitled to receive or claims a deduction for an amount the taxpayer is not obligated to 
SD\��WKH�FDOFXODWLRQ�RI�WD[DEOH�LQFRPH�LV�WR�EH�DGMXVWHG�LQ�WKH�WD[�\HDU�LQ�ZKLFK�WKH�WD[SD\HU�UHIXQGV�WKH�
amount received or receives a return of the amount paid.

(b) Accrual-Method Taxpayer. An accrual-method taxpayer is required to include an amount in gross 
income or claim a deduction (even if not legally entitled to receive the amount or liable to pay the 
deduction) if the taxpayer claims to be legally entitled to receive the amount or to be legally obliged 
WR�SD\�WKH�GHGXFWLRQ��7D[DEOH�LQFRPH�LV�WR�EH�DGMXVWHG�IRU�WKH�WD[�\HDU�LQ�ZKLFK�WKH�WD[SD\HU�FHDVHV�WR�
claim the right to receive the amount or ceases to claim an obligation to pay the amount.

Section 218. Prepayments
An otherwise allowable deduction for an expense that is not a capital expenditure but that relates to a service 
RU�RWKHU�EHQH¿W�WKDW�H[WHQGV�EH\RQG�VL[�PRQWKV�DIWHU�WKH�HQG�RI�WKH�WD[�\HDU�LV�DOORZHG�SURSRUWLRQDWHO\�RYHU�WKH�
WD[�\HDUV�WR�ZKLFK�WKH�VHUYLFH�RU�RWKHU�EHQH¿W�UHODWHV�

Section 219. Medical Tax Credit
(a) Credit for Medical Insurance Premium or Medical Expenses. A natural person shall be entitled to 
a credit (“the medical tax credit”) against income tax otherwise due for approved medical expenses 
(medical insurance premium and the amount of medical care costs, as described in regulations) paid 
by any person, including the natural person, during a tax year while the natural person is resident, on 
behalf of that person or that person’s resident dependents (providing that the dependents do not claim 
WKH�FUHGLW�LQ�UHVSHFW�RI�VXFK�H[SHQVHV���FDOFXODWHG�DV�SURYLGHG�LQ�VXEVHFWLRQ��E��DQG�VXEMHFW�WR�WKH�OLPLW�
set out in subsection (c).

(b) Amount. The medical tax credit of a person for a tax year is calculated by applying the rate of 50 
percent to the amount of approved medical expenses for the year and adding to the result any amount 
referred to in subsection (d).

(c) Limit. The medical tax credit claimed for any tax year shall not exceed the percentage stated in 
subsection (b) multiplied by the reasonable medical insurance premium amount or $120,000.00 
whichever is lower. The Minister shall, by regulation, prescribe any other amount.

(d) Carryforward. To the extent to which, for any natural person for any tax year—

(1) the amount referred to in subsection (b) is greater than the limit referred to in subsection (c); or

(2) the natural person cannot use the medical tax credit by reason of lack of income tax payable 
under for the year, the sum of any excess paragraphs (1) and (2) may be carried forward and added 
to the amount referred to in subsection (b) for the next tax year.

(e) Employees. A natural person who is an employee may claim the medical tax credit through an 
DGMXVWPHQW� WR� WD[� ZLWKKHOG� E\� WKH� HPSOR\HU�� 7KH� DGMXVWPHQW� LV� WR� EH� VXEVWDQWLDWHG� E\� LQIRUPDWLRQ�
submitted to the employer in a format approved by the Commissioner General. If an employee’s medical 
care costs or medical insurance premium is paid for by the employer, the amount of the payment is 
includible in the employee’s income and the medical care credit is credited against tax otherwise due.

Section 220. Long-Term Contracts
(a) General Rule. Income and deductions relating to a long-term contract are taken into account on the 
basis of the percentage of the contract completed during the tax year. The percentage of completion is 
determined by comparing costs allocated to the contract and incurred before the end of the tax year with 
the estimated total contract costs. Example:

�E�� 'H¿QLWLRQ�� 7KH� WHUP� ³ORQJ�WHUP� FRQWUDFW´� PHDQV� D� FRQWUDFW� IRU� PDQXIDFWXUH�� LQVWDOODWLRQ�� RU�
construction, or the performance of related services, which is not completed within the tax year in which 
work under the contract commenced, other than a contract estimated to be completed within 6 months 
of the date on which work under the contract commenced.

Cost incurred to date
estimated total contract costIncome Earned  x   Contract Price
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Section 221. Inventory of Trading Stock
(a) General Rule. A taxpayer who maintains a stock of goods for trade in the ordinary course of business 
(including consumables used in a manufacturing or production process and goods to be incorporated 
LQWR�D�SURGXFW��PXVW��LI�QHFHVVDU\�WR�UHÀHFW�LQFRPH�FOHDUO\��HVWDEOLVK�DQG�PDLQWDLQ�LQYHQWRULHV�

(b) A deduction is allowed for the cost of inventory sold during the tax year.

(c) The cost of inventory sold in a tax year is determined by adding to the opening inventory the cost 
of goods acquired during the year, and subtracting the closing inventory at the end of the tax year (the 
value of inventory at year-end).

(d) The value of inventory at year-end is the lower of cost or market value at that date.

�H��:KHUH�SDUWLFXODU� LWHPV�RI� LQYHQWRU\�DUH�QRW� UHDGLO\� LGHQWL¿DEOH��D� WD[SD\HU�PD\�DFFRXQW� IRU� WKDW�
LQYHQWRU\� RQ� WKH� ¿UVW�LQ�¿UVW�RXW� PHWKRG�� WKH� DYHUDJH�FRVW� PHWKRG�� RU� WKH� ODVW�LQ�¿UVW�RXW� PHWKRG��
but once chosen, a stock valuation method may only be changed with the written permission of the 
Commissioner General.

(f) A cash-basis taxpayer may calculate the cost of inventory on the prime-cost or absorption- cost 
method, and an accrual-basis taxpayer must calculate the cost of inventory on the absorption-cost 
method.

Section 222. Tax Period
(a) General Rule. The tax period for the purposes of this Chapter is a tax year, which unless otherwise 
provided is the calendar year.

(b) Fiscal Year. The Commissioner General may, on written application by a legal person not a trust or 
HVWDWH��JUDQW�SHUPLVVLRQ�WR�WKH�SHUVRQ�WR�XVH�VRPH�RWKHU����PRQWK�SHULRG�DV�WKH�WD[�\HDU��D�¿VFDO�\HDU��
XSRQ�WKH�SHUVRQ�VKRZLQJ�D�FRPSHOOLQJ�QHHG��VXEMHFW�WR�DQ\�FRQGLWLRQV�SUHVFULEHG�E\�WKH�&RPPLVVLRQHU�
General  .

����3HUPLVVLRQ�WR�XVH�D�¿VFDO�\HDU�DV�WKH�WD[�\HDU�FDQ�EH�ZLWKGUDZQ�E\�ZULWWHQ�QRWLFH�LVVXHG�E\�WKH�
Commissioner General. A notice issued by the Commissioner General will take effect at the end of 
WKH�WD[SD\HU¶V�¿VFDO�\HDU�LQ�ZKLFK�WKH�QRWLFH�LV�LVVXHG�

����5HIHUHQFHV�WR�WKH�WD[�\HDU��LQ�WKH�FDVH�RI�D�WD[SD\HU�DXWKRUL]HG�WR�XVH�D�¿VFDO�\HDU��DUH�WR�EH�
XQGHUVWRRG�DV�D�UHIHUHQFH�WR�WKH�WD[SD\HU¶V�¿VFDO�\HDU�

�F��7UDQVLWLRQDO�7D[�<HDU��:KHUH�WKH�WD[�\HDU�IRU�D�WD[SD\HU�FKDQJHV�IURP�D�FDOHQGDU�WD[�\HDU�WR�D�¿VFDO�
\HDU��IURP�D�¿VFDO�\HDU�WR�D�FDOHQGDU�WD[�\HDU��RU�IURP�RQH�¿VFDO�\HDU�WR�DQRWKHU��WKH�SHULRG�EHWZHHQ�
the last full tax year prior to the change and the date on which the new tax year commences is to be 
treated as a separate tax year known as a “transitional tax year.”  References to the tax year, in the case 
of a taxpayer to which this subsection applies, are to be understood as a reference to the taxpayer’s 
transitional tax year.

(d) Short Tax Year. A legal person who ceases business operations during a tax year is required to close 
the books for the tax year as of the end of the second month after the month in which the cessation of 
EXVLQHVV�RFFXUV��$�SHUVRQ�VXEMHFW�WR�D�MHRSDUG\�DVVHVVPHQW�ZLWKLQ�WKH�PHDQLQJ�RI�6HFWLRQ����D�����LV�
UHTXLUHG�WR�FORVH�WKH�ERRNV�IRU�WKH�WD[�\HDU�RQ�WKH�GDWH�RI�WKH�MHRSDUG\�DVVHVVPHQW��,Q�HLWKHU�FDVH��WKH�
period between the last full tax year prior to the closing of the books and the date on which the books 
DUH�FORVHG�LV�WR�EH�WUHDWHG�DV�D�VHSDUDWH�WD[�\HDU�NQRZQ�DV�D�³VKRUW�WD[�\HDU�´�,Q�WKH�FDVH�RI�D�MHRSDUG\�
DVVHVVPHQW��WKH�SHULRG�IURP�WKH�GDWH�RI�WKH�MHRSDUG\�DVVHVVPHQW�WR�ODVW�GD\�RI�WKH�WD[SD\HU¶V�WD[�\HDU�LV�
also a short tax year.

Sections 223-299. Reserved
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Section 300.  Principles of Taxation for Partnerships

Section 301.  Calculation of Partnership Income

Section 302.  Taxation of Partners

Section 303.  Contribution of Property to a Partnership

Section 304.  Tax Cost of Partner’s Interest

Section 305.  Operating Distributions

Section 306.  Terminating Distributions

Section 307.  Termination by Transfer to New Partner

Section 308.  New Partner Buy-In

Sections 309-399.   Reserved

Section 300. Principles of Taxation for Partnerships
(a) General Rule. A partnership is liable to pay tax on its income as determined under Section 201 for 
the partnership’s tax year. Income tax paid by the partnership is creditable to the partners in proportion 
to their shares of partnership income as determined under Section 301.

(b) Partnership Relationship. The presence or absence of a written partnership agreement is not 
determinative as to whether a partnership relationship exists between persons.

(c) Nature of Partner’s Interest. A partner’s interest in a partnership is treated as investment property of 
the partner.

�G��(OHFWLRQV��1RWLFHV��6WDWHPHQWV��$Q\�HOHFWLRQ��QRWLFH��RU�VWDWHPHQW�UHTXLUHG�WR�EH�¿OHG�IRU�WD[�SXUSRVHV�
LQ�UHODWLRQ�WR�D�SDUWQHUVKLS¶V�DFWLYLWLHV�LV� WR�EH�¿OHG�E\�WKH�SDUWQHUVKLS��8QOHVV�H[SUHVVO\�SURYLGHG�WR�
WKH�FRQWUDU\��¿OLQJ� LV�DFFRPSOLVKHG�E\�DWWDFKLQJ� WKH�DSSURSULDWH�HOHFWLRQ��QRWLFH��RU� VWDWHPHQW� WR� WKH�
partnership’s tax return for the relevant tax year of the partnership.

Section 301. Calculation of Partnership Income
The partnership income of a partnership for a tax year is the taxable income of the partnership determined as if 
the partnership were a resident, less an amount calculated according to the following formula, where “FTC” is 
the partnership’s total foreign tax credit determined as if the partnership were a resident:

Section 302. Taxation of Partners
(a) Partnership Income. The gross income of a partner includes the partner’s share of partnership income 
(as determined under Section 301) for the tax year, plus the partner’s share of excludible and exempt 
income. The gross income of a nonresident partner includes the partner’s share of Liberia-source 
partnership income for the tax year.

(b) Exclusions and Exemptions. Amounts that are excludible or exempt from income under this Part 
retain their excludible or exempt character when attributed to the partners.

(c) Partnership Loss.

(1) Net Operating Loss. The partnership’s net operating loss for a tax year is not passed through to 

1 - the applicable partnership tax rate
the applicable partnership tax rate

FTC  x

Chapter 3.   INCOME TAXATION OF PARTNERSHIPS
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the partners, but is carried forward to future tax years of the partnership in accordance with Section 
203(e).

(2) Net Investment Loss. The partnership’s net investment loss is carried forward to future tax years 
of the partnership, in accordance with Section 203(b)(2).

Section 303. Contribution of Property to a Partnership
(a) General Rule. A contribution of property to a partnership is governed by Section 207.

(b) Exception. If, after a contribution of property to a partnership, the contributing partner’s 
underlying ownership is less than the percentage in Section 207(b)(3)(D) but at least 20 percent; the 
other requirements of Section 207(b)(3)(D) are met; and as limited by regulations the issued by the 
Commissioner General, tax on the contributing partner’s gain on the contribution may be deferred for 
XS�WR�¿YH�\HDUV��VXEMHFW�WR�SD\PHQW�RI�LQWHUHVW�RQ�WKH�GHIHUUHG�WD[��

�F��'H¿QLWLRQ��3URSHUW\�LV�FRQWULEXWHG�WR�WKH�SDUWQHUVKLS�LI�LW�LV�WUDQVIHUUHG�LQ�H[FKDQJH�IRU�DQ�LQWHUHVW�
in the partnership. If property is transferred in part for a partnership interest and in part for other 
consideration, the transfer is treated as made for other consideration to the same extent as the proportion 
that the fair market value of the other consideration bears to the property’s fair market value. 

Section 304. Tax Cost of Partner’s Interest
(a) Acquisition of Interest. A partner’s tax cost of a partnership interest is the amount of cash the partner 
paid for the interest plus the amount of tax cost attributable to the partner’s contribution of property as 
determined under Section 207 and Section 303.

(b) Increase. The partner’s tax cost of the interest is increased by the amount of the partner’s share of 
the partnership income as determined under Section 301 (including the partner’s share of excludible and 
exempt income).

(c) Decrease. The partner’s tax cost of the interest is decreased by the value of distributions made by 
the partnership to the partner (but not less than zero), and by the amount of the partner’s share of the 
partnership’s nondeductible expenses (but not capital expenditures).

Section 305. Operating Distributions
(a) Cash. Cash distributions reduce a partner’s tax cost in the partnership (but not below zero).

(b) Property. A distribution of noncash property is treated as a Section 207 disposition of property by 
the partnership.

�F��(IIHFW�RQ�3DUWQHU¶V�7D[�&RVW��1RQFDVK�GLVWULEXWLRQV�UHGXFH�WKH�DGMXVWHG�WD[�FRVW�RI�WKH�GLVWULEXWHH�
partner’s interest by the partnership’s amount derived, as determined under Section 207.

(d) Distribution In Excess of Partner’s Tax Cost. The amount of a distribution that exceeds the distributee 
SDUWQHU¶V�DGMXVWHG�WD[�FRVW�LQ�WKH�SDUWQHU¶V�LQWHUHVW�LV�WUHDWHG�DV�LQYHVWPHQW�JDLQ�

Section 306. Terminating Distributions
(a) General Rule. When a distribution terminates a partner’s interest in the partnership, the rules of 
6HFWLRQ�����DSSO\��,I�D�WHUPLQDWLQJ�GLVWULEXWLRQ�LV�LQ�DQ�DPRXQW�OHVV�WKDQ�WKH�DGMXVWHG�WD[�FRVW�RI�WKH�
retiring partner’s interest, the unrecovered cost is treated as an investment loss.

�E��'H¿QLWLRQ��$�SDUWQHU¶V� LQWHUHVW� LQ� WKH�SDUWQHUVKLS�LV� WHUPLQDWHG�ZKHQ�WKDW�SDUWQHU�QHLWKHU�KDV�DQ\�
underlying ownership in the partnership nor is related (within the meaning of Section 208) to a person 
who has an interest in the partnership.

6HFWLRQ������7HUPLQDWLRQ�E\�7UDQVIHU�WR�1HZ�3DUWQHU
When a partner’s retirement from the partnership is accomplished by the transfer of the partner’s interest to 
a new partner, the transfer is a disposition of the retiring partner by the estate and is governed by the rules of 
Chapter 5.

6HFWLRQ������1HZ�3DUWQHU�%X\�,Q
When a new partner enters the partnership by making a contribution, the rules of Section 303 apply.

Sections 309-399. Reserved
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Section 400.   Principles of Taxation for Corporations 

Section 401.   Disguised Dividends

Section 402.  Redemption of Stock

Section 403.  Redemption in Complete Liquidation 

Section 404.  Incorporation Roll-Over

Section 405.  Limitation on Carryforward of Tax Attributes 

Section 406.  Contribution to Capital

Sections 407-499.   Reserved

Section 400. Principles of Taxation for Corporations
(a) General Rule. A corporation is liable to pay tax on its income as determined under Section 201.

�E��'LYLGHQG�IURP�5HVLGHQW�&RUSRUDWLRQ��6XEMHFW�WR�VXEVHFWLRQ��F���D�GLYLGHQG�UHFHLYHG�E\�D�UHVLGHQW�
corporation from another resident corporation is exempt from taxation.

(c) Exception. Subsection (b) does not apply to a dividend received by a corporation by virtue of its 
ownership of redeemable shares in the corporation paying the dividend, or if the dividend is paid in a 
GLYLGHQG�VWULSSLQJ�DUUDQJHPHQW�DV�GH¿QHG�LQ�UHJXODWLRQV�

Section 401. Disguised Dividends
$�WUDQVDFWLRQ�E\�ZKLFK�D�FRUSRUDWLRQ�FRQIHUV�D�GLUHFW�RU�LQGLUHFW�EHQH¿W�RQ�D�VKDUHKROGHU�LV�WUHDWHG�IRU�WKH�
purposes of this Act as a dividend paid by the corporation to the shareholder, unless otherwise included in the 
shareholder’s income.

Section 402. Redemption of Stock
A shareholder is treated as having made a disposition (within the meaning of Section 207) of a share of stock 
that is redeemed, cancelled, or acquired by the issuing corporation.

Section 403. Redemption in Complete Liquidation
A distribution of corporate property in complete or partial liquidation of the corporation is treated as a 
disposition to which the rules of Section 207 apply.

Section 404. Incorporation Roll-Over
:KHUH�D�SHUVRQ�WUDQVIHUV�SURSHUW\��HLWKHU�SURSHUW\�QRW�VXEMHFW�WR�DQ\�OLDELOLW\�RU�SURSHUW\�VXEMHFW�WR�D�OLDELOLW\�
WKDW�LV�QRW�LQ�H[FHVV�RI�WKH�DGMXVWHG�WD[�FRVW�RI�WKH�SURSHUW\��WR�D�FRUSRUDWLRQ�LQ�H[FKDQJH�IRU�YRWLQJ�VWRFN�LQ�
the corporation; and the requirements of Section 207(b) are met, the transfer is accorded the rollover treatment 
permitted under Section 207(b)(3).

Section 405. Limitation on Carryforward of Tax Attributes
(a) Change in Control. If, within a period of three years, there is a change of 50 percent or more in 
the underlying ownership (within the meaning of Section 207) or control of a corporation (within the 
meaning of Section 208), no carryforward is allowed of tax attributes in tax years following the change.

�E��'H¿QLWLRQ�RI�7D[�$WWULEXWHV��)RU�WKH�SXUSRVHV�RI�WKLV�6HFWLRQ��WKH�WHUP�³WD[�DWWULEXWHV´�LQFOXGHV�ORVV�
carryforwards from years prior to the change and concessions made as investment incentives.

Chapter 4. INCOME TAXATION OF CORPORATIONS
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Section 406. Contribution to Capital
(a) General Rule. A contribution to the capital of a corporation in exchange for a capital interest in the 
corporation is not income to the corporation.

�E��'H¿QLWLRQ��:KHQ�D�FRUSRUDWLRQ� LVVXHV� VKDUHV� LQ�H[FKDQJH� IRU�PRQH\�RU�SURSHUW\�� WKH� WUDQVIHU�RI�
money or property to the corporation is a contribution to capital. If an existing shareholder makes a 
payment to the corporation, and the payment is not made because of any other type of obligation to the 
corporation, it is treated as a contribution to capital and the amount of the contribution increases pro rata 
the shareholder’s tax cost of the shareholder’s stock. 

(c) Re-Issuance of Stock. When a corporation purchases its own stock on a stock exchange or redeems 
its stock from shareholders, and later re-issues that stock, the re-issuance is treated as a property transfer 
under Section 207 to the extent that proceeds from the sale are not added to the capital of the corporation 
for purposes of keeping the corporation’s books of account.

Sections 407-499. Reserved
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Section 500.  Principles of Taxation of Trusts and Estates

Section 501.  Attributable Income of a Trust

6HFWLRQ������ � 'HGXFWLRQ�IRU�$PRXQWV�$WWULEXWHG�WR�%HQH¿FLDU\�

6HFWLRQ������ � 7D[DWLRQ�RI�%HQH¿FLDULHV

Section 504.  Incapacitated Persons

Section 505.  Deceased Individuals

6HFWLRQ������ � 1R�$GMXVWPHQW�WR�7D[�&RVW�RI�%HQH¿FLDU\¶V�,QWHUHVW�LQ�D�7UXVW�

Sections 507-599.   Reserved

Section 500. Principles of Taxation of Trusts and Estates
�D��*HQHUDO�5XOH��$�WUXVW�LV�OLDEOH�WR�SD\�WD[�VHSDUDWHO\�IURP�LWV�EHQH¿FLDULHV�RQ�LWV�LQFRPH�IRU�D�WD[�\HDU��
as determined under Section 201.

�E��7D[DWLRQ�RI�%HQH¿FLDULHV��7KH�DWWULEXWDEOH�LQFRPH�RI�D�WUXVW��DV�GHWHUPLQHG�XQGHU�6HFWLRQ������PD\�
EH�DWWULEXWHG�WR�DQG�WD[HG�LQ�WKH�KDQGV�RI�WKH�WUXVW¶V�EHQH¿FLDULHV�LQ�WKH�FLUFXPVWDQFHV�RXWOLQHG�LQ�6HFWLRQ�
503.

(c) Separate Trusts. Separate calculations of the taxable income of a trust shall be made for separate 
trusts regardless of whether they have the same trustees.

(d) Amounts Derived or Incurred by Trust. Amounts derived and costs incurred by a trust or a trustee 
in the capacity of trustee of a trust (other than as a bare agent), whether or not derived or incurred on 
behalf of another person and whether or not any other person is entitled to such an amount or income 
constituted by such an amount, are treated as derived or incurred by the trust and not any other person.

(e) Property and liabilities. Property owned and liabilities owed by a trust or a trustee in the capacity of 
trustee of a trust are treated as owned or owed by the trust and not any other person.

(f) Foreign Income Tax. Foreign income tax paid with respect to the income of a trust, whether paid by 
D�WUXVWHH��D�EHQH¿FLDU\��RU�WKH�WUXVW��LV�WUHDWHG�DV�SDLG�E\�WKH�WUXVW�

�J�� 7UDQVDFWLRQV� EHWZHHQ� 7UXVW� DQG� %HQH¿FLDU\�� 6XEMHFW� WR� UHFKDUDFWHUL]DWLRQ� DQG� DGMXVWPHQW� LQ�
DFFRUGDQFH� ZLWK� WKLV� &RGH�� WUDQVDFWLRQV� EHWZHHQ� D� WUXVW� DQG� LWV� WUXVWHH� DQG� EHQH¿FLDULHV� VKDOO� EH�
respected.

Section 501. Attributable Income of a Trust
(a) General Rule. The attributable income for a tax year of a resident or nonresident trust is the taxable 
income of the trust for the year determined as if the trust were a resident trust, without regard to Section 
502(a), and less an amount calculated according to the following formula, where “FTC” is the trust’s 
total foreign tax credit determined as if the trust were a resident:

�E��/RVV��/RVV�RI�D�WUXVW�IRU�D�WD[�\HDU�LV�QRW�DWWULEXWDEOH�WR�WKH�EHQH¿FLDULHV�RI�WKH�WUXVW�

(1) Net Operating Loss. The trust’s net operating loss for a tax year is not attributable to the 
EHQH¿FLDULHV�RI�WKH�WUXVW��EXW�LV�FDUULHG�IRUZDUG�WR�IXWXUH�WD[�\HDUV�RI�WKH�WUXVW�LQ�DFFRUGDQFH�ZLWK�
Section 203(e).

1 - the applicable trust tax rate
the applicable trust tax rate

FTC  x

Chapter 5. INCOME TAXATION OF TRUSTS AND 
ESTATES
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����1HW�,QYHVWPHQW�/RVV��7KH�WUXVW¶V�QHW�LQYHVWPHQW�ORVV�LV�QRW�DWWULEXWDEOH�WR�WKH�EHQH¿FLDULHV�RI�
the trust, but is carried forward to future tax years of the trust in accordance with Section 203(b)(2).

6HFWLRQ������'HGXFWLRQ�IRU�$PRXQWV�$WWULEXWHG�WR�%HQH¿FLDU\
�D��*HQHUDO�5XOH��6XEMHFW�WR�WKLV�&RGH��ZKHUH�DQ�DVFHUWDLQHG�UHVLGHQW�EHQH¿FLDU\�RI�D�WUXVW²

(1) acquires a vested right to an amount included in calculating the attributable income of the trust 
during the tax year of the trust in which the amount constitutes or is included in calculating the 
attributable income of the trust; and

(2) has the same tax year as the trust, the amount shall be deducted in calculating the income of the 
trust for the year.

�E��7KH�0DQQHU�RI�$FTXLVLWLRQ�RI�5LJKW��6XEVHFWLRQ��D��DSSOLHV�UHJDUGOHVV�RI�ZKHWKHU�WKH�EHQH¿FLDU\�
acquires the vested right as a result of the exercise by a trustee of a discretion vested in the trustee or the 
happening of some other event.

6HFWLRQ������7D[DWLRQ�RI�%HQH¿FLDULHV
�D�� *HQHUDO� 5XOH�� 1R� DPRXQW� VKDOO� EH� LQFOXGHG� LQ� FDOFXODWLQJ� D� EHQH¿FLDU\¶V� LQFRPH� IURP� D� WUXVW�
otherwise than as provided for by subsection (b) or (c).

�E��,QFOXVLRQV��1RWZLWKVWDQGLQJ�6HFWLRQ�����G���WKH�JURVV�LQFRPH�RI�WKH�EHQH¿FLDU\�VKDOO�LQFOXGH�DQ\�
amount included in calculating the attributable income of the trust for a tax year of the trust ending 
ZLWKLQ�WKH�WD[�\HDU�RI�WKH�EHQH¿FLDU\²

����WR�ZKLFK�WKH�EHQH¿FLDU\�KDV�D�YHVWHG�ULJKW�DQG�ZKLFK�LV�GHGXFWLEOH�LQ�DVFHUWDLQLQJ�WKH�LQFRPH�RI�
the trust under Section 502(a); or

����WR�ZKLFK�WKH�EHQH¿FLDU\�LV�RU�KDV�EHFRPH�HQWLWOHG�RWKHUZLVH�WKDQ�LQ�WKH�PDQQHU�UHIHUUHG�WR�LQ�
paragraph (1) within 30 days of the end of the trust’s tax year; or

����ZKLFK�LV�GLVWULEXWHG�WR�RU�DSSOLHG�WR�WKH�EHQH¿W�RI�WKH�EHQH¿FLDU\�LQ�FDVK�RU�LQ�NLQG�ZLWKLQ����
days of the end of the trust’s tax year.

�F��$GGLWLRQDO�,QFOXVLRQV�IRU�%HQH¿FLDU\�RI�1RQUHVLGHQW�7UXVW��:KHUH�VXEVHFWLRQ��E��GRHV�QRW�DSSO\��
WKH�JURVV�LQFRPH�RI�WKH�EHQH¿FLDU\�RI�D�QRQUHVLGHQW�WUXVW�IRU�D�WD[�\HDU�RI�WKH�EHQH¿FLDU\�VKDOO�LQFOXGH�
any amount included in calculating, for any tax year of the trust, the attributable income of the trust —

����WR�ZKLFK�WKH�EHQH¿FLDU\�LV�RU�KDV�EHFRPH�HQWLWOHG�GXULQJ�WKH�WD[�\HDU�RI�WKH�EHQH¿FLDU\��RU

����ZKLFK�LV�GLVWULEXWHG�WR�RU�DSSOLHG�WR�WKH�EHQH¿W�RI�WKH�EHQH¿FLDU\�LQ�FDVK�RU�LQ�NLQG�GXULQJ�WKH�
WD[�\HDU�RI�WKH�EHQH¿FLDU\�

�G��$WWULEXWDEOH�,QFRPH�RI�D�7UXVW��2Q�DOORFDWLRQ�WR�EHQH¿FLDULHV�XQGHU�VXEVHFWLRQV��E���RU��F��DWWULEXWDEOH�
LQFRPH�LV�WUHDWHG�DV�DQ�DPRXQW�GHULYHG�IURP�DQ�LQYHVWPHQW�RI�WKH�EHQH¿FLDU\�

�H��7LPLQJ��:KHUH�VXEVHFWLRQ��E��RU��F��DSSOLHV��WKH�EHQH¿FLDU\�LV�WUHDWHG�DV�GHULYLQJ�WKH�DPRXQW�DW�WKH�
WLPH�LW�YHVWV��WKH�WLPH�WKH�EHQH¿FLDU\�EHFRPHV�HQWLWOHG�WR�LW��RU�WKH�WLPH�LW�LV�DSSOLHG��DV�WKH�FDVH�UHTXLUHV��
but, in the case of subsection (b), not later than the end of the trust’s tax year.

�I��&UHGLW�IRU�7D[�3DLG��:KHUH�DWWULEXWDEOH�LQFRPH�RI�D�WUXVW�LV�DOORFDWHG�WR�D�EHQH¿FLDU\�RI�D�WUXVW�XQGHU�
subsection (b), any Liberian income tax paid by the trust with respect to the allocated income is credited 
WR�WKH�EHQH¿FLDU\�

Section 504. Incapacitated Persons
)RU�WKH�SXUSRVHV�RI�GHWHUPLQLQJ�ZKHWKHU�DQ�DPRXQW�YHVWV�LQ�D�EHQH¿FLDU\�RI�D�WUXVW�XQGHU�6HFWLRQ�����D��RU�
ZKHWKHU�D�EHQH¿FLDU\�RI�D�WUXVW�LV�HQWLWOHG�WR�DQ�DPRXQW�XQGHU�6HFWLRQ�����D���D�ODFN�RI�OHJDO�FDSDFLW\�RI�WKH�
EHQH¿FLDU\�LV�LJQRUHG�

Section 505. Deceased Individuals
(a) Interest of Heir or Legatee. For the purposes of Section 502(a) and Section 503(a), an ascertained 
heir or legatee of a deceased natural person is treated as having a vested interest in an amount included 
in calculating the attributable income of the deceased’s estate to the extent that income is derived by the 
H[HFXWRU�RI�WKH�HVWDWH�IRU�WKH�LPPHGLDWH�RU�IXWXUH�EHQH¿W�RI�WKH�KHLU�RU�OHJDWHH�

�E��9DOXDWLRQ�RI�3URSHUW\��:KHUH�D�EHQH¿FLDU\�UHFHLYHV�D�GLVWULEXWLRQ�RI�SURSHUW\�IURP�DQ�HVWDWH��DQG�WKH�
distributed property was acquired by the estate in a transfer-by-death to which Section 207(a)(3) applies, 
WKHQ�LI�WKH�GLVWULEXWLRQ�WR�WKH�EHQH¿FLDU\�RFFXUV�ZLWKLQ�RQH�\HDU�RI�WKH�GHFHDVHG¶V�GHDWK��WKH�SURSHUW\¶V�
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fair market value for purposes of determining the estate’s Section 207 amount derived on the transfer is 
considered to be the same as the property’s fair market value at the time of the Section 207(a)(3) transfer.

6HFWLRQ������1R�$GMXVWPHQW�WR�7D[�&RVW�RI�%HQH¿FLDU\¶V�,QWHUHVW�LQ�D�7UXVW
$�GLVWULEXWLRQ�E\�D�WUXVW�WR�D�EHQH¿FLDU\�RXW�RI�DWWULEXWDEOH�LQFRPH��H[HPSW�DPRXQWV��DPRXQWV�UHSUHVHQWHG�
by the reduction in calculating attributable income by reason of the formula in Section 501(a), or payments 
VXEMHFW�WR�¿QDO�ZLWKKROGLQJ�WD[�GRHV�QRW�GHFUHDVH�WD[�FRVW�ZLWK�UHVSHFW�WR�WKH�SURSHUW\�WKDW�LV�WKH�EHQH¿FLDU\¶V�
interest in the trust.

Sections 507-599. Reserved 
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6HFWLRQ������� � 'H¿QLWLRQV

Section 601.   Scope of Chapter

Section 602.   Rate of Tax

Section 603.   Valuation

Section 604.   Surface Rent, Royalties, and Fees

Section 605.   Determination of Taxable Income

Sections 606-609.   Reserved

Section 610.   Special Rule for Depreciation

Section 611.   Special Rule for Net Operating Loss Carryforward

Section 612.   Special Rule for Interest Deduction

Sections 613-619.   Reserved

Section 620.   Transactions between Related Persons

Section 621.   Partnerships and Joint Ventures

Section 622.   Treatment of Property Transfers

6HFWLRQ������� � 6XFFHVVRU�$JUHHPHQW��7UDQVIHU�RI�,QWHUHVW�LQ�3URMHFW

Sections 624-699.   Reserved

6HFWLRQ������'H¿QLWLRQV
(a) Renewable Resources. Renewable resources include the uncultivated forest, cultivated trees 
(for example, rubber or palm), other growing plants (including food and tree crops), the raising and 
VXEVHTXHQW�KDUYHVWLQJ�RI�¿VK�RU� OLYHVWRFN�� WKH�VHD�� WKH�VXQ��ZLQG��ULYHUV��DQG�RWKHU�VLPLODU�UHVRXUFHV�
that are not exhausted if their energy is captured or their products are prudentially harvested, but do not 
include cultivated forest or uncultivated trees if used in forestry.

(b) Extraction of Renewable Resource Product. The extraction of renewable resource product means the 
harvesting of a product of a renewable resource or the production of energy or other valuable commodity 
from a renewable resource.

(c) Renewable Resource Contract. A renewable resource contract is an agreement with the Government 
of Liberia, acting through an authorized renewable resource development agency, for extraction 
of renewable resources or for management of the renewable resource contract area described in the 
contract. Examples are— 

(1) Agricultural Concession Agreement (Ministry of Agriculture)

(2) Rice Plantation Concession Agreement (Ministry of Agriculture)

�G�� 5HQHZDEOH� 5HVRXUFH� 3URMHFW��$� UHQHZDEOH� UHVRXUFH� SURMHFW� LV� D� YHQWXUH� IRU� WKH� H[WUDFWLRQ� RI� D�
UHQHZDEOH� UHVRXUFH� SURGXFW� VXEMHFW� WR� D� UHQHZDEOH� UHVRXUFH� FRQWUDFW�� LQFOXGLQJ� WKH� XVH� RI� ODQG� IRU�
agricultural purposes under an agricultural concession agreement.

�H��2SHUDWLRQV��)RU�WKH�SXUSRVH�RI�GHWHUPLQLQJ�ZKHQ�D�UHQHZDEOH�UHVRXUFH�SURMHFW�KDV�EHJXQ�RSHUDWLRQV��
the term “operations” includes the acquisition of carbon credits with respect to a resource area.

�I��&RPPHUFLDO� 3URGXFWLRQ�� )RU� WKH� SXUSRVH� RI� GHWHUPLQLQJ�ZKHQ� D� UHQHZDEOH� UHVRXUFH� SURMHFW� KDV�

Chapter 6. INCOME TAXATION OF  AGRICULTURE 
AND RENEWABLE RESOURCES
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begun commercial production, the term “commercial production” includes the production of carbon 
FUHGLWV�ZLWK�UHVSHFW�WR�D�UHQHZDEOH�UHVRXUFH�FRQWUDFW�DUHD��$�SURMHFW�EHJLQV�³FRPPHUFLDO�SURGXFWLRQ´�RQ�
WKH�GDWH�RI�WKH�¿UVW�VKLSPHQW�RI�SURGXFW�H[WUDFWHG�IURP�D�UHQHZDEOH�UHVRXUFH�FRQWUDFW�DUHD�DV�SDUW�RI�D�
UHJXODU�SURJUDP�RI�SUR¿W�VHHNLQJ�DFWLYLW\�

(g) Production Development Expenditures. Production development expenditures are costs associated 
with the development of a renewable resource contract area, or a part thereof, to prepare it for commercial 
production.

�K��&RQWUDFWRU��$�³FRQWUDFWRU´�LV�D�SHUVRQ�ZKR�KROGV�D�UHQHZDEOH�UHVRXUFH�FRQWUDFW�VXEMHFW�WR�&KDSWHU���

Section 601. Scope of Chapter
(a) Income Taxation. Income tax is imposed on taxable income from agricultural production and 
UHQHZDEOH�UHVRXUFH�SURMHFWV��DV�GH¿QHG�LQ�6HFWLRQ������

(1) Income from agricultural production not under an agricultural concession agreement (“general 
DJULFXOWXUDO�SURGXFWLRQ´�� LV� VXEMHFW� WR� WKH�JHQHUDO� UXOHV�RI�3DUW� ,,�� H[FHSW� DV� H[SUHVVO\�SURYLGHG�
otherwise in this Chapter.

����,QFRPH�IURP�UHQHZDEOH�UHVRXUFH�SURMHFWV�RU�IURP�DJULFXOWXUDO�SURGXFWLRQ�XQGHU�DQ�DJULFXOWXUDO�
FRQFHVVLRQ�DJUHHPHQW�LV�VXEMHFW�WR�UXOHV�RI�WKLV�&KDSWHU��,Q�WKH�DEVHQFH�RI�D�VSHFL¿F�UXOH��WKH�JHQHUDO�
rules of Part II apply.

�E��5DWH�RI�7D[��7D[DEOH�LQFRPH�IURP�D�UHQHZDEOH�UHVRXUFH�SURMHFW�LV�VXEMHFW�WR�LQFRPH�WD[�DW�WKH�UDWH�
stated in Section 602.

(c) Form of Organization Disregarded. Regardless of the legal form of organization adopted by one 
RU�PRUH�SHUVRQV�KDYLQJ�DQ�LQWHUHVW�LQ�D�UHQHZDEOH�UHVRXUFH�SURMHFW��D�SHUVRQ¶V�WD[DEOH�LQFRPH�VKDOO�EH�
GHWHUPLQHG�VHSDUDWHO\�IRU�HDFK�SURMHFW��DQG�D�SHUVRQ�ZLWK�DQ�LQWHUHVW�LQ�PRUH�WKDQ�RQH�SURMHFW�VKDOO�QRW�
EH�SHUPLWWHG�WR�FRQVROLGDWH�LQFRPH�RU�ORVV�RI�RQH�SURMHFW�ZLWK�WKDW�RI�DQ\�RWKHU�

���� )RU� SXUSRVHV� RI� GHWHUPLQLQJ� LQFRPH� WD[�� LQFRPH� IURP� D� UHQHZDEOH� UHVRXUFH� SURMHFW� LV�
considered to be income of a resident legal person or of a Section 803 permanent establishment 
taxable according to rules applicable to a resident legal person. Taxable income and income tax 
OLDELOLW\�DUH�GHWHUPLQHG�XQGHU�SURYLVLRQV�RI�WKH�UHJXODU�LQFRPH�WD[�RI�&KDSWHU����VXEMHFW�WR�VSHFLDO�
rules provided in this Chapter.

(2) In accordance with Section 10(dd), a contractor who holds a renewable resource contract granted 
by a renewable resource development agency is considered to have an interest in the renewable 
UHVRXUFH�SURMHFW�WKDW�LV�WKH�VXEMHFW�RI�WKH�UHQHZDEOH�UHVRXUFH�FRQWUDFW��DQG�LV�WKH�WD[SD\HU�OHJDOO\�
UHVSRQVLEOH�IRU�SD\LQJ�WD[�ZLWK�UHVSHFW�WR�LQFRPH�RI�WKH�SURMHFW��,I�WKH�FRQWUDFWRU�LV�RUJDQL]HG�DV�
D�SDUWQHUVKLS�RU�VLPLODU�IRUP�RI�XQLQFRUSRUDWHG�MRLQW�YHQWXUH��HDFK�SDUWQHU�VKDOO�EH�FRQVLGHUHG�D�
WD[SD\HU�ZLWK�UHVSHFW�WR�WKH�DFWLYLWLHV�RI�WKH�SURMHFW�

����7KH�&KDSWHU���¿OLQJ�DQG�DGYDQFH�SD\PHQW�UXOHV�IRU�WKH�UHJXODU�LQFRPH�WD[�DSSO\�WR�D�FRQWUDFWRU�
ZLWK�LQFRPH�IURP�D�UHQHZDEOH�UHVRXUFH�SURMHFW�

(d) Renewable Resource Laws and Authorities.

(1) Rubber. The Rubber Industry Rehabilitation and Development Fund Act governs non-tax terms 
of extraction of rubber-tree resources in Liberia. The Ministry of Agriculture is the renewable 
resource development agency for rubber-tree resources.

(2) Palm Oil. The Oil Palm Development Fund Act governs non-tax terms of extraction of palm-oil 
resources in Liberia. The Ministry of Agriculture is the renewable resource development agency 
for palm-oil resources.

(3) Tree Crops, including coffee and cocoa. The Ministry of Agriculture is the renewable resource 
development agency for tree crop resources.

(4) Food Crops. The Ministry of Agriculture is the renewable resource development agency for 
food crops.

(5) Rice. The Ministry of Agriculture is the renewable resource development agency for rice.

(6 ) Non-Palm Bio-Diesel. Reserved.

(7) Solar. Reserved.

(8) Wind. Reserved.

(9) Sea. Reserved.

Lawrence V. C. Dennis, Jr.
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(10) Geothermal. Reserved.

(11) Carbon Credits. Reserved.

�H��86�'ROODU�$FFRXQWLQJ��%RRNV�DQG�UHFRUGV�RI�D�UHQHZDEOH�UHVRXUFH�SURMHFW�PD\�EH�NHSW�LQ�/LEHULDQ�
RU�86�'ROODUV��EXW�D�SURMHFW¶V�WD[�DQG�WD[DEOH�LQFRPH�VKDOO�EH�GHWHUPLQHG�LQ�86�'ROODUV�

(f) Consolidated Account. An amount that a contractor is required to contribute to a development fund 
RU�RWKHU�IXQG�VSHFL¿HG�LQ�WKLV�&KDSWHU�LV�WR�EH�SDLG�LQWR�WKH�FRQVROLGDWHG�DFFRXQW��

(g) Compliance. An amount due or amount in default under a renewable resource contract is treated as 
D�WD[�OLDELOLW\�XQGHU�WKLV�&RGH��DQG�LV�VXEMHFW�WR�WKH�VDPH�SURFHGXUDO�UHTXLUHPHQWV��LQFOXGLQJ�SHQDOWLHV��
fees, and interest).

Section 602. Rate of Tax
The rate of tax on taxable income from extraction of renewable resources, with the exception of rice 
SURGXFWLRQ�SURMHFW��VKDOO�EH����SHUFHQW��7KH�UDWH�RI�WD[�RQ�WD[DEOH�LQFRPH�IRU�ULFH�SURGXFWLRQ�SURMHFWV�VKDOO�EH�
15 percent.

Section 603. Valuation
�D��*HQHUDO�5XOH��5HVRXUFHV�H[WUDFWHG�E\�D�UHQHZDEOH�UHVRXUFH�SURMHFW�DUH�YDOXHG�IRU�DOO�SXUSRVHV�DW�IDLU�
market value (f.o.b.) Liberia without reduction for claims, counterclaims, discounts, commissions, or 
any other asserted offset or deduction.

(b) Cross-Reference. The fair market value (f.o.b.) Liberia is determined for the day of shipment in 
accordance with Section 10(gg), and in the case of a product for which there is a reliable international 
SULFH�LQGH[��DV�VSHFL¿HG�LQ�UHJXODWLRQV�UHIHUHQFLQJ�WKDW�LQGH[�

(c) Advance Pricing Agreement. The Government of Liberia and a contractor may agree to a transfer 
pricing methodology in an advance pricing agreement in accordance with Section 18. 

Section 604. Surface Rent and Royalties
(a) Surface Rent. A contractor must pay an annual surface rent of US $2 (Two United States Dollars) 
per acre for developed land and US $1 (One United States Dollar) per acre for undeveloped land, 
irrespective of the value of the assets contained thereon. The valuation of and the payment for the value 
of the assets in a proposed concession area may be made a biddable item in the concession procurement 
process.

(1) Annual payments are due on or before the effective date of the agreement and thereafter on the 
agreement anniversary date.

����6XUIDFH�UHQW�DPRXQWV�VWDWHG�LQ�WKLV�VHFWLRQ�DUH�VXEMHFW�WR�LQÀDWLRQDU\�DGMXVWPHQW�LQ�DFFRUGDQFH�
ZLWK� WKH� *'3� ,PSOLFLW� 3ULFH� 'HÀDWRU� DV� SXEOLVKHG� DQG� UHYLVHG� IURP� WLPH� WR� WLPH� E\� WKH� 8�6��
'HSDUWPHQW�RI�&RPPHUFH��%XUHDX�RI�(FRQRPLF�$QDO\VLV��³WKH�GHÀDWRU´���7KH�LQÀDWLRQ�DGMXVWHG�
rent shall be effective January 1 of each calendar year based on the ratio of the value of the revised 
GHÀDWRU�IRU�WKH�VHFRQG�TXDUWHU�RI�WKH�LPPHGLDWHO\�SUHFHGLQJ�FDOHQGDU�\HDU�WR�WKH�YDOXH�RI�WKH�UHYLVHG�
GHÀDWRU�IRU�WKH�VHFRQG�TXDUWHU�RI������

(b) Royalty for Carbon Credits. A contractor who has entered into renewable resource contract and who 
obtains carbon credits must pay a carbon credit royalty equal to 10 percent of the value of the credits. 
Regulations may specify a calculation method for determining the value of carbon credits of a type not 
traded on an exchange or not otherwise easily convertible into currency. The Commissioner General 
GRHV�QRW�KDYH�UHJXODWRU\�DXWKRULW\�WR�UHGXFH�WKH�UR\DOW\�UDWH�EHORZ�WKH�UDWH�VSHFL¿HG�LQ�WKLV�VXEVHFWLRQ�

�F��)HHV�3D\DEOH�8QGHU�1RQ�7D[�/DZV��)HHV�SD\DEOH�XQGHU�QRQ�WD[�ODZV�VSHFL¿HG�LQ�6HFWLRQ�����G���
including payments to a community or industry development fund, are treated as a cost of producing 
LQFRPH�DQG�DUH�GHGXFWLEOH�DV�VSHFL¿HG�LQ�6HFWLRQ�����E��

6HFWLRQ������'HWHUPLQDWLRQ�RI�7D[DEOH�,QFRPH�IURP�5HQHZDEOH�5HVRXUFH�3URMHFWV
�D��*URVV�,QFRPH��7KH�JURVV�LQFRPH�RI�D�UHQHZDEOH�UHVRXUFH�SURMHFW�LQFOXGHV

����$OO� UHYHQXHV� UHVXOWLQJ� IURP�SURGXFWLRQ� DQG� RWKHU� RSHUDWLRQV� FDUULHG� RXW� XQGHU� WKH� SURMHFW¶V�
contract;

����$Q\�RWKHU� LQFRPH�WKDW� WKH�SURMHFW�UHFHLYHV�IURP�EXVLQHVV�DFWLYLW\�RU� LQYHVWPHQW�DFFUXLQJ�LQ��
derived from, brought into or received in, Liberia, including currency gains when realized (but not 
gains from hedging transactions), less the deductions set forth in subsection (b).

Lawrence V. C. Dennis, Jr.
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(b) Deductions Allowed from Gross Income. In accordance with the rules of Chapter 2, all expenditures 
LQFXUUHG�GXULQJ�WKH�WD[�SHULRG�ZKROO\��H[FOXVLYHO\��DQG�QHFHVVDULO\�LQ�FRQQHFWLRQ�ZLWK�SURMHFW�RSHUDWLRQV�
(including non-capital operating costs but excluding capital costs except to the extent of the annual 
allowance for depreciation), are allowed as deductions, including but not limited to the following items:

����6XUIDFH�UHQW�DQG�RWKHU�IHHV�VSHFL¿HG�LQ�6HFWLRQ������LQFOXGLQJ�QRQ�WD[�IHHV�SDLG�LQ�DFFRUGDQFH�
with an applicable renewable resource law, limited in any period to the amount paid during or prior 
to the period and in the amount attributable to the period.

(2) An allowance for depreciation of plant and equipment in accordance with the depreciation rules 
RI�&KDSWHU����VXEMHFW�WR�WKH�VSHFLDO�UXOH�RI�6HFWLRQ�����

(3) A carryforward of net operating loss from a prior year to the extent permitted under Section 
����H���DV�PRGL¿HG�E\�WKH�VSHFLDO�UXOH�RI�6HFWLRQ�����

����,QWHUHVW�RQ�DQ\�LQGHEWHGQHVV�RI�WKH�SURMHFW��DQG�RWKHU�¿QDQFLQJ�FRVWV�LQFXUUHG�LQ�FRQQHFWLRQ�ZLWK�
RSHUDWLRQV�DQG�SDLG�WR�DQ�DI¿OLDWH�RU�WR�D�WKLUG�SDUW\��IRU�WKH�WD[�SHULRG�LQFXUUHG�

����3URGXFWLRQ�GHYHORSPHQW�H[SHQGLWXUHV�GH¿QHG�LQ�6HFWLRQ�����

����6XEMHFW�WR�WKH�SURYLVLRQV�RI�&KDSWHU����PDQDJHPHQW�IHHV�SDLG��ZKHWKHU�WR�DQ�DI¿OLDWH�RU�WR�D�
third party, but not the amount in excess of 2 percent of other operating expenses incurred for the 
tax period.

����6XEMHFW�WR�WKH�SURYLVLRQV�RI�6HFWLRQ�����F���WKH�DPRXQW�RI�EDG�GHEW�LQFXUUHG��VR�ORQJ�DV�WKDW�
DPRXQW�ZDV�VXEMHFW�WR�LQFRPH�WD[DWLRQ�LQ�D�SULRU�WD[�SHULRG�

(8) Charitable contributions made in Liberia to a qualifying organization within the meaning of 
6HFWLRQ� ����E�� IRU� HGXFDWLRQDO� RU� FRPPXQLW\� GHYHORSPHQW� SURMHFWV�� VRFLDO�ZHOIDUH�� RU�PHGLFDO�
purposes or for the provision of other social services.

����([SHQVHV�UHODWHG�GLUHFWO\�WR�WKH�SURMHFW¶V�³RWKHU�LQFRPH´�XQGHU�VXEVHFWLRQ��D������WR�WKH�H[WHQW�
otherwise allowable as a deduction under Chapter 2 and this Chapter.

(c) Deductions Not Allowed. The following expenses are not allowed as a deduction from gross income:

(1) A payment to an expatriate employee as reimbursement for taxes and duties paid by the employee 
to the Government.

(2) A loss from a hedging transaction.

(3) An incentive deduction allowed by Section 204(d).

(4) An amount otherwise allowable as a special tax incentive deduction by Section 16.

Sections 606-609. Reserved

Section 610. Special Rule for Depreciation
(a) Commencement of Period. For property placed in service before commercial production begins, 
WKH�SHULRG�IRU�GHSUHFLDWLRQ�RI�SURSHUW\�GHVFULEHG�LQ�6HFWLRQ�����E��VKDOO�EHJLQ�LQ�WKH�¿UVW�WD[�SHULRG�LQ�
which commercial production begins.

(1) Up-front payments that are mandatory under a contract are treated as the cost of property placed 
in service before commercial production begins, and are to be amortized over a period of 10 years.

(2) The costs of community development contributions or social contributions that are mandatory 
under a contract are deductible in the year incurred. 

(b) Tangible Moveable Property. The cost of tangible moveable property shall be recovered over the 
period and by the method described in Section 204(b)(l ).

�F��7DQJLEOH�)L[HG�3URSHUW\�XVHG�LQ�$JULFXOWXUH��%XLOGLQJV�DQG�¿[HG�WDQJLEOH�DVVHWV�XVHG�LQ�DJULFXOWXUDO�
production are to be pooled and depreciated at 20 percent each year. The cost of planting trees or palms 
LV�WR�EH�WUHDWHG�DV�WKH�FRVW�RI�D�¿[HG�WDQJLEOH�DVVHW�DQG�LQFOXGHG�LQ�WKH�SRRO�

(d) Cost of Clearing Land. A contractor’s cost of land clearing, excavation of irrigation channels, 
establishing access roads, and similar activities is a deductible expense.

(e) Food Crops. In the case of an agricultural concession contract for food crop production, capital 
expenditures are deductible in the year the capital item is placed in service.

�I���6SHFLDO�,QFHQWLYH�'HGXFWLRQ��$�VSHFLDO�LQFHQWLYH�GHGXFWLRQ�LV�DOORZHG�LQ�WKH�¿UVW�\HDU�LQ�ZKLFK�DQ�
DJULFXOWXUDO�DVVHW��WDQJLEOH�HTXLSPHQW�RU�WDQJLEOH�¿[HG�SURSHUW\��LV�SODFHG�LQ�VHUYLFH�LQ�DQ�HFRQRPLFDOO\�

Lawrence V. C. Dennis, Jr.
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deprived zone. No deduction is allowed under this subsection for an expenditure that is deductible under 
VXEVHFWLRQ��H���7KH�DPRXQW�RI�WKH�GHGXFWLRQ�XQGHU�WKLV�VXEVHFWLRQ�LV�WKH�VSHFL¿HG�SHUFHQWDJH�RI�WKH�FRVW�
of the asset, as follows—

6HFWLRQ������6SHFLDO�5XOH�IRU�1HW�2SHUDWLQJ�/RVV�&DUU\IRUZDUG
)RU�WKH�SXUSRVH�RI�GHWHUPLQLQJ�D�FRQWUDFWRU¶V�WD[DEOH�LQFRPH�IURP�D�UHQHZDEOH�UHVRXUFH�SURMHFW��WKH�6HFWLRQ�
����H��SHULRG�IRU�FDUU\IRUZDUG�RI�QHW�RSHUDWLQJ�ORVV�VKDOO�EHJLQ�ZLWK�WKH�¿UVW�WD[�SHULRG�LQ�ZKLFK�FRPPHUFLDO�
production begins and shall be seven years.

Section 612. Special Rule for Interest Deduction
�D��&DUU\IRUZDUG�$OORZHG�� ,QWHUHVW� LQFXUUHG� LQ� D� WD[� SHULRG� DQG� VXEMHFW� WR� WKH� OLPLWDWLRQ� RI�6HFWLRQ�
203(d) may be carried forward to the next tax period.

(b) Treatment. The amount of the carryforward is treated as interest incurred in the subsequent period, 
and is deductible to the extent permitted under Section 203(d).

(c) No Expiration. The interest carryforward allowed by this Section does not expire.

Sections 613-619. Reserved

Section 620. Transactions Between Related Persons
�D��*HQHUDO�5XOH��$�UHQHZDEOH�UHVRXUFH�SURMHFW¶V�JDLQ��ORVV��DQG�RWKHU�WD[�FRQVHTXHQFHV�LQ�WUDQVDFWLRQV�
ZLWK�UHODWHG�SHUVRQV�DUH�GHWHUPLQHG�LQ�DFFRUGDQFH�ZLWK�WKH�GH¿QLWLRQV�LQ�6HFWLRQ�����LQ�3DUW�,��*HQHUDO�
Provisions), and the provisions of this Part, especially Section 207, Property Transfers;  Section 208, 
Related Persons; Section 209, Finance Leasing; Section 210, Income Splitting; and Section 211, 
Transactions Between Related Persons.

(b) Disclosure. A contractor must—

(1) Disclose the existence of related-party transactions and contemporaneously document the 
manner in which prices are set in transfers to related persons;

(2) Notarize an agreement governing a related-party transaction in accordance with the law of the 
related person’s country of residence; and

(3) Upon request of the Liberia Revenue Authority, provide copies of agreements and other 

Zone County/City Percent

1

River Gee
Gbarpolu
Grand Kru
Rivercess

12.5%

2

Maryland
Grand Gedeh 
Sinoe
Bong
Nimba
Lofa

7.5%

3

Bomi

Margibi

Grand Bassa

Grand Cape Mount

0RQWVHUUDGR��H[FOXGLQJ�*UHDWHU�0RQURYLD��DV�GH¿QHG�LQ�
regulations)

5%
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documents substantiating the existence of related-party transactions and the manner by which 
prices are set.

(c) Advance Pricing Agreement. The Government of Liberia and a contractor may agree to a transfer 
pricing methodology in an advance pricing agreement in accordance with Section 18.

(d) Regulations. The Commissioner General is required to issue regulations clarifying, to the degree 
feasible, the reference prices, comparable, and standards that will be used to evaluate transfer prices. 
Regulations are required to take into account the Guidelines described in Section 18(b).

Section 621. Partnerships and Joint Ventures
(a) Pass-Through of Tax Attributes. If a contractor is organized as a partnership or similar form of 
XQLQFRUSRUDWHG� MRLQW� YHQWXUH�� WKH� UHQHZDEOH� UHVRXUFH� SURMHFW¶V� LQFRPH�� H[SHQVHV�� ORVV�� FUHGLWV�� DQG�
character of income or loss shall be attributed to the partners in accordance with their interests (including 
WKH�LWHPV�VSHFL¿HG�LQ�6HFWLRQ������IRU�WKH�SXUSRVH�RI�GHWHUPLQLQJ�WD[DEOH�LQFRPH��ORVV��FUHGLWV��DQG�WD[�
liability separately for each partner.

(b) Application of Other Rules. If subsection (a) applies-

(1) The provisions of this Chapter shall apply separately to each partner;

(2) Each partner shall be considered a taxpayer for purposes of this Part (Part II, Income Tax)  and 
a contractor for purposes of this Chapter, and shall be liable for income tax as determined under 
this Chapter.

Section 622. Treatment of Property Transfers
�D��*HQHUDO�5XOH��8QOHVV�DQ�H[FHSWLRQ�DSSOLHV�XQGHU�WKLV�&KDSWHU��D�UHQHZDEOH�UHVRXUFH�SURMHFW¶V�JDLQ�RU�
ORVV�RQ�WKH�WUDQVIHU�RI�GHSUHFLDEOH�SURSHUW\�XVHG�E\�WKH�SURMHFW�LV�WUHDWHG�LQ�DFFRUGDQFH�ZLWK�VHFWLRQ������
$�SURMHFW¶V�WUDQVIHU�RI�QRQ�GHSUHFLDEOH�SURSHUW\�XVHG�LQ�WKH�EXVLQHVV��RU�RI�SURSHUW\�RWKHU�WKDQ�SURSHUW\�
FRQQHFWHG�ZLWK�D�UHQHZDEOH�UHVRXUFH�SURMHFW�� LV�GHWHUPLQHG�LQ�DFFRUGDQFH�ZLWK� WKH�SURSHUW\� WUDQVIHU�
rules of Section 207.

(b) Special Cases. 

����+HGJLQJ��+HGJLQJ�WUDQVDFWLRQV�E\�D�UHQHZDEOH�UHVRXUFH�SURMHFW�DUH�WD[DEOH�DV�D�VHSDUDWH�EXVLQHVV�
activity, and hedging gains and losses incurred are not includible or deductible in determining 
WD[DEOH�LQFRPH�RI�WKH�SURMHFW�RU�IRU�WKH�SXUSRVHV�RI�6HFWLRQ�����

���� ,QYHVWPHQW� *DLQ�� *DLQ� RQ� SURSHUW\� D� UHQHZDEOH� UHVRXUFH� SURMHFW� KROGV� IRU� LQYHVWPHQW� LV�
GHWHUPLQHG�XQGHU�6HFWLRQ�����DQG�LV�LQFOXGLEOH�LQ�LQFRPH�RI�D�SURMHFW��H[FHSW�WR�WKH�H[WHQW�UHGXFHG�
by investment loss under the rule of Section 203(b)(2).

6HFWLRQ������6XFFHVVRU�$JUHHPHQW��7UDQVIHU�RI�,QWHUHVW�LQ�3URMHFW
�D��6XFFHVVRU�$JUHHPHQW��,I�WKH�GHYHORSPHQW�DJUHHPHQW�IRU�D�UHQHZDEOH�UHVRXUFH�SURMHFW��WKH�³RULJLQDO�
agreement”) is terminated and a new agreement (the “successor agreement”) is entered into with the 
VDPH�FRQWUDFWRU�IRU�WKH�VDPH�FRQWUDFW�VXEMHFW��WKH�³VXFFHVVRU�SURMHFW´���WKH�SURMHFW¶V�ORVV�FDUU\IRUZDUG�
H[LVWLQJ�DW�WKH�WHUPLQDWLRQ�GDWH�RI�WKH�GHYHORSPHQW�DJUHHPHQW�LV�GHGXFWLEOH�LQ�WKH�¿UVW�WD[�SHULRG�RI�WKH�
VXFFHVVRU�SURMHFW�XQGHU�WKH�VXFFHVVRU�DJUHHPHQW��SURYLGHG�

(1) The whole of the geographic area covered by the contract area of the successor agreement is 
within the contract area of the original agreement; and

(2) The successor agreement entered into force within one month following the termination of the 
original agreement.

�E�7UDQVIHU�RI�,QWHUHVW��,I�WKH�KROGHU�RI�DQ�LQWHUHVW�LQ�D�UHQHZDEOH�UHVRXUFH�SURMHFW�WUDQVIHUV�WKDW�LQWHUHVW²

����7KH�WD[DEOH�LQFRPH�RI�WKH�SURMHFW�VKDOO�FRQWLQXH�WR�EH�GHWHUPLQHG�XVLQJ�WKH�WD[�FRVW�DQG�RWKHU�
tax attributes applicable at the date of the interest transfer; and

(2) The transferer of the interest shall determine gain or loss under Section 207, which also applies 
to determine the transferee’s tax cost in the interest.

Sections 624-699. Reserved
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INCOME TAXATION OF NATURAL 
RESOURCES

 6HFWLRQ������� � 'H¿QLWLRQV

Sub-Chapter A.  Mining 

Section 701.   Scope of Sub-Chapter

Section 702.   Rate of Tax

Section 703.   Valuation

Section 704.   Royalties and Surface Rent

6HFWLRQ������� � 'HWHUPLQDWLRQ�RI�7D[DEOH�,QFRPH�RI�0LQLQJ�3URMHFWV

Section 706.   Special Rule for Depreciation

Section 707.   Special Rule for Net Operating Loss Carryforward 

Section 708.   Special Rule for Interest Deduction

Section 709.   Special Rule for Mining Exploration and Development Expenditures

Section 710.   Special Rule for Decommissioning Expenses

Section 711.   Treatment of Property Transfers

6HFWLRQ������� � 6XFFHVVRU�$JUHHPHQW��7UDQVIHU�RI�,QWHUHVW�LQ�0LQLQJ�3URMHFW

Section 713.   Transactions between Related Persons 

Section 714.   Partnerships and Joint Ventures

Sections715-729.   Reserved

6HFWLRQ������� � 6XUWD[�RQ�,QFRPH�IURP�+LJK�<LHOG�3URMHFWV

Section 731.   Determination of Expenditures for Section 730 Purposes 

Section 732.   Determination of Total Revenues for Section 730 Purposes

Sections 733-739.   Reserved

6HFWLRQ������'H¿QLWLRQV
�D�3URGXFHU��7KH�WHUP�³SURGXFHU´�PHDQV�D�³PLQLQJ�SURMHFW�SURGXFHU´�RU�D�³SHWUROHXP�SURMHFW�SURGXFHU´�
DV�VSHFL¿HG�LQ�VXEVHFWLRQV��E��DQG��F��

�E��0LQLQJ�3URMHFW�

����3URGXFHU��$�³PLQLQJ�SURMHFW�SURGXFHU´� �RU� WKH� VKRUW� IRUP�³SURGXFHU�´�XVHG� IRU� FRQYHQLHQFH�
when the context is clear) is a person who—

(A) Carries out mineral exploration under a mineral exploration license issued under the 
Mining Law; or 

(B) Carries out mineral exploration, development, or production activity under a mineral 
development agreement or a Class A mining license issued in accordance with the Mining Law.

(2) Mineral Exploration License Area. A “mineral exploration license area” is the geographic area 
covered by a mineral exploration license.

(3) Mining License Area. A “mining license area” is the geographic area covered by a Class A 
mining license.

Chapter 7. 
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����0LQLQJ�3URMHFW��7KH�WHUP�³PLQLQJ�SURMHFW´�PHDQV�PLQHUDO�H[SORUDWLRQ��PLQHUDO�GHYHORSPHQW��
RU�PLQLQJ�FDUULHG�RXW�E\�D�PLQLQJ�SURMHFW�SURGXFHU�ZLWKLQ�D�PLQHUDO�H[SORUDWLRQ�OLFHQVH�DUHD�RU�D�
mining license area.

����0LQLQJ�3URGXFWLRQ�3URMHFW��7KH�WHUP�³PLQLQJ�SURGXFWLRQ�SURMHFW´�PHDQV�PLQHUDO�GHYHORSPHQW��
PLQLQJ��RU�UHODWHG�DFWLYLWLHV�FDUULHG�RXW�E\�D�PLQLQJ�SURMHFW�SURGXFHU�ZLWKLQ�D�PLQLQJ�OLFHQVH�DUHD�

(6) Other Mining Activity. Mineral exploration, mining development, mining, or related activities 
carried out under any category of license issued in accordance with the Mining Law other than 
D�PLQLQJ�H[SORUDWLRQ�OLFHQVH�RU�D�&ODVV�$�PLQLQJ�OLFHQVH�LV�QRW�D�³PLQLQJ�SURMHFW´�DQG�LV�WD[DEOH�
XQGHU�WKH�JHQHUDO�UXOHV�RI�&KDSWHU���UDWKHU�WKDQ�DV�D�³PLQLQJ�SURMHFW´�XQGHU�WKLV�&KDSWHU��H[FHSW�
that the royalty rates of Section 704 apply to the sale or other disposition of minerals mined under 
a license other than a Class A license.

�F��3HWUROHXP�3URMHFW�

���� 3HWUROHXP�3URMHFW� 3URGXFHU��$� ³SHWUROHXP�SURMHFW� SURGXFHU´� �RU� WKH� VKRUW� IRUP� ³SURGXFHU�´�
used for convenience when the context is clear) is a person who has entered into an agreement 
with the Government of Liberia to carry out petroleum exploration, development, or production of 
petroleum in accordance with the Petroleum Law.

(2) Petroleum Agreement. A “petroleum agreement” is any agreement described in paragraph (1).

����3HWUROHXP�$UHD��$�³SHWUROHXP�DUHD´�LV�WKH�JHRJUDSKLF�DUHD�WKDW�LV�WKH�VXEMHFW�RI�D�SHWUROHXP�
agreement.

���� 3HWUROHXP� 3URMHFW�� 7KH� WHUP� ³SHWUROHXP� SURMHFW´� PHDQV� SHWUROHXP� H[SORUDWLRQ�� SHWUROHXP�
development, petroleum extraction, production of petroleum, or related activities within a petroleum 
area.

���� 3HWUROHXP� 3URGXFWLRQ� 3URMHFW�� 7KH� WHUP� ³SHWUROHXP� SURGXFWLRQ� SURMHFW´� PHDQV� SHWUROHXP�
development, petroleum extraction, petroleum production, and related activities under a petroleum 
DJUHHPHQW�JRYHUQLQJ�WKH�VKDULQJ�RI�SURGXFHG�SHWUROHXP�EHWZHHQ�WKH�SHWUROHXP�SURMHFW�SURGXFHU�
and the Government of Liberia.

(d) Capital Goods. For purposes of this Chapter, the term “capital goods” has the same meaning as in 
Section 1001(g)(5).

(e) Commercial Production.

����$�PLQLQJ�RU�SHWUROHXP�SURMHFW�EHJLQV�³FRPPHUFLDO�SURGXFWLRQ´�RQ�WKH�GDWH�RI�WKH�¿UVW�VKLSPHQW�
of mineral or petroleum extracted from a mining license area or petroleum area as part of a regular 
SURJUDP�RI�SUR¿W�VHHNLQJ�DFWLYLW\�

(2) Commercial production ends on the last day of a tax period in which the number of shipments is 
OHVV�WKDQ�RQH�WHQWK�RI�WKH�DYHUDJH�VKLSPHQWV�GXULQJ�WKH�¿UVW�WKUHH�\HDUV�RI�FRPPHUFLDO�SURGXFWLRQ�

(f)  Exploration Expenditures. 

(1) Mining. “Mineral exploration expenditures” are costs associated with exploration of a mineral 
exploration license area to determine whether it is possible to develop the area for production of 
minerals.

(2) Petroleum. “Petroleum exploration expenditures” are costs associated with exploration of 
a petroleum area to determine whether it is possible to develop the area for the production of 
petroleum.

(g) Development Expenditures. 

(1) Mining. “Mining development expenditures” are costs associated with the development of a 
mining license area, or a part thereof, to prepare it for commercial production.

(2) Petroleum. “Petroleum development expenditures” are costs associated with the development 
RI�D�GHYHORSPHQW�VLWH�LGHQWL¿HG�LQ�D�SHWUROHXP�DJUHHPHQW�IRU�SHWUROHXP�GHYHORSPHQW��H[WUDFWLRQ��
and production.

(h)  Attribution of Expenditures. Exploration, development, and capital goods expenditures incurred 
SULRU�WR�D�SURMHFW¶V�¿UVW�WD[�SHULRG�DUH�DWWULEXWDEOH�WR�LW�IRU�LQFRPH�WD[�SXUSRVHV�DV�IROORZV²

����0LQLQJ�3URMHFW�� ,Q� WKH�FDVH�RI�D�PLQLQJ�SURMHFW��H[SHQGLWXUHV� LQFXUUHG�SULRU� WR� WKH�H[LVWHQFH�
RI�DQ\�PLQLQJ�SURGXFWLRQ�SURMHFW�ZLWKLQ�D�PLQHUDO�H[SORUDWLRQ�OLFHQVH�DUHD�DUH�DWWULEXWDEOH�WR�WKH�
¿UVW�PLQLQJ�SURGXFWLRQ�SURMHFW� HVWDEOLVKHG�ZLWKLQ� WKH�¿UVW�PLQLQJ� OLFHQVH�DUHD�ZLWKLQ� D�PLQHUDO�
exploration license area. Subsequent expenditures in the mineral exploration license area after the 
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GDWH�RI� WKH�¿UVW�&ODVV�$�PLQLQJ� OLFHQVH�� EXW� RXWVLGH� WKH�¿UVW�PLQLQJ� OLFHQVH� DUHD�� DUH� DWWULEXWHG�
WR� VXEVHTXHQW�PLQLQJ� SURGXFWLRQ� SURMHFWV� XQGHU� VXEVHTXHQW�&ODVV�$�PLQLQJ� OLFHQVHV� LVVXHG� IRU�
the mineral exploration license area. Exploration, development, and capital goods expenditures 
QRW�DWWULEXWDEOH� WR�D�PLQLQJ�SURGXFWLRQ�SURMHFW�GHVFULEHG� LQ� WKLV�SDUDJUDSK�DUH�QRW�GHGXFWLEOH� LQ�
determining taxable income.

����3HWUROHXP�3URMHFW��,Q�WKH�FDVH�RI�D�SHWUROHXP�SURMHFW��H[SORUDWLRQ�H[SHQGLWXUHV�LQFXUUHG�SULRU�WR�
WKH�LGHQWL¿FDWLRQ�RI�D�VLWH�IRU�GHYHORSPHQW�DUH�DWWULEXWDEOH�WR�WKH�¿UVW�GHYHORSPHQW�VLWH�HVWDEOLVKHG�
under a petroleum agreement and leading to commercial production. Subsequent exploration 
expenditures within the petroleum area are attributed in the same fashion to any subsequent 
development site leading to commercial production. Exploration, development, and capital goods 
H[SHQGLWXUHV�QRW�DWWULEXWDEOH�WR�D�SHWUROHXP�SURMHFW�GHVFULEHG�LQ�WKLV�SDUDJUDSK�DUH�QRW�GHGXFWLEOH�
in determining taxable income.

Sub-Chapter A. Mining

Section 701. Scope of Sub-Chapter
(a) Income Taxation. In accordance with the provisions of Part II (to the extent applicable) and as 
VSHFL¿FDOO\�SURYLGHG�LQ�WKLV�&KDSWHU��LQFRPH�WD[�LV�LPSRVHG�RQ�WD[DEOH�LQFRPH�IURP�D�PLQLQJ�SURMHFW�
�DV�GH¿QHG�LQ�6HFWLRQ�������,Q�FDVH�RI�LQFRQVLVWHQF\�ZLWK�RWKHU�SURYLVLRQV�RI�3DUW�,,��WKH�SURYLVLRQV�RI�
this Sub-Chapter are determinative.

�E��5DWH�RI�7D[��7D[DEOH� LQFRPH�IURP�D�PLQLQJ�SURMHFW� LV�VXEMHFW� WR� LQFRPH�WD[�DW� WKH�UDWH�VWDWHG� LQ�
Section 702.

(c) Form of Organization Disregarded. Regardless of the legal form of organization adopted by one or 
PRUH�SHUVRQV�KDYLQJ�DQ�LQWHUHVW�LQ�D�PLQLQJ�SURMHFW��D�SURGXFHU¶V�WD[DEOH�LQFRPH�VKDOO�EH�GHWHUPLQHG�
VHSDUDWHO\�IRU�HDFK�PLQLQJ�SURGXFWLRQ�SURMHFW��DQG�D�SHUVRQ�ZLWK�DQ�LQWHUHVW�LQ�PRUH�WKDQ�RQH�PLQLQJ�
SURGXFWLRQ�SURMHFW�VKDOO�QRW�EH�SHUPLWWHG�WR�FRQVROLGDWH�LQFRPH�RU�ORVV�RI�RQH�PLQLQJ�SURGXFWLRQ�SURMHFW�
with that of any other.

����)RU�SXUSRVHV�RI�GHWHUPLQLQJ� LQFRPH� WD[�� LQFRPH� IURP�D�PLQLQJ�SURMHFW� LV� FRQVLGHUHG� WR�EH�
income of a resident legal person or of a Section 803 permanent establishment taxable according 
to the rules applicable to a resident legal person. Taxable income and income tax liability are 
GHWHUPLQHG�XQGHU�SURYLVLRQV�RI�WKH�UHJXODU�LQFRPH�WD[�RI�&KDSWHU���VXEMHFW�WR�VSHFLDO�UXOHV�SURYLGHG�
in this Chapter.

(2) In accordance with Section 10(dd), a producer who holds a Class A mining license (“license”) 
JUDQWHG�XQGHU�WKH�0LQLQJ�/DZ�LV�FRQVLGHUHG�WR�KDYH�DQ�LQWHUHVW�LQ�WKH�PLQLQJ�SURMHFW�WKDW�LV�WKH�
VXEMHFW�RI�WKH�OLFHQVH�DQG�LV�WKH�WD[SD\HU�OHJDOO\�UHVSRQVLEOH�IRU�SD\LQJ�WD[�ZLWK�UHVSHFW�WR�LQFRPH�
RI�WKH�SURMHFW�

����7KH�&KDSWHU���¿OLQJ�DQG�DGYDQFH�SD\PHQW�UXOHV�IRU�WKH�UHJXODU�LQFRPH�WD[�DSSO\�WR�D�SURGXFHU�
ZLWK�LQFRPH�IURP�D�PLQLQJ�SURMHFW�

(d) Mining Law. The Mining Law governs non-tax terms of extraction of minerals in Liberia, including 
licenses and fees.

(e) Valuation of Minerals. Extracted minerals shall be valued for all purposes of this Code using the 
valuation method described in Section 703.

�I��86�'ROODU�$FFRXQWLQJ��%RRNV�DQG�UHFRUGV�RI�D�PLQLQJ�SURMHFW�PD\�EH�NHSW�LQ�/LEHULDQ�RU�86�'ROODUV��
EXW�D�PLQLQJ�SURMHFW¶V�WD[�DQG�WD[DEOH�LQFRPH�VKDOO�EH�GHWHUPLQHG�LQ�86�'ROODUV�

(g) Consolidated Account. An amount that a producer is required to contribute to a development fund or 
RWKHU�IXQG�VSHFL¿HG�LQ�WKLV�&KDSWHU��RU�D�SD\PHQW�D�SURGXFHU�LV�UHTXLUHG�WR�PDNH�XQGHU�WKH�0LQLQJ�/DZ��
is to be paid into the consolidated account.

�K��&RPSOLDQFH��$Q�DPRXQW�GXH�RU�DPRXQW� LQ�GHIDXOW�XQGHU�DQ�DJUHHPHQW�EHWZHHQ�D�PLQLQJ�SURMHFW�
SURGXFHU�DQG�WKH�*RYHUQPHQW�RI�/LEHULD�LV�WUHDWHG�DV�D�WD[�OLDELOLW\�XQGHU�WKLV�&RGH��DQG�LV�VXEMHFW�WR�WKH�
same procedural requirements (including penalties, fees, and interest).

Section 702. Rate of Tax
�D��5DWH��7KH�UDWH�RI�WD[�RQ�WD[DEOH�LQFRPH�IURP�D�PLQLQJ�SURMHFW�VKDOO�EH����SHUFHQW�

�E��6XUWD[�RQ�,QFRPH�IURP�+LJK�<LHOG�3URMHFWV��,QFRPH�IURP�D�KLJK�\LHOG�PLQLQJ�SURMHFW��DV�GH¿QHG�
LQ�6HFWLRQ������VKDOO�EH�VXEMHFW�WR�D�KLJKHU�PDUJLQDO�UDWH�RI�LQFRPH�WD[�RQ�WD[DEOH�LQFRPH�XQGHU�WKH�
conditions and using the calculation method set out in that section.
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Section 703. Valuation
�D��*HQHUDO�5XOH��0LQHUDOV�H[WUDFWHG�E\�D�PLQLQJ�SURMHFW�DUH�YDOXHG�IRU�DOO�SXUSRVHV�DW�IDLU�PDUNHW�YDOXH�
f.o.b. Liberia without reduction for claims, counterclaims, discounts, commissions, or any other asserted 
offset or deduction.

(b) Cross-Reference. The fair market value (f.o.b.) Liberia is determined for the day of shipment in 
accordance with Section 10(gg), and in the case of a product for which there is a reliable international 
SULFH�LQGH[��DV�VSHFL¿HG�LQ�UHJXODWLRQV�UHIHUHQFLQJ�WKDW�LQGH[�

�F��*ROG��7KH�IDLU�PDUNHW�YDOXH�RI�JROG�I�R�E��/LEHULD�LV�WKH�/RQGRQ�DIWHUQRRQ�JROG�SULFH�¿[LQJ��³/RQGRQ�
PM Fix”) for the day the gold is shipped from Liberia.

(d) Advance Pricing Agreement. The Government of Liberia and a producer may agree to a transfer 
pricing methodology in an advance pricing agreement in accordance with Section 18.

Section 704. Royalties and Surface Rent
(a) Royalties. A royalty is due and payable to the Government of Liberia at the time of each shipment 
and in the amount of the stated percent of the value of commercially shipped mineral, regardless of 
whether the shipment is a sale or other disposition:

(1) Iron ore. 4.5 percent.

(2) Gold and other base metals. 3 percent.

(3) Commercial diamonds. 5 percent.

(4) all other mineral 2-3percent

(b) Surface Rent. A producer who has a mineral exploration license or a Class A mining license shall 
pay an annual surface rent.

(1) The surface rent is:

(A) Land within a mineral exploration license area. US $0.20 (Twenty United States Cents) 
per acre.

(B) Land within a mining license area.

(i) Year 1-10 US $5.00 per acre.

(ii) Year 11-25 US $10.00 per acre.

(2) Annual payments are due on or before the effective date of the agreement and on the agreement 
anniversary date thereafter.

���� 6XUIDFH� UHQW� DPRXQWV� VWDWHG� LQ� WKLV� VHFWLRQ� VKDOO� EH� VXEMHFW� WR� LQÀDWLRQDU\� DGMXVWPHQW� LQ�
DFFRUGDQFH�ZLWK�WKH�*'3�,PSOLFLW�3ULFH�'HÀDWRU�DV�SXEOLVKHG�DQG�UHYLVHG�IURP�WLPH�WR�WLPH�WR�WLPH�
E\�WKH�8�6��'HSDUWPHQW�RI�&RPPHUFH��%XUHDX�RI�(FRQRPLF�$QDO\VLV��³WKH�GHÀDWRU´���7KH�LQÀDWLRQ�
DGMXVWHG�UHQW�VKDOO�EH�HIIHFWLYH�-DQXDU\���RI�HDFK�FDOHQGDU�\HDU�EDVHG�RQ�WKH�UDWLR�RI�WKH�YDOXH�RI�WKH�
UHYLVHG�GHÀDWRU�IRU�WKH�VHFRQG�TXDUWHU�RI�WKH�LPPHGLDWHO\�SUHFHGLQJ�FDOHQGDU�\HDU�WR�WKH�YDOXH�RI�
WKH�UHYLVHG�GHÀDWRU�IRU�WKH�VHFRQG�TXDUWHU�RI������

6HFWLRQ������'HWHUPLQDWLRQ�RI�7D[DEOH�,QFRPH�RI�0LQLQJ�3URMHFWV
�D��*URVV�,QFRPH��7KH�JURVV�LQFRPH�RI�D�PLQLQJ�SURMHFW�LQFOXGHV²

����$OO� UHYHQXHV� UHVXOWLQJ� IURP�SURGXFWLRQ� DQG� RWKHU� RSHUDWLRQV� FDUULHG� RXW� XQGHU� WKH� SURMHFW¶V�
mining license;

����$Q\�RWKHU� LQFRPH�WKDW� WKH�SURMHFW�UHFHLYHV�IURP�EXVLQHVV�DFWLYLW\�RU� LQYHVWPHQW�DFFUXLQJ�LQ��
derived from, brought into or received in Liberia, including currency gains when realized (but not 
gains from hedging transactions), less the deductions set forth in subsection (b).

(b) Deductions Allowed from Gross Income. In accordance with the rules of Chapter 2, all expenditures 
LQFXUUHG�GXULQJ�WKH�WD[�SHULRG�ZKROO\��H[FOXVLYHO\��DQG�QHFHVVDULO\�LQ�FRQQHFWLRQ�ZLWK�SURMHFW�RSHUDWLRQV�
(including non-capital operating costs but excluding capital costs except to the extent of the annual 
allowance for depreciation), are allowed as deductions, including but not limited to the following items:

����5R\DOWLHV�DQG�VXUIDFH�UHQW��DV�VSHFL¿HG�LQ�6HFWLRQ�������DQG�IHHV�DQG�UHQW�SDLG�IRU�WKH�SULYLOHJH�
of a mining exploration license or a Class A mining license in accordance with the Mining Law.

(2) An allowance for depreciation of mining plant and equipment in accordance with the depreciation 
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UXOHV�RI�&KDSWHU����VXEMHFW�WR�WKH�VSHFLDO�UXOH�RI�6HFWLRQ�����

(3) A carryforward of net operating loss from a prior year to the extent permitted under Section 
����H��DV�PRGL¿HG�E\�6HFWLRQ�����

���� ,QWHUHVW� RQ� DQ\� LQGHEWHGQHVV� RI� WKH� PLQLQJ� SURMHFW�� DQG� RWKHU� ¿QDQFLQJ� FRVWV� LQFXUUHG� LQ�
FRQQHFWLRQ�ZLWK�RSHUDWLRQV�DQG�SDLG�WR�DQ�DI¿OLDWH�RU�WR�D�WKLUG�SDUW\��IRU�WKH�WD[�SHULRG�LQFXUUHG��
VXEMHFW�WR�WKH�VSHFLDO�UXOH�RI�6HFWLRQ�����

����([SORUDWLRQ�DQG�GHYHORSPHQW�H[SHQGLWXUHV�DV�VSHFL¿HG�LQ�6HFWLRQ�����

����3D\PHQWV�WR�D�*RYHUQPHQW�DSSURYHG�WUXVW�IXQG�IRU�PLQLQJ�UHFODPDWLRQ��VXEMHFW�WR�WKH�VSHFL¿F�
limitations set out in Section 710.

(7) Any taxation amount determined under Section 730 and paid during the tax period.

����6XEMHFW�WR�WKH�SURYLVLRQV�RI�&KDSWHU����PDQDJHPHQW�IHHV�SDLG��ZKHWKHU�WR�DQ�DI¿OLDWH�RU�WR�D�
third party, but not the amount in excess of 2 percent of other operating expenses incurred for the 
tax period.

����6XEMHFW�WR�WKH�SURYLVLRQV�RI�6HFWLRQ�����F���WKH�DPRXQW�RI�EDG�GHEW�LQFXUUHG��VR�ORQJ�DV�WKDW�
DPRXQW�ZDV�VXEMHFW�WR�LQFRPH�WD[DWLRQ�LQ�D�SULRU�WD[�SHULRG�

(10) Charitable contributions made in Liberia to a qualifying organization within the meaning of 
VHFWLRQ� ����E�� IRU� HGXFDWLRQDO� RU� FRPPXQLW\� GHYHORSPHQW� SURMHFWV�� VRFLDO� ZHOIDUH�� RU� PHGLFDO�
purposes, or for the provision of other social services.

�����([SHQVHV�UHODWHG�GLUHFWO\�WR�WKH�PLQLQJ�SURMHFW¶V�³RWKHU�LQFRPH´�XQGHU�VXEVHFWLRQ��D������WR�WKH�
extent otherwise allowable as a deduction under Chapter 2 and this Chapter.

(c) Deductions Not Allowed. The following expenses are not allowed as a deduction from gross income:

(1) A payment to an expatriate employee as reimbursement for taxes and duties paid by the employee 
to the Government.

(2) A loss from a hedging transaction.

(3) An incentive deduction allowed by Section 204(d).

(4) An amount otherwise allowable as a special tax incentive deduction by Section 16.

Section 706. Special Rule for Depreciation
(a) Commencement of Period. For property placed in service before commercial production begins, 
the period for depreciation of property described in Section 204(b) (the cost of which is attributable 
WR�D�PLQLQJ�SURGXFWLRQ�SURMHFW��EHJLQV�LQ�WKH�¿UVW�WD[�SHULRG�LQ�ZKLFK�WKH�PLQLQJ�SURGXFWLRQ�SURMHFW¶V�
commercial production begins.

(1) Up-front payments that are mandatory under a contract are treated as the cost of property placed 
in service before commercial production begins, and are to be amortized over a period of 10 years.

(2) The costs of community development contributions or social contributions that are mandatory 
under a contract are deductible in the year incurred. 

(b) Tangible Moveable Property. The cost of tangible moveable property shall be recovered over the 
period and by the method described in Section 204(b)(1).

(c) Five-Year Cost Recovery Period. 

(1) In place of the 15-year period set out in Section 204(b)(2) and (3) for recovering the cost of 
WDQJLEOH�¿[HG�SURSHUW\�DQG�LQWDQJLEOH�SURSHUW\��D�PLQLQJ�SURMHFW�LV�DOORZHG�WR�UHFRYHU�WKH�FRVW�RI�D�
PLQLQJ�SURGXFWLRQ�DVVHW�RQ�DQ�DVVHW�E\�DVVHW�EDVLV�XVLQJ�WKH�VWUDLJKW�OLQH�PHWKRG�RYHU�D�¿YH�\HDU�
period at the rate of 20 percent per year.

(2) The term “mining production asset” means—

�$�� 7DQJLEOH� ¿[HG� SURSHUW\� XVHG� GLUHFWO\� LQ� WKH� PLQLQJ� DQG� TXDUU\LQJ� RI� PHWDOOLF� DQG�
QRQPHWDOOLF�PLQHUDOV�DQG�WKH�PLOOLQJ��EHQH¿FLDWLRQ��DQG�RWKHU�SULPDU\�SUHSDUDWLRQ�RI�PLQHUDOV��
EXW�QRW�HTXLSPHQW�XVHG�WR�VPHOW��UHGXFH��UH¿QH��RU�SURFHVV�PLQHUDOV�RU�PLQHUDO�RUHV��DQG

(B) Intangibles acquired to develop the site, for example the cost of ground-cover stripping, 
preparation of waste dumps, emplacement of haulage roads, and similar pre-development 
expenditures. 

�G�� ���<HDU� &RVW� 5HFRYHU\� 3HULRG��$�PLQLQJ� SURMHFW¶V� RWKHU� WDQJLEOH� ¿[HG� SURSHUW\� DQG� LQWDQJLEOH�
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property shall be depreciated on an asset-by-asset basis over a 15-year period or the expected period of 
commercial production (whichever is shorter) using the straight-line method.

�H��7HUPLQDWLRQ�RI�3URMHFW��,I�D�PLQLQJ�SURMHFW�LV�WHUPLQDWHG�EHIRUH�WKH�HQG�RI�WKH�FRVW�UHFRYHU\�SHULRG��
the remaining unrecovered cost is treated as an expense deduction in determining taxable income for the 
WD[�SHULRG�LQ�ZKLFK�WKH�SURMHFW�LV�WHUPLQDWHG�

6HFWLRQ������6SHFLDO�5XOH�IRU�1HW�2SHUDWLQJ�/RVV�&DUU\IRUZDUG
)RU�WKH�SXUSRVHV�RI�GHWHUPLQLQJ�WD[DEOH�LQFRPH�RI�D�PLQLQJ�SURMHFW��WKH�6HFWLRQ�����H��SHULRG�IRU�
FDUU\IRUZDUG�RI�QHW�RSHUDWLQJ�ORVV�VKDOO�EHJLQ�ZLWK�WKH�¿UVW�WD[�SHULRG�LQ�ZKLFK�FRPPHUFLDO�SURGXFWLRQ�EHJLQV�
and shall be seven years.

Section 708. Special Rule for Interest Deduction
�D��&DUU\IRUZDUG�$OORZHG�� ,QWHUHVW� LQFXUUHG� LQ� D� WD[� SHULRG� DQG� VXEMHFW� WR� WKH� OLPLWDWLRQ�RI�6HFWLRQ�
203(d) may be carried forward to the next tax period.

(b) Treatment. The amount of the carryforward is treated as interest incurred in the subsequent period, 
and is deductible to the extent permitted under Section 203(d).

(c) No expiration. The interest carryforward allowed by this section does not expire. 

Section 709. Special Rule for Mining Exploration and Development Expenditures
0LQLQJ�H[SORUDWLRQ�H[SHQVHV�DQG�PLQLQJ�GHYHORSPHQW�H[SHQVHV�DUH�DWWULEXWDEOH�WR�D�PLQLQJ�SURGXFWLRQ�SURMHFW�
XQGHU�WKH�UXOHV�RI�6HFWLRQ�����DQG�DUH�GHGXFWLEOH�LQ�WKH�¿UVW�WD[�SHULRG�LQ�ZKLFK�FRPPHUFLDO�SURGXFWLRQ�
begins.

Section 710. Special Rule for Decommissioning Expenses
�D��4XDOL¿FDWLRQ��$�PLQLQJ�SURMHFW¶V�SD\PHQW�IRU�GHFRPPLVVLRQLQJ�H[SHQVHV�LV�GHGXFWLEOH�IURP�JURVV�
income under Section 705(b) only in the amount paid during the tax period—

(1) To defray reclamation or decommissioning expenses upon cessation of commercial production, 
DQG�UHPHG\LQJ�GDPDJH�FDXVHG�WR�ODQG�XVHG�E\�WKH�SURMHFW�RU�HQYLURQPHQWDO�GDPDJH�WKH�SURMHFW�PD\�
have caused (including damage that extends beyond the mining license area), but not if drawn from 
a trust fund described in paragraph (2); or

����7R�DQ�DSSURYHG�WUXVW�IXQG�HVWDEOLVKHG�WR�GHIUD\�IXWXUH�H[SHQVHV�RI�WKH�W\SH�VSHFL¿HG�LQ�SDUDJUDSK�
�����VXEMHFW�WR�DQ\�OLPLWDWLRQV�RU�UHTXLUHPHQWV�VSHFL¿HG�LQ�UHJXODWLRQV�

�E��5HFDSWXUH��$Q� DPRXQW� WDNHQ� DV� D� GHGXFWLRQ� XQGHU� VXEVHFWLRQ� �D�� EXW� QRW� XVHG� IRU� WKH� VSHFL¿HG�
purpose—

(1) If remaining after the tax period in which commercial production ends, shall be included in 
income for the following tax period; or

(2) If used for another purpose, shall be included in income in the tax period within which the 
amount is so used.

Section 711. Treatment of Property Transfers
�D��*HQHUDO�5XOH��8QOHVV�DQ�H[FHSWLRQ�DSSOLHV�XQGHU�WKLV�&KDSWHU��D�PLQLQJ�SURMHFW¶V�JDLQ�RU�ORVV�RQ�WKH�
WUDQVIHU�RI�GHSUHFLDEOH�SURSHUW\�XVHG�E\�WKH�SURMHFW�LV�WUHDWHG�LQ�DFFRUGDQFH�ZLWK�VHFWLRQ������7UDQVIHU�
of non-depreciable property used in the business, or transfer of property other than property connected 
with mining, is determined in accordance with the property transfer rules of Section 207.

(b) Special Cases.

����+HGJLQJ��+HGJLQJ�WUDQVDFWLRQV�E\�D�PLQLQJ�SURMHFW�DUH�WD[DEOH�DV�D�VHSDUDWH�EXVLQHVV�DFWLYLW\��
and hedging gains and losses incurred are not includible or deductible in determining taxable 
LQFRPH�RI�WKH�SURMHFW�RU�IRU�WKH�SXUSRVHV�RI�6HFWLRQ�����

����,QYHVWPHQW�*DLQ��*DLQ�RQ�SURSHUW\�WKH�SURMHFW�KROGV�IRU�LQYHVWPHQW�LV�GHWHUPLQHG�XQGHU�6HFWLRQ�
����DQG�LV�LQFOXGLEOH�LQ�LQFRPH�RI�D�SURMHFW��H[FHSW�WR�WKH�H[WHQW�UHGXFHG�E\�LQYHVWPHQW�ORVV�XQGHU�
the rule of Section 203(b)(2).

6HFWLRQ������6XFFHVVRU�$JUHHPHQW��7UDQVIHU�RI�,QWHUHVW�LQ�0LQLQJ�3URMHFW
�D��6XFFHVVRU�$JUHHPHQW��,I�DQ�DJUHHPHQW�IRU�D�PLQLQJ�SURMHFW��WKH�³RULJLQDO�DJUHHPHQW´��LV�WHUPLQDWHG�
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and a new agreement (the “successor agreement”) is entered into with the same producer for the same 
JHRJUDSKLF�DUHD� �WKH�³VXFFHVVRU�SURMHFW´��� WKH�SURMHFW¶V� ORVV�FDUU\IRUZDUG�H[LVWLQJ�DW� WKH� WHUPLQDWLRQ�
GDWH�RI�WKH�GHYHORSPHQW�DJUHHPHQW�LV�GHGXFWLEOH�LQ�WKH�¿UVW�WD[�SHULRG�RI�WKH�VXFFHVVRU�SURMHFW�XQGHU�WKH�
successor agreement, provided:

(1) The whole of the geographic area covered by the contract area of the successor agreement is 
within the contract area of the original agreement; and

(2) The successor agreement entered into force within one month following the termination of the 
original agreement.

�E��7UDQVIHU�RI�,QWHUHVW��,I�WKH�KROGHU�RI�DQ�LQWHUHVW�LQ�D�PLQLQJ�SURMHFW�WUDQVIHUV�WKDW�LQWHUHVW²

����7KH�WD[DEOH�LQFRPH�RI�WKH�SURMHFW�VKDOO�FRQWLQXH�WR�EH�GHWHUPLQHG�XVLQJ�WKH�WD[�FRVW�DQG�RWKHU�
tax attributes applicable at the date of the interest transfer; and

(2) The transferor of the interest shall determine gain or loss under Section 207, which also applies 
to determine the transferee’s tax cost in the interest.

(c) Contract Area. For the purposes of subsection (a), the term “contract area” means mineral exploration 
license area or mining license area, whichever is applicable.

Section 713. Transactions Between Related Persons
�D��*HQHUDO�5XOH��$�PLQLQJ�SURMHFW¶V�JDLQ��ORVV��DQG�RWKHU�WD[�FRQVHTXHQFHV�LQ�WUDQVDFWLRQV�ZLWK�UHODWHG�
SHUVRQV�DUH�GHWHUPLQHG�LQ�DFFRUGDQFH�ZLWK�WKH�GH¿QLWLRQV�LQ�6HFWLRQ�����LQ�3DUW�,��*HQHUDO�3URYLVLRQV���
and the provisions of this Part, especially Section 207, Property Transfers;  Section 208, Related Persons; 
Section 209, Finance Leasing; Section 210, Income Splitting; and Section 211, Transactions Between 
Related Persons.

�E��'LVFORVXUH��$�PLQLQJ�SURMHFW�SURGXFHU�PXVW²

(1) Disclose the existence of related-party transactions and contemporaneously document the 
manner in which prices are set in transfers to related persons;

(2) Notarize an agreement governing a related-party transaction in accordance with the law of the 
related person’s country of residence; and

(3) Upon request of the Ministry, provide copies of agreements and other documents substantiating 
the existence of related-party transactions and the manner by which prices are set.

(c) Advance Pricing Agreement. The Government of Liberia and a producer may agree to a transfer 
pricing methodology in an advance pricing agreement in accordance with Section 18. 

(d) Regulations. The Commissioner General is required to issue regulations clarifying, to the degree 
feasible, the reference prices, comparable, and standards that will be used to evaluate transfer prices. 
Regulations are required to take into account the Guidelines described in Section 18(b).

Section 714. Partnerships and Joint Ventures
�D��3DVV�7KURXJK�RI�7D[�$WWULEXWHV��,I�D�PLQLQJ�SURMHFW�SURGXFHU�LV�RUJDQL]HG�DV�D�SDUWQHUVKLS�RU�VLPLODU�
IRUP�RI�XQLQFRUSRUDWHG�MRLQW�YHQWXUH��WKH�PLQLQJ�SURMHFW¶V�LQFRPH��H[SHQVHV��ORVV��FUHGLWV��DQG�FKDUDFWHU�
of income or loss shall be attributed to the partners in accordance with their interests (including the items 
VSHFL¿HG�LQ�6HFWLRQ�������IRU�WKH�SXUSRVH�RI�GHWHUPLQLQJ�WD[DEOH�LQFRPH��ORVV��FUHGLWV��DQG�WD[�OLDELOLW\�
separately for each partner.

(b) Application of Other Rules. If subsection (a) applies—

(1) The provisions of this Chapter shall apply separately to each partner;

(2) Each partner shall be considered a taxpayer for purposes of this Part (Part II, Income Tax) and a 
PLQLQJ�SURMHFW�SURGXFHU�IRU�SXUSRVHV�RI�WKLV�&KDSWHU��DQG�VKDOO�EH�OLDEOH�IRU�LQFRPH�WD[�DV�GHWHUPLQHG�
under this Chapter.

Sections 715-729. Reserved

6HFWLRQ������6XUWD[�2Q�,QFRPH�IURP�+LJK�<LHOG�3URMHFWV
�D��3XUSRVH��7KLV�VHFWLRQ�DSSOLHV�WR�GHWHUPLQH�ZKHWKHU�D�PLQLQJ�SURMHFW�LV�VXI¿FLHQWO\�KLJK�\LHOG�WR�EH�
VXEMHFW�WR�VXUWD[�DQG��LI�VR��WKH�DPRXQW�RI�WD[�

�E��'H¿QLWLRQ�RI�+LJK�<LHOG��$�PLQLQJ�SURMHFW�LV�FRQVLGHUHG�KLJK�\LHOG�DQG�WKXV�VXEMHFW�WR�VXUWD[�ZKHQ�
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WKH�SURMHFW¶V�SUH�WD[�UDWH�RI�UHWXUQ�RQ�WRWDO�LQYHVWPHQW�LV�JUHDWHU�WKDQ������SHUFHQW��WKH�WKUHVKROG�UDWH�RI�
return for application of this Section.

�F��0HWKRG�WR�&DOFXODWH�<LHOG��$�PLQLQJ�SURMHFW¶V�DFFXPXODWHG�QHJDWLYH�QHW�FDVK�ÀRZ�VKDOO�EH�GHWHUPLQHG�
E\�DSSO\LQJ�DQ�DQQXDO�DFFXPXODWLRQ�IDFWRU�RI�������WR�QHJDWLYH�QHW�FDVK�ÀRZ�FDUULHG�IRUZDUG�IURP�D�
SULRU�WD[�SHULRG��$W�WKH�FORVH�RI�HDFK�WD[�SHULRG��DFFXPXODWHG�QHJDWLYH�QHW�FDVK�ÀRZ�FDUULHG�IRUZDUG�
IURP�WKH�SULRU�SHULRG�VKDOO�EH�LQFUHDVHG�E\�FXUUHQW�QHJDWLYH�QHW�FDVK�ÀRZ�RU�RIIVHW�E\�FXUUHQW�SRVLWLYH�
QHW�FDVK�ÀRZ��$�SURMHFW�LV�QRW�KLJK�\LHOG�DQG�VXEMHFW�WR�VXUWD[�XQOHVV�LWV�DFFXPXODWHG�QHW�FDVK�ÀRZ�DW�
the close of a period is positive.

�G��6XUWD[�5DWH��3RVLWLYH�QHW�DFFXPXODWHG�FDVK�ÀRZ�DW�WKH�FORVH�RI�D�WD[�SHULRG�LV�WD[DEOH�DW�D�UDWH�RI����
percent, and the amount of this liability is deductible from gross income for the tax period in accordance 
with Section 705(b).

(e) Re-Set Accumulation to Zero. Following a tax period for which tax is due under this section, a 
PLQLQJ�SURMHFW¶V�DFFXPXODWHG�QHJDWLYH�FDVK�ÀRZ�LV�UH�VHW�WR�]HUR�DQG�WKH�PHWKRG�RI�VXEVHFWLRQ��G��LV�
re-applied using zero as the starting point for the succeeding tax period.

�I��6WHSV�WR�&DOFXODWH�<LHOG��%HJLQQLQJ�ZLWK�WKH�¿UVW�WD[�SHULRG�LQ�ZKLFK�D�PLQLQJ�SURMHFW�KDV�D�&ODVV�$�
mining license and has begun construction, the following steps are used to calculate yield in accordance 
with subsection (c).

����&RVW��6WDWH�WKH�H[SHQGLWXUHV��DV�VSHFL¿HG�LQ�6HFWLRQ������IRU�WKH�WD[�SHULRG��7KLV�LV�WKH�SURMHFW¶V�
cost through the close of the period. Go to Step 2.

����5HYHQXHV��6WDWH�WKH�SURMHFW¶V�UHYHQXHV��DV�VSHFL¿HG�LQ�6HFWLRQ������IRU�WKH�WD[�SHULRG��LQFOXGLQJ�
UHYHQXHV��LI�DQ\��IURP�WKH�H[SORUDWLRQ�SHULRG�DV�GH¿QHG�LQ�6HFWLRQ������7KLV�DPRXQW�LV�WKH�SURMHFW¶V�
revenues through the close of the period. Go to Step 3.

(3) Test Net Cash Flow.

�$��'HWHUPLQH�QHW�FDVK�ÀRZ��6XEWUDFW�IURP�UHYHQXHV�WKH�DPRXQW�RI�FRVW�WR�DUULYH�DW�QHW�FDVK�
ÀRZ��5���&� �1&)��

�%��1HW�FDVK�ÀRZ�]HUR�RU�QHJDWLYH��,I�QHW�FDVK�ÀRZ�LV�]HUR�RU�QHJDWLYH��WKH�SURMHFW�LV�QRW�\HW�D�
KLJK�\LHOG�SURMHFW�DQG�WKH�VXUWD[�GRHV�QRW�DSSO\��0XOWLSO\�WKH�QHJDWLYH�QHW�FDVK�ÀRZ�E\�������
WR�DUULYH�DW�WKH�SURMHFW¶V�DFFXPXODWHG�QHJDWLYH�QHW�FDVK�ÀRZ�WR�EH�FDUULHG�WR�WKH�QH[W�WD[�SHULRG��
Go to Step 4.

�&��1HW�LV�SRVLWLYH��,I�QHW�FDVK�ÀRZ�LV�SRVLWLYH��WD[�LV�GHWHUPLQHG�XQGHU�VXEVHFWLRQ��G���DQG�WKLV�
amount is deductible in determining taxable income under Section 703. Accumulated negative 
QHW�FDVK�ÀRZ�LV�UH�VHW�WR�]HUR�LQ�DFFRUGDQFH�ZLWK�VXEVHFWLRQ��H���*R�WR�6WHS���

(4) Reprise. Re-apply steps (1) through (3) for each succeeding tax period, beginning with the 
period after the one tested under Step 3

�$��$GG�FRVWV� LQFXUUHG�LQ�WKH�VXFFHHGLQJ�SHULRG�WR�DQ\�DFFXPXODWHG�QHJDWLYH�QHW�FDVK�ÀRZ�
carried from the prior period (zero if re-set) as under Step 1. Go to (B).

(B) State revenues for the succeeding period as under Step 2. Go to (C).

�&��7HVW�QHW�FDVK�ÀRZ�DV�XQGHU�6WHS����

Section 731. Determination of Expenditures for Section 730 Purposes
(a) Expenditures Counted. For the purposes of determining cost under Section 730(f)(1), a mining 
SURMHFW¶V�H[SHQGLWXUHV�IRU�D�WD[�SHULRG�LV�WKH�VXP�RI�WKH�IROORZLQJ�DPRXQWV�LQFXUUHG�GXULQJ�WKH�SHULRG��
and does not include the amount of any income tax paid:

(1) Expenses deductible in computing taxable income, but not the allowance for depreciation or 
LQWHUHVW�DQG�¿QDQFH�FKDUJHV�RU�WKH�VXUWD[�GHGXFWLRQ�XQGHU�6HFWLRQ�����E�����

(2) Capital expenditures to acquire or construct a tangible or intangible asset for use in mining 
operations, but not an addition to (or reduction in) working capital; and

(3) Mining exploration expenditures, mining development expenditures, and capital goods 
H[SHQGLWXUHV�DV�GH¿QHG� LQ�6HFWLRQ������)RU�D�SURMHFW¶V�¿UVW� WD[�SHULRG�� LQFOXGH�H[SHQGLWXUHV� IRU�
SULRU�H[SORUDWLRQ��GHYHORSPHQW��DQG�FDSLWDO�JRRGV�DWWULEXWDEOH�WR�WKH�SURMHFW�XQGHU�6HFWLRQ�����K��

�E��7UDQVIHU�RI�,QWHUHVW��&RQVLGHUDWLRQ�SDLG�IRU�WUDQVIHU�RI�DQ�LQWHUHVW�LQ�D�PLQLQJ�SURMHFW�LV�GLVUHJDUGHG�
LQ�GHWHUPLQLQJ�WKH�SURMHFW¶V�WRWDO�H[SHQGLWXUHV�

(c) Only Production Expenditures. If an amount referred to in subsection (a) is related to commercial 
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SURGXFWLRQ� DV� ZHOO� DV� WR� VRPH� RWKHU� QRQ�SURGXFWLRQ� DFWLYLW\� RI� D� PLQLQJ� SURMHFW�� RQO\� WKH� DPRXQW�
DWWULEXWDEOH�WR�FRPPHUFLDO�SURGXFWLRQ�LV�LQFOXGHG�LQ�GHWHUPLQLQJ�WKH�SURMHFW¶V�WRWDO�H[SHQGLWXUHV�

Section 732. Determination of Total Revenues
�D��5HYHQXHV�&RXQWHG��)RU�SXUSRVHV�RI�6HFWLRQ�����I������D�PLQLQJ�SURMHFW¶V�WRWDO�UHYHQXHV�IRU�D�WD[�
period is the sum of the following amounts:

����7KH�SURMHFW¶V�JURVV�LQFRPH�IRU�LQFRPH�WD[�SXUSRVHV�IRU�WKH�WD[�SHULRG��LQFOXGLQJ�DPRXQWV�IURP�
hiring or leasing-out property or the granting of rights to use property (but not including interest 
income);

����7KH�SURMHFW¶V�FRQVLGHUDWLRQ�UHFHLYHG�IRU�WKH�WD[�SHULRG�IRU�WKH�GLVSRVDO��GHVWUXFWLRQ��RU�ORVV�RI�
any property (including materials, equipment, plant, facilities, and intellectual property or rights) 
used in mining operations if the expenditure incurred in acquiring the property was deducted in 
FRPSXWLQJ�WKH�SURMHFW¶V�QHW�FDVK�ÀRZ�IRU�DQ\�WD[�SHULRG�

(3) Any amount received for the tax period for provision of information or data obtained from any 
survey, appraisal, or study relating to mining operations, if the expenditure incurred in undertaking 
WKH�VXUYH\��DSSUDLVDO��RU�VWXG\�ZDV�SUHYLRXVO\�GHGXFWHG�LQ�FRPSXWLQJ�WKH�SURMHFW¶V�QHW�FDVK�ÀRZ�IRU�
any tax period;

(4) Any other amount received for the tax period that is a reimbursement, refund, or other recoupment 
RI�DQ�DPRXQW�SUHYLRXVO\�GHGXFWHG�LQ�FRPSXWLQJ�WKH�QHW�FDVK�ÀRZ�RI�WKH�SURMHFW�IRU�DQ\�WD[�SHULRG��
and

(5) If property used in mining operations has been destroyed or lost, any compensation, indemnity, 
RU�GDPDJHV� WKH�SURMHFW� UHFHLYHG� LQ�UHVSHFW�RI� WKH�SURSHUW\�XQGHU�DQ� LQVXUDQFH�SROLF\�� LQGHPQLW\�
DJUHHPHQW��VHWWOHPHQW��FRQGHPQDWLRQ�DFWLRQ��RU�MXGLFLDO�GHFLVLRQ�

�E��7UDQVIHU�RI� ,QWHUHVW��&RQVLGHUDWLRQ� UHFHLYHG� IRU� WUDQVIHU�RI� DQ� LQWHUHVW� LQ� D�PLQLQJ�SURMHFW� LV� QRW�
LQFOXGHG�LQ�WKH�SURMHFW¶V�WRWDO�UHYHQXHV�

(c) Only Production Revenues. If an amount referred to in subsection (a) is related to commercial 
SURGXFWLRQ� DV� ZHOO� DV� WR� VRPH� RWKHU� QRQ�SURGXFWLRQ� DFWLYLW\� RI� D� PLQLQJ� SURMHFW�� RQO\� WKH� DPRXQW�
DWWULEXWDEOH�WR�FRPPHUFLDO�SURGXFWLRQ�LV�LQFOXGHG�LQ�GHWHUPLQLQJ�WKH�SURMHFW¶V�WRWDO�UHYHQXHV�

Sections 733-739. Reserved
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Sub-Chapter B. Petroleum  

Section 740.   Scope of Sub-Chapter

Section 741.   Rate of Tax

Section 742.   Valuation

6HFWLRQ������� � 'HWHUPLQDWLRQ�RI�7D[DEOH�,QFRPH�RI�3HWUROHXP�3URMHFWV�

Section 744.   Special Rule for Depreciation

Section 745.   Special Rule for Net Operating Loss Carryforward 

Section 746.   Special Rule for Interest Deduction

Section 747.   Special Rule for Exploration Expenditures

Section 748.   Special Rule for Decommissioning Expenses 

Section 749.   Treatment of Property Transfers

6HFWLRQ������� � 6XFFHVVRU�$JUHHPHQW��7UDQVIHU�RI�,QWHUHVW�LQ�3URMHFW�

Section 751.   Transactions between Related Persons

Section 752.   Partnerships and Joint Ventures

Section 753.   Royalty

Section 754.  Equity Participation

Sections 755-799.   Reserved

Section 740. Scope of Sub-Chapter
(a) Income Taxation. In accordance with the provisions of Part II (to the extent applicable) and as 
VSHFL¿FDOO\�SURYLGHG�LQ�WKLV�&KDSWHU��LQFRPH�WD[�LV�LPSRVHG�RQ�WD[DEOH�LQFRPH�IURP�D�SHWUROHXP�SURMHFW�
�DV�GH¿QHG�LQ�6HFWLRQ�������,Q�FDVH�RI�LQFRQVLVWHQF\�ZLWK�RWKHU�SURYLVLRQV�RI�3DUW�,,��WKH�SURYLVLRQV�RI�
this Sub-Chapter are determinative.

�E��5DWH�RI�7D[��7D[DEOH�LQFRPH�IURP�D�SHWUROHXP�SURMHFW�LV�VXEMHFW�WR�LQFRPH�WD[�DW�WKH�UDWH�VWDWHG�LQ�
Section 741.

(c) Form of Organization Disregarded. Regardless of the legal form of organization adopted by one or 
PRUH�SHUVRQV�KDYLQJ�DQ�LQWHUHVW�LQ�D�SHWUROHXP�SURMHFW��D�SHWUROHXP�SURGXFHU¶V�WD[DEOH�LQFRPH�VKDOO�EH�
GHWHUPLQHG�VHSDUDWHO\�IRU�HDFK�SHWUROHXP�SURGXFWLRQ�SURMHFW��DQG�D�SHUVRQ�ZLWK�DQ�LQWHUHVW�LQ�PRUH�WKDQ�
RQH�SURMHFW�VKDOO�QRW�EH�SHUPLWWHG�WR�FRQVROLGDWH�LQFRPH�RU�ORVV�RI�RQH�SURMHFW�ZLWK�WKDW�RI�DQ\�RWKHU�

����)RU�SXUSRVHV�RI�GHWHUPLQLQJ�LQFRPH�WD[��LQFRPH�IURP�D�SHWUROHXP�SURMHFW�LV�FRQVLGHUHG�WR�EH�
income of a resident legal person or of a Section 803 permanent establishment taxable according to 
rules applicable to a resident legal person. Taxable income and income tax liability are determined 
XQGHU�SURYLVLRQV�RI�WKH�UHJXODU�LQFRPH�WD[�RI�&KDSWHU���VXEMHFW�WR�VSHFLDO�UXOHV�SURYLGHG�LQ�WKLV�
Chapter.

(2) In accordance with Section 10(dd), a producer who holds a petroleum agreement is considered 
WR�KDYH�DQ�LQWHUHVW�LQ�WKH�SHWUROHXP�SURMHFW�WKDW�LV�WKH�VXEMHFW�RI�WKH�SHWUROHXP�DJUHHPHQW��DQG�LV�WKH�
WD[SD\HU�OHJDOO\�UHVSRQVLEOH�IRU�SD\LQJ�WD[�ZLWK�UHVSHFW�WR�LQFRPH�RI�WKH�SURMHFW�

����7KH�&KDSWHU���¿OLQJ�DQG�DGYDQFH�SD\PHQW�UXOHV�IRU�WKH�UHJXODU�LQFRPH�WD[�DSSO\�WR�D�SURGXFHU�
ZLWK�LQFRPH�IURP�D�SHWUROHXP�SURMHFW�

(d) Petroleum Law. The Petroleum Law governs non-tax terms of extraction of petroleum in Liberia, 
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including the sharing of production under a petroleum agreement, which determines the petroleum 
producer’s share of income from petroleum extraction. 

�H��86�'ROODU�$FFRXQWLQJ��%RRNV�DQG�UHFRUGV�RI�D�SHWUROHXP�SURMHFW�PD\�EH�NHSW�LQ�/LEHULDQ�RU�86�
'ROODUV��EXW�D�SURMHFW¶V�WD[�DQG�WD[DEOH�LQFRPH�VKDOO�EH�GHWHUPLQHG�LQ�86�'ROODUV�

(f) Consolidated Account. An amount a producer is required to contribute to a development fund or other 
IXQG�VSHFL¿HG�LQ�WKLV�&KDSWHU��RU�D�SD\PHQW�D�SURGXFHU�LV�UHTXLUHG�WR�PDNH�SXUVXDQW�WR�WKH�3HWUROHXP�
Law, is to be paid into the consolidated account.

(g) Compliance. An amount due or amount in default under a petroleum agreement is treated as a tax 
OLDELOLW\�XQGHU�WKLV�&RGH��DQG�LV�VXEMHFW�WR�WKH�VDPH�SURFHGXUDO�UHTXLUHPHQWV��LQFOXGLQJ�SHQDOWLHV��IHHV��
and interest).

Section 741. Rate of Tax
7KH�UDWH�RI�WD[�RQ�WD[DEOH�LQFRPH�IURP�D�SHWUROHXP�SURMHFW�VKDOO�EH����SHUFHQW�

Section 742. Valuation
�D��*HQHUDO�5XOH��3HWUROHXP�DQG�SHWUROHXP�SURGXFWV�H[WUDFWHG�E\�D�SHWUROHXP�SURMHFW�DUH�YDOXHG�IRU�
all purposes at fair market value as determined in an arm’s length transaction f.o.b. Liberia without 
reduction for claims, counterclaims, discounts, commissions, or any other asserted offset or deduction.

(b) Cross-Reference. The fair market value (f.o.b.) Liberia is determined for the day of shipment in 
accordance with Section 10(gg), and in the case of a product for which there is a reliable international 
SULFH�LQGH[��DV�VSHFL¿HG�LQ�UHJXODWLRQV�UHIHUHQFLQJ�WKDW�LQGH[�

(c) Advance Pricing Agreement. The Government of Liberia and a producer may agree to a transfer 
pricing methodology in an advance pricing agreement in accordance with Section 18.

6HFWLRQ������'HWHUPLQDWLRQ�RI�7D[DEOH�,QFRPH�RI�3HWUROHXP�3URMHFW
�D��*URVV�,QFRPH��7KH�JURVV�LQFRPH�RI�D�SHWUROHXP�SURMHFW�LQFOXGHV²

����7KH�SHWUROHXP�SURGXFHU¶V�FRVW�VKDUH�DQG�SUR¿W�VKDUH�RI� LQFRPH�IURP�D�SHWUROHXP�SURMHFW�DV�
VSHFL¿HG�LQ�WKH�3HWUROHXP�/DZ�RU�WKH�DSSOLFDEOH�SHWUROHXP�DJUHHPHQW�

����$Q\� RWKHU� LQFRPH� WKDW� WKH� SHWUROHXP� SURMHFW� UHFHLYHV� IURP� EXVLQHVV� DFWLYLW\� RU� LQYHVWPHQW�
accruing in, derived from, brought into or received in Liberia, including currency gains when 
realized, less the deductions set forth in subsection (b).

(b) Deductions Allowed from Gross Income. In accordance with the rules of Chapter 2, all expenditures 
incurred during the tax period wholly, exclusively and necessarily in connection with the operations of a 
SHWUROHXP�SURMHFW��LQFOXGLQJ�QRQ�FDSLWDO�RSHUDWLQJ�FRVWV�EXW�H[FOXGLQJ�FDSLWDO�FRVWV�H[FHSW�WR�WKH�H[WHQW�
of the annual allowance for depreciation), are allowed as deductions, including but not limited to the 
following items:

(1) An allowance for depreciation of plant and equipment in accordance with the depreciation rules 
RI�&KDSWHU����VXEMHFW�WR�WKH�VSHFLDO�UXOH�RI�6HFWLRQ�����

(2) A carryforward of net operating loss from a prior year to the extent permitted under Section 
����H��DV�PRGL¿HG�E\�6HFWLRQ�����

����,QWHUHVW�RQ�DQ\� LQGHEWHGQHVV�RI� WKH�SURMHFW��DQG�RWKHU�¿QDQFLQJ�FRVWV� LQFXUUHG� LQ�FRQQHFWLRQ�
ZLWK�RSHUDWLRQV�DQG�SDLG�WR�DQ�DI¿OLDWH�RU�WR�D�WKLUG�SDUW\��IRU�WKH�WD[�SHULRG�LQFXUUHG��VXEMHFW�WR�WKH�
special rule of Section 746.

����([SORUDWLRQ�DQG�GHYHORSPHQW�H[SHQGLWXUHV�LQFXUUHG�WKDW�DUH�DWWULEXWDEOH�WR�WKH�SURMHFW��WR�WKH�
extent allowed by Section 747.

����3D\PHQWV�WR�D�*RYHUQPHQW�DSSURYHG�WUXVW�IXQG�IRU�UHFODPDWLRQ�DQG�GHFRPPLVVLRQLQJ��VXEMHFW�
WR�WKH�VSHFL¿F�OLPLWDWLRQV�VHW�RXW�LQ�6HFWLRQ������

����6XEMHFW�WR�WKH�SURYLVLRQV�RI�&KDSWHU����PDQDJHPHQW�IHHV�SDLG��ZKHWKHU�WR�DQ�DI¿OLDWH�RU�WR�D�
third party, but not the amount in excess of 2 percent of other operating expenses incurred for the 
tax period.

����6XEMHFW�WR�WKH�SURYLVLRQV�RI�6HFWLRQ�����F���WKH�DPRXQW�RI�EDG�GHEW�LQFXUUHG��VR�ORQJ�DV�WKDW�
DPRXQW�ZDV�VXEMHFW�WR�LQFRPH�WD[DWLRQ�LQ�D�SULRU�WD[�SHULRG�

(8) Charitable contributions made in Liberia to a qualifying organization within the meaning of 
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VHFWLRQ� ����E�� IRU� HGXFDWLRQDO� RU� FRPPXQLW\� GHYHORSPHQW� SURMHFWV�� VRFLDO� ZHOIDUH�� RU� PHGLFDO�
purposes or for the provision of other social services.

����([SHQVHV�UHODWHG�GLUHFWO\�WR�WKH�SURMHFW¶V�³RWKHU�LQFRPH´�XQGHU�VXEVHFWLRQ��D������WR�WKH�H[WHQW�
otherwise allowable as a deduction under Chapter 2 and this Chapter.

(c) Deductions Not Allowed. The following expenses are not allowed as a deduction from gross income:

(1) A payment to an expatriate employee as reimbursement for taxes and duties paid by the employee 
to the Government.

(2) A loss from a hedging transaction.

(3) An incentive deduction allowed by Section 204(d).

(4) An amount allowed as a special tax incentive deduction by Section 16. 

Section 744. Special Rule for Depreciation
(a) Commencement of Period. For property placed in service before commercial production begins, 
WKH�SHULRG�IRU�GHSUHFLDWLRQ�RI�SURSHUW\�GHVFULEHG�LQ�6HFWLRQ�����E��VKDOO�EHJLQ�LQ�WKH�¿UVW�WD[�SHULRG�LQ�
which commercial production begins.

(b) Tangible Moveable Property. The cost of tangible moveable property shall be recovered over the 
period and by the method described in Section 204(b)(1).

(c) Five-Year Cost Recovery Period. In place of the 15-year period set out in Section 204(b)(2) &(3) 
IRU�UHFRYHULQJ�WKH�FRVW�RI�WDQJLEOH�¿[HG�SURSHUW\�DQG�LQWDQJLEOH�SURSHUW\��D�SHWUROHXP�SURMHFW�VKDOO�EH�
entitled to recover the cost of this property on an asset-by-asset basis using the straight-line method over 
D�¿YH�\HDU�SHULRG�DW�WKH�UDWH�RI����SHUFHQW�SHU�\HDU�

�G�����<HDU�&RVW�5HFRYHU\�3HULRG��$�SHWUROHXP�SURMHFW¶V�WDQJLEOH�¿[HG�SURSHUW\�RXWVLGH�WKH�SURMHFW¶V�
production area (or beginning inside and extending outside) shall be depreciated on an asset-by-asset 
basis over a 15-year period or the expected period of commercial production (whichever is shorter) 
using the straight-line method.

�H��7HUPLQDWLRQ�� ,I�D�SHWUROHXP�SURMHFW� LV� WHUPLQDWHG�EHIRUH� WKH�HQG�RI� WKH�FRVW� UHFRYHU\�SHULRG�� WKH�
remaining unrecovered cost is treated as an expense deduction in determining taxable income for the tax 
SHULRG�LQ�ZKLFK�WKH�SURMHFW�LV�WHUPLQDWHG�

6HFWLRQ������6SHFLDO�5XOH�IRU�1HW�2SHUDWLQJ�/RVV�&DUU\IRUZDUG
)RU�WKH�SXUSRVHV�RI�GHWHUPLQLQJ�WD[DEOH�LQFRPH�RI�D�SHWUROHXP�SURMHFW��WKH�6HFWLRQ�����H��SHULRG�IRU�
FDUU\IRUZDUG� RI� QHW� RSHUDWLQJ� ORVV� EHJLQV�ZLWK� WKH�¿UVW� WD[� SHULRG� LQ�ZKLFK� FRPPHUFLDO� SURGXFWLRQ�
begins and is a seven-year period.

Section 746. Special Rule for Interest Deduction
�D��&DUU\IRUZDUG��,QWHUHVW�LQFXUUHG�LQ�D�WD[�SHULRG�DQG�VXEMHFW�WR�WKH�OLPLWDWLRQ�RI�6HFWLRQ�����G��PD\�EH�
carried forward to the next tax period.

(b) Treatment. The amount of the carryforward is treated as interest incurred in the subsequent period, 
and is deductible to the extent permitted under Section 203(d).

(c) No Expiration. The interest carryforward allowed by this section does not expire.

Section 747. Special Rule for Petroleum Exploration Expenditures
Petroleum exploration expenses and petroleum development expenditures are attributable to a petroleum 
SURMHFW�XQGHU�WKH�UXOHV�RI�6HFWLRQ�����K��DQG�DUH�GHGXFWLEOH�LQ�WKH�¿UVW�WD[�SHULRG�LQ�ZKLFK�FRPPHUFLDO�
production begins.

Section 748. Special Rule for Decommissioning Expenses
�D��4XDOL¿FDWLRQ��$� SHWUROHXP� SURMHFW¶V� SD\PHQW� IRU� GHFRPPLVVLRQLQJ� H[SHQVHV� LV� GHGXFWLEOH� IURP�
gross income under Section 743(b) only in the amount paid during the tax period—

(1) To defray reclamation or decommissioning expenses upon cessation of commercial production, 
DQG�UHPHG\LQJ�GDPDJH�FDXVHG�WR�ODQG�XVHG�E\�WKH�SURMHFW�RU�HQYLURQPHQWDO�GDPDJH�WKH�SURMHFW�PD\�
have caused (including damage that extends beyond the petroleum area), but not if drawn from a 
trust fund described in paragraph (2). 
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����7R�DQ�DSSURYHG�WUXVW�IXQG�HVWDEOLVKHG�WR�GHIUD\�IXWXUH�H[SHQVHV�RI�WKH�W\SH�VSHFL¿HG�LQ�SDUDJUDSK�
�����VXEMHFW�WR�DQ\�OLPLWDWLRQV�RU�UHTXLUHPHQWV�VSHFL¿HG�LQ�UHJXODWLRQV�

�E��5HFDSWXUH��$Q� DPRXQW� WDNHQ� DV� D� GHGXFWLRQ� XQGHU� VXEVHFWLRQ� �D�� EXW� QRW� XVHG� IRU� WKH� VSHFL¿HG�
purpose—

(1) If remaining after the tax period in which commercial production ends, shall be included in 
income for the following tax period; or

(2) If used for another purpose, shall be included in income in the tax period within which the 
amount is so used.

Section 749. Treatment of Property Transfers
�D��*HQHUDO�5XOH��8QOHVV�DQ�H[FHSWLRQ�DSSOLHV�XQGHU� WKLV�&KDSWHU��D�SHWUROHXP�SURMHFW¶V�JDLQ�RU� ORVV�
RQ�WKH�WUDQVIHU�RI�GHSUHFLDEOH�SURSHUW\�XVHG�E\�WKH�SURMHFW�LV�WUHDWHG�LQ�DFFRUGDQFH�ZLWK�VHFWLRQ������
Transfer of non-depreciable property used in the business, or transfer of property other than property 
connected with petroleum, is determined in accordance with the property transfer rules of Section 207.

(b) Special Cases.

���� +HGJLQJ�� +HGJLQJ� WUDQVDFWLRQV� E\� D� SHWUROHXP� SURMHFW� DUH� WD[DEOH� DV� D� VHSDUDWH� EXVLQHVV�
activity, and hedging gains and losses incurred are not includible or deductible in determining 
WD[DEOH�LQFRPH�RI�WKH�SURMHFW�

����,QYHVWPHQW�*DLQ��*DLQ�RQ�SURSHUW\�D�SHWUROHXP�SURMHFW�KROGV�IRU�LQYHVWPHQW�LV�GHWHUPLQHG�XQGHU�
6HFWLRQ�����DQG�LV�LQFOXGLEOH�LQ�LQFRPH�RI�WKH�SURMHFW��H[FHSW�WR�WKH�H[WHQW�UHGXFHG�E\�LQYHVWPHQW�
loss under the rule of Section 203(b)(2).

6HFWLRQ������6XFFHVVRU�$JUHHPHQW��7UDQVIHU�RI�,QWHUHVW�,Q�3URMHFW
(a) Successor Agreement. If a petroleum agreement (the “original agreement”) is terminated and a new 
agreement (the “successor agreement”) is entered into with the same producer for the same petroleum 
DUHD� �WKH�³VXFFHVVRU�SURMHFW´��� WKH�SURMHFW¶V� ORVV�FDUU\IRUZDUG�H[LVWLQJ�DW� WKH� WHUPLQDWLRQ�GDWH�RI� WKH�
SHWUROHXP�DJUHHPHQW�LV�GHGXFWLEOH�LQ�WKH�¿UVW�WD[�SHULRG�RI�WKH�VXFFHVVRU�SURMHFW�XQGHU�WKH�VXFFHVVRU�
agreement, provided:

(1) The whole of the geographic area covered by the petroleum area of the successor agreement is 
within the petroleum area of the original agreement; and

(2) The successor agreement entered into force within one month following the termination of the 
original agreement.

�E��7UDQVIHU�RI�,QWHUHVW��,I�WKH�KROGHU�RI�DQ�LQWHUHVW�LQ�D�SHWUROHXP�SURMHFW�WUDQVIHUV�WKDW�LQWHUHVW²

����7KH�WD[DEOH�LQFRPH�RI�WKH�SURMHFW�VKDOO�FRQWLQXH�WR�EH�GHWHUPLQHG�XVLQJ�WKH�WD[�FRVW�DQG�RWKHU�
tax attributes applicable at the date of the interest transfer; and

(2) The transferer of the interest shall determine gain or loss under Section 207, which also applies 
to determine the transferee’s tax cost in the interest.

Section 751. Transactions Between Related Persons
�D��*HQHUDO�5XOH��$�SHWUROHXP�SURMHFW¶V� JDLQ�� ORVV�� DQG�RWKHU� WD[� FRQVHTXHQFHV� LQ� WUDQVDFWLRQV�ZLWK�
UHODWHG� SHUVRQV� DUH� GHWHUPLQHG� LQ� DFFRUGDQFH�ZLWK� WKH� GH¿QLWLRQV� LQ� 6HFWLRQ� ��� �LQ� 3DUW� ,��*HQHUDO�
Provisions), and the provisions of this Part, especially Section 207, Property Transfers;  Section 208, 
Related Persons; Section 209, Finance Leasing; Section 210, Income Splitting; and Section 211, 
Transactions Between Related Persons.

(b) Disclosure. A petroleum producer must—

(1) Disclose the existence of related-party transactions and contemporaneously document the 
manner in which prices are set in transfers to related persons;

(2) Notarize an agreement governing a related-party transaction in accordance with the law of the 
related person’s country of residence; and

(3) Upon request of the Ministry, provide copies of agreements and other documents substantiating 
the existence of related-party transactions and the manner by which prices are set.

(c) Advance Pricing Agreement. The Government of Liberia and a producer may agree to a transfer 
pricing methodology in an advance pricing agreement in accordance with Section 18.
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(d) Regulations. The Commissioner General is required to issue regulations clarifying, to the degree 
feasible, the reference prices, comparable, and standards that will be used to evaluate transfer prices. 
Regulations are required to take into account the Guidelines described in Section 18(b).

Section 752. Partnerships and Joint Ventures
(a) Pass-Through of Tax Attributes. If a petroleum producer is organized as a partnership or similar form 
RI�XQLQFRUSRUDWHG�MRLQW�YHQWXUH��WKH�SHWUROHXP�SURMHFW¶V�LQFRPH��H[SHQVHV��ORVV��FUHGLWV��DQG�FKDUDFWHU�RI�
income or loss shall be attributed to the partners in accordance with their interests (including the items 
VSHFL¿HG�LQ�6HFWLRQ�������IRU�WKH�SXUSRVH�RI�GHWHUPLQLQJ�WD[DEOH�LQFRPH��ORVV��FUHGLWV��DQG�WD[�OLDELOLW\�
separately for each partner;

(b) Application of Other Rules. If subsection (a) applies—

(1) The provisions of this Chapter shall apply separately to each partner;

(2) Each partner shall be considered a taxpayer for purposes of this Part (Part II, Income Tax) and 
a petroleum producer for purposes of this Chapter, and shall be liable for income tax as determined 
under this Chapter.

Section 753. Royalty 
A petroleum producer, including the National Oil Company of Liberia, engaged in the exploitation or 
extraction of petroleum deposits of Liberia is required to pay a royalty at the rate of 10 percent on gross 
production before the deduction of any cost.

Section 754. Equity Participation
7KH�JRYHUQPHQW�RI�/LEHULD��HLWKHU�WKURXJK�WKH�1DWLRQDO�2LO�&RPSDQ\�RI�/LEHULD�RU�RWKHU�PDMRULW\�JRYHUQPHQW�
owned company nominated by the government of Liberia, shall have the option to take up an equity 
SDUWLFLSDWLQJ�VKDUH�LQ�D�SHWUROHXP�SURMHFW�WR�WKH�H[WHQW�SHUPLWWHG�XQGHU�WKH�3HWUROHXP�/DZ�

Sections 755-799. Reserved
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Section 800.  Resident Natural Person 

Section 801.  Resident Legal Person 

Section 802.  Nonresident Person 

Section 803.  Permanent Establishment 

Section 804.  Imposition of Tax 

Section 805.  Source of Income

Section 806.  Tax Withholding on Payments to Nonresidents

Sections 807-899.   Reserved 

6HFWLRQ������5HVLGHQW�1DWXUDO�3HUVRQ
(a) General Rule. A natural person is resident in Liberia for the entire tax year if that natural person—

(1) has a normal place of abode in Liberia and is present in Liberia at any time during the tax year;

(2) is present in Liberia on more than 182 days in a 12-month period that ends during the tax year; or

����LV�DQ�HPSOR\HH�RU�DQ�RI¿FLDO�RI�WKH�*RYHUQPHQW�RI�/LEHULD�SRVWHG�DEURDG�GXULQJ�WKH�WD[�\HDU�

(b) Nonresident In Preceding Years. A natural person who was not a resident in the preceding tax year is 
QRW�WUHDWHG�DV�D�UHVLGHQW�IRU�WKH�SHULRG�SUHFHGLQJ�WKH�GD\�WKH�QDWXUDO�SHUVRQ�ZDV�¿UVW�SUHVHQW�LQ�/LEHULD�
during the tax year.

(c) Non-Presence. For purposes of this Section, a natural person is not treated as present in Liberia on 
a day when—

(1) The natural person enters Liberia for the purpose of performing services as an employee in 
Liberia;

(2) The natural person is in transit between two points outside Liberia;

(3) The natural person is present in Liberia for the purpose of medical treatment or full-time study; 
or

(4) The natural person is present in Liberia by reason of diplomatic status, or is a dependent of such 
a natural person.

Section 801. Resident Legal Person
�D��5HVLGHQW�/HJDO�3HUVRQ��([FHSW�DV�VSHFL¿HG�LQ�VXEVHFWLRQV��E��DQG��F���D�OHJDO�SHUVRQ�LV�D�UHVLGHQW�LQ�
Liberia for the purposes of this Code if it— 

(1) Is incorporated or formed under the laws of Liberia and either: 

(A)  Has its management and control in Liberia; or 

�%��XQGHUWDNHV�WKH�PDMRULW\�RI�LWV�RSHUDWLRQV�LQ�/LEHULD��

(2) Is a corporation, registered business company, limited liability company, foundation, trust, 
limited partnership, or similar arrangement that undertakes some business activity in Liberia and 
KDV�D�PDMRULW\��E\�YRWH�RU�YDOXH��RI�GLUHFW�RU�LQGLUHFW�VKDUHKROGHUV��PHPEHUV��EHQH¿FLDULHV�RU�XQLW�
holders resident in Liberia; or 

����,V�D�JHQHUDO�SDUWQHUVKLS��MRLQW�YHQWXUH��RU�WUXVW��DQG�D�SDUWQHU��FR�YHQWXUHU��RU�WUXVWHH�LV�D�UHVLGHQW�
in Liberia.

Chapter 8. INCOME TAXATION OF NONRESIDENTS
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(b) Exception for Vessel Company. Regardless of subsection (a), a legal person is not a Liberian resident 
if —

(1) It does one or more of the following:

(A) Secures or maintains registry in Liberia of a ship (not including registration services); 

�%��2ZQV�D�/LEHULD�ÀDJ�YHVVHO��RU�

(C) Conducts activities in Liberia solely related to the operation, chartering or disposition of a 
ship other than for transportation exclusively within Liberia, and 

(2) It carries out no activities in Liberia other than activities described in subsection (b)(1). 

(c) Exception for Nonresident Domestic Entity. Regardless of subsection (a), a legal person is not a 
Liberian resident if—

(1) It is incorporated or formed in Liberia under the Associations Law and is (i) a nonresident 
domestic corporation or a nonresident limited liability company, or (ii) a foundation, trust or limited 
partnership;

(2) It is not engaged in a business or activities in Liberia other than one or more of the activities 
described in subsection (e) below; and 

(3) The Liberia Revenue Authority has access to information regarding the entity’s incorporation 
or formation. 

�G��3HUPDQHQW�(VWDEOLVKPHQW��$�SHUPDQHQW�HVWDEOLVKPHQW��DV�GH¿QHG�LQ�6HFWLRQ������ LQ�/LEHULD�RI�D�
nonresident person is treated as a resident legal person with respect to the person’s income attributable 
WR�WKH�SHUPDQHQW�HVWDEOLVKPHQW��DQG�LV�VXEMHFW�WR�LQFRPH�WD[DWLRQ�RQ�WKDW�LQFRPH�DV�VSHFL¿HG�LQ�3DUW�,,��
,QFRPH�7D[��LQFOXGLQJ�WKH�¿OLQJ�DQG�DGYDQFH�SD\PHQW�UHTXLUHPHQWV�RI�&KDSWHU����

(e) Activities in Liberia. For the purposes of subsection (a), a person is not considered to be a resident 
of Liberia solely because the person does one of the following— 

����PDLQWDLQV�DQ�DGPLQLVWUDWLYH��PDQDJHPHQW�RU�VWDWXWRU\�RI¿FH�LQ�/LEHULD��

(2) Holds meetings of directors, shareholders, members or limited partners in Liberia; 

(3) Invests in stock (or other equity ownership interests) or securities in a resident legal person 
�XQOHVV�WKH�LQYHVWPHQW�LV�LQ�DQ�HQWLW\�WKDW�SURYLGHV�WR�WKH�LQYHVWRU�D�GLVWULEXWLYH�VKDUH�RI�DGMXVWHG�
income consisting of income derived from operations carried on in Liberia); 

(4) Maintains a bank account in Liberia; 

(5) Maintains a resident agent as required by the provisions of the Associations Law or other similar 
provisions of the Liberian Code of Laws. 

(f) Effective Date of Amendments. The amendments to this section made by the Consolidated Tax 
Amendments Act of 2011 shall be effective as if such amendment had been enacted along with the 
enactment of this Act (An Act to Repeal An Act Adopting A New Revenue and Finance Law of 1977, 
and All The Acts Amendatory Thereto, and to Enact the Revenue Code of Liberia, Phase One of the 
Reform Tax Code of Liberia, A.D. 2000). 

6HFWLRQ������1RQUHVLGHQW�3HUVRQ
A nonresident person is a person who is not a resident during the tax year. 

Section 803. Permanent Establishment
�D��'H¿QLWLRQ��7KH�SHUPDQHQW�HVWDEOLVKPHQW�RI�D�QRQUHVLGHQW�SHUVRQ�LQ�WKH�5HSXEOLF�RI�/LEHULD�LV�WKH�
establishment through which it carries on business activity in Liberia, in full or in part, for a period of 
no less than 90 days during the tax year, including activity carried out through an agent. 

(b) Examples. Any of the following activities, for example, if carried out so as to meet the conditions 
stated in (a), is a permanent establishment: 

����$�EUDQFK�RI¿FH�RI�D�QRQUHVLGHQW�OHJDO�SHUVRQ��

(2) A construction site, an assembly or batching facility or the exercise of supervisory activities 
connected with the site or facility; 

(3) A site, drilling equipment, or ship used for prospecting for natural resources or the exercise of 
supervisory activities connected with the site, equipment, or ship; 
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����$�VKLS�XVHG�IRU�¿VKLQJ�LQ�/LEHULDQ�ZDWHUV��

(5) A place used by a nonresident natural person for business activity. 

�F��&URVV�5HIHUHQFH��$OWKRXJK� D� SHUVRQ�ZKR� FDUULHV� RQ� DFWLYLWLHV� VSHFL¿HG� LQ� 6HFWLRQ� ����H�� LV� QRW�
deemed a resident because of those activities, the activities may be considered to contribute to the 
person’s permanent establishment in Liberia. 

Section 804. Imposition of Tax
�D��*HQHUDO�5XOH��$�QRQUHVLGHQW�SHUVRQ�LV�VXEMHFW�WR�WD[�RQ�/LEHULD�VRXUFH�LQFRPH��GH¿QHG�LQ�6HFWLRQ�
805). In lieu of the generally applicable income tax of Part II, The Personal and Business Income Tax, 
WD[�LV�FROOHFWHG�E\�ZLWKKROGLQJ�RQ�SD\PHQWV�DV�VSHFL¿HG�LQ�6HFWLRQ������

�E��([FHSWLRQ��$Q�HQWLW\�GHVFULEHG�LQ�6HFWLRQ�����F��LV�QRW�VXEMHFW�WR�WD[�

Section 805. Source of Income 
(a) Income from a Liberian Source. Income is from a source in Liberia if it is: 

(1) Derived from an activity which occurs in Liberia;

(2) derived in respect of the performance of services or employment exercised in Liberia whether or 
QRW�WKH�JDLQV�RU�SUR¿WV�IURP�WKH�VHUYLFHV�RU�HPSOR\PHQW�DUH�UHFHLYHG�LQ�/LEHULD��

(3) derived from real property located in Liberia, including gains from the disposal of an interest 
in such real property and from the disposal of shares in a company the property of which consists 
directly or indirectly principally of interests in such real property;

����'HULYHG�IURP�WKH�GLVSRVDO�RI�WKH�LQWHUHVW�RI�D�VKDUHKROGHU��SDUWQHU��RU�EHQH¿FLDU\�LQ�D�FRPSDQ\��
partnership, or trust, resident in Liberia;

(5) Derived from the rental of personal property used in Liberia;

(6) derived from the sale or license of industrial or intellectual property used in Liberia;

(7) Interest where —

(A) The debt is secured by real or personal property located in Liberia;

(B) The borrower is resident in Liberia (other than a temporarily resident individual); or

(C) The borrowing relates to a business carried on in Liberia;

(8) A dividend, management fee, or director’s fee paid in respect of a legal person resident in 
Liberia;

(9) A pension or annuity where the pension or annuity is paid by the Government of, or by a resident 
of, Liberia; or

(10) A natural resource payment for a natural resource taken from Liberia.

(b) Vessels. Regardless of subsection (a), income derived from the sale, operation, rental or chartering of 
a vessel is not from a source in Liberia except to the extent such income is derived from transportation 
or use exclusively within Liberia.

(c) Income from a Non-Liberian Source. Any income that is not from a source in Liberia is foreign-
source income. 

6HFWLRQ������7D[�:LWKKROGLQJ�RQ�3D\PHQWV�WR�1RQUHVLGHQWV
�D��3D\PHQWV��$�SHUVRQ�OLVWHG�LQ�WKLV�VXEVHFWLRQ�ZKR�PDNHV�D�SD\PHQW�RI�WKH�NLQG�VSHFL¿HG�LQ�WKLV�VHFWLRQ�
LV�UHTXLUHG�WR�ZLWKKROG�WD[�DW�WKH�UDWH�VSHFL¿HG�LQ�WKLV�VHFWLRQ��7KH�SD\RU�LV�WUHDWHG�DV�D�ZLWKKROGLQJ�DJHQW�
for all purposes of this Code. This subsection applies to the following types of persons: 

(1) A resident legal or natural person; 

(2) A nonresident’s permanent establishment in Liberia; 

(3) A government agency; 

(4) Unless expressly exempted by international agreement or treaty, a nongovernmental organization 
operating in Liberia or a diplomatic mission to Liberia;

����D�SHUVRQ�VSHFL¿HG�LQ�UHJXODWLRQV��
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(b) Interest, Dividends, Royalties, License Fees, and Similar Payments. A payor who makes a payment 
to a nonresident of Liberia-source non-exempt interest, dividends, royalties, license fees, a payment in 
respect of mineral rights, or other income (except rent) derived from rights in property (including any 
form of intellectual property) is required to withhold tax at a rate of 15 percent of the amount of the 
payment. 

(c) Gaming Winnings. A payor who makes a payment to a nonresident of winnings from gaming within 
Liberia is required to withhold tax at a rate of 20 percent of the amount of the payment. 

(d) Payers of Rent. A payor who makes a payment to a nonresident of Liberia-source rent is required to 
withhold tax at a rate of 15 percent of the amount of each payment. 

(e) Payments for Services Rendered. A payor who makes a payment to a nonresident for services 
rendered is required to withhold tax at the rate of 15 percent of the amount of the payment if payment 
is of a sort that, if made to a resident, would be includible in gross income under Section 201 (including 
Board fees, management fees, commissions, and the like). 

�I�� 6SHFLDO� 5XOH� IRU� 3D\PHQWV� E\� 0LQLQJ� 3URMHFWV�� 3HWUROHXP� 3URMHFWV�� DQG� 5HQHZDEOH� 5HVRXUFH�
3URMHFWV��,Q�OLHX�RI�WKH�UDWHV�RWKHUZLVH�DSSOLFDEOH�XQGHU�WKLV�VHFWLRQ��LQ�WKH�FDVH�RI�WKH�IROORZLQJ�W\SHV�RI�
SD\PHQWV�PDGH�WR�D�QRQUHVLGHQW�E\�D�PLQLQJ�SURMHFW�SURGXFHU��SHWUROHXP�SURMHFW�SURGXFHU��RU�UHQHZDEOH�
UHVRXUFH�SURMHFW�FRQWUDFW�KROGHU��WKH�ZLWKKROGLQJ�UDWHV�VWDWHG�EHORZ�DSSO\�WR�WKH�IROORZLQJ�ZLWKKROGLQJ�
obligations— 

(1) Interest, 5 percent. 

(2) Dividends, 5 percent. 

(3) Payments for services, 6 percent. 

(g) Payments of Acquisition Price. Upon the payment to a nonresident of the acquisition price for an 
interest in an investment asset in Liberia, the payor is required to withhold tax at the rate of 15 percent 
of the amount of the payment and pay it over to the Government of Liberia in accordance with the rules 
of subsection (h). 

(1) For purposes of this subsection, the term “investment asset” means a direct or indirect interest in 
real property located in Liberia, shares of stock in a resident legal person, or an ownership interest 
RU� ULJKWV� LQ� D� SDUWQHUVKLS�� MRLQW� YHQWXUH�� RU� VLPLODU� DUUDQJHPHQW� WKDW� KDV� VLJQL¿FDQW� RSHUDWLRQV��
property, or property rights in Liberia. 

(2) This subsection does not apply if the investment asset is an ownership interest in a legal person 
described in Section 801(b) or (c).

(h) Withholding Requirements, Remittance, and Statement. Within 10 days after the last day of a 
month, a payor who has made a payment to a nonresident is required to remit to the tax authorities 
the total amount required to be withheld during that month. Each remittance of tax under this section 
must be accompanied by a statement specifying the name and address of each nonresident to whom a 
payment was made, the type and amount of each payment, and the amount of tax withheld (and, if the 
Commissioner Generals requests, underlying documentation in accordance with Section 55, including 
contracts). If the withholding agent is a resident, the place for remittance is the withholding agent’s 
¿OLQJ� ORFDWLRQ� �DV�GHVLJQDWHG� LQ�6HFWLRQ������ ,I� WKH�ZLWKKROGLQJ� DJHQW� LV� D� QRQUHVLGHQW�� WKH�SODFH�RI�
remittance is the Liberia Revenue Authority. 

�L��(OHFWLRQ��$�QRQUHVLGHQW�VXEMHFW�WR�WD[�XQGHU�WKLV�VHFWLRQ�PD\�HOHFW�WR�¿OH�DQ�LQFRPH�WD[�UHWXUQ�E\�
submitting it at the time and in the manner required by Part I and Chapter 9 of this Code, and is thereby 
UHTXLUHG�WR�SD\�WKH�DPRXQW�RI�LQFRPH�WD[�RQ�WD[DEOH�LQFRPH�VSHFL¿HG�LQ�6HFWLRQ�����RU�6HFWLRQ������$Q�
amount of tax withheld pursuant to Section 806 is creditable against income tax liability and refund of 
DQ�RYHUSD\PHQW�PD\�EH�DYDLODEOH�DV�GHVFULEHG�LQ�6HFWLRQ�����$�QRQUHVLGHQW¶V�HOHFWLRQ�WR�¿OH�DQ�LQFRPH�
tax return is effective for the tax period for which the election is made and for the next four succeeding 
tax periods. 

�M��3D\PHQWV�E\�*RYHUQPHQW�$JHQF\��$�JRYHUQPHQW�DJHQF\�WKDW�PDNHV�D�SD\PHQW�WR�D�QRQUHVLGHQW�LQ�
circumstances other than those governed by subsections (a) through (g) is required to withhold a portion 
RI�WKH�SD\PHQW�DV�VSHFL¿HG�LQ�UHJXODWLRQV��EXW�QRW�PRUH�WKDQ�����

Sections 807-899. Reserved
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ADMINISTRATIVE PROVISIONS OF 
THE INCOME TAX

Section 900.   Filing Requirements for Natural Persons

Section 901.  Filing Requirements for Resident Legal Persons

Section 902.  Due Date for Filing Income Tax Return and Making Payment

Section 903.  Due Date for Filing Turnover Tax Return 

Section 904.   Advance Payments of Income Tax 

Section 905.   Withholding of Tax on Payments to Residents 

Section 906.   Assessment

Section 907.  Refunds

Sections 908-999.   Reserved

6HFWLRQ������)LOLQJ�5HTXLUHPHQWV�IRU�5HVLGHQW�1DWXUDO�3HUVRQV
(a) Resident Natural Persons Required to File. Except as set forth in subsection (b), a resident natural 
SHUVRQ�ZKR�KDV�WD[DEOH�LQFRPH��DV�FRPSXWHG�XQGHU�6HFWLRQ������IRU�D�WD[�SHULRG�LV�UHTXLUHG�WR�¿OH�DQ�
income tax return for that period. 

�E��5HVLGHQW�1DWXUDO�3HUVRQV�(OHFWLRQ�WR�)LOH��$�UHVLGHQW�QDWXUDO�SHUVRQ�LV�QRW�UHTXLUHG�WR�¿OH�DQ�LQFRPH�
tax return for a period if, for that period, a person-  

(1) derives 90 percent or more of gross income for a tax period from employment income (including 
VDODU\��ZDJHV��DQG�EHQH¿WV��VXEMHFW�WR�ZLWKKROGLQJ�

 (2) is taxable under Section 200(c).

(c) Small Taxpayers. A resident natural person who for a tax period is taxable under Section 200(c) as 
D�³VPDOO�WD[SD\HU´�LV�QRW�UHTXLUHG�WR�¿OH�D�UHJXODU�LQFRPH�WD[�UHWXUQ��EXW�PXVW�FRPSO\�LQ�RQH�RI�WKH�
following ways—

����$�VPDOO�WD[SD\HU�ZKR�TXDOL¿HV�DV�D�SHWW\�WUDGHU�LV�UHTXLUHG�WR�DSSO\�DQQXDOO\�IRU�D�WUDGLQJ�OLFHQVH�
EDGJH� DQG� WR�SD\� WKH� IHH� VSHFL¿HG� LQ�6HFWLRQ�����F������7KH� WUDGHU�PXVW�ZHDU� WKH�EDGJH�ZKLOH�
engaged in trade or business or display the badge prominently in the business premises.

����$�VPDOO�WD[SD\HU�ZKR�GRHV�QRW�TXDOLI\�DV�D�SHWW\�WUDGHU�PXVW�¿OH�D�SUHVXPSWLYH�WD[�UHWXUQ�IRU�WKH�
period using a simple form supplied by the Liberia Revenue Authority.

�G��(OHFWLRQ�WR�)LOH�7D[�5HWXUQ��,I�D�QDWXUDO�SHUVRQ�QRW�RWKHUZLVH�UHTXLUHG�WR�¿OH�DQ�LQFRPH�WD[�UHWXUQ�
desires to claim a net operating loss, loss carryforward, or any other loss, deduction, credit, or allowance 
XQGHU�WKLV�&RGH��WKDW�SHUVRQ�PD\�HOHFW�WR�¿OH�DQ�LQFRPH�WD[�UHWXUQ�IRU�WKH�WD[�SHULRG�LQ�ZKLFK�WKH�ORVV��
deduction, or credit was generated. The rules of Section 72 apply to an overpayment of tax.

Section 901. Filing Requirements for Resident Legal Persons
(a) Trusts and Estates. A trust or estate that has taxable income for a tax period, as computed under 
6HFWLRQ������LV�UHTXLUHG�WR�¿OH�DQ�LQFRPH�WD[�UHWXUQ�IRU�WKH�SHULRG��,I�D�WUXVW�RU�HVWDWH�LV�UHTXLUHG�WR�¿OH�DQ�
income tax return, the information provided in the return is to include the name, address, and telephone 
QXPEHU��DQG��LI�D�UHVLGHQW��WKH�WD[�LGHQWL¿FDWLRQ�QXPEHU�RI�HDFK�EHQH¿FLDU\��DV�ZHOO�DV�D�VWDWHPHQW�RI�
HDFK�EHQH¿FLDU\¶V�DWWULEXWDEOH�LQFRPH�

(b) Partnerships. A partnership that has taxable income for a tax period, as computed under Section 201, 
LV�UHTXLUHG�WR�¿OH�DQ�LQFRPH�WD[�UHWXUQ�IRU�VXFK�WD[�SHULRG��,I�D�SDUWQHUVKLS�LV�UHTXLUHG�WR�¿OH�DQ�LQFRPH�
tax return, the information provided in the return is to include the name, address, and telephone number, 
DQG��LI�D�UHVLGHQW��WKH�WD[�LGHQWL¿FDWLRQ�QXPEHU�RI�HDFK�SDUWQHU��DV�ZHOO�DV�D�VWDWHPHQW�RI�HDFK�SDUWQHU¶V�

Chapter 9.  
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share of the partnership income.

(c) Corporations. A corporation that has taxable income for a tax period, as computed under Section 201, 
LV�UHTXLUHG�WR�¿OH�DQ�LQFRPH�WD[�UHWXUQ�IRU�WKH�SHULRG�

�G��(OHFWLRQ�WR�)LOH�7D[�5HWXUQ��,I�D� OHJDO�SHUVRQ�QRW�RWKHUZLVH�UHTXLUHG�WR�¿OH�DQ�LQFRPH�WD[�UHWXUQ�
desires to claim a net operating loss, loss carryforward, or any other loss, deduction, credit, or allowance 
XQGHU�WKLV�&RGH��WKDW�SHUVRQ�PD\�HOHFW�WR�¿OH�DQ�LQFRPH�WD[�UHWXUQ�IRU�WKH�WD[�SHULRG�LQ�ZKLFK�WKH�ORVV��
deduction, or credit was generated. The rules of Section 72 apply to an overpayment of tax.

Section 902. Due Date for Filing Income Tax Return and Making Payment
A taxpayer’s income tax return is due by the last day of the third month following the end of the taxpayer’s 
tax year. For calendar taxpayers, that due date is March 31 of the year following the end of the tax year in 
question. Payment of income tax is due on or before the due date.

Section 903. Due Date for Filing Presumptive Tax Return
A taxpayer’s presumptive tax return is to accompany the last quarterly advance payment for the taxpayer’s tax 
year, and is to be made at the place and time designated for making advance payments under Section 904.

Section 904. Advance Payments of Income Tax
�D��$GYDQFH�3D\PHQW�5HTXLUHPHQW�IRU�,QFRPH�7D[�)LOHUV��$OO�SHUVRQV�ZKR�DUH�UHTXLUHG�WR�¿OH�DQ�LQFRPH�
tax return for a tax period are required to make advance payments of the income tax liability for the 
period. 

(1) Advance payments are due quarterly in an amount equal to 2 percent of the gross income for the 
quarter, and are creditable against the total income tax liability for the tax period.

(2) Income tax withheld on the payee’s behalf on a payment or payments made by a person who has 
a tax withholding obligation under Section 905 is creditable against the payee’s advance payment 
REOLJDWLRQ��SURYLGHG�WKDW�WKH�SD\HH�VXSSOLHV�WKH�SD\HU�ZLWK�D�7D[�,GHQWL¿FDWLRQ�1XPEHU��DV�GH¿QHG�
LQ�6HFWLRQ�����DW�WKH�WLPH�RI�RU�EHIRUH�WKH�SD\PHQW�VXEMHFW�WR�ZLWKKROGLQJ�

(3) If minimum tax liability for a prior tax period produced a carryforward amount under Section 
200 (b)(2)(C) that is creditable against regular tax liability for the current year, the carryforward is 
not creditable against advance payments for the current year. 

(4) With the following exceptions, if the sum of advance payments made for a tax period plus 
withheld tax under paragraph (2) exceeds the income tax liability shown or required to be shown on 
DQ�LQFRPH�WD[�UHWXUQ�¿OHG�E\�WKH�SHUVRQ�IRU�WKDW�WD[�SHULRG��H[FHVV�WD[�SDLG�LV�VXEMHFW�WR�WKH�UHIXQG�
provisions under Section 72 and interest on overpayments under Section 14 (b).

(A) For a tax year that includes the period October 15, 2013 through December 31, 2015, if a 
person made advance payments of income tax in excess of income tax liability, the excess is 
creditable but not refundable under Section 72 (a)(2). The excess tax paid is carried forward 
and is available as a credit against regular income tax liability in succeeding tax years without 
limitation, but is not permitted to reduce income tax due below the minimum tax due for the 
succeeding tax year. 

(B) If subparagraph (A) applies to an overpayment, Section 14(b) interest is not payable with 
respect to the overpayment. 

(5) In this Section, the term “tax liability” refers to income tax liability for a tax period taking into 
account all Section 74(a) assessments with respect to the tax period  and not only the tax liability 
derived from the taxpayer’s self-assessment. 

(b) Advance Payment Requirement for Presumptive Tax Filers. A person who is required to pay 
presumptive income tax of 4 percent is required to make quarterly advance payments equal to 4 percent 
of the gross income received during the quarter.

(c) Quarterly Payments. Advance payments are to be made quarterly. Except as otherwise permitted 
by subsection (a), each payment is to be in an amount equal to at least 25 percent of the total advance 
payment due for the year as determined under subsection (a)(3), but the amount may be reduced by the 
sum of payments described in subsection (a)(2).

(d) Timely Payment. An advance payment is timely made if payment is made at the designated hour and 
place for payment in accordance with Section 50 and if payment is made by the 15th day following the 
end of each quarter of the taxpayer’s tax year. For a calendar-year taxpayer, the payments are due on 
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$SULO�����-XO\�����2FWREHU�����DQG�-DQXDU\�����)DLOXUH�WR�PDNH�WLPHO\�SD\PHQW�LV�VXEMHFW�WR�WKH�UXOHV�RI�
Section 13 and Section 51.

(e) Statement. Each advance payment shall be made with an approved standard form. The Commissioner 
General is required to make available an approved standard form for the payment of advance payments. 
7KH�DSSURYHG�VWDQGDUG�IRUP�IRU�WKH�SD\PHQW�RI�DGYDQFH�SD\PHQWV�LV�D�WD[�UHWXUQ�ZLWKLQ�WKH�GH¿QLWLRQ�
under Section 10(dd).

�I��3HQDOWLHV�IRU�SD\PHQW�DQG�¿OLQJ�IDLOXUHV��$Q\�SHUVRQ�ZKR�KDV�DQ�DGYDQFH�SD\PHQW�REOLJDWLRQ�DQG�
ZKR�IDLOV�WR�SD\�WKH�DPRXQW�RI�WD[�UHTXLUHG�WR�EH�SDLG�E\�DGYDQFH�SD\PHQW�LV�VXEMHFW�WR�WKH�SD\PHQW�
of interest required by Section 14 and to the Section 52 penalties for late payment and failure to pay. 
)DLOXUH�WR�VXEPLW�D�UHTXLUHG�VWDWHPHQW�RU�SD\PHQW�YRXFKHU�E\�WKH�DGYDQFH�SD\PHQW�GXH�GDWH�LV�VXEMHFW�
WR�WKH�6HFWLRQ����SHQDOWLHV�IRU�ODWH�¿OLQJ�DQG�IDLOXUH�WR�¿OH��5HIHUHQFHV�LQ�6HFWLRQ����WR�WKH�¿OLQJ�GXH�
date and in Section 52 to the payment due date are to be understood for this purpose as referring to the 
advance payment due date under this Section.

(g) Penalties for Willful Failure to Pay. A taxpayer who determines advance payments based on an 
estimate of tax liability as permitted in subsection (a)(3) and who underpays advance payments as a 
UHVXOW�RI�ZLOOIXO�XQGHUHVWLPDWLRQ�RI�WD[�OLDELOLW\�VKDOO�EH�VXEMHFW�WR�WKH�FULPLQDO�SHQDOWLHV�SURYLGHG�LQ�
Section 52 for willful failure to pay tax.

Section 905. Withholding of Tax on Payments to Residents
�D��3D\PHQWV��$�SHUVRQ�OLVWHG�LQ�WKLV�VXEVHFWLRQ�ZKR�PDNHV�D�SD\PHQW�RI�WKH�NLQG�VSHFL¿HG�LQ�WKLV�VHFWLRQ�
LV�UHTXLUHG�WR�ZLWKKROG�WD[�DW�WKH�UDWH�VSHFL¿HG�LQ�WKLV�VHFWLRQ��7KH�SD\RU�LV�WUHDWHG�DV�D�ZLWKKROGLQJ�DJHQW�
for all purposes of this Code. This subsection applies to the following types of persons:

(1) A resident legal or natural person; 

(2) A non-resident with a branch in Liberia or doing business in Liberia; 

(3) A government agency; or

(4) Unless expressly exempted by international agreement or treaty, a nongovernmental organization 
operating in Liberia or a diplomatic mission to Liberia.

(b) Interest, Dividends, Royalties, License Fees, and Similar Payments. A payor who makes a payment 
to a resident of non-exempt interest, dividends, royalties, license fees, or other income (except rent) 
derived from rights in property (including any form of intellectual property), including a payment in 
respect of mineral rights, is required to withhold tax at a rate of 15 percent of the amount of the payment.

(c) Gaming Winnings. A payor who makes a payment to a resident of winnings from gaming within 
Liberia is required to withhold tax at a rate of 20 percent of the amount of the payment.

(d) Payers of Rent. A payor who makes a payment to a resident of rent is required to withhold tax at a 
rate of 10 percent of the amount of each payment if the total amount of rental payments made during a 
12-month period is expected to be $70,000 or more.

(e) Payments of Wages or Salary to Employees. A payor who makes a payment of wages or salaries to 
an employee in an amount that during the tax year exceeds the standard deduction amount of Section 
����D��LV�UHTXLUHG�WR�ZLWKKROG�WD[�IURP�HDFK�SD\PHQW�LQ�DFFRUGDQFH�ZLWK�WKH�LQFRPH�WD[�UDWHV�VSHFL¿HG�
in Section 200(a).

(f) Payments for Services Rendered. 

(1) If a payor makes a payment to a resident for services rendered, and the services are not the 
VXEMHFW�RI�D�FRQWUDFW�RI�HPSOR\PHQW��WKH�SD\RU�LV�UHTXLUHG�WR�ZLWKKROG�WD[�DW�WKH�UDWH�RI����SHUFHQW�
of the amount of the payment.

(2) This subsection applies only if—

(A) the payment is of a sort includible in gross income under Section 201 (including Board 
fees, management fees, commissions, and the like); and 

(B) the payment is $100,000 or more (or of any amount if the total amount of payments made 
to the payee is (or is expected to be) $1,000,000 or more for the payer’s tax year).

(3) A payment for the acquisition of goods is not a payment for services rendered. If the payment 
is for a mixture of goods and services, withholding is required only on the portion of the payment 
that is allocable to the services.

(g) Payments of Acquisition Price. A payor who makes a payment to a resident representing all or part of 
the acquisition price of an investment asset in Liberia is required to withhold tax at the rate of 10 percent 
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of the amount of the payment. 

(1) For purposes of this subsection, the term “investment asset” means a direct or indirect interest in 
real property located in Liberia, shares of stock in a resident legal person, or an ownership interest 
RU� ULJKWV� LQ� D� SDUWQHUVKLS�� MRLQW� YHQWXUH�� RU� VLPLODU� DUUDQJHPHQW� WKDW� KDV� VLJQL¿FDQW� RSHUDWLRQV��
property, or property rights in Liberia. 

(2) This subsection does not apply if the investment asset is an ownership interest in a legal person 
described in Section 801(b) or (c).

�K��6SHFLDO�5XOH�IRU�3D\PHQWV�E\�0LQLQJ��3HWUROHXP��DQG�5HQHZDEOH�5HVRXUFH�3URMHFWV�DQG�5HJLVWHUHG�
Manufacturers. In lieu of the rates otherwise applicable under this section, in the case of the following 
W\SHV�RI� SD\PHQWV�PDGH� WR� D� UHVLGHQW� E\� D�PLQLQJ�SURMHFW� SURGXFHU�� SHWUROHXP�SURMHFW� SURGXFHU�� RU�
UHQHZDEOH�UHVRXUFH�SURMHFW�FRQWUDFW�KROGHU��WKH�ZLWKKROGLQJ�UDWHV�VWDWHG�EHORZ�DSSO\�WR�WKH�IROORZLQJ�
withholding obligations—

(1) Interest, 5 percent.

(2) Dividends, 5 percent.

(3) Payments for services, 6 percent. 

(i) Payments to High-Risk Suppliers. If a payor makes a payment to a high-risk supplier of goods, the 
SD\RU�PXVW�ZLWKKROG�WD[�DW�WKH�UDWH��QRW�WR�H[FHHG����SHUFHQW��VSHFL¿HG�LQ�UHJXODWLRQV��7KH�WHUP�³KLJK�
ULVN�VXSSOLHU´�PHDQV�D�SHUVRQ�LQ�D�FDWHJRU\�RI�VXSSOLHUV�LGHQWL¿HG�LQ�UHJXODWLRQV�DV�SUHVHQWLQJ�D�KLJK�
risk of tax avoidance.

�M��:LWKKROGLQJ�5HTXLUHPHQWV��5HPLWWDQFH��DQG�6WDWHPHQW��:LWKLQ����GD\V�DIWHU�WKH�ODVW�GD\�RI�D�PRQWK��
a payor described in (a) is required to remit to the tax authorities the total amount required to be withheld 
during that month. Each remittance of tax under this section must be accompanied by a statement 
specifying the name and address of each resident to whom a payment was made, the type and amount of 
each payment, and the amount of tax withheld (and, if the Commissioner General requests, underlying 
documentation in accordance with Section 55, including contracts). The place for remittance is the 
SD\RU¶V�¿OLQJ�ORFDWLRQ��GHVLJQDWHG�LQ�6HFWLRQ�����

(k) Treatment of Withholding. A person who has had tax withheld from a payment during a tax period 
may claim a credit against income tax due on the income tax return for that period. A person not otherwise 
UHTXLUHG�WR�¿OH�DQ�LQFRPH�WD[�UHWXUQ�PD\�HOHFW�WR�¿OH�D�UHWXUQ�WR�HVWDEOLVK�HQWLWOHPHQW�WR�FUHGLW�RU�UHIXQG��
The rules of Section 72 apply to an overpayment of tax withheld under this section.

(l) Information Reporting for Payments to Resident Legal Person. If a payor described in (a) makes a 
SD\PHQW�WKDW�ZRXOG�EH�VXEMHFW�WR�ZLWKKROGLQJ�XQGHU�VXEVHFWLRQ��I��LI�PDGH�WR�D�QDWXUDO�SHUVRQ��EXW�LV�
made to a resident legal person, then the payor is required to provide the tax authorities with a statement 
VHWWLQJ�RXW�WKH�QDPH��DGGUHVV��DQG�WD[SD\HU�LGHQWL¿FDWLRQ�QXPEHU�RI�HDFK�SD\HH�WR�ZKRP�VXFK�SD\PHQWV�
ZHUH�PDGH��WKH�DPRXQW�RI�WKH�SD\PHQWV��DQG�UHODWHG�LQIRUPDWLRQ�UHTXHVWHG�RQ�WKH�IRUP�VSHFL¿HG�E\�WKH�
Commissioner General. The statement is due within 15 days after the last day of the month in which a 
SD\PHQW�LV�PDGH��7KH�SODFH�IRU�¿OLQJ�WKH�VWDWHPHQW�LV�WKH�ZLWKKROGLQJ�DJHQW¶V�¿OLQJ�ORFDWLRQ��GHVLJQDWHG�
in Section 50).

(m)  Penalties. A person who has a withholding obligation under this section and fails to withhold and 
UHPLW�WKH�DPRXQW�RI�WD[�UHTXLUHG�WR�EH�ZLWKKHOG�LV�VXEMHFW�WR�WKH�6HFWLRQ����SHQDOW\�IRU�ODWH�SD\PHQW�DQG�
failure to pay. For the purpose of applying the Section 52 penalty to a failure to withhold and remit tax, 
references in Section 52 to the “payment due date” are to be understood as referring to the remittance 
due date under this section. A person who fails to provide the tax authorities with a required statement 
XQGHU�VXEVHFWLRQ��O��LV�VXEMHFW�WR�D�¿QH�RI���������IRU�HDFK�UHTXLUHG�VWDWHPHQW�QRW�SURYLGHG�

(n) Payments by Government Agency. A government agency that makes a payment to a resident in 
circumstances other than those described in subsections (a) through (i) is required to withhold a portion 
RI�WKH�SD\PHQW�DV�VSHFL¿HG�LQ�UHJXODWLRQV��EXW�QRW�PRUH�WKDQ����

Section 906. Assessment
Assessment of income tax shall be made in accordance with Section 74. 

Section 907. Refunds
The Section 14(b) allowance of interest on overpayments and the Section 72 refund provisions apply to 
overpayments of tax made as a result of Chapter 9 withholding or advance payments.

Sections 908-999. Reserved
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PART III. 
THE GOODS AND 
SERVICES TAX 
(GST)

Chapter 10. GST PROVISIONS 

Sub-Chapter A. Goods Tax 

Section 1000. Goods Tax Imposed 
Section 1001. Taxable Supply 
Section 1002. Taxable Import 
Section 1003. Time of Supply 
Section 1004. Taxable Amount 
6HFWLRQ������� 3RVW�6DOH�$GMXVWPHQWV
Section 1006. Registration of Manufacturers
6HFWLRQ������� *RRGV�7D[�,QYRLFHV��&UHGLW�1RWHV��DQG�
'HELW�1RWHV
Section 1008. Goods Tax Returns
Section 1009. Seizure and Forfeiture of Goods
Section 1010. Coordination of Customs and Sales Tax 
Administrations
Sections 1011-1019. Reserved

Sub-Chapter B. Services Tax 

6HFWLRQ������� 'H¿QLWLRQ�RI�6HUYLFHV�3URYLGHU
Section 1021. Services Tax Imposed 
Section 1022. Taxable Services 
Section 1023. Place of Supply 
Section 1024. Time of Supply 
Section 1025. Taxable Amount

Section 1026. Registration of Services Providers
Section 1027. Services Tax Invoices 
Section 1028. Services Tax Returns 
Sections 1029-1039 Reserved

Sub-Chapter C.  Procedural Rules and 
Other Provisions Common to the Goods 
and Services Taxes

Section 1040. Amounts in Trust
Section 1041. Recovery of Tax from Recipient of a   
  Supply 
Section 1042. Offenses and Penalties
Section 1043. Procedure for Taxpayer Protest and   
  Appeal
Section 1044. Determination of Fair Market Value 
Section 1045. Tax Period
6HFWLRQ������� 'H¿QLWLRQV
Sections 1047-1099. Reserved
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Section 1000. Goods Tax Imposed
(a) Imposition of Goods Tax. A goods tax is hereby imposed on:

����(YHU\�WD[DEOH�VXSSO\��DV�GH¿QHG�LQ�6HFWLRQ�������E\�D�UHJLVWHUHG�PDQXIDFWXUHU��DQG

����(YHU\�WD[DEOH�LPSRUW��DV�GH¿QHG�LQ�6HFWLRQ������

(b) Rate of Tax.

����7KH� UDWH� RI� JRRGV� WD[� SD\DEOH� RQ� D� WD[DEOH� VXSSO\� RI� JRRGV� LV� WKH� SHUFHQWDJH� VSHFL¿HG� LQ�
paragraph (3) of the taxable amount of the supply. 

(2) The rate of goods tax payable on a taxable supply of goods imported or exported is the percentage 
VSHFL¿HG�LQ�SDUDJUDSK�����RI�WKH�WD[DEOH�DPRXQW�RI�WKH�LPSRUW�RU�H[SRUW�

(3) The rate of goods tax is 10 percent of the Section 1004 taxable amount, except that if the supply 
is an export of goods, the rate of tax is zero (0) percent.

(4) For the rate of tax on services, see Section 1021(b).

(c) Person Liable for Tax.

(1) Taxable Supplies. The goods tax payable on a taxable supply is to be accounted for to the 
Commissioner General by the registered manufacturer making the supply, or

(2) Taxable Import. The goods tax payable on a taxable import is to be paid by the importer, unless 
the importer is a registered manufacturer and the import is used to produce the registered person’s 
manufactured goods.

(d) Goods Tax Recoverable from Recipient. Notwithstanding anything contained in any law, the goods 
tax payable by a registered manufacturer under subsection (c)(1) is recoverable by the manufacturer 
from the recipient of the supply.

(e) Payment of Goods Tax.

Sub-Chapter A.  Goods Tax 

Section 1000.  Goods Tax Imposed 

Section 1001.  Taxable Supply 

Section 1002.  Taxable Import 

Section 1003.  Time of Supply 

Section 1004.  Taxable Amount 

6HFWLRQ������� � 3RVW�6DOH�$GMXVWPHQWV

Section 1006.  Registration of Manufacturers

Section 1007.  Goods Tax Invoices, Credit Notes, and Debit Notes

Section 1008.  Goods Tax Returns

Section 1009.  Seizure and Forfeiture of Goods

Section 1010.  Coordination of Customs and Sales Tax Administrations

Sections 1011-1019.  Reserved

Chapter 10. GST  Provisions
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(1) Taxable Supplies. The goods tax payable by a registered manufacturer in respect of taxable 
supplies made during a tax period is due on the date that the goods tax return for that period is due.

(2) Taxable Imports. The goods tax payable by an importer in respect of a taxable import is due on 
WKH�GDWH�RI�DUULYDO�RI�WKH�LPSRUW�DW�WKH�SRUW�RI�HQWU\��DQG�LV�FROOHFWHG�DW�WKH�VDPH�WLPH�DQG�VXEMHFW�WR�
the same conditions as collection of customs duties under the External Tariff Law.

(f) Export of Goods. The term “export of goods” means the delivery of goods to, or the making available 
of the goods at, an address outside Liberia for use or consumption outside Liberia as evidenced by 
documentary proof acceptable to the Commissioner General.

Section 1001. Taxable Supply
(a) General Rule. The term “taxable supply” means any supply (other than an exempt supply) of goods 
by the manufacturer thereof where the manufacture of goods is in Liberia and the supply is made in 
connection with the carrying on of a business.

(b) Supply of Goods.

(1) The term “supply of goods” means—

(A) any sale, exchange, or other transfer of the right to dispose of the goods as owner, or

(B) an application of goods to own use where the goods were acquired pursuant to an exempt 
supply, or

(C) the grant of the use or right to use any goods under a lease, hire-purchase agreement, or 
¿QDQFH�OHDVH�

(2) A supply of services incidental to a supply of goods is part of the supply of the goods.

����6XEMHFW�WR�SDUDJUDSK������ZKHUH�D�VXSSO\�LV�D�VXSSO\�RI�JRRGV�DQG�VHUYLFHV��WKH�&RPPLVVLRQHU�
General shall determine on any reasonable basis the extent to which the supply is to be treated as a 
supply of goods, and if taxable by reason of this Section is not taxable under 1021.

(c) Place of Supply. A supply of goods occurs at the place where the goods are delivered or made 
available by the supplier or, if the delivery or making available involves transportation, the place where 
the goods are when the transportation commences.

(d) In Connection with a Business. A supply is made in connection with the carrying on of a business of 
a person where the supply is made as part of, or incidental to, any independent economic activity of the 
person, whatever the purposes or results of that activity.

(e) Exempt Supply. The following supplies are exempt supplies—

(1) A supply of foodstuffs for human consumption (but not when served as a meal or as cooked 
RU� SUHSDUHG� IRRG��� IRU� WKH� JHQHUDO� XVH� RI� HGXFDWLRQDO�� DQG� SKLODQWKURSLF� LQVWLWXWLRQV� FHUWL¿HG� DV�
such by the Minister excluding goods for the personal use of the members and employees of such 
institutions and organizations.

(2) A supply of goods for the relief of distressed persons in the case of natural disasters or other 
humanitarian emergencies, to the extent the Minister  shall specify by notice at the time of the 
disaster or emergency;

����$�VXSSO\�RI�D�SKDUPDFHXWLFDO�RU�PHGLFLQDO�SUHSDUDWLRQ�VKDOO�EH�VSHFL¿HG�E\�UHJXODWLRQ�WR�EH�
issued by the Minister.

����$�VXSSO\�RI�D�PHGLFDO�DLGV�RU�DSSOLDQFHV�VSHFL¿FDOO\�GHVLJQHG�IRU�SHUVRQV�ZLWK�DQ�LOOQHVV�RU�
GLVDELOLW\�VKDOO�EH�VSHFL¿HG�E\�UHJXODWLRQ�E\�WKH�0LQLVWHU�

(5) A supply of textbooks or other instructional materials designed for use in schools or adult 
HGXFDWLRQ�SURJUDPV��LQFOXGLQJ�LWHPV�VSHFL¿HG�LQ�UHJXODWLRQV�

����6XEMHFW� WR�VXEVHFWLRQ� �I���D� VXSSO\�PDGH� WR�D� UHJLVWHUHG�PDQXIDFWXUHU��D� UHQHZDEOH� UHVRXUFH�
FRQWUDFWRU�VXEMHFW�WR�3DUW�,,��&KDSWHU���DQG�LQ�WKH�EXVLQHVV�RI�DJULFXOWXUH��D�PLQLQJ�SURMHFW�SURGXFHU�
RU�SHWUROHXP�SURMHFW�SURGXFHU�VXEMHFW�WR�3DUW�,,��&KDSWHU����RU�WKH�KROGHU�RI�D�)RUHVWU\�5HVRXUFH�
License engaged in the business of forestry, if the supply is of—

(A) raw materials or other inputs for use directly in manufacturing; 

(B) raw materials for use directly in forestry;

�&��UDZ�PDWHULDOV�IRU�XVH�GLUHFWO\�LQ�D�UHQHZDEOH�UHVRXUFH�SURMHFW�GHVFULEHG�LQ�3DUW�,,��&KDSWHU�
6; 
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�'��UDZ�PDWHULDOV�IRU�XVH�GLUHFWO\�LQ�D�PLQLQJ�SURMHFW�RU�SHWUROHXP�SURMHFW�GHVFULEHG�LQ�3DUW�,,��
Chapter 7; and

(E) capital goods.

(7) a supply of goods as part of the transfer of a manufacturing business as a going concern by a 
registered manufacturer to another registered manufacturer.

(8) The supply of medical and educational equipment and supplies purchased for use directly in or 
in connection with activities described in by Part II, Chapters 6 or 7, and intended to be placed in 
service within one year of purchase, if the supply is made to—

�$�� � D� UHQHZDEOH� UHVRXUFH� FRQWUDFWRU� VXEMHFW� WR� 3DUW� ,,�� &KDSWHU� �� DQG� LQ� WKH� EXVLQHVV� RI�
agriculture;

�%���D�PLQLQJ�SURMHFW�SURGXFHU�VXEMHFW�WR�3DUW�,,��&KDSWHU����6XE�&KDSWHU�$��RU�

�&��D�SHWUROHXP�SURMHFW�SURGXFHU�VXEMHFW�WR�3DUW�,,��&KDSWHU����6XE�&KDSWHU�%�

(f) Mixed Use. Where a registered manufacturer makes both taxable and exempt supplies, a supply to 
the manufacturer of raw materials or other inputs, or of capital goods is only exempt under subsection 
(e)(6) to the extent that the raw materials or other inputs, or capital goods are used by the manufacturer 
in making taxable supplies.

�J��'H¿QLWLRQV��,Q�WKLV�3DUW��XQOHVV�WKH�FRQWH[W�RWKHUZLVH�UHTXLUHV²

(1) Application to Own Use. The term “application to own use” means:

(A) Applying goods to a non-business use, including use by a related person, or

(B) The transfer by a registered manufacturer of that person’s manufactured products for 
consideration.

(2) Goods. The term “goods” means any tangible movable property.

����0DQXIDFWXUH��7KH� WHUP�³PDQXIDFWXUH´�PHDQV� WR� VXEMHFW� SK\VLFDO�PDWWHU� WR� DQ\�SURFHVV� WKDW�
materially changes its substance or character, and includes the assembly of parts.

(4) Manufacturer. The term “manufacturer” means any person who manufactures goods.

(5) Capital Goods. The term “capital goods” means—

(A) Plant or equipment (but not motor vehicles of any kind), and spare parts for these goods, 
for use exclusively and directly in manufacturing, agriculture, or forestry.

(B) The following goods for a producer’s use exclusively and directly in a mining or petroleum 
SURMHFW�RU�LQ�PLQLQJ�RU�SHWUROHXP�H[SORUDWLRQ�RU�GHYHORSPHQW�

(i) Plant or equipment (including four-wheel-drive motor vehicles but not motorcycles, 
VHGDQV�RU�OX[XU\�YHKLFOHV�DV�GH¿QHG�E\�UHJXODWLRQ��DQG�VSDUH�SDUWV�IRU�WKHVH�JRRGV��DQG

(ii) From the inception of exploration until the date commercial production begins, 
intermediate inputs (including but not limited to explosives, drilling mud, grinding balls, 
WLUHV�IRU�WUXFNV�XVHG�LQ�RSHUDWLRQV��DQG�VLPLODU�LWHPV�VSHFL¿HG�LQ�UHJXODWLRQV��

(h) Transfer of Business. Where a business has been transferred from one registered manufacturer to 
another pursuant to Subsection (e) (7), the transferee will be considered the manufacturer of any goods 
transferred that were manufactured by the transferor.

Section 1002. Taxable Import
(a) General Rule. The term “taxable import” means every import of goods that is not an exempt import.

(b) Exempt Import. An import of goods is an exempt import where the import would be an exempt 
supply if it were a supply of goods in Liberia.

(c) Import.

(1) The term “import of goods” means the bringing of goods into Liberia.

(2) A supply of services incidental to an import of goods is part of the import of the goods. This 
includes the services giving rise to commission, packaging, transportation, insurance, and warranty 
costs payable on, or by reason of the import.

(d) Time of Import. An import of goods occurs—

(1) where the goods are entered under the External Tariff Law for home consumption in Liberia, on 

Lawrence V. C. Dennis, Jr.
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the same date and at the same time as they are so entered, or

(2) in any other case, on the date on which the goods are brought into Liberia. 

Section 1003. Time of Supply
(a) General Rule. A supply of goods occurs on the earlier of—

(1) the date on which the goods tax invoice for the supply is issued, or

(2) the date on which the goods tax invoice is required to be issued under Section 1007.

(b) Application to Own Use. A supply of goods by way of the application of the goods to own use occurs 
RQ�WKH�GDWH�WKH�JRRGV�DUH�¿UVW�DSSOLHG�WR�RZQ�RU�H[HPSW�XVH�

(c) Hire-Purchase Agreements and Finance Leases. A supply of goods under a hire-purchase agreement 
RU�¿QDQFH�OHDVH�RFFXUV�RQ�WKH�FRPPHQFHPHQW�GDWH�RI�WKH�DJUHHPHQW�RU�OHDVH�

Section 1004. Taxable Amount
(a) Taxable Supplies. Except as otherwise provided in this Sub-Chapter, the taxable amount of a taxable 
supply is the consideration payable for that supply.

(b) Additional Rules for Taxable Supplies. The taxable amount of the following taxable supplies is the 
fair market value of the supply –

����D�WD[DEOH�VXSSO\�XQGHU�D�KLUH�SXUFKDVH�OHDVH�DJUHHPHQW��RU�¿QDQFH�OHDVH�

(2) an application of goods to own use, and

(3) a taxable supply between related persons for no consideration or for a consideration that is less 
than the fair market value of the supply.

(c) No Consideration. Except as provided in subsection (b), if a taxable supply is made for no 
consideration the taxable amount of the supply is zero.

(d) Taxable Imports. The taxable amount of a taxable import is the sum of the following amounts—

(1) The CIF Liberian Port or Customs entry value, whichever is applicable;

(2) If not included in the CIF Liberian Port or Customs entry value, the value of incidental services 
DV�GH¿QHG�LQ�6HFWLRQ������F������DQG

(3) The customs duty, customs service fee, ECOWAS Trade Levy, and excise tax (if any) on import.

(e) Consideration. The term “consideration” in relation to a supply means the total amount in money or 
kind paid or payable for the supply by any person, directly or indirectly, including any duties, levies, 
fees, and charges (other than tax imposed under this Sub-Chapter) paid or payable on, or by reason 
of, the supply, reduced by any price discounts or rebates allowed and accounted for at the time of the 
supply. Any consideration in kind is valued at fair market value at the time of the supply.

6HFWLRQ�������3RVW�6DOH�$GMXVWPHQWV
(a) Application of Section. This Section applies where—

(1) a taxable supply by a registered manufacturer is cancelled,

(2) the nature of a taxable supply by a registered manufacturer has been fundamentally varied or 
altered,

(3) the consideration for a taxable supply by a registered manufacturer is altered,

����WKH�JRRGV��RU�SDUW�WKHUHRI��WKDW�DUH�WKH�VXEMHFW�RI�D�WD[DEOH�VXSSO\�E\�D�UHJLVWHUHG�PDQXIDFWXUHU�
are returned to the manufacturer, or

(5) a demonstrable mathematical or clerical error is made that causes an error in the amount of 
goods tax paid (for example, the misplacement of a decimal point).

(b) Goods Tax Underpaid. Where this Section applies and the goods tax properly chargeable in respect 
of the supply exceeds the goods tax actually accounted for by the registered manufacturer making the 
supply, the amount of the excess shall be treated as goods tax payable by the registered manufacturer 
in respect of a taxable supply made by the manufacturer in the tax period in which the event referred to 
in subsection (a) occurred, and such excess may be recovered by the manufacturer from the recipient 
of the supply.
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�F�� *RRGV� 7D[� 2YHUSDLG�� 6XEMHFW� WR� VXEVHFWLRQ� �G��� ZKHUH� WKLV� 6HFWLRQ� DSSOLHV� DQG� WKH� JRRGV� WD[�
actually accounted for by the registered manufacturer making the supply exceeds the goods tax properly 
chargeable in respect of the supply, the registered manufacturer shall be allowed a credit for the amount 
of the excess in the tax period in which the event referred to in subsection (a) occurred.

(d) Manufacturer’s Repayment of Excess Goods Tax to Customer. No credit is allowed under subsection 
(c) until the registered manufacturer has repaid the excess goods tax to the customer who was the 
recipient of the supply. Repayment may be in cash or, if the customer has a payable outstanding on which 
goods tax is to be collected, by a credit against the goods tax due on the payable amount; except that, 
if the manufacturer’s repayment of excess tax is by a credit against goods tax owing on the customer’s 
payable, the manufacturer’s payment is not deemed to occur until the customer has paid the payable 
DQG� UHFHLYHG� WKH�EHQH¿W�RI� WKH�FUHGLW��1R�FDVK� WD[� UHIXQG� LV�DOORZDEOH� WR�D� UHJLVWHUHG�PDQXIDFWXUHU��
Entitlement to the credit permitted under subsection (c) is allowed only upon submission of proof of the 
manufacturer’s overpayment and the manufacturer’s repayment of the excess to the customer.

Section 1006. Registration of Manufacturers
(a) Persons Required Registering

���� 6XEMHFW� WR� WKLV� 6XE�&KDSWHU�� HYHU\� SHUVRQ�ZKR� FDUULHV� RQ� D�PDQXIDFWXULQJ� EXVLQHVV� KDV� DQ�
obligation to register –

(A) at the end of any 12-month period during which the person made taxable supplies the total 
taxable amount of which equalled or exceeded $3,000,000; or

(B) at the beginning of any 12-month period during which there are reasonable grounds to 
expect that the total taxable amount of taxable supplies to be made by the person during that 
period will equal or exceed $3,000,000.

(2) In determining whether a person has an obligation to register under paragraph (1), the 
Commissioner General may include in the person’s taxable supplies the taxable supplies made by 
another person who is a related person.

(3) In determining whether a person has an obligation to register under paragraph (1), the 
Commissioner General may include in that person’s taxable supplies of goods any taxable supplies 
of services the person provides. A person registered by reason of this Section is considered registered 
for purposes of Section 1026.

(4) Every person who has an obligation to register under paragraph (1) shall apply to the 
Commissioner General for registration within 21 days of becoming so required.

(b) Voluntary Registration. Any person not required to register under subsection (a) may apply to the 
Commissioner General for registration if the person makes or intends to make taxable supplies in the 
FRXUVH�RI�FDUU\LQJ�RQ�D�EXVLQHVV�RI�PDQXIDFWXULQJ��VXEMHFW�WR�FRQGLWLRQV�VHW�RXW�LQ�VXEVHFWLRQ��F�����

(c) Registration.

(1) The Commissioner General shall register any person who has applied for registration within 21 
GD\V�IURP�UHFHLSW�RI�WKH�DSSOLFDWLRQ��XQOHVV�WKH�&RPPLVVLRQHU�*HQHUDO�LV�VDWLV¿HG�WKDW�WKH�SHUVRQ�
does not have a registration obligation.

(2) The Commissioner General is not required to register any person in the case of an application for 
voluntary registration under subsection (b) if either of the following circumstances applies:

�$��7KH�SHUVRQ�KDV�QR�¿[HG�SODFH�RI�DERGH�RU�EXVLQHVV�LQ�/LEHULD��RU�WKH�&RPPLVVLRQHU�*HQHUDO�
has reasonable grounds to believe that the person—

(i) does not have a bank account;

(ii) will not keep proper records; or

(iii) Will not submit regular and reliable goods tax returns.

(B) At the time of the application for voluntary registration, the Commissioner General has 
announced a temporary suspension of voluntary registrations for administrative feasibility 
reason, as to be elaborated in regulations.

(3) Registration takes effect –

(A) in the case of an application under subsection (a), from the beginning of the tax period 
immediately following the time at which the person was required to be registered, or

(B) In the case of an application under subsection (b), from the beginning of the tax period 
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immediately following the period in which the person applied for registration.

(4) Any person who fails to make an application as required under subsection (a) shall be treated as 
registered from the beginning of the tax period immediately following the time at which the person 
was required to be registered or such later date as the Commissioner General may determine.

�G��1RWL¿FDWLRQ�RI�&KDQJHV��(YHU\�UHJLVWHUHG�PDQXIDFWXUHU�VKDOO�QRWLI\�WKH�&RPPLVVLRQHU�*HQHUDO�LQ�
writing of any change in the name (including business name), address, place of business, or nature of 
the business of the person within 21 days of the change occurring.

(e) Cancellation of Registration.

(1) Application for Cancellation. A registered manufacturer—

(A) shall apply in writing to the Commissioner General for cancellation of the person’s 
registration if the person has ceased to make taxable supplies, or

(B) May apply in writing to the Commissioner General for cancellation of the person’s 
registration if the value of the person’s taxable supplies during the most recent 12-month period 
GRHV�QRW�H[FHHG�WKH�DPRXQW�VSHFL¿HG�LQ�VXEVHFWLRQ��D��

(2) Time Limit. An application under paragraph (1) (B) may be made only after the expiration of 2 
years from the date the registration took effect.

����&RPPLVVLRQHU�*HQHUDO� WR�&DQFHO�5HJLVWUDWLRQ��6XEMHFW� WR�SDUDJUDSK� �����ZKHUH� WKH�0LQLVWHU�
LV�VDWLV¿HG�WKDW�D�UHJLVWHUHG�PDQXIDFWXUHU�ZKR�KDV�SURSHUO\�PDGH�DQ�DSSOLFDWLRQ�XQGHU�SDUDJUDSK�
(1) ceases to be required to be registered, the Commissioner General shall cancel the person’s 
registration with effect from the last day of the tax period in which the person ceased to be required 
to be registered or such other date as the Minister may determine.

����5HJLVWHUHG�0DQXIDFWXUHU�&HDVHV� WR�0DNH�7D[DEOH�6XSSOLHV��6XEMHFW� WR�SDUDJUDSK������ZKHUH�
WKH�&RPPLVVLRQHU�*HQHUDO�LV�VDWLV¿HG�WKDW�D�UHJLVWHUHG�PDQXIDFWXUHU�KDV�FHDVHG�WR�PDNH�WD[DEOH�
supplies, the Commissioner General shall cancel the person’s registration with effect from the last 
day of the tax period in which the person ceased to make taxable supplies or such other date as the 
Commissioner General may determine.

(5) Exception. The Commissioner General shall not cancel the registration of a person where the 
Commissioner General has reasonable grounds to believe that, at any time in the next 12 months, 
WKH�SHUVRQ�ZLOO�PDNH�WD[DEOH�VXSSOLHV�LQ�H[FHVV�RI�WKH�DPRXQW�VSHFL¿HG�LQ�VXEVHFWLRQ��D��

(6) Taxable Supply on Cancellation of Registration. If a person’s registration is cancelled under this 
Section—

(A) the person is treated as having made a taxable supply of any goods (including raw materials) 
on hand at the time registration is cancelled which have been acquired by the person in a 
transaction exempt from goods tax,

(B) the taxable supply is treated as having been made immediately before cancellation of the 
person’s registration, and

(C) the taxable supply is treated as having been made for a value equal to the fair market value 
of the goods.

(7) Obligations under this Chapter. The obligations and liabilities of a person under this Chapter 
�LQFOXGLQJ�WKH�¿OLQJ�RI�JRRGV�WD[�UHWXUQV��LQ�UHVSHFW�RI�DQ\WKLQJ�GRQH�RU�RPLWWHG�WR�EH�GRQH�ZKLOH�
the person was registered are not affected by cancellation of the person’s registration.

6HFWLRQ�������*RRGV�7D[�,QYRLFHV��&UHGLW�1RWHV��DQG�'HELW�1RWHV
(a) Issue of Goods Tax Invoices. Every registered manufacturer making a taxable supply shall provide 
the recipient with a goods tax invoice for the supply. The invoice shall be provided at the earlier of—

(1) the time of payment or partial payment;

(2) on the delivery date; or

(3) on the shipment date.

(b) Content of Goods Tax Invoice. Unless the Commissioner General provides otherwise, a goods tax 
invoice shall contain the following particulars –

(1) The words “goods tax invoice” in a prominent place,

����7KH�QDPH��DGGUHVV��DQG�WD[SD\HU�LGHQWL¿FDWLRQ�QXPEHU�RI�WKH�UHJLVWHUHG�PDQXIDFWXUHU�PDNLQJ�
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the supply,

(3) The individualized serial number and the date on which the goods tax invoice is issued,

(4) The description of the goods supplied (including quantity or volume) and the date on which the 
goods were delivered, and

(5) The consideration for the supply and the amount of goods tax charged.

(c) Issue of Debit Notes. Where Section 1009 applies, the registered manufacturer making the supply 
shall provide the recipient with a debit note in relation to the supply.

(d) Contents of Debit Note. Unless the Commissioner General provides otherwise, a debit note shall 
contain the following particulars—

(1) The words “debit note” in a prominent place,

����7KH�QDPH��DGGUHVV��DQG�WD[SD\HU�LGHQWL¿FDWLRQ�QXPEHU�RI�WKH�UHJLVWHUHG�PDQXIDFWXUHU�PDNLQJ�
the supply,

(3) The individualized serial number and the date on which the debit note is issued,

(4) A brief description of the circumstances giving rise to the issuing of the debit note, including 
LQIRUPDWLRQ�VXI¿FLHQW�WR�LGHQWLI\�WKH�WD[DEOH�VXSSO\�WR�ZKLFK�WKH�GHELW�QRWH�UHODWHV��DQG

(5) the consideration for the supply shown on the goods tax invoice for the supply, the correct 
amount of the consideration, the difference between these two amounts, and the amount of goods 
tax that relates to the difference.

(e) Issue of Credit Notes. Where Section 1009 applies, the registered manufacturer making the supply 
shall provide the recipient with a credit note in relation to the supply.

(f) Contents of Credit Note. Unless the Commissioner General provides otherwise, a credit note shall 
contain the following particulars—

(1) The words “credit note” in a prominent place,

����7KH�QDPH��DGGUHVV��DQG�WD[SD\HU�LGHQWL¿FDWLRQ�QXPEHU�RI�WKH�UHJLVWHUHG�PDQXIDFWXUHU�PDNLQJ�
the supply,

(3) The individualized serial number and the date on which the debit note is issued,

(4) A brief description of the circumstances giving rise to the issuing of the debit note, including 
LQIRUPDWLRQ�VXI¿FLHQW�WR�LGHQWLI\�WKH�WD[DEOH�VXSSO\�WR�ZKLFK�WKH�GHELW�QRWH�UHODWHV��DQG

(5) The consideration for the supply shown on the goods tax invoice for the supply, the correct 
amount of the consideration, the difference between these two amounts, and the amount of goods 
tax that relates to the difference.

Section 1008. Goods Tax Returns
(YHU\�UHJLVWHUHG�PDQXIDFWXUHU�VKDOO�¿OH�D�JRRGV�WD[�UHWXUQ�IRU�HDFK�WD[�SHULRG�ZLWKLQ����GD\V�DIWHU�WKH�HQG�RI�
the period, whether or not any goods tax is due for the period, except that no additional return need be made 
for taxable imports listed on a consumption entry form for purposes of the External Tariff Law and for which 
the goods tax was paid at the time of entry.

Section 1009. Seizure and Forfeiture of Goods
(a) Power to Seize and Sell Goods. The Commissioner General may seize and sell any goods in respect 
of which the Commissioner General has reasonable grounds to believe that goods tax that is, or will 
become payable in respect of a taxable supply or taxable import of those goods has not been, or will 
QRW�EH�SDLG��DQG�VXFK�VHL]XUH�LV�WUHDWHG�DV�PDGH�SXUVXDQW�WR�D�MHRSDUG\�DVVHVVPHQW�GHVFULEHG�LQ�6HFWLRQ�
74(a)(4).

(b) Power to Seize and Sell Vehicles. The Commissioner General may seize and sell any vehicle used 
in the removal or transportation of goods liable to be seized under subsection (a) unless it is shown that 
such vehicle was so used without the consent or knowledge of the owner of the vehicle or other person 
ODZIXOO\�LQ�SRVVHVVLRQ�RU�FKDUJH�RI�WKH�YHKLFOH��VXFK�VHL]XUH�LV�WUHDWHG�DV�PDGH�SXUVXDQW�WR�D�MHRSDUG\�
assessment described in Section 74(a) (4).

�F��5HTXLUHPHQWV��6HL]XUH�DQG�VDOH�RI�JRRGV�DUH�VXEMHFW�WR�WKH�UHTXLUHPHQWV�RI�6HFWLRQ�����
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Section 1010. Coordination of Customs and Goods Tax Administrations
(a) General Rule. The Commissioner General, while carrying out his responsibilities under the External 
Tariff Law, shall collect at the time of import and any goods tax due on an import of goods, under the 
same conditions as applies to customs duties.

(b) Application of External Tariff Law. Except where the contrary intention appears, the provisions 
of the External Tariff Law relating to the import, transit, coastwise carriage, clearance of goods, and 
SD\PHQW�DQG�UHFRYHU\�RI�H[WHUQDO�WDULIIV�VKDOO��ZLWK�VXFK�H[FHSWLRQV��PRGL¿FDWLRQV��DQG�DGDSWDWLRQV�DV�
the Commissioner General may by regulation prescribe, apply to the goods tax payable on the import 
of goods.

Sections 1011-1019. Reserved
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Sub-Chapter B.   Services Tax 

6HFWLRQ������� � 'H¿QLWLRQ�RI�6HUYLFHV�3URYLGHU

Section 1021.  Services Tax Imposed 

Section 1022.  Taxable Services 

Section 1023.  Place of Supply 

Section 1024.  Time of Supply 

Section 1025.  Taxable Amount

Section 1026.  Registration of Services Providers

Section 1027.  Services Tax Invoices 

Section 1028.  Services Tax Returns 

Sections 1029-1039  Reserved

6HFWLRQ�������'H¿QLWLRQ�RI�6HUYLFHV�3URYLGHU
In this Sub-Chapter, the term “registered services provider” means any person who is registered or required to 
be registered under this Sub-Chapter.

Section 1021. Services Tax Imposed
(a) Imposition of Services Tax. A tax (to be known as the “services tax”) is hereby imposed on every 
supply of taxable services in Liberia by a registered services provider.

(b)  Rate of Tax. 

(1) General Rule. The rate of services tax is 10 percent of the taxable amount described in Section 
1025.

����([FHSWLRQV��$Q�DGGLWLRQDO���SHUFHQW�VXUWD[�DSSOLHV�WR�WHOHFRPPXQLFDWLRQV�VHUYLFHV�VSHFL¿HG�LQ�
Section 1022(a) (2).

(c) Person Liable for Tax. The services tax on a supply of taxable services is to be accounted for to the 
Commissioner General by the registered services provider making the supply.

(d) Services Tax Recoverable from Recipient. Notwithstanding anything contained in any law, the 
services tax payable by a registered services provider under subsection (c) is recoverable by the provider 
from the recipient of the supply, except a recipient that is exempt by international conventions and 
agreement to which Liberia is a Party.

(e) Payment of Services Tax. The services tax payable by a registered services provider in respect of 
supplies of taxable services made during a tax period is due on the date that the services tax return for 
that period is due.

Section 1022.  Taxable Services
(a) General Rule. The term “taxable services” means any supply (other than an exempt supply) in 
connection with the carrying on of a business by a person of—

(1) Electricity services;

(2) Telecommunications services;

(3) The Provision of water for a fee

       (4)  Services supplied in carrying on the business of a hotel or similar facility (including board,
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 lodging, and incidental services), and restaurant meals, beverages, and other services supplied on 
the premises of a hotel;

(5) Services supplied in carrying on the business of a restaurant or café (including supplies of 
meals or beverages), and supplies of take-away meals by a restaurant, café, supermarket or similar 
supplier;

(6) Gambling services— 

(A) In a casino;

(B) Lottery ticket sales;

(C) Betting at a track or off-track betting establishment; or

(D) Drawings or other games of chance conducted by telecommunications suppliers or other 
similar suppliers;

(7) Sale of tickets by international transport services (air, sea, and land);

(8) Services of a travel agency or travel arranger, including the issuing of tickets;

(9) Sporting or game arranger services, including the issuing of tickets; and

����� 2WKHU� VHUYLFHV� �VSHFL¿HG� LQ� UHJXODWLRQV�� LQ� WKH� VHFWRUV� RI� DLU� WUDYHO�� YHKLFOH� UHQWDO��
communications, automotive repair services, professional services (excepting medical services), 
and port-related services.

(b) Supply of Services.

(1) The term “supply of services” means the performance of services for another person.

(2) A supply of goods incidental to a supply of taxable services is part of the supply of the taxable 
services, and taxable by reason of this Section is not also taxable under Section 1000.

���� 6XEMHFW� WR� SDUDJUDSK� ����� ZKHUH� D� VXSSO\� LV� D� VXSSO\� RI� WD[DEOH� VHUYLFHV� DQG� JRRGV�� WKH�
Commissioner General shall determine on any reasonable basis the extent to which the supply is to 
be treated as a supply of taxable services.

�F��'H¿QLWLRQ��

(1) The term “gambling services” means the supply of chips in a casino, the sale of lottery tickets 
and the acceptance of a bet at a track or off-track betting establishment, or other goods of chance 
offered to the public

����6XEMHFW�WR�WKH�0LQLVWHU¶V�DXWKRULW\�WR�SURYLGH�VSHFL¿FLW\�E\�UHJXODWLRQ��DQG�RQO\�IRU�WKH�SXUSRVH�
of the imposition of services tax on mobile communications services (without reference to or 
OLPLWDWLRQ� XSRQ� DQ\� GH¿QLWLRQ� WKDW�PD\� DSSO\� XQGHU� WKH�/LEHULD�7HOHFRPPXQLFDWLRQV�$XWKRULW\�
Act), the term telecommunications services” means:

(A)  The provision of service’s allowing access to voice and data transmission over a 
telecommunications network (cellular or other technology) (including activation charges; 
subscription charges; usage charges; the sale of codes allowing usage (including scratch card 
and alternative method of purchasing codes)); charges for voice and short messages service 
(SMS) messages; charges for multimedia message service (MMS) messages and similar 
messages; and charges for data transmission but excluding the supply of equipment and 
accessories taxable under Sub-Chapter A of this chapter.

(B) The provision of interconnection services that make the telecommunications facilities or 
services of one service provider available to another so that users of one service provider can 
communicate with users of the same or another service provider, whether the interconnection 
is domestic or international.

Section 1023.  Place of Supply
�D��3ODFH�RI�6XSSO\��6XEMHFW�WR�VXEVHFWLRQ��E���D�VXSSO\�RI�WD[DEOH�VHUYLFHV�RFFXUV�DW�WKH�SODFH�RI�EXVLQHVV�
from which the services are provided.

(b) Place of Supply of Electricity or Telecommunications. A supply of electricity or telecommunications 
services occurs at the location where the services are received.

Section 1024. Time of Supply
(a) General Rule. A supply of taxable services occurs on the earlier of –
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(1) the date on which the services tax invoice for the supply is issued, or

(2) The date on which the services tax invoice for the supply is required to be issued under Section 
1028.

(b) Periodic Supplies. Where taxable services are supplied under an agreement or law that provides for 
periodic payments, the services are treated as successively supplied for successive parts of the period of 
the agreement or as determined by such law, and each successive supply occurs on the date on which the 
payment or partial payment is due or received, whichever is earlier.

Section 1025. Taxable Amount
(a) General Rule. Except as otherwise provided in this Sub-Chapter, the taxable amount of a supply of 
taxable services is the consideration payable for that supply.

(b) Supply of Taxable Services between Related Persons. The taxable amount of a supply of taxable 
services between related persons for no consideration or for a consideration that is less than the fair 
market value of the supply is the fair market value of the supply.

(c) No Consideration. Except as provided in subsection (b), if a supply of taxable services is made for 
no consideration the taxable amount of the supply is zero.

(d) Consideration. The term “consideration” in relation to a supply means the total amount in money or 
kind paid or payable for the supply by any person, directly or indirectly, including any duties, levies, 
fees, and charges (other than tax imposed under this Sub-Chapter) paid or payable on, or by reason of, 
the supply, reduced by any price discounts or rebates allowed and accounted for at the time of the supply. 
Any consideration in kind is valued at fair market value at the time of the supply.

Section 1026. Registration of Services Providers
(a) Persons Required to Register.

����6XEMHFW�WR�WKLV�6XE�&KDSWHU��HYHU\�SHUVRQ�ZKR�FDUULHV�RQ�D�EXVLQHVV�LQYROYLQJ�WKH�SHUIRUPDQFH�
of taxable services has an obligation to register–

(A) at the end of any period of twelve months in which the person made taxable supplies the 
total taxable amount of which equaled or exceeded $3,000,000; or

(B) at the beginning of any period of twelve months where there are reasonable grounds to 
expect that the total amount of taxable supplies to be made by the person during that period 
will equal or exceed $3,000,000.

(2) In determining whether a person has an obligation to register under paragraph (1), the 
Commissioner General may include in the person’s taxable supplies the taxable supplies made by 
another person who is a related person.

(3) In determining whether a person has an obligation to register under paragraph (1) the 
Commissioner General may include in the person’s taxable supplies of goods any taxable supplies 
of services provided by the person. A person registered by reason of this Section is considered 
registered for purposes of this Section.

(4) Every person who has an obligation to register under paragraph (1) must apply to the 
Commissioner General for registration within 21 days of becoming required to register.

(b) Registration.

(1) Obligation to Register. The Commissioner General shall register any person who has applied 
for registration within 21 days from receipt of the application, unless the Commissioner General is 
VDWLV¿HG�WKDW�WKH�SHUVRQ�LV�QRW�UHTXLUHG�WR�EH�UHJLVWHUHG�

(2) Effective Date of Registration. Registration takes effect from the beginning of the tax period 
immediately following the time at which the person was required to be registered.

(3) Registration of Persons Who Fail to Apply. Any person who fails to make an application as 
required under subsection (a) shall be treated as registered from the beginning of the tax period 
immediately following the time at which the person was required to be registered or such later date 
as the Commissioner General may determine.

�F��1RWL¿FDWLRQ�RI�&KDQJHV��(YHU\�UHJLVWHUHG�VHUYLFHV�SURYLGHU�VKDOO�QRWLI\�WKH�&RPPLVVLRQHU�*HQHUDO�
in writing of any change in the name (including business name), address, place of business, or nature of 
the business of the person within 21 days of the change occurring.
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(d) Cancellation of Registration.

(1) Application for Cancellation. A registered services provider shall apply in writing to the 
Commissioner General for cancellation of the person’s registration if the person ceases to be 
required to be registered under subsection (a).

����&RPPLVVLRQHU�*HQHUDO�WR�&DQFHO�5HJLVWUDWLRQ��6XEMHFW�WR�SDUDJUDSK������ZKHUH�WKH�&RPPLVVLRQHU�
*HQHUDO�LV�VDWLV¿HG�WKDW�D�UHJLVWHUHG�VHUYLFHV�SURYLGHU�ZKR�KDV�SURSHUO\�PDGH�DQ�DSSOLFDWLRQ�XQGHU�
paragraph (1) ceases to be required to be registered, the Commissioner General shall cancel the 
person’s registration with effect from the last day of the tax period in which the person ceased to be 
required to be registered or such other date as the Commissioner General may determine.

���� 5HJLVWHUHG� 3HUVRQ� &HDVHV� WR� 0DNH� 7D[DEOH� 6XSSOLHV�� 6XEMHFW� WR� SDUDJUDSK� ����� ZKHUH� WKH�
&RPPLVVLRQHU�*HQHUDO�LV�VDWLV¿HG�WKDW�D�UHJLVWHUHG�VHUYLFHV�SURYLGHU�KDV�FHDVHG�WR�PDNH�VXSSOLHV�
of taxable services, the Commissioner General shall cancel the person’s registration with effect 
from the last day of the tax period in which the person ceased to make such supplies or such other 
date as the Commissioner General  may determine.

(4) Exception. The Commissioner General shall not cancel the registration of a registered services 
provider where the Commissioner General has reasonable grounds to believe that, at any time in the 
QH[W����PRQWKV��WKH�SHUVRQ�ZLOO�PDNH�VXSSOLHV�RI�WD[DEOH�VHUYLFHV�LQ�H[FHVV�RI�WKH�DPRXQW�VSHFL¿HG�
in subsection (a).

(5) Obligations under this Chapter. The obligations and liabilities of a person under this Chapter 
�LQFOXGLQJ�WKH�¿OLQJ�RI�VHUYLFHV�WD[�UHWXUQV��LQ�UHVSHFW�RI�DQ\WKLQJ�GRQH�RU�RPLWWHG�WR�EH�GRQH�ZKLOH�
the person was registered are not affected by cancellation of the person’s registration.

(e) Collection from Recipient of Services. If a person required to register as a services provider has 
not voluntarily registered and has been registered involuntarily as permitted under subsection (b), the 
Commissioner General is authorized to collect the services tax from the recipient of the services.

Section 1027. Port Service Tax
(a) General Rule. A tax of US $25 (or its equivalent in Liberian dollars) is imposed on passengers 
leaving Liberia by luxury ocean liner, US $10 on passengers leaving Liberia by other commercial sea 
transport, and US $5 on passengers leaving Liberia by commercial ground transport.

(b) Collection of Tax. The tax imposed by this Section is payable on passing through Customs when 
exiting Liberia and is to be collected by an Authorized Revenue Agent.

Section 1028.  Services Tax Invoices
(a) Issue of Services Tax Invoices. Every registered services provider making a supply of taxable services 
shall provide the recipient with a services tax invoice for the supply within 10 days of performing the 
service. In the case of a supply to which Section 1024(b) applies, the services provider shall issue the 
invoice at least 5 days before the due date of payment or partial payment.

(b) Content of Services Tax Invoice. Unless the Commissioner General provides otherwise, a services 
tax invoice shall contain the following particulars –

(1) the words “services tax invoice” in a prominent place,

(2) the name, address, and registration number of the registered services provider making the supply,

(3) the individualized serial number and the date on which the services tax invoice is issued,

(4) the description of the services supplied and the date on which the services were provided, and

(5) The consideration for the supply and the amount of services tax charged. 

Section 1029 Services Tax Returns
(YHU\�UHJLVWHUHG�VHUYLFHV�SURYLGHU�VKDOO�¿OH�D�VHUYLFHV�WD[�UHWXUQ�IRU�HDFK�WD[�SHULRG�ZLWKLQ����GD\V�DIWHU�WKH�
end of the period, whether or not any services tax is due for such period.

Sections 1030-1039. Reserved
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Sub-Chapter B.  Procedural Rules and Other Provisions Com-
mon to the Goods and Services Taxes

Section 1040.  Amounts in Trust

Section 1041.  Recovery of Tax from Recipient of a Supply 

Section 1042.  Offenses and Penalties

Section 1043.  Procedure for Taxpayer Protest and Appeal

Section 1044.  Determination of Fair Market Value 

Section 1045.  Tax Period

6HFWLRQ������� � 'H¿QLWLRQV

Sections 1047-1099.  Reserved

Section 1040 Amounts in Trust
(a) Collection and Payment Obligation. Any registered manufacturer or registered services provider 
required under this Part to collect goods or services tax and to make payments of that tax to the 
JRYHUQPHQW�LV�FRQVLGHUHG�WR�KROG�FROOHFWHG�DPRXQWV�LQ�WUXVW�VXEMHFW�WR�WKH�FRQGLWLRQV�VWDWHG�LQ�6HFWLRQ�
63.

(b) Exempt Persons. A person who is an exempt person within Section 9(a) is not thereby relieved 
of the duty to collect or pay tax under this Part. A foreign person within Section 9(b) who is not by 
LQWHUQDWLRQDO�DJUHHPHQW�UHOLHYHG�RI�WKH�GXW\�WR�FROOHFW�RU�SD\�WD[�XQGHU�WKLV�3DUW�LV�VXEMHFW�WR�WKLV�3DUW�

Section 1041.  Recovery of Tax from Recipient of a Supply
(a) Assessment Raised on the Recipient of a Supply. Where a registered manufacturer or registered 
services provider has, in consequence of a fraudulent action or misrepresentation by the recipient of 
a supply, incorrectly treated the supply as an exempt supply, the Commissioner General may raise an 
assessment on the recipient of the supply for the amount of tax payable together with any interest that 
is payable in respect of the supply. An assessment raised under this subsection shall be treated as an 
assessment for all purposes of this Sub-Chapter and the procedural rules in Part I shall apply to such an 
assessment.

(b) Recovery of Tax from the Supplier. Subsection (a) does not preclude the Commissioner General 
from recovering the tax and interest payable in respect of the supply from the registered person making 
the supply (referred to as “supplier”) and—

(1) any amount recovered from the recipient of the supply is to be credited against he liability of the 
supplier in respect of the supply, and

(2) any amount recovered from the supplier is to be credited against the liability of the recipient of 
the supply.

(c) Indemnity. Any supplier who pays sales tax or interest referred to in subsection (a) may recover the 
amount from the recipient of the supply.

Section 1042.  Offenses and Penalties
(a) Offenses Relating to Registration. Any person who fails to do one of the following is guilty of a civil 
RIIHQVH�DQG�LV�OLDEOH�WR�SD\�D�¿QH�QRW�H[FHHGLQJ��������������,I�WKH�IDLOXUH�LV�GHOLEHUDWH��RU�GXH�WR�ZLOOIXO�
RU�JURVV�QHJOHFW��WKHQ�WKDW�SHUVRQ�LV�JXLOW\�RI�D�FULPLQDO�RIIHQVH�DQG�RQ�FRQYLFWLRQ�LV�OLDEOH�WR�SD\�D�¿QH�
not exceeding $400,000.00 or to imprisonment for a term not exceeding 5 years, or both.

(1) to apply for registration as required under this Part,
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(2) to notify the Commissioner General of a change in circumstances as required in Section 1006 
or 1026

(3) to notify the Commissioner General that the person ceases to make taxable supplies or supplies 
of taxable services as required in Section 1006 or 1026,

(b) Offenses Relating to Returns. Any person who fails to furnish any return as required under this Part 
LV�VXEMHFW�WR�WKH�SHQDOWLHV�SURYLGHG�LQ�6HFWLRQ����DQG�6HFWLRQ����

(c) Offenses Relating to Records. Any person registered in accordance with Section 1006 or Section 
�����LV�VXEMHFW�WR�WKH�UHTXLUHPHQWV�RI�6HFWLRQ����

Section 1043. Procedure for Taxpayer Protest and Appeal
,I�D�WD[SD\HU�REMHFWV�WR�WKH�&RPPLVVLRQHU�*HQHUDO¶V�VHL]XUH�RU�VDOH�RI�JRRGV�XQGHU�6HFWLRQ������RU�WR�
the Commissioner General’s temporary closure of taxpayer’s business under Section 78, or to any other 
determination of the Commissioner General under this Part, the taxpayer may appeal to the Board of Tax 
$SSHDOV�DV�SURYLGHG�LQ�6HFWLRQ�����VXEMHFW�WR�WKH�UXOHV�RI�6HFWLRQ����

Section 1044. Determination of Fair Market Value
(a) General Rule. For the purposes of this Chapter, the fair market value of a supply is the amount in 
money that a similar supply would fetch if supplied at the same time, if freely offered and made between 
persons who are not related persons.

(b) Alternative Rule. Where the fair market value of a supply cannot be determined under paragraph 
(a)(1) of this Section, the fair market value of the supply is the amount that, as determined by the 
Commissioner General having regard to all the circumstances of the supply, is the fair market value of 
the supply.

�F��'H¿QLWLRQ�RI�6LPLODU�6XSSO\��7KH�WHUP�³VLPLODU�VXSSO\�´�LQ�UHODWLRQ�WR�D�VXSSO\��PHDQV�D�VXSSO\�WKDW�
LV� LGHQWLFDO� WR��RU�FORVHO\�RU�VXEVWDQWLDOO\� UHVHPEOHV�� WKH�¿UVW�PHQWLRQHG�VXSSO\�KDYLQJ� UHJDUG� WR� WKH�
characteristics, quality, quantity supplied, functional components, materials, and reputation of the goods 
RU�VHUYLFHV�WKDW�DUH�WKH�VXEMHFW�RI�WKDW�VXSSO\�

Section 1045. Tax Period
For purposes of this Part, the tax period is the calendar month.

6HFWLRQ�������'H¿QLWLRQV�
For purposes of this Part:

(a) Registered Manufacturer. The term “registered manufacturer” means any person who is registered or 
required to be registered under this Sub-Chapter.

(b) Importer. The term “importer” means any person who, at the time of an import –

(1) owns the goods imported,

(2) carries the risk of loss of the goods imported,

(3) represents that, or acts as if, the person is the importer or owner of the goods imported,

(4) actually brings the goods into Liberia,

����KDV�D�EHQH¿FLDO�LQWHUHVW�LQ�WKH�JRRGV�DW�WKH�WLPH�RI�LPSRUW��RU

(6) Acts on behalf of any person referred to in paragraphs (1)-(5).

(c) Related Persons. Where any person (other than in the capacity of employee) acts in accordance with 
the directions, requests, suggestions, or wishes of another person whether or not they are in a business 
relationship and whether or not those directions, requests, suggestions, or wishes are communicated to 
WKH�¿UVW�PHQWLRQHG�SHUVRQ��ERWK�SHUVRQV�DUH�WUHDWHG�DV�³UHODWHG�SHUVRQV�´�7KLV�VXEVHFWLRQ�LV�WR�EH�DSSOLHG�
in a manner consistent with Section 208.

�G��*RRGV�3UHYLRXVO\�6XEMHFW� WR�7D[�� ,I� VDOHV� WD[�KDV�EHHQ�SDLG�RQ�JRRGV�E\� UHDVRQ�RI� D�SDUDJUDSK�
of subsection (b), and the goods subsequently are in the hands of a person described in a different 
SDUDJUDSK�RI�6XE�&KDSWHU��E���WKH�JRRGV�VKDOO�QRW�WKHUHE\�EH�VXEMHFW�DJDLQ�WR�WD[�LI�WKH�SHUVRQ�KROGLQJ�
the goods can show proof that the sales tax has been paid.

Sections 1047-1099. Reserved
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Section 1100.  Annulled 
Section 1101.  Annulled
6HFWLRQ�������� 'H¿QLWLRQV
Section 1103. The Concept of Excise
Section 1104. Taxpayers
6HFWLRQ������� 2EMHFW�RI�7D[
Section 1106. Excisable Goods and Services
Section 1107. Exemptions
Section 1108. Excise Tax Rates
Section 1109. Time of Taxable Transaction
Section 1110. Tax Base
Section 1111. Calculation of Tax
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Section 1121.  Annulled
Section 1122.  Annulled
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Section 1140.  Annulled
Section 1141.  Annulled 
Section 1142.  Annulled
Sections 1143-1159 Reserved

Section 1160. Payment of Excise Tax
Section 1161. Excise Tax Returns
Section 1162.  Annulled
Section 1163. Seizure of Goods and Protest of Seizure 
Section 1164.  Annulled
Section 1165. Excise Control
Section 1166. Excise Stamp
Section 1167 – 1199 Reserved
Schedule 1

Chapter 11. EXCISE TAXES
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Section 1100.  Annulled

Section 1101.  Annulled

6HFWLRQ�������'H¿QLWLRQV
�D��([�)DFWRU\��,Q�WKH�FDVH�RI�¿QLVKHG�H[FLVDEOH�JRRGV��³H[�IDFWRU\´�PHDQV�DW�WKH�WLPH�JRRGV�OHDYH�WKH�
licensed premises on which they have been manufactured.

(b) Import. In the case of imported goods, “import” means on arrival at the port of entry at which the 
goods are being imported. 

(c) Ex-factory price. The ex-factory price refers to the price where the seller makes goods available to 
the buyer at the seller’s factory, excluding excise and goods and service tax.

(d) Normal selling price.  For the purpose of levying excise tax on domestic products, the normal selling 
price does not include the excise tax and the goods and services tax.

(e) Normal selling price in case of patent, design or trademark. Where the goods to be valued are 
manufactured or imported in accordance with any patented invention or registered design or under 
trademark, the normal price covers the right to use that patent, design or trademark.

(f) Information to be given by Manufacturers or Importers. For the purpose of ensuring compliance with 
any of the provisions of this Chapter, a manufacturer of any goods produced in Liberia, or an importer 
of goods into Liberia, shall furnish the Commissioner General on demand with information relating 
to his import or manufacturing operations, materials used, goods produced or imported, and sales and 
prices of goods.

Section 1103. The Concept of Excise
Excise tax is a commodity based tax imposed on the production of excisable goods in Liberia, the importation 
of excisable goods onto Liberia and the provision of excisable services in Liberia. The tax is levied to 
discourage the consumption of items that are health hazards, that create negative externalities and that generate 
environmental problems.

Section 1104. Taxpayers
Taxpayers under this Chapter are:

(a) persons engaged in the production of excisable goods in Liberia;

(b) persons who are importers of excisable goods into Liberia; and, 

(c) persons engaged in providing excisable services in Liberia.

6HFWLRQ�������2EMHFW�RI�7D[
7KH�2EMHFW�RI�WD[DWLRQ�LV�WKH�IROORZLQJ�WD[DEOH�WUDQVDFWLRQ�

(a) In the case of domestic production, the taxable transaction is the removal of excisable goods from 
the production premises in Liberia

(b) In the case of imports, the taxable transaction is the import of excisable goods onto  Liberia

(c) In the case of service, the taxable transaction is the provision of excisable services in Liberia

Section 1106. Excisable Goods and Services
Excisable commodities shall include:

(a) Alcoholic and non-alcoholic beverages (excluding water of the heading 2201 of the HS Code) 

(b) Tobacco and Tobacco products

�F�� /X[XU\� JRRG�� MHZHOOHU\� DQG� OX[XU\� YHKLFOHV� DQG� YHVVHOV� �LQFOXGLQJ� ERDWV� DQG� \DFKWV� DQG� RWKHU�
vessels for sports and pleasure) “Luxury Vehicles” means any automobile that is in the class of private 
passenger automobiles and that has a minimum of a CIF value of US$ 60,000.00 for a new car or US$ 
30,000.00 for a used car

(d) Cosmetics 

(e) Sugar 
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(f) Gambling equipment 

Note: No excise tax should be introduced through Customs Tariff and/or any regulations on items 
RWKHU�WKDQ�VSHFL¿HG�DV�H[FLVDEOH�LWHPV�WKURXJK�WKLV�&RGH�

Section 1107. Exemptions
Following items shall be exempt from excise tax:

(a) Aviation fuel shall be exempted from excise tax in accordance with the system of registration 
DQG�H[HPSWLRQ�FHUWL¿FDWHV�VHW�IRUWK�LQ�WKH�UHJXODWLRQV��

�E��'HQDWXUHG� HWK\O� DOFRKRO� XVHG� IRU� LQGXVWULDO�PHGLFDO� SXUSRVHV� DQG� QRW�¿W� IRU� EHYHUDJH� ��
human consumption;

�F�� *RRGV� SXUFKDVHG� RU� LPSRUWHG� IRU� RI¿FLDO� XVH� E\� IRUHLJQ� GLSORPDWLF� PLVVLRQV� DQG�
UHSUHVHQWDWLYH� RI¿FHV� ZLWK� HTXLYDOHQW� VWDWXV�� DQG� DOVR� IRU� WKH� SHUVRQDO� XVH� RI� GLSORPDWLF�
consoler personnel of these missions, including their family members who are residing with 
them, and which are exempt in accordance with international agreements to which the Republic 
of Liberia is a party;

�G��,PSRUWV�E\�ERQD�¿GH�WUDYHOOHUV��DQG�UHWXUQLQJ�UHVLGHQWV�DQG�IRU�DUWLFOHV�WR�EH�UH�H[SRUWHG�
that apply for customs purposes will apply for excise tax purposes; and

(e) Goods in transit and trans-shipment

(f) Alcoholic beverage produced by a physical person for self- consumption within the limit 
¿[HG�E\�WKH�*RYHUQPHQW�RI�WKH�5HSXEOLF�RI�/LEHULD��6LPLODUO\��LPSRUW�RI�RQH�OLWUH�RI�DOFRKROLF�
beverage and one cartoon of (200) cigarettes by a physical person for personal consumption. 

(g) Excisable goods, except alcohol, tobacco and tobacco products, imported as humanitarian 
aid in cases of natural disasters.

(h) Excisable products supply by tax-free shops that are carried away in the personal luggage 
of travellers leaving the country by air or by sea

(i) Excisable products supply on board an aircraft or ships during the international passenger 
service are to be treated in the same way as products supplied by tax-free shops

�M��([FLVDEOH�SURGXFWV�H[SRUWHG�E\�WKHLU�SURGXFHUV�RU�PDQXIDFWXUHUV

(k) Cigarettes and/or alcoholic beverages marked by excise tax control stamps, which have 
been destroyed by their producer by permission or order of the competent authorities  

(l) All excisable goods meant for repairing, reconditioning and reengineering

(m) All excisable goods sent abroad as exhibits for exhibition in International Trade Fairs or for 
demonstration or carrying out tests or trials. 

Section 1108. Excise tax rates
The tax rate, as set forth in Schedule I of this Code may be: 

�D��H[SUHVVHG�DV�D�¿[HG�DPRXQW�SHU�XQLW�RI�PHDVXUH�RI�WKH�H[FLVDEOH�LWHPV�±�VSHFL¿F�UDWHV

(b) expressed as a percentage of the value of excisable items – ad valorem rates

�F�� H[SUHVVHG� LQ� ERWK� DG� YDORUHP� DQG� VSHFL¿F� WHUPV� DQG� ZKLFKHYHU� LV� KLJKHU� ZLOO� EH� WKH�
applicable rate

�G��H[SUHVVHG�DV�WKH�FRPELQDWLRQ�RI�ERWK�VSHFL¿F�DQG�DG�YDORUHP�UDWHV�

Section 1109. Time of Taxable Transaction
Tax shall be applied as follows: 

(a) in the case of excisable goods produced in Liberia, at the time goods are released outside 
the production premises 

(b) in the case of excisable goods entering Liberia, at the time the importation pursuant to the 
provisions of the Customs Law; and, 

(c) in the case of excisable service, when such services are provided in Liberia.
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Section 1110. Tax base
The base of excise tax shall be as follows:

�D��7KH�WD[�EDVH�IRU�H[FLVDEOH�JRRGV�ZLWK�UHVSHFW� WR�ZKLFK�¿[HG�H[FLVH�WD[�UDWHV�KDYH�EHHQ�
HVWDEOLVKHG�VKDOO�EH�GH¿QHG�DV�WKH�YROXPH�RI�H[FLVDEOH�JRRGV�SURGXFHG�RU�LPSRUWHG�LQ�SK\VLFDO�
terms.

(b) The tax base for excisable goods with respect to which ad valorem excise tax rates have 
been established the taxable value shall be the greater of the ex-factory price or normal selling 
price, excluding VAT/GST, in the case of domestic products.

(c) When excisable goods for which ad valorem excise tax rates have been established are 
LPSRUWHG��WKH�WD[�EDVH�VKDOO�EH�GH¿QHG�DV�&,)�YDOXH�DQG�LPSRUW�GXW\��FXVWRPV�VHUYLFH�FKDUJH��
ECOWAS levy and any other duties, with the exception of VAT/GST.

Section 1111.  Calculation of Tax
Excise tax shall be calculated as follows:

�D��,Q�WKH�FDVH�RI�H[FLVDEOH�LWHPV�RQ�ZKLFK�WD[�UDWH�LV�H[SUHVVHG�DV�D�¿[HG�DPRXQW�SHU�XQLW�
of measure of the goods tax shall be calculated by multiplying the excise tax rate by the 
appropriate number of units of excisable goods;

(b) In the case of items on which tax rate is expressed as a percentage of the value, tax shall be 
calculated by multiplying the tax base of the excisable goods by the rate. 

�F��,Q�WKH�FDVH�RI�H[FLVDEOH�LWHPV�RQ�ZKLFK�WD[�UDWH�LV�H[SUHVVHG�LQ�ERWK�DG�YDORUHP�DQG�VSHFL¿F�
terms and whichever is higher will be the applicable rate, tax shall be calculated by multiplying 
the excise tax rate by the appropriate number of units of excisable goods or by multiplying the 
tax base of the excisable goods by the rate, whichever is the higher amount shall be the tax 
liability of the taxpayer.

(d) In the case of excisable items on which excise rates are expressed as the combination of 
ERWK�VSHFL¿F�DQG�DG�YDORUHP�UDWHV��WD[�VKDOO�EH�FDOFXODWHG�E\�PXOWLSO\LQJ�WKH�H[FLVH�WD[�UDWH�
by the appropriate number of units of excisable goods and by multiplying the tax base of the 
excisable goods by the rate.

Section 1112. Tax deductions
Excise tax paid on inputs shall be deducted as follows:

(a) Deductions may be applied to excise taxes paid in Liberia when excisable goods are 
acquired or imported onto the customs territory of Liberia, if said goods are used in the future 
as basic raw materials for the production of excisable goods. For the purpose of this section, 
fuel will not be considered as a raw material for the production of excisable items.

(b) A deduction provided for under this item shall be applied to the amount of excise tax 
calculated on the basis of the volume of excisable raw materials actually used for the 
manufacture of excisable goods in the tax period.

Section 1113. Tax Treatment of Export
([SRUWV�RI�H[FLVDEOH�FRPPRGLWLHV�DUH�WD[HG�DW�D�]HUR�UDWH��$V�VSHFL¿HG�LQ�WKH�UHJXODWLRQV��WKH�
producers shall produce satisfactory evidence that the exportation has taken place. 

Section 1114. Tax period
The tax period for the excise tax shall be a calendar month.

Section 1115 – 1119 Reserved

Section 1120.  Annulled

Section 1121.  Annulled

Section 1122.  Annulled

Sections 1123-1139. Reserved
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Section 1140.  Annulled

Section 1141.  Annulled

Section 1142.  Annulled

Sections 1143-1159. Reserved

Section 1160.  Payment of Excise Tax
(a) In the case of the domestic production of excisable goods and provision of excisable services, excises 
duties due with respect to taxable transactions occurring in each tax period must be paid within 21 days 
after the end of the period.

(b) In the case of imports of excisable goods, the excise must be paid at the customs point together with 
the customs duties according to the same procedure as for customs duties.

Section 1161.  Excise Tax Returns
(YHU\�SHUVRQ�UHTXLUHG�E\�6HFWLRQ������WR�SD\�H[FLVH�WD[�XQGHU�WKLV�3DUW�VKDOO�¿OH�DQ�H[FLVH�WD[�UHWXUQ�IRU�HDFK�
tax period within 21 days after the end of the period, whether or not any excise tax is due for the period, except 
that no additional return need be made for excisable imported goods listed on a consumption entry form for 
purposes of the External Tariff Law and for which the excise tax was paid at the time of entry.

Section 1162. Annulled

Section 1163. Seizure of Goods and Protest of Seizure
In the event that a manufacturer or importer does not pay the required excise tax on goods, the goods may 
be seized and held for sale. The procedure for seizure and sale of goods for nonpayment of excise tax is the 
procedure provided in Section 1009 for seizure and forfeiture of goods under Chapter 10, The Goods and 
Services Tax. The procedure for taxpayer protest and appeal is the same as that provided in Section 1043 of 
Chapter 10.

(a) Power to Seize and Sell Goods. The Commissioner General may seize and sell any goods in respect 
of which the Commissioner General has reasonable grounds to believe that excise tax that is, or will 
become payable in respect of excisable goods has not been, or will not be paid, and such seizure is 
WUHDWHG�DV�PDGH�SXUVXDQW�WR�D�MHRSDUG\�DVVHVVPHQW�GHVFULEHG�LQ�6HFWLRQ����D������

(b) Power to Seize and Sell Vehicles. The Commissioner General may seize and sell any vehicle used 
in the removal or transportation of excisable goods liable to be seized under subsection (a) unless it is 
shown that such vehicle was so used without the consent or knowledge of the owner of the vehicle or 
other person lawfully in possession or charge of the vehicle, and such seizure is treated as made pursuant 
WR�D�MHRSDUG\�DVVHVVPHQW�GHVFULEHG�LQ�6HFWLRQ����D������

�F��5HTXLUHPHQWV��6HL]XUH�DQG�VDOH�RI�JRRGV�DUH�VXEMHFW�WR�WKH�UHTXLUHPHQWV�RI�6HFWLRQ����DQG�6HFWLRQ�
65.

Section 1164.   Annulled

Section 1165.  Excise Control
The Commissioner General may in the regulation specify excise control and payment procedures.

Section 1166. Excise Stamp
(a) The Commissioner General may in the regulation specify:

����WKH�H[FLVDEOH�JRRGV�WR�ZKLFK�H[FLVH�VWDPSV�VKDOO�EH�DI¿[HG�RU�DSSOLHG�

(2) the systems of management of excisable stamps and excisable goods, and 

����WKH�SODFH�DQG�WLPH�RI�DI¿[LQJ�RU�DSSO\LQJ�H[FLVH�VWDPSV

(b) The Commissioner General shall, by notice in at least two newspapers in national circulation, specify 
WKH�W\SHV�DQG�GHVFULSWLRQV�RI�H[FLVH�VWDPSV�WR�EH�DI¿[HG�RU�DSSOLHG�RQ�JRRGV�VSHFL¿HG�XQGHU�VXEVHFWLRQ�
(a)

�F��7KH�IROORZLQJ�VKDOO�EH�H[HPSWHG�IURP�PDQGDWRU\�DI¿[LQJ�RU�DSSO\LQJ�ZLWK�H[FLVH�VWDPSV�
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(1) locally produced goods intended for export,

(2) goods intended for the supply to a duty-free outlet,

(3) goods imported into Liberia or purchased in Liberia by a diplomatic or consular mission or 
diplomat or consul or a member of the diplomat or consul’s family forming part of the diplomat or 
consul’s household in Liberia to the extent provided under the Revenue Code.

�G��$�SHUVRQ�VKDOO�QRW�UHPRYH�H[FLVDEOH�JRRGV�VSHFL¿HG�LQ�VXEVHFWLRQ��D��IURP�WKH�SODFH�GHVLJQDWHG�IRU�
DI¿[LQJ�RU�DSSO\LQJ�VWDPSV�XQOHVV�WKH�JRRGV�KDYH�EHHQ�DI¿[HG�RU�DSSOLHG�ZLWK�VWDPSV�LQ�DFFRUGDQFH�
with the regulations.

(e) Nothing withstanding subsection (d) the Commissioner General may in exceptional circumstances 
DOORZ�UHPRYDO�RI�H[FLVDEOH�JRRGV�IURP�H[FLVH�FRQWURO�ZLWKRXW�DI¿[LQJ�RU�DSSO\LQJ�H[FLVH�VWDPSV�RQ�WKH�
goods.

Section 1167 – 1199 Reserved

Schedule 1: Excise Tariff

Harmonized 
Code Article Description

Excise Rates
Imported Local 

2009
)UXLW�MXLFHV��LQFOXGLQJ�JUDSH�PXVW��DQG�YHJHWDEOH�MXLFHV��XQIHUPHQWHG�
and not containing added spirit, whether or not containing added sugar 
or other sweetening matter.

US$0.45/liter US$0.05/liter 

2201
:DWHUV��LQFOXGLQJ�QDWXUDO�RU�DUWL¿FLDO�PLQHUDO�ZDWHUV�DQG�DHUDWHG�ZDWHUV��
QRW�FRQWDLQLQJ�DGGHG�VXJDU�RU�RWKHU�VZHHWHQLQJ�PDWWHU�QRU�ÀDYRUHG��LFH�
and snow.

US$0.45/liter NIL

2202
Waters, including mineral waters and aerated waters, containing added 
VXJDU�RU�RWKHU�VZHHWHQLQJ�PDWWHU�RU�ÀDYRUHG��DQG�RWKHU�QRQ�DOFRKROLF�
EHYHUDJHV��QRW�LQFOXGLQJ�IUXLW�RU�YHJHWDEOH�MXLFHV�RI�KHDGLQJ������

US$0.30/liter US$0.02/liter 

2203 Beer made from malt US$1.0/liter US$0.35/liter 

2204
:LQH�RI�IUHVK�JUDSHV��LQFOXGLQJ�IRUWL¿HG�ZLQHV��JUDSH�PXVW�RWKHU�WKDQ�
that of heading 20.09. US$1.0/liter US$0.35/liter 

2205
9HUPRXWK�DQG�RWKHU�ZLQH�RI�IUHVK�JUDSHV�ÀDYRUHG�ZLWK�SODQWV�RU�
aromatic substances. US$1.0/liter US$0.35/liter 

2206
Other fermented beverages (for example, cider, Perry, mead, sake); 
mixtures of fermented beverages and mixtures of fermented beverages 
DQG�QRQ�DOFRKROLF�EHYHUDJHV��QRW�HOVHZKHUH�VSHFL¿HG�RU�LQFOXGHG�

US$1.0/liter US$0.35/liter 

2208 Undenatured ethyl alcohol of an alcoholic strength by volume of less 
than 80 % vol.; spirits, liqueurs and other spirituous beverages. US$3.0/liter US$2.0/liter 

2401 Unmanufactured tobacco, tobacco refuse USD 0.40/kilogram

2402.20 Cigarettes, of tobacco or tobacco substitutes USD 0.40/stick of 20 cigarettes 
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Harmonized 
Code Article Description

Excise Rates
Imported Local 

2402.10 Cigars, cheroots, cigarillos USD 0.40/stick of 20 cigarettes 

2402.90 Others 80%

2403

Other manufactured tobacco and manufactured tobacco substitutes; 
“homogenized” or “reconstituted” tobacco; tobacco extracts and 
essences 
( i.e., shisha and shisha ingredients or hookah) 80%

8543 E-Cigarette 50%

9614 Smoking pipes (including pipe bowls) and cigar or cigarette holders, and 
parts thereof (i.e. hookah utensils) 50%

33
Cosmetics and cosmetic aids including perfumes, toilet preparation, 
hair products and nail products (soap, toothpaste, toilet tissues and 
disinfectants are not cosmetics or cosmetic aids)

20%

1701.99.10.00 Cane or beet sugar and chemically pure sucrose, in solid form. 5%

1701.99.90.00 Cane or beet sugar and chemically pure sucrose, in solid form. 5%

8703

Luxury vehicles and vessels (including boats and yachts and other 
vessels for sports and pleasure) “Luxury Vehicles” means any 
automobile that is in the class of private passenger automobiles and 
that has a minimum of a CIF value of US$60,000.00 for a new car or 
US$30,000.00 for a used car

10%

7113-7118 Jewelry, goldsmiths’ and silversmiths’ wares and other articles 10%

9504
Video game consoles and machines, articles for funfair, table or parlor 
games, including pintables, billiards, special tables for casino games and 
automatic bowling alley equipment.

30%
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PART V. 
CUSTOMS 
REVENUE CODE

Chapter 12. GENERAL PROVISIONS 

Chapter 13. GLICENSED ACTIVITIES AND 
AUTHORIZED PLACES 

Sub-Chapter A. General 
Section 1200.  Customs Laws of the Republic of   
  Liberia 
6HFWLRQ�������� 'H¿QLWLRQV�
Section 1202.  Currency Exchange 
Section 1203.  Appointment of Agents 
Section 1204.  Rules and Forms Prescribed by the   
  Commissioner General
Section 1205.  Military Aircraft and Vessels 
Section 1206-1209. Reserved

Sub-Chapter B. Customs Administration 
Section 1210.  Power of Commissioner General to   
  Secure Uniform Assessment of Duties 
Section 1211.  Customs Seal 
Section 1212.  Customs Flag 
Section 1213.  Ports of Entry or Exit 
Section 1214.  Customs Control; Prohibitions and   
      Restrictions 
Section 1215.  Third-Party Shipment Inspection 
Section 1216.  Immunity from Liability
Section 1217.  Delegation of Authority 
Section 1218-1219. Reserved 

Sub-Chapter A. General 
6HFWLRQ�������� 'H¿QLWLRQV

Sub-Chapter C. Provision of Information 
Section 1220.  Exchange of Additional Information   
  between Customs and Economic   
  Operators 
Section 1221.  Provision of Information by the Liberia  
  Revenue Authority; 
Section 1222.  Consultations 
Section 1223.  Provision of Information to the Liberia  
  Revenue Authority
Section 1224-1234. Reserved 

Sub-Chapter D. Customs Decisions 
Section 1235.  General Provisions 
Section 1236.  Annulment of Favourable Decisions 
Section 1237.  Revocation and Amendment of   
  Decisions 
Section 1238.  Binding Decisions
Section 1239.  Administrative Protest 
Section 1240-1299. Reserved 

Section 1301.  Revocation or Suspension of Licenses;  
  Hearings and Appeal
Sections 1303-1309. Reserved



117

            

Chapter 14.  ARRIVAL AND DEPARTURE OF GOODS, 
PERSONS AND CONVEYANCES

Sub-Chapter B. Customs Brokers 
Section 1310.  Requirement of a License
Section 1311.  Issuance of a Customs Broker License
Section 1312.  Grounds for Revocation by Liberia   
  Revenue Authority
Section 1313.  Revocation by Operation of Law
Section 1314.  Regulations
Sections 1315-1319. Reserved

Sub-Chapter C. Bonded Carriers 
Section 1320.  Requirement of a License
Section 1321.  Issuance of a Bonded Carrier License
Sections 1322-1324. Reserved

Sub-Chapter A. Arrival of Vessels, 
Vehicles, and Aircraft
Section 1400.  Advance Conveyance and Cargo   
  Declarations
Section 1401.  Place of Arrival
Section 1402.  Unforeseeable Circumstances and   
� � )RUFH�0DMHXUH
Section 1403.  Declaration of Arrival 
6HFWLRQ�������� 9HVVHOV�1RW�5HTXLUHG�WR�5HSRUW
Section 1405.  Unloading and Removal of Imported   
  Goods
Section 1406.  Outturn Reports
Section 1407.  Amendment of Advance Cargo   
  Declaration
Section 1408.  Temporary Storage
Section 1409.  Goods Remaining on Board
Sections 1410-1414. Reserved

Sub-Chapter B. Departure of Vessels, 
Vehicles and Aircraft
Section 1415.  Pre-Departure Declaration
Section 1416.  Exit Formalities
Section 1417.  Clearance Required
6HFWLRQ�������� &HUWL¿FDWH�RI�&OHDUDQFH
Section 1419.  Time and Place of Loading Goods for  
  Departure

Sub-Chapter D. Customs-Controlled 
Areas
Section 1325.  Customs Controlled Areas
Section 1326.  Application for Authorization
Section 1327.  Provision of Security
Section 1328.  Authorization Decisions
Section 1329.  Surrender of  Authorization
Section 1330.  Closing of Customs Controlled Area
6HFWLRQ�������� /LDELOLWLHV�1RW�$IIHFWHG�E\�&HDVLQJ�WR��
  Act as Authorized Person
Section 1332.  Customs Facilities in Customs   
  Controlled Areas
Section 1333.  Storage charges
6HFWLRQ�������� 2I¿FHUV�1RW�WR�2ZQ�RU�/HDVH�&XVWRPV��
  Controlled Areas
Section 1335.  Records
Section 1336.  Regulations
Sections 1337-1399. Reserved

6HFWLRQ�������� 1RWL¿FDWLRQ�RI�*RRGV�1RW�/RDGHG
Section 1421.  Permission to Re-land Goods
Section 1422.  Place of Departure
Section 1423.  Refusal or Revocation of Clearance
Section 1424.  Outward Manifest
6HFWLRQ�������� 6LPSOL¿HG�3URFHGXUHV�IRU�7UDQVSRUW�E\��
  Air
Sections 1426-1429. Reserved

Sub-Chapter C. &RDVWZLVH�7UDI¿F
Section 1430.  Coasting trade
Section 1431.  Coasting Trade – Exceptional   
  Provisions
Section 1432.  Clearance of Coasting Ship
Section 1433.  Deviations from Authorized Operations
Section 1434.  Regulations
Sections 1435-1439. Reserved

Sub-Chapter D. Arrival and Departure of 
Persons
Section 1440.  Reporting Arrival to Liberia
Section 1441.  Declaration and Presentation of   
  Baggage
Section 1442.  Transportation of Currency and Bearer  
� � 1HJRWLDEOH�,QVWUXPHQWV
Sections 1443-1444. Reserved
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  Chapter 15-A.  GOODS DECLARATION

Chapter 15-B.  CUSTOMS PROCEDURES

Sub-Chapter  A. Goods Declaration
Section 1500.  Obligation to Declare Goods
Section 1501.  The Declarant 
Section 1502.  Form and Content of Goods   
  Declarations
Section 1503. Documents Supporting the Goods   
  Declaration
Section 1504.  Provisional or Incomplete Declarations
Section 1505.  Supplementary Declaration
Sections 1506-1509. Reserved

Sub-Chapter B. Lodgment and 
Acceptance of the Declaration
Section 1510.  Time and Place of Lodgement
Section 1511.  Acceptance of a Declaration
Section 1512.  Amendment of a Declaration
Section 1513.  Invalidation of a Declaration
6HFWLRQ�������� 0RGL¿HG�'HFODUDWLRQ�5HTXLUHPHQWV�LQ��
  Particular Cases
6HFWLRQ�������� 6LPSOL¿HG�3URFHGXUHV�IRU�$XWKRUL]HG���
  Persons
Sections 1516-1519. Reserved

Sub-Chapter  A. Home Use
6HFWLRQ�������� 'H¿QLWLRQ
Section 1541.  Re-Importation in the Same State
Section 1542.  Re-Importation after Processing   
  Abroad
Sections 1543-1544. Reserved

Sub-Chapter B. Temporary Admission
6HFWLRQ�������� 'H¿QLWLRQ
Section 1546.  Situations Covered by Temporary   
  Admission Procedure
Section 1547.  Discharge of the Temporary Admission  
  Procedure
Section 1548.  Transfer of Temporary Admission
Section 1549.  Period of Time Allowed for Temporary  
  Admission
Sections 1550-1554. Reserved

Sub-Chapter C. Examination of Goods
6HFWLRQ�������� 9HUL¿FDWLRQ�RI�D�'HFODUDWLRQ
Section 1521.  Examination and Sampling of Goods
Section 1522.  Cooperation between Authorities
Section 1523.  Partial Examination and Sampling of  
  Goods
Section 1524.  Assessment of Commingled Goods
6HFWLRQ�������� 5HVXOWV�RI�9HUL¿FDWLRQ
6HFWLRQ�������,� GHQWL¿FDWLRQ�0HDVXUHV
Sections 1527-1529. Reserved

Sub-Chapter D. Release of Good
Section 1530.  Release of Goods
Section 1531.  Release Dependent on Payment or   
  Provision of Guarantee
Sections 1532-1534. Reserved

Sub-Chapter D. Abandonment; Disposal 
by the Liberia Revenue Authority
Section 1535.  Abandonment or Destruction of   
  Imported Goods
Section 1536.  Disposal of Goods by the Liberia   
  Revenue Authority
Sections 1537-1539. Reserved

Sub-Chapter C. Customs Warehouse
6HFWLRQ�������� 'H¿QLWLRQ
Section 1556.  Authorized Operations
Section 1557.  Transfer of Ownership
Section 1558.  Duration of Customs Warehouse   
  Procedure
Section 1559.  Inter-Warehouse Transfers
Section 1560.  Responsibility
Section 1561.  Discharge of the Procedure
Sections 1562-1564. Reserved

Sub-Chapter D. Free Zone
6HFWLRQ�������� 'H¿QLWLRQ
Section 1566.  Domestic Goods in Free Zones
Section 1567.  Presentation of Goods and their   
  Placement under the Procedure
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Section 1568.  Authorized Operations
Section 1569.  Imported goods in Free Zones
Section 1570.  Bringing Goods out of Free Zones
Section 1571.  Customs Status
Section 1572.  Transfer of Ownership
Section 1573.  Discharge of the Procedure
Section 1574. Reserved

Sub-Chapter E. Transit
6HFWLRQ�������� 'H¿QLWLRQ
Section 1576.  Transit Obligations of Declarant and   
  Carrier
Section 1577.  Discharge of the Transit Procedure
6HFWLRQ�������� 6WDWXV�RI�*RRGV�DW�&XVWRPV�2I¿FH�RI���
  Destination
Section 1579. Reserved

Sub-Chapter F. Transhipment
6HFWLRQ�������� 'H¿QLWLRQ
Section 1581.  Admission to Transhipment
Section 1582.  Transhipment Obligations
Section 1583.  Reserved

Sub-Chapter G. Inward Processing
6HFWLRQ�������� 'H¿QLWLRQV
Section 1585.  Inward Processing
Section 1586.  Authorization 
Section 1587.  Equivalent Goods
Section 1588.  Records
Section 1589. Transfer of Rights and Obligations
Section 1590.  Movement of Goods
Section 1591.  Standard Rates of Yield
Section 1592.  Discharge of the Procedure
Section 1593.  Period for Discharge of the Procedure
Section 1594. Reserved

Sub-Chapter H. Export
6HFWLRQ�������'H¿QLWLRQ

Sub-Chapter I. Stores
6HFWLRQ�������� 'H¿QLWLRQ
Section 1596.  Stores on Board Arriving Vessels and   
  Aircraft 
Section 1597.  Other Disposal of Stores
Section 1598.  Supply of Stores Exempted from   
  Customs Duties
Section 1599.  Reserved

Chapter 16.  CUSTOMS DUTIES AND TAXES
Sub-Chapter  A. The Customs Tariff
6HFWLRQ�������� 'H¿QLWLRQV
Section 1601.  Customs Tariff
Section 1602.  Transitional Rule:  Issue of Customs   
  Tariff
Section 1603.  Authority to Amend the Customs Tariff
Section 1604.  Validity Dates
Section 1605.  Submission of Customs Tariff to   
  Legislature
6HFWLRQ�������� 7DULII�&ODVVL¿FDWLRQ�RI�*RRGV
Sections 1607-1609. Reserved

Sub-Chapter B. Customs Valuation of 
Goods
Section 1610.  Value of Goods for Customs Purposes
6HFWLRQ�������� 'H¿QLWLRQV

Section 1612.  Special Rules
Section 1613.  Primary Method of Valuation of   
  Imported Goods
Section 1614.  Related Party Sales
Section 1615.  Secondary Valuation Methods of   
  Imported Goods
Section 1616.  Transaction Value of Identical and   
  Similar Goods
Section 1617.  Deductive Value
Section 1618.  Computed Value
Section 1619.  Residual Method of Valuation of   
  Imported Goods
Section 1620.  Additions to the Price Paid or Payable
Section 1621.  Exclusions from Customs Value 
Section 1622.  Valuation of Exported Goods 
Section 1623.  Regulations
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Sub-Chapter B. Country of Origin of 
Goods
Section 1624.  Scope
6HFWLRQ�������� 1RQ�3UHIHUHQWLDO�5XOHV�RI�2ULJLQ��� �
� � 'H¿QLWLRQ
6HFWLRQ�������� 1RQ�3UHIHUHQWLDO�5XOHV�RI�2ULJLQ���� �
  Proof 
6HFWLRQ�������� 1RQ�3UHIHUHQWLDO�5XOHV�RI�2ULJLQ��� �
  Regulations 
Section 1628.  Preferential Origin of Goods
Section1629.  Reserved

Sub-Chapter D. Assessment and Payment
Section 1630.  Incurrence of Customs Liability
Section 1631.  Incurrence of Customs Liability   
� � WKURXJK�1RQ�&RPSOLDQFH���,PSRUW�
Section 1632.  Incurrence of Customs Liability   
� � WKURXJK�1RQ�&RPSOLDQFH���([SRUW�
Section 1633.  Joint and Several Liability for Duty   
  and Tax 
Section 1634.  General rules for Calculation of   
  Customs Duties
Section 1635.  Special Rules for Calculation of Import  
  Duties 
Section 1636.  Determination of Customs Duties 
6HFWLRQ�������� $VVHVVPHQW�1RWLFH�
Section 1638.  Period of Assessment of Customs   
  Liability

Section 1639.  Extinguishment of Customs Liability 
Section 1640.  Administrative Exemptions 
Section 1641.  Payment 
Section 1642.  General Time Limits for Payment
Section 1643.  Deferred and Periodic Payments
Sections 1643-1644. Reserved

Sub-Chapter D. Customs Security
Section 1645.  Requirement of Security 
Section 1646.  Forms of Security 
Section 1647.  Guarantor 
Section 1648.  General Security 
Section 1649.  Level of Security 
Section 1650.  Additional or Replacement Guarantee
Section 1651.  Release and Cancellation of Security 
Section 1652.  Regulations 
Sections 1653-1654. Reserved
 

Sub-Chapter D. Refund and Drawback of 
Duty
Section 1655.  Refund and Remission of Duty 
6HFWLRQ�������� *RRGV�1RW�,Q�$FFRUGDQFH�:LWK�� �
  Contract
Section 1657.  Drawback: General Provision 
Section 1658.  Claims for Drawback 
Section 1659.  Drawback Goods Destroyed or   
  Damaged After Shipment
Sections 1660-1699. Reserved 

Chapter 17-A. FINES, PENALTIES AND FORFEITURES
Sub-Chapter  A. Administrative Fines
6HFWLRQ�������� 'H¿QLWLRQV
Section 1701.  Liability for Administrative Fines 
Section 1702.  Amount of Administrative Fines 
Section 1703.  Assessment Procedure 
6HFWLRQ�������� 1R�)LQH�LQ�&HUWDLQ�&DVHV�
Section 1705.  Due Date for Payment and Interest 
Section 1706.  Enforcement 
Section 1707.  Cumulative Remedy 
Sections 1708-1709 Reserved
 

Sub-Chapter  B. Civil Penalties
Section 1710.  Place of Introduction 
Section 1711.  Failure to Report or Answer Questions  
  Concerning Vessels Entering Liberia 
Section 1712.  Failure to Produce Required   
  Documents on Arrival 

Section 1713.  Failure to Manifest Goods 
Section 1714.  Failure to Manifest Goods; Additional  
� � 3HQDOW\�IRU�&HUWDLQ�1DUFRWLF�'UXJV�
6HFWLRQ�������� 0DQLIHVWHG�*RRGV�1RW�)RXQG�
Section 1716.  Unlawful Unlading or Transshipment 
Section 1717.  Offenses Related to Ships Stores 
Section 1718.  Prohibition on the Sale and Purchase  
  of Goods from Vessels 
Section 1719.  Offenses Related to Departure and   
  Loading of Vessels 
Section 1720.  Failure to Comply With Demand for   
  Return of Clearance 
Section 1721.  Coastwise Trade Deviations 
Section 1722.  Violation of Conditions for Approved   
  Pipelines 
Section 1723.  Unlawful Entry into Customs Control  
  Area 
Section 1724.  Importation, Exportation or Transit   
  Contrary to Law 
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Section 1725.  False Statements or Declarations 
Section 1726.  Failure to Declare 
Section 1727.  Offenses Related to Arrival of   
  Persons 
Section 1728.  Offences Related to Customs   
  Warehouses 
Section 1729.  Offenses Related to Customs Licensed  
  Activities 
Section 1730.  Failure to Make Advance Conveyance  
  and Cargo Declaration 
Section 1731.  Failure to Declare Currency or Bearer  
� � 1HJRWLDEOH�,QVWUXPHQWV�
Section 1732.  Importation of Drugs 
Section 1733.  Unlawful Fishing in the Territorial   
  Waters of Liberia 
Section 1734  Reserved 

Sub-Chapter  C. Seizure and Forfeiture
Section 1735.  Goods Liable to Forfeiture 
Section 1736.  Libel of Vessels, Aircraft and Vehicles 
Section 1737.  Common Carrier Exception 
Section 1738.  Seizure Authority 
Section 1739.  Application of Customs laws to Other 
6HL]XUHV�E\�� &XVWRPV�2I¿FHUV�
Section 1740.  Custody of Seized or Detained Goods 
Section 1741.  Appraisement of Seized Goods 
6HFWLRQ�������� $GPLQLVWUDWLYH�)RUIHLWXUH��1RWLFH�RI�� �
  Seizure 

6HFWLRQ������� �1RWLFH�RI�&ODLP��&RQGHPQDWLRQ�
Proceedings;  Goods Deemed To Be Condemned As  
  Forfeited
Section 1744.  Seizure: Judicial Forfeiture    
  Proceedings 
Section 1745.  Disposal of Seized and Detained   
  Goods 
6HFWLRQ�������� 3HULVKDEOH�*RRGV�6XEMHFW�7R�6XPPDU\��
  Sale or Disposal 
Section 1747.  Disposal of Proceeds of Sale of   
  Forfeited Property 
Section 1748.  Release of Seized Property In Lieu of   
  Condemnation Proceedings 
Section 1749.  Burden of Proof in Forfeiture   
  Proceedings 

Sub-Chapter  D. Mitigation and 
Compromise; Limitations 
Section 1750.  Commissioner General Authorized To  
  Compromise Customs Claims 
Section 1751.  Remission or Mitigation of Fines,   
  Penalties and Forfeitures 
Section 1752.  Award of Compensation to Informers 
Section 1753.  Limitation of Actions to Recover   
  Penalties and Forfeitures 
Sections 1754-1759. Reserved
 

Chapter 17-B.  CUSTOMS OFFICERS POWERS
Section 1760.  Customs Controls
Section 1761.  Law Enforcement Authority of the   
  Liberia Revenue Authority
Section 1762.  Authority to Search Vessels, Vehicles,  
  Aircraft or Other Conveyances
Section 1763.  Authority to Question and Detain   
  Persons
Section 1764.  Authority to Search Persons and their  
  Baggage
Section 1765.  Authority to Re-Examine Persons,   
  Baggage or Goods
Section 1766.  Authority to Search in Ports of Entry or  
  Licensed Facilities
Section 1767.  Authority to Search Persons and Places  
  in Liberia 
Section 1768.  Authority to Seize Conveyances and   
  Goods 
6HFWLRQ�������� $XWKRULW\�WR�3ODFH�2I¿FHUV�RQ�%RDUG���
  Vessels 

Section 1770.  Authority to Conduct Post Release   
  Controls 
Section 1771.  Authority to Issue Administrative   
  Summons 
Section 1772.  Administrative Summons: Records Held  
  by Third-Parties
Section 1773.  Administrative Summons:  Judicial   
  Enforcement and Sanctions
6HFWLRQ�������� $VVDXOW�RQ�2I¿FHUV�RI�WKH�&XVWRPV�� �
  Department 
Sections 1775-1799. Reserved
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  Chapter 18-A.  FREEPORT OF MONROVIA

Chapter 18-C.  SPECIAL PROVISIONS

Chapter 18-D.  CUSTOMS FEES

Chapter 18-B.  RESERVED

Section 1800.  Freeport Established 
6HFWLRQ�������� 'H¿QLWLRQV�
Section 1802.  Application of Customs Laws 
Section 1803.  Designation Of Entrances And Exits Of  
  Goods 
Section 1804.  Designation Of Entrances And Exits Of  
  Persons 
Section 1805.  Arrangement for Freeport    
  Management 

Section 1817.  Convict-Made Goods; Importation  Prohibited 
Section 1818.  Marking Of Imported and Exported Goods, P ackaging And Containers 
Section 1819.  Emergencies

Section 1820.  Annual License Fees For Bonded Carriers, Customs Brokers And Warehouse Proprietors
Section 1821.  Harbor Dues
Section 1822.  Customs Service Fees
6HFWLRQ�������� 3HUPLW�)RU�2SHUDWLRQV�2XWVLGH�2I¿FLDO�+RXUV��&KDUJHV�7R�%H�3DLG��2YHUWLPH�3D\DEOH�7R��
� � &XVWRPV�2I¿FHUV

Section 1810. Reserved 

Section 1806.  Rules and Rate Schedules to Be   
  Published By Port Management 
Section 1807.  Access and Inspection of Freeport   
� � )DFLOLWLHV�%\�&XVWRPV�2I¿FLDOV�
Section 1808.  Application of Liberian Laws and Law  
  Enforcement To Freeport 
Section 1809.Reserved
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Sub-Chapter A. General 

Section 1200.   Customs Laws of the Republic of Liberia 

6HFWLRQ�������� � 'H¿QLWLRQV�

Section 1202.   Currency Exchange 

Section 1203.   Appointment of Agents 

Section 1204.   Rules and Forms Prescribed by the Commissioner General

Section 1205.   Military Aircraft and Vessels 

Section 1206-1209.  Reserved 

Section 1200. Customs Law of the Republic of Liberia
The Customs Law of the Republic of Liberia shall consist of Parts I and V of this title, which shall be cited as the 
Customs Revenue Code of 2000 and sometimes referred to as “the Customs Code” and “this Code”, the Customs 
Tariff; international agreements containing customs provisions insofar as they are applicable in Liberia; and the 
customs regulations hereto be and issued.  

6HFWLRQ�������'H¿QLWLRQV
In this Code, except in so far as the context otherwise requires, words describing the singular shall include the 
plural, and vice versa, the use of the masculine pronoun shall include the feminine, and the following expressions 
have the following meanings respectively: 

(a) “Aircraft” means civil aircraft not used exclusively in the service of the Government of the Republic 
of Liberia or a foreign country; and includes any government-owned aircraft engaged in carrying 
SDVVHQJHUV� RU� JRRGV� IRU� FRPPHUFLDO� SXUSRVHV�� DQG� DOO� EDOORRQV�� JOLGHUV�� NLWHV�� DLUVKLSV� DQG� À\LQJ�
machines.

(b) “Appraiser” means a person appointed as an appraiser of goods and includes any person authorized 
by law or regulation of the Commissioner General to perform such duties. 

(c) “Approved” means approved by the Commissioner General or his delegate.

(d) “Approved Route” means a route designated under the provisions of Section 1401(c) or Section 
1576(c) of this Code for the movement of vehicles and vessels into, out of and in transit through Liberia 
by land, or inland waterway.

(e) “Bearer Negotiable Instruments” includes monetary instruments in bearer form such as travellers 
checks; negotiable instruments, including checks, promissory notes and money orders, that are either in 
EHDUHU�IRUP��HQGRUVHG�ZLWKRXW�UHVWULFWLRQ��PDGH�RXW�WR�D�¿FWLWLRXV�SD\HH��RU�RWKHUZLVH�LQ�VXFK�IRUP�WKDW�
title thereto passes upon delivery; and incomplete instruments including checks, promissory notes and 
money orders, signed but with the payee’s name omitted.

(f) “Border” means the boundary between the Republic of Liberia and a contiguous country.

(g) “Commander” in relation to an aircraft, includes any person having or taking the charge or command 
of the aircraft.

(h) “Container” includes any bundle or package and any box, cask or other receptacle whatsoever.

(i) “Customs Airport” means an airport designated as a port of entry or exit under the provisions of 
Section 1213 of this Code.

Chapter 12.  GENERAL PROVISIONS
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�M��³&XVWRPV�$UHD�RI�-XULVGLFWLRQ´�PHDQV�VSHFLDO�VXUYHLOODQFH�]RQH�DORQJ�WKH�ODQG��VHD��ULYHU�DQG�ODNH�
borders, as well as in the perimeter of ports, airports, railway stations and other points of embarkation 
or disembarkation for goods and persons in International travel. 

(k) “Currency” means the coin and paper money of Liberia, or of a foreign country, that is designated as 
legal tender or is customarily used and accepted as a medium of exchange.

(l) “Customs Controls” means measures applied by the Customs to ensure compliance with customs 
laws and other legislation of Liberia governing the entry, exit, transit, transfer, and storage of goods 
moved between Liberia and other countries or territories, and the presence and movement within Liberia 
of imported goods.

(m) “Customs Liability” means the obligation of a person to pay the amount of import or export duties 
DQG�WD[HV�ZKLFK�DSSO\�WR�VSHFL¿F�JRRGV�XQGHU�WKH�FXVWRPV�ODZV�RI�WKH�5HSXEOLF�RI�/LEHULD�

(n) “Customs Duties” means the import or export duties prescribed by the Customs tariff to which goods 
are liable on entering or leaving Liberia excluding other taxes and levies.

(o) “Customs Formalities” means all the operations which must be carried out by the persons concerned 
and by the Customs Department in order to comply with the customs laws.

(p) “Customs Port” means a place designated under the provisions of Section 1213 of this Code in 
connection with the arrival and departure of vessels by sea.

(q) “Customs Station” means a place designated under the provisions of Section 1213 of this Code in 
connection with the arrival and departure of vehicles, vessels and persons by land and inland waterway.

(r) “Customs Status” means the status of goods as imported or domestic goods.

(s) “Customs Warehouse” means a secure place for the storage of goods placed under warehouse 
procedure.

(t) “Declarant” means the person who makes a goods declaration in his own name or the person in whose 
name such a declaration is made.

(u) “Domestic Goods” means goods which fall into any of the following categories:

(1) goods wholly obtained in Liberia and not incorporating goods imported from countries or 
territories outside of Liberia. Goods wholly obtained in Liberia shall not have the customs status of 
domestic goods if they are obtained from goods placed under the transit, the free zone, warehouse, 
temporary admission, or inward-processing procedure;

(2) goods brought into Liberia from countries or territories outside of Liberia and released for home 
use; or 

(3) goods obtained or produced in Liberia either solely from the goods referred to in paragraph (2) 
or from goods referred to in paragraphs (1) and (2). 

(v) “Drawback” means the amount of import duties and taxes repaid or remitted by the Government 
under the drawback procedure set out under Section 1657.

(w) “Established in Liberia” means (a) in the case of a natural person, any person who has his habitual 
residence in Liberia and (b) in the case of a legal person or an association of persons, any person who 
KDV�KLV�UHJLVWHUHG�RI¿FH��FHQWUDO�KHDGTXDUWHUV�RU�D�SHUPDQHQW�EXVLQHVV�HVWDEOLVKPHQW�LQ�/LEHULD�

(x) “Export Duties and Taxes” means customs duties and all other duties, taxes or charges which are 
collected on or in connection with the exportation of goods but not including any fees for services 
prescribed by Section 1822 or collected by the  Liberia Revenue Authority on behalf of another national 
authority.

(y) “Exporter” in relation to goods for exportation or for use as stores, includes the shipper of the goods 
and any person performing in relation to an aircraft or vehicle functions corresponding to those of a 
shipper.

(z) “Goods” means articles of all kinds and includes vessels, aircraft, vehicles, animals, stores, baggage, 
and currency and bearer negotiable instruments.

(aa) “Goods Declaration” means a statement made in the manner prescribed by the Commissioner 
General through regulation by which the persons concerned indicate the customs procedure to be applied 
to the goods and furnished the particulars which the Customs Department requires for its application.

(bb) “Government” means the Government of the Republic of Liberia.

(cc) “Holder of the Goods” means the person who is the owner of the goods or who has a similar right 
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to dispose of them or who has physical control of them.

(dd) “Import Duties and Taxes” means Customs duties and all other duties, taxes or charges which 
are payable on or in connection with the importation of goods but not including any fees for services 
prescribed by Section 1822 or collected by the Liberia Revenue Authority  on behalf of another national 
authority. 

(ee) “Imported goods” means goods other than domestic goods.

(ff) “Importer”, in relation to any imported goods, means the person to whom or to whose order the 
JRRGV�LV�FRQVLJQHG��DQG�LQFOXGHV�DQ\�RZQHU�RU�RWKHU�SHUVRQ�EHLQJ�SRVVHVVHG�RI�RU�EHQH¿FLDOO\�LQWHUHVWHG�
in the goods at any time between their importation and the time when they are delivered out of customs 
custody.

(gg) “Inland Waterway” means any passage for a vessel into, out of, or through Liberia other than by 
sea.

(hh) “Land And Landing”, in relation to aircraft, include alighting on water.

(ii) “Master”, in relation to a vessel, includes any person having or taking charge of the vessel.

�MM��³0HDQV�RI�WUDQVSRUW�IRU�SULYDWH�XVH´�PHDQV�URDG�YHKLFOHV�DQG�WUDLOHUV��ERDWV�DQG�DLUFUDIW��WRJHWKHU�
with their spare parts and normal accessories and equipment, imported or exported exclusively for 
personal use by the person concerned and not for the transport of persons for remuneration or the 
industrial or commercial transport of goods, whether or not for remuneration.

(kk) “Non-resident” means any person who does not normally reside in Liberian and temporarily enters 
Liberia.

�OO��³2I¿FH�RI�'HSDUWXUH´�PHDQV�DQ\�SRUW�RI�HQWU\�RU�H[LW�DW�ZKLFK�D�FXVWRPV�WUDQVLW�RSHUDWLRQ�FRPPHQFHV�

�PP��³2I¿FH�RI�'HVWLQDWLRQ´�PHDQV�DQ\�SRUW�RI�HQWU\�RU�H[LW�DW�ZKLFK�D�FXVWRPV�WUDQVLW�RSHUDWLRQ�LV�
terminated.

�QQ��³2I¿FHU´�PHDQV�DQ�RI¿FLDO�RI�WKH�/LEHULD�5HYHQXH�$XWKRULW\�DVVLJQHG�WR�WKH�&XVWRPV�'HSDUWPHQW�
DQG�LQFOXGHV�FRPPLVVLRQHG�DQG�ZDUUDQW�DQG�SHWW\�RI¿FHUV�

�RR�� ³2I¿FLDO�+RXUV´�PHDQV� WKH� WLPH� IURP�HLJKW�R¶FORFN�DQWHPHULGLDQ� WR� IRXU�R¶FORFN�SRVWPHULGLDQ�
0RQGD\�WKURXJK�)ULGD\�DQG�IURP�HLJKW�R¶FORFN�DQWHPHULGLDQ�WR�QRRQ�RQ�6DWXUGD\��H[FOXVLYH�RI�RI¿FLDO�
KROLGD\V��ZKHQ�FXVWRPV�RI¿FHV�VKDOO�EH�RSHQ�DQG�RI¿FHUV�VKDOO�EH�LQ�DWWHQGDQFH�

(pp) “Owner”, in relation to an aircraft, includes the operator of the aircraft.

(qq) “Port Of Entry or Exit” means a place or area designated under Section 1213 of this Code.

(rr) “Refund” means the amount of import or export duty and taxes repaid by the Government to importer 
or exporter under the procedures set out under Section 1655 or Section 1656 of this Code.

(ss) “Release of goods” means the act whereby the Customs Department makes goods available for the 
SXUSRVHV�VSHFL¿HG�IRU�WKH�FXVWRPV�SURFHGXUH�XQGHU�ZKLFK�WKH\�DUH�SODFHG�

(tt) “Remission” means the waiving of the obligation to pay import or export duties which have not been 
paid under the procedures set out under Section 1655 or Section 1656 of this Code.

(uu) “Returning resident” means any person who normally resides in Liberia and is returning from 
abroad;

(vv) “Shipment” includes loading into an aircraft.

(ww) “Stores” means goods for use in a vessel or aircraft and includes fuel and spare parts and other 
DUWLFOHV�RI�HTXLSPHQW��ZKHWKHU�RU�QRW�IRU�LPPHGLDWH�¿WWLQJ��DQG�JRRGV�FDUULHG�LQ�YHVVHOV�DQG�DLUFUDIW�IRU�
retail sale to passengers on board.

(xx) “Trade Defense Measures” means any quotas, quantitative restrictions, special charges or duties, 
or other measures imposed under authority of law providing for the protection of Liberian industries or 
SURGXFHUV�DJDLQVW�LQMXULRXV�LPSRUWV���

(yy) “Vehicle” includes every description of carriage or other contrivance used or capable of being used 
as a means of transportation on land, but does not include aircraft.

(zz) “Vessel” includes every description of watercraft or other contrivance used or capable of being used 
as a means of transportation by water, but does not include aircraft.

(aaa) “Warehouse Proprietor” means the occupier of an authorized customs warehouse.
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Section 1202. Currency Exchange
For customs purposes the rates of exchange between the Liberian dollar and other currencies shall be the market 
rate published by the Central Bank of Liberia and applicable on the date on which the customs liability is 
incurred. 

Section 1203. Appointment of Agents
�D��:LWKRXW�SUHMXGLFH�WR�6HFWLRQ�������DQ\WKLQJ�UHTXLUHG�E\�WKLV�&RGH�WR�EH�GRQH�E\�DQ\�SHUVRQ�PD\�EH�
done on his behalf by an agent.

(b) In relation to the requirements for the report and clearance of a vessel by the master thereof, it shall 
EH�ODZIXO�IRU�WKRVH�IXQFWLRQV�WR�EH�SHUIRUPHG�RQ�KLV�EHKDOI�E\�D�OLFHQVHG�GHFN�RI¿FHU�RU�WKH�SXUVHU�RI�
VXFK�YHVVHO�RU�E\�D�UHVSRQVLEOH�PHPEHU��DFFHSWHG�E\�WKH�&RPPLVVLRQHU�IRU�&XVWRPV�DV�VXFK��RI�WKH�¿UP�
of agents for the vessel in Liberia; provided that nothing contained in this Section shall thereby relieve 
a master of any liability or penalty provided under the customs law in connection with the report and 
clearance of vessels.

(c) In relation to the requirements for the report and clearance of an aircraft by the commander thereof, 
it shall be lawful for those functions to be performed by another member of the crew of the aircraft or 
by a person authorized to act for the owner or operator of the aircraft, provided that nothing contained 
herein shall relieve the commander or the owner or operator of the aircraft of any liability or penalty in 
connection with the report and clearance of aircraft.

(d) If required, authority for a person to act as an agent for another person shall be given in writing by 
that other person in such form and manner as the Commissioner General may prescribe.

Section 1204. Rules and Forms Prescribed by the Commissioner General
�D��,Q�DGGLWLRQ�WR�WKH�VSHFL¿F�SRZHUV�FRQIHUUHG�E\�WKLV�&RGH��WKH�&RPPLVVLRQHU�*HQHUDO�LV�DXWKRUL]HG�WR�
prescribe forms of declarations, security, and other documents, and rules and regulations not inconsistent 
with law, to be used in carrying out the provisions of this Code, and shall give such directions to customs 
RI¿FHUV�DQG�SUHVFULEH�VXFK�UXOHV�DQG�IRUPV�WR�EH�REVHUYHG�E\�WKHP�DV�PD\�EH�QHFHVVDU\�IRU�WKH�SURSHU�
execution of the law.

(b) Before the promulgation of any rule or regulation implementing the provisions of this Code, the 
&RPPLVVLRQHU� *HQHUDO� VKDOO� HQVXUH� WKDW� LQWHUHVWHG� SHUVRQV� DUH� QRWL¿HG� DQG� SURYLGHG� D� UHDVRQDEOH�
RSSRUWXQLW\�WR�FRPPHQW�RQ�WKH�SURSRVHG�UXOH�RU�UHJXODWLRQ�XQOHVV�KH�GHWHUPLQHV�WKDW�VXFK�QRWL¿FDWLRQ�
and comment is impracticable, unnecessary or contrary to the public interest. 

(c) The Commissioner General shall ensure that any rule or regulation issued under this Code shall be 
SXEOLVKHG�QRW�OHVV�WKDQ����GD\V�SULRU�WR�LWV�HQWU\�LQWR�IRUFH��XQOHVV�KH�¿QGV�WKDW�VXFK�SULRU�SXEOLFDWLRQ�LV�
precluded due to urgent circumstances or other good cause, which reasons shall be published with the 
rule or regulation. 

Section 1205. Military Aircraft and Vessels
Military aircraft or vessels belonging to a foreign government which are not engaged in any civilian or commercial 
DFWLYLW\�DQG�ZKLFK�HQWHU�/LEHULD�E\�SHUPLVVLRQ�RI�WKH�*RYHUQPHQW�VKDOO�QRW�EH�VXEMHFW�WR�WKH�FXVWRPV�ODZV�

Sections 1206-1209. Reserved
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Sub-Chapter B. Customs Administration  

Section 1210.   Power of Commissioner General to Secure Uniform Assessment of Duties 

Section 1211.   Customs Seal 

Section 1212.   Customs Flag 

Section 1213.  Ports of Entry or Exit 

Section 1214.   Customs Control; Prohibitions and Restrictions 

Section 1215.   Third-Party Shipment Inspection 

Section 1216.   Immunity from Liability

Section 1217.   Delegation of Authority 

Section 1218-1219.   Reserved 

Section 1210.Power of Commissioner General to Secure Uniform Assessment of Duties
For the purpose of obtaining uniformity, the following powers and directives shall be applicable to the revenue 
laws relating to customs:

(a) Powers of the Commissioner General. The Commissioner General shall establish and promulgate 
such rules and regulations not inconsistent with law and may disseminate such information as may be 
QHFHVVDU\�WR�VHFXUH�D�MXVW��LPSDUWLDO�DQG�XQLIRUP�DFFRXQW�DQG�YDOXDWLRQ�RI�LPSRUWHG�DQG�H[SRUWHG�JRRGV��
DQG�WKH�FODVVL¿FDWLRQ�DQG�DVVHVVPHQW�RI�GXWLHV�WKHUHRQ�DW�WKH�YDULRXV�SRUWV�RI�HQWU\�

(b) Procedure for Reversal of Commissioner General’s Ruling. No ruling or decision, once made by 
the Commissioner General, giving construction to any law imposing customs duties shall be reversed 
RU�PRGL¿HG�DGYHUVHO\�WR�WKH�5HSXEOLF�RI�/LEHULD�E\�WKH�VDPH�RU�D�VXFFHHGLQJ�&RPPLVVLRQHU�*HQHUDO��
H[FHSW� LQ�FRQFXUUHQFH�ZLWK�DQ�RSLQLRQ�RI� WKH�0LQLVWHU�RI� -XVWLFH� UHFRPPHQGLQJ� WKH� VDPH�RU� D�¿QDO�
decision of the Tax Court.

�F��&RPPLVVLRQHU�*HQHUDO¶V�5XOLQJV� WR� EH�%LQGLQJ� RQ�&XVWRPV�2I¿FHUV�� ,W� VKDOO� EH� WKH� GXW\� RI� DOO�
RI¿FHUV�RI�WKH�&XVWRPV�'HSDUWPHQW�WR�H[HFXWH�DQG�FDUU\�LQWR�HIIHFW�DOO�LQVWUXFWLRQV�RI�WKH�&RPPLVVLRQHU�
*HQHUDO�UHODWLYH�WR�WKH�H[HFXWLRQ�RI�WKH�UHYHQXH�ODZV�UHODWLQJ�WR�FXVWRPV�DQG�LQ�FDVH�DQ\�GLI¿FXOW\�DULVHV�
as to the true construction or meaning of any part of the revenue laws, the decision of the Commissioner 
*HQHUDO�VKDOO�EH�ELQGLQJ�XSRQ�DOO�RI¿FHUV�RI�WKH�&XVWRPV�'HSDUWPHQW��

Section 1211.Customs Seal
The Customs Seal of the Republic of Liberia, or its electronic equivalent pursuant to Section 105 of this Act, 
VKDOO�EH�LPSUHVVHG�XSRQ�DOO�RI¿FLDO�GRFXPHQWV�UHTXLULQJ�WKH�LPSUHVV�RI�WKH�VHDO��7KH�RULJLQDO�FRXQWHUSDUW�RI�D�
goods declaration and supporting documents which are delivered to the declarant for the purpose of obtaining 
release from customs custody of imported goods shall bear the impress of the customs seal.

Section 1212.Customs Flag
(a) Design. The Liberia Revenue Authority shall use and display at customhouses, other customs 
EXLOGLQJV��EXVLQHVV�RI¿FHV��DQG�VWDWLRQV��DQG�RQ�ERDWV�HPSOR\HG�E\�WKH�&XVWRPV�'HSDUWPHQW�D�FXVWRPV�
ÀDJ�ZKLFK�VKDOO�KDYH�WKH�IROORZLQJ�GHVFULEHG�IRUP�DQG�GHVLJQ��,W�VKDOO�EH�WKH�VDPH�VKDSH�DQG�SURSRUWLRQ�
DV�WKH�QDWLRQDO�ÀDJ�ZLWK�¿YH�YHUWLFDO�UHG�VWULSHV�DQG�VL[�YHUWLFDO�ZKLWH�VWULSHV��DQG�LQ�WKH�XSSHU�¿HOG�WKHUH�
shall be a square of white with a single blue star therein.

�E��$XWKRUL]HG�'LVSOD\��7KH�FXVWRPV�ÀDJ�VKDOO�EH�GLVSOD\HG�RQO\�DV�KHUHLQ�DXWKRUL]HG�

����$OO�ERDUGLQJ�ERDWV�RI� WKH�&XVWRPV�'HSDUWPHQW�VKDOO�À\�WKH�FXVWRPV�ÀDJ�LQ�WKH�ERZ�DQG�WKH�
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QDWLRQDO�ÀDJ�LQ�WKH�VWHUQ�

����$OO�FXVWRPKRXVHV��FXVWRPV�EXLOGLQJV��EXVLQHVV�RI¿FHV��DQG�VWDWLRQV�VKDOO�À\�WKH�FXVWRPV�ÀDJ�RQ�
WKH�VDPH�VWDII�EHQHDWK�WKH�QDWLRQDO�ÀDJ�

Section 1213.Ports Of Entry or Exit
(a) Port of Entry or Exit, which may be referred to as “Customs Port”, Customs Airport” or “Customs 
Station”, as appropriate, shall refer to any place or area in Liberia designated by or under any act of 
the National Legislature or by an Executive Order of the President at which the Customs Department 
is assigned to receive declaration of imported or exported goods, to authorize and control the clearance 
thereof, to collect customs duties and taxes thereon , to administer the various provisions of the customs 
law and Liberia Revenue Authority Act; and such designation shall specify the name, location and exact 
limits of each port of entry or exit. 

(b) Any such port of entry or exit existing on the effective date of the commencement of the provisions 
of this Code shall be deemed to be so designated under the provisions of the Code, provided that the 
Commissioner General, Legislature by its act or the President by executive order may revoke or vary 
the designation made, or deemed to have been made, in accordance with this Section and may designate 
additional places and areas to be ports of entry as the public interest may require. 

�F��:LWKRXW�SUHMXGLFH�WR�DQ\�RWKHU�SURYLVLRQV�RI�WKLV�&RGH�UHODWLQJ�WR�WKH�SURYLVLRQ�RI�DFFRPPRGDWLRQ�RI�
FXVWRPV�RI¿FHUV��DQ\�SHUVRQ�UHVSRQVLEOH�IRU�WKH�DGPLQLVWUDWLRQ�RI�DQ\�SRUW�RI�HQWU\�RU�H[LW�VKDOO�SURYLGH�
IRU�WKH�XVH�RI�RI¿FHUV�DSSRLQWHG�WR�WKDW�SRUW�RI�HQWU\�RU�H[LW��WR�WKH�VDWLVIDFWLRQ�RI�WKH�&RPPLVVLRQHU�
General, suitable living accommodation (where required by the Commissioner General) and modern 
RI¿FH� DFFRPPRGDWLRQ� WRJHWKHU� ZLWK� WKH� QHFHVVDU\� IXUQLWXUH�� WRLOHW� IDFLOLWLHV�� FOHDQLQJ�� JHQHUDO�
maintenance, electricity, air condition, Internet, WAN AND LAN connectivity, computers, servers  
and related equipment, required software licenses, communication equipment CCTV and all other 
equipment, tools, vehicles and all other facilities including warehouses and examination sheds, security 
JDWH�V�� DQG� RI¿FHV� WKDW� HQDEOH� FXVWRPV� RI¿FHUV� WR� FDUU\� RXW� WKHLU� IXQFWLRQ� WR� WKH� VDWLVIDFWLRQ� RI� WKH�
Commissioner General free of expense to the Government.

Section 1214.Customs Control; Prohibitions and Restrictions
�D��*RRGV�EURXJKW� LQWR�/LEHULD�VKDOO�� IURP�WKH�WLPH�RI� WKHLU�DUULYDO� WR�/LEHULD��EH�VXEMHFW� WR�FXVWRPV�
controls. 

They shall remain under such control for as long as necessary to determine their customs status. Imported 
goods shall remain under customs control until they are released for home use, exported, destroyed or 
abandoned.

�E��'RPHVWLF�JRRGV�GHFODUHG�IRU�H[SRUW�VKDOO�EH�VXEMHFW�WR�FXVWRPV�FRQWUROV��IURP�WKH�WLPH�RI�DFFHSWDQFH�
of the declaration placing them under such procedure.

Such goods shall remain under customs control until the time of their exportation or until they are 
abandoned or destroyed or the customs declaration is invalidated.

(c) The  Customs Department may, in accordance with laws of Liberia, apply such prohibitions and 
UHVWULFWLRQV�WR�JRRGV�XQGHU�LWV�FRQWURO�DV�DUH�MXVWL¿HG�RQ�JURXQGV�RI��LQWHU�DOLD��SXEOLF�PRUDOLW\��SXEOLF�
policy or public security, the protection of the health and life of humans, animals or plants, the protection 
of the environment, the protection of national treasures possessing artistic, historic or archaeological 
value and the protection of industrial or commercial property, including controls on drug precursors, 
goods infringing certain intellectual property rights, and currency or bearer negotiable instruments 
HQWHULQJ�RU�OHDYLQJ�/LEHULD��DV�ZHOO�DV�WR�WKH�LPSOHPHQWDWLRQ�RI�¿VKHU\�FRQVHUYDWLRQ�DQG�PDQDJHPHQW�
measures and of commercial policy measures.

The competent authority, in consultation with the Commissioner General, may by regulation adopt 
such measures as required for the Customs Department’s implementation and enforcement of such 
prohibitions and restrictions. The Customs Department shall collaborate and make regular report on 
the execution of the prohibitions and restrictions to the competent authority and shall include such 
information and statistics in its national reporting.

Section 1215.Third-Party Shipment Inspection
�D��'H¿QLWLRQV��,Q�WKLV�6HFWLRQ�

����³6KLSPHQW�LQVSHFWLRQ´�PHDQV�WKH�YHUL¿FDWLRQ�RI�WKH�TXDOLW\��WKH�TXDQWLW\��WKH�YROXPH��WKH�SULFH��
LQFOXGLQJ�WKH�FXUUHQF\�H[FKDQJH�UDWH�DQG�¿QDQFLDO�WHUPV��DQG�RU�WKH�WDULII�FODVVL¿FDWLRQ�RI�JRRGV�
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(2) “Shipment inspection entity” means any entity contracted or mandated by the Commissioner 
General to carry out shipment inspection.

�E��$SSRLQWPHQW��:LWKRXW�SUHMXGLFH�WR�6HFWLRQ�������WKH�&RPPLVVLRQHU�*HQHUDO�PD\��VXEMHFW�WR�VXFK�
conditions and terms as he deems appropriate,-

����VXEMHFW�WR�OHJDO�SURYLVLRQV�FRQFHUQLQJ�SXEOLF�SURFXUHPHQW�RI�JRRGV��ZRUNV�RU�VHUYLFHV�E\�WKH�
government of Liberia or its ministries, departments and agencies, appoint a shipment inspection 
entity to carry out shipment inspection;

(2) require shipment inspection of goods prior to their export to, and/or after their arrival in, Liberia; 
and

(3) require shipment inspection of goods prior to their export from Liberia.

(c) Regulations. The Commissioner General shall by regulation adopt measures to implement any 
shipment inspection instituted under subsection (b) of this Section. To the extent that the third party 
inspection covers quality and standards of goods, the regulations and procedures establishing the quality 
standards will be promulgated by the Ministry of Commerce or the competent authority in consultation 
with the Commissioner General and for the enforcement by the Customs Department at the ports of 
entry.

(d) Administrative Fine. The Minister in consultation with the Commissioner General shall by regulation 
GH¿QH�DGPLQLVWUDWLYH�¿QHV�IRU�YLRODWLRQV�RI�UHJXODWLRQV�LVVXHG�SXUVXDQW�WR�VXEVHFWLRQ��F��RI�WKLV�6HFWLRQ��
provided that:

���� WKH�DPRXQW�RI�DQ\�VXFK�DGPLQLVWUDWLYH�¿QH�VKDOO�QRW�H[FHHG� WKH�FXVWRPV�YDOXH�RI� WKH�JRRGV�
concerned, as that value is determined by the Customs Department; and

(2) for purpose of the assessment, collection and administrative protest, any such administrative 
¿QH�VKDOO�EH�WUHDWHG�DV�D�FXVWRPV�OHY\��

Section 1216.Immunity from Liability
7KH�&RPPLVVLRQHU�*HQHUDO��'HSXW\�&RPPLVVLRQHUV�*HQHUDO�� WKH�&RPPLVVLRQHU� RI�&XVWRPV� RU� WKH� RI¿FHUV�
involved, shall not be in any way liable to any person for or on account of any rulings or decisions as to the 
FODVVL¿FDWLRQ�RI�DQ\�LPSRUWHG�RU�H[SRUWHG�JRRGV�RU�WKH�GXWLHV�FKDUJHG�WKHUHRQ��RU�WKH�FROOHFWLRQ�RI�DQ\�GXWLHV��
taxes or other customs charges on or on account of said goods, or any other matter or things as to which such 
person might under this Code be entitled to protest or appeal from the decision thereon of the Commissioner 
*HQHUDO��'HSXW\�&RPPLVVLRQHUV�*HQHUDO��WKH�&RPPLVVLRQHU�IRU�&XVWRPV��RU�WKH�RWKHU�RI¿FHUV�LQYROYHG�

Section 1217.Delegation of Authority
�D��:LWKRXW�SUHMXGLFH�WR�WKH�ODZV�RI�/LEHULD�FRQFHUQLQJ�IXQFWLRQV�DQG�DXWKRULWLHV�RI�WKH�/LEHULD�5HYHQXH�
Authority, the Commissioner General or Commissioner for Customs, as the case may be, may delegate 
in whole or in part any function or action he/she is authorized to perform under this Code to any 
VXERUGLQDWH�RI¿FHU�RU�HPSOR\HH�RI�/LEHULD�5HYHQXH�$XWKRULW\��SURYLGHG�WKDW�DQ\�GHOHJDWLRQ�PDGH�E\�
the Commissioner of Customs shall be made in consultation with the Commissioner General.

�E��$�GHOHJDWLRQ�XQGHU�WKLV�6HFWLRQ�VKDOO�EH�LQ�ZULWLQJ��VKDOO�EH�SXEOLVKHG��VKDOO�EH�VXEMHFW�WR�VXFK�WHUPV��
FRQGLWLRQV��DQG�OLPLWDWLRQV�DV�WKH�GHOHJDWLQJ�RI¿FLDO�PD\�GHHP�DGYLVDEOH��DQG�VKDOO�EH�UHYRFDEOH�DW�DQ\�
WLPH�E\�VXFK�RI¿FLDO�LQ�ZKROH�RU�LQ�SDUW�

Sections1218-1219. Reserved
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Sub-Chapter C. Provision of Information  

Section 1220.   Exchange of Additional Information between Customs and Economic Operators 

Section 1221.   Provision of Information by the Liberia Revenue Authority; 

Section 1222.   Consultations 

Section 1223.   Provision of Information to the Liberia Revenue Authority

Section 1224-1234.  Reserved 

Section 1220.Exchange of Additional Information between Customs and Economic 
Operators

(a) The Liberia Revenue Authority and persons whose activities are covered by the customs laws may 
H[FKDQJH�DQ\� LQIRUPDWLRQ�QRW�VSHFL¿FDOO\� UHTXLUHG�XQGHU�VXFK� ODZV�� LQ�SDUWLFXODU� IRU� WKH�SXUSRVH�RI�
PXWXDO�FRRSHUDWLRQ�LQ�WKH�LGHQWL¿FDWLRQ�DQG�FRXQWHUDFWLRQ�RI�ULVNV��7KDW�H[FKDQJH�PD\�WDNH�SODFH�XQGHU�
a written agreement and may include access to the computer systems of such persons by the Liberia 
Revenue Authority.

(b) Any information provided by one party to the other in the course of the cooperation referred to in 
VXEVHFWLRQ��D��VKDOO�EH�FRQ¿GHQWLDO�XQOHVV�ERWK�SDUWLHV�DJUHH�RWKHUZLVH�

Section 1221.Provision of Information by the Liberia Revenue Authority

(a) At the request of an interested person, the Liberia Revenue Authority shall provide free of charge 
information concerning the application of the customs laws.

(b) The Liberia Revenue Authority shall issue and publish such forms, notices, and explanations as may 
be necessary for persons to comply with the provisions of the customs laws.  

(c) Wherever feasible, the Liberia Revenue Authority shall make promptly and freely available via the 
Internet any regulations issued under this Code, general administrative rulings, and any other decisions, 
QRWL¿FDWLRQV��H[SODQDWLRQV�� IRUPV�RU�RWKHU� LQIRUPDWLRQ� WKDW� LV� UHTXLUHG�RU�DXWKRUL]HG� WR�EH�SXEOLVKHG�
under the customs laws.

Section 1222.Consultations
The Liberia Revenue Authority shall maintain a regular dialogue with persons whose activities are covered by 
the customs law and other authorities involved in international trade in goods. 

Section 1223.Provision of Information to the Liberia Revenue Authority 
(a) Any person directly or indirectly involved in the accomplishment of customs formalities or in customs 
FRQWUROV� VKDOO�� DW� WKH� UHTXHVW� RI� WKH�/LEHULD�5HYHQXH�$XWKRULW\� DQG�ZLWKLQ� DQ\� WLPH� OLPLW� VSHFL¿HG��
provide those authorities with all the requisite documents and information, in an appropriate form, and 
all the assistance necessary for the completion of those formalities or controls.

(b) The lodging of any declaration or the submission of an application for a license or other decision, 
shall render the person concerned responsible for the following:

(1) the accuracy and completeness of the information given in the declaration or application;

(2) the authenticity of any documents lodged or made available;

(3) where applicable, compliance with all of the obligations relating to the placing of the goods in 
question under the customs procedure concerned, or to the conduct of the authorized operations.
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Paragraph (1) of this subsection shall apply also to the provision of any information in any other form 
required by or given to the Liberia Revenue Authority.

Where the declaration is lodged, the application is submitted or information is provided by an agent of 
the person concerned, the agent shall also be bound by the obligations set out in paragraph (1) of this 
subsection.

(c) The provisions of Section 54 of this Code shall apply mutatis mutandis to information which is 
DFTXLUHG�E\�WKH�&XVWRPV�'HSDUWPHQW�RU�LWV�RI¿FHUV��DJHQWV�RU�HPSOR\HHV�LQ�WKH�FRXUVH�RI�SHUIRUPLQJ�
WKHLU�GXWLHV��DQG�ZKLFK�LV�E\�LWV�QDWXUH�FRQ¿GHQWLDO�RU�ZKLFK�LV�SURYLGHG�RQ�D�FRQ¿GHQWLDO�EDVLV��

Sections 1224-1234. Reserved
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Sub-Chapter D. Customs Decisions  

Section 1235.   General Provisions 

Section 1236.   Annulment of Favourable Decisions 

Section 1237.   Revocation and Amendment of Decisions 

Section 1238.   Binding Decisions

Section 1239.   Administrative Protest 

Section 1240-1299.  Reserved 

Section 1235.General Provisions
(a) Where a person makes a request under the customs laws for a decision by the Liberia Revenue 
$XWKRULW\�RU�D�GHSDUWPHQW�RU�RI¿FHU�WKHUHRI��WKDW�SHUVRQ�VKDOO�VXSSO\�DOO�WKH�LQIRUPDWLRQ�UHTXLUHG�E\�WKH�
Liberia Revenue Authority in order to be able to take that decision. 

A decision may also be requested by, and taken with regard to, several persons, in accordance with the 
conditions prescribed by the customs laws.

(b) Except where otherwise provided for in the customs laws, a decision as referred to in subsection (a) 
VKDOO�EH�WDNHQ��DQG�WKH�DSSOLFDQW�QRWL¿HG��ZLWKRXW�GHOD\��DQG�DW�WKH�ODWHVW�ZLWKLQ�IRXU�PRQWKV�RI�WKH�GDWH�
on which the Liberia Revenue Authority receives all the information required in order to be able to take 
that decision.

However, where the Liberia Revenue Authority is unable to comply with those time limits, the applicant 
shall be informed of that fact before the expiration of those time limits, given the reasons for the delay, 
and provided an indication of the further period of time which is considered necessary to make a decision 
on the request.

�F��([FHSW�ZKHUH�RWKHUZLVH�VSHFL¿HG�LQ�WKH�GHFLVLRQ�RU�LQ�WKH�FXVWRPV�ODZV��WKH�GHFLVLRQ�VKDOO�WDNH�HIIHFW�
from the date on which the applicant receives the decision, or is deemed to have received it, and shall be 
enforceable by the Liberia Revenue Authority from that date.

(d) Before taking a decision which would adversely affect the person or persons to whom it is addressed, 
the Liberia Revenue Authority shall communicate the grounds, including the applicable provisions of 
the customs laws on which the Liberia Revenue Authority intends to base the decision, to the person 
or persons concerned who shall be given the opportunity to express their point of view within a period 
prescribed from the date on which the communication was made.

)ROORZLQJ�WKH�H[SLUDWLRQ�RI�WKDW�SHULRG��WKH�SHUVRQ�FRQFHUQHG�VKDOO�EH�QRWL¿HG��LQ�ZULWLQJ��RI�WKH�GHFLVLRQ��
which shall set out the grounds, including the applicable provisions of the customs laws, on which it is 
based. The decision shall refer to the person’s rights of appeal under this Code. 

(e) The Commissioner General shall by regulation adopt measures to implement this Section, including 
the following:

����WKH�FDVHV�LQ�ZKLFK�DQG�FRQGLWLRQV�XQGHU�ZKLFK�WKH�¿UVW�SDUDJUDSK�RI�VXEVHFWLRQ��G��VKDOO�QRW�
apply; and

����WKH�SHULRG�UHIHUUHG�WR�LQ�WKH�¿UVW�SDUDJUDSK�RI�VXEVHFWLRQ��G��

(f) The Commissioner General may at any time annul, amend or revoke a previously-issued decision 
where it does not conform to the customs laws.

(g) Subsections (c), (d), and (e) of this Section, Section 1236 and Section 1237 shall also apply to the 
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DVVHVVPHQW�RI�DGPLQLVWUDWLYH�¿QHV�DQG�FLYLO�SHQDOWLHV�XQGHU�WKLV�&RGH�DQG�RWKHU�GHFLVLRQV�WDNHQ�E\�WKH�
Liberia Revenue Authority  without prior request from the person concerned. 

Section 1236.Annulment of Favorable Decisions

(a) A decision favorable to the person to whom it is addressed shall be annulled if all the following 
FRQGLWLRQV�DUH�VDWLV¿HG�

(1) the decision was issued on the basis of incorrect or incomplete information;

(2) the applicant knew or ought reasonably to have known that the information was incorrect or 
incomplete;

(3) if the information had been correct and complete, the decision would have been different.

�E��7KH�SHUVRQ�WR�ZKRP�WKH�GHFLVLRQ�ZDV�DGGUHVVHG�VKDOO�EH�QRWL¿HG�RI�LWV�DQQXOPHQW�

(c) Annulment shall take effect from the date on which the initial decision took effect, unless otherwise 
VSHFL¿HG�LQ�WKH�GHFLVLRQ�LQ�DFFRUGDQFH�ZLWK�WKH�FXVWRPV�ODZV�

Section 1237.Revocation and Amendment of Decisions
(a) A favorable decision shall be revoked or amended where, in cases other than those referred to in 
6HFWLRQ�������RQH�RU�PRUH�RI�WKH�FRQGLWLRQV�UHTXLUHG�IRU�LWV�LVVXH�ZHUH�QRW�RU�DUH�QR�ORQJHU�IXO¿OOHG�

�E��([FHSW�ZKHUH�RWKHUZLVH�VSHFL¿HG� LQ� WKH�FXVWRPV� ODZV��D� IDYRUDEOH�GHFLVLRQ�DGGUHVVHG� WR�VHYHUDO�
SHUVRQV�PD\�EH�UHYRNHG�RQO\�LQ�UHVSHFW�RI�D�SHUVRQ�ZKR�IDLOV�WR�IXO¿OO�DQ�REOLJDWLRQ�LPSRVHG�XQGHU�WKDW�
decision.

�F��7KH�SHUVRQ�WR�ZKRP�WKH�GHFLVLRQ�ZDV�DGGUHVVHG�VKDOO�EH�QRWL¿HG�RI�LWV�UHYRFDWLRQ�RU�DPHQGPHQW�

(d) Section 1235(c) shall apply to the revocation or amendment of the decision. However, in exceptional 
cases where the legitimate interests of the person to whom the decision was addressed so require, the 
Liberia Revenue Authority may defer the date on which revocation or amendment takes effect.

Section 1238.Binding Decisions
�D��7KH�&XVWRPV�'HSDUWPHQW�VKDOO��RQ�UHTXHVW�RI�DQ�LPSRUWHU��H[SRUWHU�RU�RWKHU�SHUVRQ�ZLWK�D�MXVWL¿DEOH�
FDXVH��LVVXH�D�ELQGLQJ�GHFLVLRQ�RQ�WKH�WDULII�FODVVL¿FDWLRQ�RI�JRRGV��WKH�RULJLQ�RI�JRRGV��RU�VXFK�RWKHU�
matters as the Commissioner General may prescribe by regulation. 

(b) No binding decision shall be issued where the request-

(1) concerns a current or completed customs transaction; 

(2) presents questions or transactions that are hypothetical in nature; or 

(3) presents a question that is pending before a court of Liberia in which the Government of Liberia 
RU�DQ\�RI�LWV�RI¿FHUV�LV�D�SDUW\��

(c) A decision shall be binding on the Liberia Revenue Authority, as against the recipient of the decision, 
only in respect of goods for which customs formalities are completed after the date on which the 
decision takes effect. The decision shall be binding on the recipient of the decision, as against the 
Liberia Revenue Authority, only with effect from the date on which he receives, or is deemed to have 
UHFHLYHG��QRWL¿FDWLRQ�RI�VXFK�GHFLVLRQ�

(d) The Commissioner General shall prescribe by regulation the validity periods of binding decisions; 
provided, however, an origin decision shall be valid for a period of not less than three years from the 
date on which the decision takes effect.

�H��7KH�DSSOLFDWLRQ�RI�D�ELQGLQJ�GHFLVLRQ�WR�WKH�WUDQVDFWLRQ�WR�ZKLFK�LW�LV�SXUSRUWHG�WR�UHODWH�LV�VXEMHFW�
WR� YHUL¿FDWLRQ� E\� WKH� /LEHULD� 5HYHQXH�$XWKRULW\� RI� WKH� IDFWV� LQFRUSRUDWHG� LQ� WKH� GHFLVLRQ� OHWWHU�� D�
comparison of the transaction described therein to the actual transaction, and the satisfaction of any 
conditions on which the decision was based.

(f) Notwithstanding anything contained in this Code, a binding decision shall be annulled where it is 
based on inaccurate or incomplete information from the applicant.

(g) The Commissioner General shall by regulation prescribe the form, content and manner of submission 
of requests for binding decisions and any further measures for the implementation of this Section. 
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Section 1239.Administrative Protest
�D��'HFLVLRQV�6XEMHFW�WR�3URWHVW��7KLV�VHFWLRQ�DSSOLHV�WR�WKH�IROORZLQJ�GHFLVLRQV�RI�RI¿FHUV�RI�WKH��/LEHULD�
Revenue Authority—

���� WKH� DVVHVVPHQW� RI� FXVWRPV� GXWLHV�� WD[HV� RU� IHHV�� LQFOXGLQJ� DOO� XQGHUO\LQJ� ¿QGLQJV� DQG�
determinations as to: 

(A) the customs value of the goods

�%��WKH�WDULII�FODVVL¿FDWLRQ�RI�WKH�JRRGV

(C) the country of origin of the goods

(D) the rate and amount of import or export duties and taxes or fees assessed; or 

(E) the person liable to pay the amount charged or the amount of his liability;

(2) the refusal to pay a claim for drawback; 

(3) the refusal to refund customs duty under Section 1655 or Section 1656 of this Code; and

(4) a binding decision issued under Section 1238 of this Code.

(b) Right of Protest. Any -

(1) person whose liability to pay any customs duties, taxes, or fees is determined by, results from, 
or is or will be affected by a decision under this section, or 

(2) person in relation to whom, or on whose application, a decision under this section has been 
made may submit a protest to the Liberia Revenue Authority to require its review of that decision.

�F��7LPH�RI�)LOLQJ��$�SURWHVW�RI�D�GHFLVLRQ�VKDOO�EH�¿OHG�ZLWK�WKH�/LEHULD�5HYHQXH�$XWKRULW\�QR�ODWHU�WKDQ�
30 days after -

(1) the date the assessment notice, or amended assessment notice, under Section 1637 is served on 
the person with respect to decisions described in paragraph (1) of subsection (a) of this Section, or 

(2) the date the decision as to which protest is made is served on the person, in all other circumstances.

(d) Review. On receipt of a protest, the Liberia Revenue Authority shall review the protested decision 
and may either—

����FRQ¿UP�WKH�GHFLVLRQ��RU

(2) modify or reverse the decision and take such further steps, if any, in consequence of the 
PRGL¿FDWLRQ�RU�UHYHUVDO�DV�LW�GHHPV�DSSURSULDWH�

5HYLHZ�RI�D�SURWHVW�VKDOO�EH�XQGHUWDNHQ�E\�RQH�RU�PRUH�RI¿FHUV�RU�RWKHU�SHUVRQV�DV�WKH�&RPPLVVLRQHU�
*HQHUDO�VKDOO�GHVLJQDWH�ZKR�VKDOO�EH�LQGHSHQGHQW�RI�WKH�RI¿FHU�ZKR�PDGH�WKH�GHFLVLRQ�XQGHU�SURWHVW��

�H��'HHPHG�&RQ¿UPDWLRQ��:KHUH�WKH�/LEHULD�5HYHQXH�$XWKRULW\�GRHV�QRW�QRWLI\�WKH�SURWHVWDQW�RI�WKHLU�
determination on the review within a period of 60 days from the date the protest was submitted, the 
/LEHULD�5HYHQXH�$XWKRULW\� VKDOO� EH� DVVXPHG� IRU� WKH� SXUSRVHV� RI� WKLV� VHFWLRQ� WR� KDYH� FRQ¿UPHG� WKH�
decision that is being protested.

(f) Rights of Further Appeal. The protestant may appeal a decision of the Liberia Revenue Authority 
XQGHU�VXEVHFWLRQ��G���RU�D�GHHPHG�FRQ¿UPDWLRQ�XQGHU�VXEVHFWLRQ��H���E\�QRWLI\LQJ�DQ�DSSHDO�ZLWKLQ����
days of the date of such decision or deemed decision to either- 

(1) the Board of Tax Appeals pursuant to Section 61 of this Act, and for such purposes the decision 
or deemed decision of the Liberia Revenue Authority shall be considered a determination of the 
Commissioner General, or 

����D�FRXUW�RI�FRPSHWHQW�MXULVGLFWLRQ��

(g) Obligation to Pay. The obligation to pay any customs duty, tax, or fee under this Code shall not be 
suspended by a protest made under this Section.

�K��5HIXQG�DQG�&UHGLW���,I�WKH�SURWHVWHG�GHFLVLRQ�LV�PRGL¿HG�RU�UHYHUVHG��WKH�/LEHULD�5HYHQXH�$XWKRULW\�
shall  

- if so requested in writing by the protesting taxpayer, credit the amount of any customs duty, taxes 
or fees found to have been collected in excess against the liability of the protesting taxpayer for 
future payment of such amounts, or 
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- recommend to the Minister that he remit or refund immediately any such amounts found to have 
been collected in excess, or pay any drawback or refund found due.

�L��)LQDOLW\�RI�'HFLVLRQV��'HFLVLRQV�XQGHU�VXEVHFWLRQ��D��VKDOO�EH�¿QDO�DQG�FRQFOXVLYH�XSRQ�DOO�SHUVRQV�
�LQFOXGLQJ�WKH�JRYHUQPHQW�DQG�DQ\�RI¿FHU�WKHUHRI��XQOHVV�D�SURWHVW�LV�¿OHG�LQ�DFFRUGDQFH�ZLWK�WKLV�VHFWLRQ��
RU�XQOHVV�DQ�DSSHDO�DJDLQVW�WKH�/LEHULD�5HYHQXH�$XWKRULW\¶V�FRQ¿UPDWLRQ��RU�GHHPHG�FRQ¿UPDWLRQ��RI�
the decision is taken pursuant to subsection (f) within the time prescribed by that subsection. When 
WKH� GHFLVLRQ� RQ� IXUWKHU� DSSHDO� XQGHU� VXEVHFWLRQ� �I�� EHFRPHV� ¿QDO�� D� FRS\� RI� WKDW� GHFLVLRQ� VKDOO� EH�
transmitted to the Liberia Revenue Authority which shall take action accordingly.

�M�� 5HJXODWLRQV�� 7KH� &RPPLVVLRQHU� *HQHUDO� VKDOO� E\� UHJXODWLRQ� DGRSW� PHDVXUHV� DV� QHFHVVDU\� WR�
implement this Sub-Chapter, including:

(1) the required form and content of a protest; 

(2) the place or persons to whom a protest shall be addressed; and 

(3) the conditions under which a protest may be amended.

Sections 1240-1299. Reserved
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Sub-Chapter A. General  

6HFWLRQ�������� � 'H¿QLWLRQV

Section 1301.   Revocation or Suspension of Licenses; Hearings and Appeal

Sections 1303-1309.  Reserved

6HFWLRQ�������'H¿QLWLRQV
As used in this Chapter:

(a) The term “customs broker” means any person granted a customs brokers license by the Liberia 
Revenue Authority under Section 1311.

(b) The term “bonded carrier” means any person granted a bonded carrier license by the Liberia 
Revenue Authority under Section 1321.

(c) The term “customs business” means those activities involving transactions with the Customs 
'HSDUWPHQW�FRQFHUQLQJ�WKH�GHFODUDWLRQ�DQG�UHOHDVH�RI�JRRGV��WKH�WDULII�FODVVL¿FDWLRQ�DQG�YDOXDWLRQ�
of goods, and the payment of customs duties, taxes, or other charges assessed or collected by the 
Customs Department upon goods by reason of their importation or exportation, or the refund, 
remission, or drawback thereof. It also includes the preparation of documents or forms in any 
format and the electronic transmission of documents, invoices, bills, or parts thereof, intended to be 
¿OHG�ZLWK�WKH�&XVWRPV�'HSDUWPHQW�LQ�IXUWKHUDQFH�RI�VXFK�DFWLYLWLHV��ZKHWKHU�RU�QRW�VLJQHG�RU�¿OHG�
by the preparer, or activities relating to such preparation, but does not include the mere electronic 
transmission of data received for transmission to the Customs Department. 

(d) The term “customs controlled area” means any location or facility that is described by Section 
1325 of this Code.

Section 1301.Revocation or Suspension of Licenses; Hearings and Appeal
(a) Where the Liberia Revenue Authority intends to revoke or suspend a license issued under this 
&KDSWHU��WKH�OLFHQVHH�VKDOO�EH�QRWL¿HG�DQG�SURYLGHG�DQ�RSSRUWXQLW\�WR�UHVSRQG��

�E�� ,I� D� UHVSRQVH� LV� ¿OHG�� RU� WKH� /LEHULD� 5HYHQXH�$XWKRULW\� GHWHUPLQHV� WKDW� WKH� UHYRFDWLRQ� RU�
suspension is still warranted, the Liberia Revenue Authority shall notify the licensee in writing of 
a hearing to be held within 5 business days, or at a later date if the licensee requests an extension 
DQG� VKRZV� JRRG� FDXVH� WKHUHIRUH�� EHIRUH� D� TXDOL¿HG� SDQHO� RI� WKH� /LEHULD� 5HYHQXH�$XWKRULW\� DV�
the Commissioner General may appoint for the hearing. If the licensee waives the hearing, or 
the licensee or his designated representative fails to appear at the appointed time and place, the 
DSSRLQWHG�SDQHO�VKDOO�PDNH�¿QGLQJV�DQG�UHFRPPHQGDWLRQV�EDVHG�RQ�WKH�UHFRUG�EHIRUH�WKH�SDQHO��
At the hearing, the licensee may be represented by counsel, and the hearing shall be conducted in 
accordance with the Administrative Procedure Act. 

(c) Except when a hearing is conducted directly by the Commissioner General under the provisions 
RI� VXEVHFWLRQ� �E��� LQ� ZKLFK� HYHQW� KLV� GHWHUPLQDWLRQ� WKHUHLQ� VKDOO� EH� WKH� ¿QDO� DGPLQLVWUDWLYH�
GHWHUPLQDWLRQ��D�OLFHQVHH�DJJULHYHG�E\�D�GHWHUPLQDWLRQ�PDGH�E\�D�KHDULQJ�RI¿FHU�SXUVXDQW�WR�WKH�
SURYLVLRQV�RI�VXEVHFWLRQ� �E��PD\�DSSHDO� WR� WKH�&RPPLVVLRQHU�*HQHUDO� IRU�D�¿QDO�DGPLQLVWUDWLYH�
GHWHUPLQDWLRQ�E\�¿OLQJ�LQ�WKH�RI¿FH�RI�WKH�&RPPLVVLRQHU�*HQHUDO�ZLWKLQ����GD\V�DIWHU�UHFHLSW�RI�
QRWLFH�RI�VXFK�GHWHUPLQDWLRQ�D�UHTXHVW�IRU�VXFK�¿QDO�DGPLQLVWUDWLYH�GHWHUPLQDWLRQ��

An appeal to the Board of Tax Appeals may be taken by any licensee from any determination of 
the Commissioner General suspending or revoking a license in accordance with the provisions of 
Section 59.

Sections 1303-1309. Reserved

Chapter 13.  LICENSED ACTIVITIES AND  
AUTHORIZED PLACES
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Sub-Chapter B. Customs Brokers  

Section 1310.   Requirement of a License

Section 1311.   Issuance of a Customs Broker License

Section 1312.   Grounds for Revocation by Liberia Revenue Authority

Section 1313.   Revocation by Operation of Law

Section 1314.   Regulations

Sections 1315-1319.  Reserved

Section 1310.  Requirement of a License 
No person may conduct customs business (other than solely on behalf of that person) unless that person holds a 
valid customs broker license issued by the Liberia Revenue Authority under Section 1311. 

Section 1311.Issuance of a Customs Broker License
(a) The Liberia Revenue Authority may grant an individual a customs broker license only if that 
individual is a citizen of Liberia. Before granting the license, the Liberia Revenue Authority may require 
an applicant to show any facts deemed necessary to establish that the applicant is of good moral character 
DQG�TXDOL¿HG�WR�UHQGHU�YDOXDEOH�VHUYLFH�WR�RWKHUV�LQ�WKH�FRQGXFW�RI�FXVWRPV�EXVLQHVV��,Q�DVVHVVLQJ�WKH�
TXDOL¿FDWLRQV�RI�DQ�DSSOLFDQW��WKH�/LEHULD�5HYHQXH�$XWKRULW\�VKDOO�FRQGXFW�DQ�H[DPLQDWLRQ�WR�GHWHUPLQH�
the applicant’s knowledge of customs and related laws, regulations and procedures, bookkeeping, 
accounting, and all other appropriate matters. The licensee must adhere to the rules, standards and code 
of conduct set by the Liberia Revenue Authority in order to maintain his license. 

(b) The Liberia Revenue Authority may grant a customs broker license to any corporation, association, or 
SDUWQHUVKLS�WKDW�LV�RUJDQL]HG�RU�H[LVWLQJ�XQGHU�WKH�ODZV�RI�/LEHULD�LI�DW�OHDVW�RQH�RI¿FHU�RI�WKH�FRUSRUDWLRQ�
or association, or one member of the partnership, holds a valid non-transferable customs broker license 
granted under subsection (a) of this Section at all times.

(c) A customs broker shall exercise responsible supervision and control over the customs business that 
it conducts and shall adhere at all time to the standards, rules and code of conduct established by the 
Liberia Revenue Authority.

Section 1312. Grounds for Revocation by Liberia Revenue Authority
:LWKRXW�SUHMXGLFH�WR�WKH�DSSOLFDWLRQ�RI�WKH�SURYLVLRQV�RQ�&XVWRPV�GHFLVLRQV�SUHVFULEHG�E\�6XE�&KDSWHU�'�RI�
this Code, the Liberia Revenue Authority shall revoke or suspend a license of any customs broker, if it is shown 
that the broker- 

�D��KDV�PDGH�RU�FDXVHG�WR�EH�PDGH�LQ�DQ\�UHSRUW�¿OHG�ZLWK�WKH�/LEHULD�5HYHQXH�$XWKRULW\��DQ\�VWDWHPHQW�
which was, at the time and in light of the circumstances under which it was made, false or misleading 
with respect to any material fact, or has omitted to state in any such report any material fact which was 
required to be stated therein or failed to adhere to the standards, rules, and code conduct set by the 
Liberia Revenue Authority;

�E��KDV�EHHQ�FRQYLFWHG�DW�DQ\�WLPH�DIWHU�WKH�¿OLQJ�RI�DQ�DSSOLFDWLRQ�IRU�WKH�FXVWRPV�EURNHU�OLFHQVH�RI�DQ\�
IHORQ\�RU�PLVGHPHDQRU�ZKLFK�WKH�/LEHULD�5HYHQXH�$XWKRULW\�¿QGV²

(1) involved the importation or exportation of goods;

(2) arose out of the conduct of its customs business; or
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(3) involved larceny, theft, robbery, extortion, forgery, counterfeiting, fraudulent concealment, 
embezzlement, fraudulent conversion, or misappropriation of funds;

(c) has violated any provision of the Liberia Revenue Code;

(d) has counselled, commanded, induced, procured, or knowingly aided or abetted a violation by any 
other person of any provision of any of the customs laws;

(e) has knowingly employed, or continues to employ, any person who has been convicted of a felony, 
without written approval of such employment from the Liberia Revenue Authority; or

(f) has, in the course of its customs business, with intent to defraud, in any manner willfully and 
knowingly deceived, misled or threatened any client or prospective client. 

Section 1313. Revocation by Operation of Law
The failure of a customs broker that is licensed as a corporation, association, or partnership under Section 1311 
WR�KDYH��IRU�DQ\�FRQWLQXRXV�SHULRG�RI�����GD\V��DW�OHDVW�RQH�RI¿FHU�RI�WKH�FRUSRUDWLRQ�RU�DVVRFLDWLRQ��RU�DW�OHDVW�
one member of the partnership, validly licensed under subsection (a) of that Section shall, in addition to causing 
WKH�EURNHU�WR�EH�VXEMHFW�WR�DQ\�RWKHU�VDQFWLRQ�XQGHU�WKLV�&RGH��UHVXOW�LQ�WKH�UHYRFDWLRQ�E\�RSHUDWLRQ�RI�ODZ�RI�LWV�
license.

Section 1314. Regulations
The Commissioner General shall set minimum standards and prescribe regulations relating to the customs 
business of customs brokers as the Commissioner General considers necessary to protect importers and the 
revenue of Liberia and to carry out the provisions of this Section, including rules and regulations governing the 
licensing of customs brokers, the keeping of books, accounts and records by customs brokers, and documents 
and correspondence, and the furnishing by customs brokers of any other information relating to their customs 
business to the Liberia Revenue Authority . 

Sections 1315-1319. Reserved
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Sub-Chapter C. Bonded Carriers

Section 1320.   Requirement of a License

Section 1321.   Issuance of a Bonded Carrier License

Sections 1322-1324.  Reserved

Section 1320. Requirement of a License
No person may transport imported goods from one point to another within Liberia unless that person holds a 
valid bonded carrier license issued by the Liberia Revenue Authority under Section 1321; provided, however, 
that in places where no bonded carrier is reasonably available such goods may be transported other than by a 
bonded carrier under such regulations as the Commissioner General shall prescribe.

Section 1321. Issuance of a Bonded Carrier License
8QGHU�VXFK�UHJXODWLRQV�DQG�VXEMHFW�WR�VXFK�WHUPV�DQG�FRQGLWLRQV�DV�WKH�&RPPLVVLRQHU�*HQHUDO�VKDOO�SUHVFULEH²

(a) any common carrier of goods owning or operating a railroad, steamship, or other transportation line 
or route for the transportation of merchandise in Liberia,

(b) any contract carrier authorized to operate as such by any agency of Liberia, and

(c) any freight forwarder authorized to operate as such by any agency of Liberia, 

upon application and provision of a security, may be issued a license as a bonded carrier by the Liberia Revenue 
Authority. 

$�SULYDWH�FDUULHU��XSRQ�DSSOLFDWLRQ��PD\�EH�OLFHQVHG�DV�D�ERQGHG�FDUULHU�E\�WKH�/LEHULD�5HYHQXH�$XWKRULW\��VXEMHFW�
to regulations and, in the case of each applicant, to such special terms and conditions as the Commissioner 
General may prescribe to safeguard the revenue of Liberia with respect to the transportation of goods by such 
applicant.

Sections 1322-1324. Reserved
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Sub-Chapter D. Customs-Controlled Areas

Section 1325.   Customs Controlled Areas

Section 1326.   Application for Authorization

Section 1327.   Provision of Security

Section 1328.   Authorization Decisions

Section 1329.   Surrender of  Authorization

Section 1330.   Closing of Customs Controlled Area

Section 1331.   Liabilities Not Affected by Ceasing to Act as Authorized Person

Section 1332.   Customs Facilities in Customs Controlled Areas

Section 1333.   Storage charges

6HFWLRQ�������� � 2I¿FHUV�1RW�WR�2ZQ�RU�/HDVH�&XVWRPV�&RQWUROOHG�$UHDV

Section 1335.   Records

Section 1336.   Regulations

Sections 1337-1399.  Reserved

Section 1325.Customs Controlled Areas
6XEMHFW� WR� VXFK� H[HPSWLRQV� DV� WKH�&XVWRPV�'HSDUWPHQW�PD\� DOORZ�XQGHU�6HFWLRQ������G�� RI� WKLV�&RGH�� QR�
area shall be used for the following purposes unless authorized by the Liberia Revenue Authority as a customs 
controlled area:

(a) the processing of any vessel or aircraft arriving in or departing from Liberia or the loading or 
unloading of goods onto or from such vessels or aircraft; 

(b) the temporary storage of goods imported at a port of entry or exit and not yet released by the Customs 
Department, including any goods not yet declared in accordance with this Code (including holding such 
goods while they are awaiting examination) and any goods seized as liable to forfeiture; 

(c) the embarkation, disembarkation or processing of persons arriving in or departing from Liberia; or 

(d) as a customs warehouse.

Section 1326. Application for Authorization
An application for an area to be authorized as a customs controlled area may be made by the owner or occupier 
of, or person operating in, the area and shall be made in such form and shall contain such particulars as the 
Commissioner General may by regulation prescribe.

Section 1327. Provision of Security
An applicant for an authorization to operate a customs controlled area shall be required to provide a guarantee 
to secure the Government against any loss or expense connected with or arising from the deposit, storage, or 
manipulation of goods in such area. 
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Section 1328. Authorization Decisions
�D��6XEMHFW�WR�WKH�SURYLVLRQV�RQ�FXVWRPV�GHFLVLRQV�VHW�RXW�LQ�6XE�&KDSWHU�'�RI�&KDSWHU����RI�WKLV�&RGH��
the Customs Department may grant or refuse an application for an authorization made under Section 
1326, or revoke, amend or annul an issued authorization. 

(b) Section 1301 of this Code shall apply, mutatis mutandis, to a decision of the Customs Department to 
revoke, amend or annul such authorizations.

�F�� 7KH� JUDQW� RI� DQ� DXWKRUL]DWLRQ� VKDOO� EH� VXEMHFW� WR� VXFK� WHUPV�� FRQGLWLRQV�� RU� UHVWULFWLRQV� DV� WKH�
Commissioner General shall prescribe by regulation and the payment by the applicant of the prescribed  
fee, if any.

(d) The authorization shall—

(1) specify the area in respect of which it is granted; 

(2) specify the applicant as the authorized person; and

(3) specify the purpose or purposes described in subsections (a) to (d) of Section 1325 of this Code 
for which the area is authorized.

(e) Where, on an application for an area to be  authorized as a customs controlled area, the Liberia 
Revenue Authority is of the opinion that it is not in the public interest or it is impracticable or unnecessary 
that the area should be  authorized as a customs controlled area, the Liberia Revenue Authority may, 
in its discretion, consistent with regulation promulgated by the Commissioner General and under such 
FRQGLWLRQV�DV�LW�WKLQNV�¿W��GLUHFW�WKDW�WKH�DUHD�QHHG�QRW�EH��DXWKRUL]HG�DV�D�FXVWRPV�FRQWUROOHG�DUHD��

(f) The Customs Department may authorize a customs warehouse for use by any person for the 
warehousing of goods (public customs warehouse) or for the storage of goods by the authorized person 
only (private customs warehouse).

(g) A direction given under subsection (d) of this Section may be given in respect of the whole or any 
VSHFL¿HG�SDUW�RI�WKH�EXVLQHVV�FDUULHG�RQ�LQ�WKH�DUHD��DQG�VKDOO�H[HPSW�WKH�DUHD�IURP�VXFK�SURYLVLRQV�RI�
WKLV�&RGH�DV�PD\�EH�VSHFL¿HG�LQ�WKH�GLUHFWLRQ�

Section 1329.Surrender of  Authorization
 An authorization to operate a customs controlled area may be surrendered at any time by the  authorized person 
by the giving of one month’s notice in writing to the Customs Department.

Section 1330. Closing of Customs Controlled Area
Where any  authorization issued under Section 1328 of this Code is annulled, revoked, or surrendered, duty 
VKDOO�WKHUHXSRQ�EHFRPH�GXH�DQG�SD\DEOH�RQ�DOO�JRRGV�ZLWKLQ�WKDW�DUHD�WKDW�DUH�RU�ZHUH�VXEMHFW�WR�WKH�FRQWURO�
of the Customs Department immediately prior to the annulment, revocation, or surrender, unless the Customs 
Department permits the goods to be removed to another customs controlled area or placed under a customs 
procedure. 

6HFWLRQ�������/LDELOLWLHV�1RW�$IIHFWHG�E\�&HDVLQJ�WR�$FW�DV�$XWKRUL]HG�3HUVRQ
The obligations and liabilities under this Code of an authorized person in respect of anything done or omitted 
to be done by the authorized person while authorized shall not be affected by the fact that the authorized person 
ceases to act as such nor by the fact that the authorization is annulled, revoked, or surrendered.

Section 1332. Customs Facilities in Customs Controlled Areas
(a) The  person authorized to operate of any customs controlled area  authorized under this Code shall 
provide and maintain without charge to the Government such operating areas, living accommodation 
�ZKHUH� DSSOLFDEOH�� DQG� RI¿FH� DFFRPPRGDWLRQ� WRJHWKHU�ZLWK� WKH� QHFHVVDU\� IXUQLWXUH�� WRLOHW� IDFLOLWLHV��
cleaning, general maintenance, electricity, air condition, Internet, equipment, tools and all other 
facilities including warehouses and examination sheds that enable the Customs Department to carry out 
its function to the satisfaction of the Commissioner General.

�E��7KH�SHUVRQ� DXWKRUL]HG� WR�RSHUDWH� HYHU\� FXVWRPV� FRQWUROOHG� DUHD� VKDOO� VWRUH�JRRGV� VXEMHFW� WR� WKH�
control of the Customs Department in such manner and in such location as prescribed by regulation.
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Section 1333. Storage charges
In such circumstances and for such period of time as may be prescribed, no charges shall be made by the person 
authorized to operate a customs controlled area for the reception or storage in that area of any imported goods at 
no cost to the Liberia Revenue Authority.

6HFWLRQ�������2I¿FHUV�1RW�WR�2ZQ�RU�/HDVH�&XVWRPV�&RQWUROOHG�$UHDV
1R�RI¿FHU��HPSOR\HH��DJHQW��FRQWUDFWRU�RU�SHUVRQV�RWKHUZLVH�DI¿OLDWHG�ZLWK�WKH�/LEHULD�5HYHQXH�$XWKRULW\�VKDOO�
own, in whole or in part, any place used as a customs warehouse or other customs controlled area or enter into 
any contract or agreement for the lease or use of any such place with a view to its subsequent use as a customs 
warehouse or other customs controlled area.

Section 1335. Records
The person authorized to operate any customs controlled area shall keep records and submit such reports in the 
form and manner prescribed by regulation. The records must enable the Customs Department to supervise the 
FXVWRPV�FRQWUROOHG�DUHD�LQ�DOO�UHVSHFWV�DQG�SDUWLFXODUO\�ZLWK�UHJDUGV�WR�WKH�LGHQWL¿FDWLRQ�RI�JRRGV�SODFHG�WKHUHLQ��
their customs status and their movements and the customs duties and taxes thereon and required domestic taxes.

Section 1336. Regulations
The Commissioner General shall by regulation prescribe such measures as may be necessary for the establishment 
of customs controlled areas, to protect the revenue and interests of the Government in the conduct, management 
and operation of such areas, and in the withdrawal of and accounting for goods deposited therein. 

Sections 1337-1399. Reserved
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Sub-Chapter D. Arrival of Vessels, Vehicles, and Aircraft

Section 1400.   Advance Conveyance and Cargo Declarations

Section 1401.   Place of Arrival

6HFWLRQ������� � 8QIRUHVHHDEOH�&LUFXPVWDQFHV�DQG�)RUFH�0DMHXUH

Section 1403.   Declaration of Arrival 

Section 1404.   Vessels Not Required to Report

Section 1405.   Unloading and Removal of Imported Goods

Section 1406.   Outturn Reports

Section 1407.   Amendment of Advance Cargo Declaration

Section 1408.   Temporary Storage

Section 1409.   Goods Remaining on Board

Sections 1410-1414.  Reserved

Section 1400.Advance Conveyance and Cargo Declarations
(a) Except as may be provided by regulation, the person in charge of a vessel, aircraft or vehicle that 
is due to arrive to Liberia from a place outside Liberia shall provide an advance declaration of the 
following matters—

(1) the impending arrival of the vessel, aircraft or vehicle;

(2) its voyage;

(3) its crew;

(4) its passengers;

(5) a cargo declaration of all goods to be brought into Liberia, whether or not intended for discharge 
within Liberia; and 

(6) the port of entry or exit or other place at which the aircraft, vessel or vehicle will arrive. 

(b) The owner or operator of the vessel, aircraft or vehicle referred to in subsection (a) of this Section, 
or an agent of the owner or operator, may provide the information referred to in subsection (a) on behalf 
of the person in charge of the vessel, vehicle or aircraft.

(c) The Commissioner General shall by regulation adopt measures necessary for the implementation of 
this Section, which shall include- 

(1) the form, content, and manner of submission of the declarations required by this Section;

(2) the time limits for submission of such declarations, and any exceptions or variations therefrom; 
and,

����WKH�FDVHV�LQ�ZKLFK�WKH�UHTXLUHPHQW�IRU�WKH�QRWL¿FDWLRQV�VHW�RXW�LQ�VXEVHFWLRQ��D��RI�WKLV�6HFWLRQ�
PD\�EH�ZDLYHG�RU�DGDSWHG��DQG�WKH�FRQGLWLRQV�XQGHU�ZKLFK�VXFK�QRWL¿FDWLRQV�PD\�EH�ZDLYHG�RU�
adapted.

Chapter 14.  ARRIVAL AND DEPARTURE OF GOODS, 
PERSONS AND CONVEYANCES
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In adopting such measures, the Commissioner General may allow for variation to take into account different 
W\SHV�RI�JRRGV�WUDI¿F��PRGHV�RI�WUDQVSRUW��RU�HFRQRPLF�RSHUDWRUV��RU�LQWHUQDWLRQDO�DJUHHPHQWV�ZKLFK�SURYLGH�
for special security arrangements.

Section 1401. Place of Arrival
(a) The person in charge of a vessel or an aircraft –

(1) that arrives to Liberia from a point outside Liberia; or

(2) that is carrying passengers or goods brought from a place outside Liberia and not yet cleared on 
importation

shall not cause or permit the vessel or aircraft to call or land at any place in Liberia other than a port of entry 
or exit which, in the case of vessels or aircraft to which Section 1400 applies, shall be the port of entry or exit 
declared by that person in accordance with that Section. 

(b) Any person importing or concerned with importing any goods in a vessel or aircraft shall not bring 
the goods into Liberia at any place other than a port of entry or exit.

(c) The person in charge of any vehicle or vessel entering Liberia by land or inland waterway shall 
proceed at once with his vehicle or vessel to the customs station nearest to the point at which he shall 
have crossed the border into Liberia by such approved routes as may be designated by the Liberia 
Revenue Authority.

(d) On application by the person in charge of a vessel, aircraft, or vehicle, the Customs Department may 
SHUPLW�WKDW�SHUVRQ�WR�EULQJ�WKH�YHVVHO�RU�DLUFUDIW�WR�D�SODFH�RWKHU�WKDQ�D�SRUW�RI�HQWU\�RU�H[LW��VXEMHFW�WR�
such conditions (if any) as the Customs Department may specify.

(e) A vessel, aircraft or vehicle after arriving in Liberia shall not- 

(1) depart from the port, place, or airport of arrival; or

(2) discharge any passenger 

until a declaration of arrival in accordance with Section 1403 of this Code has been made, unless authorized to 
do so by the Customs Department.

6HFWLRQ�������8QIRUHVHHDEOH�&LUFXPVWDQFHV�DQG�)RUFH�0DMHXUH
�D��:KHUH��E\�UHDVRQ�RI�XQIRUHVHHDEOH�FLUFXPVWDQFHV�RU�IRUFH�PDMHXUH��WKH�REOLJDWLRQV�VHW�RXW�LQ�6HFWLRQ�
1401 cannot be met, the person bound by that obligation or any other person acting on that persons’ 
behalf shall inform the Customs Department of the situation without delay. Where the unforeseeable 
FLUFXPVWDQFHV�RU�IRUFH�PDMHXUH�GR�QRW�UHVXOW�LQ�WRWDO�ORVV�RI�WKH�JRRGV��WKH�&XVWRPV�'HSDUWPHQW�VKDOO�
also be informed of their precise location.

(b) The Customs Department shall determine the measures to be taken in order to permit customs 
FRQWUROV�RI�WKH�YHVVHO�RU�DLUFUDIW�DQG�DQ\�JRRGV�WKHUHRQ�LQ�WKH�FLUFXPVWDQFHV�VSHFL¿HG�LQ�VXEVHFWLRQ��D��
and to ensure, where appropriate, that they are subsequently conveyed to a customs airport or customs 
port or other place designated or approved by the Liberia Revenue Authority.

(c) In the case of the circumstances described in subsection (a) of this Section, the person in charge of 
the vessel or aircraft involved shall reimburse the Government at rates prescribed by regulation for the 
cost of providing the necessary attendance by the Customs Department and other relevant Government 
agencies including the cost of the compensation due to, and any expense incurred by, those authorities.

Section 1403.Declaration of Arrival
(a) Arrival by Sea or Air. Declaration of arrival of every vessel or aircraft entering Liberia from a place 
outside Liberia shall be made by the person in charge of such vessel or aircraft, or his authorized agent, 
in the form and manner prescribed by regulation, to the Customs Department- 

����DW�WKH�FXVWRPV�SRUW�RU�DLUSRUW�RI�¿UVW�DUULYDO�LQ�/LEHULD��DQG

(2) at each subsequent customs port of call or airport at any time whilst it is carrying passengers or 
goods brought from a place outside Liberia and not yet cleared on importation.

�E��6HD�DQG�$LU�$UULYDO���7LPH�/LPLW��7KH�GHFODUDWLRQ�VSHFL¿HG�LQ�VXEVHFWLRQ��D��VKDOO�EH�PDGH�

(1) in the case of a ship, before

�� WKH�HQG�RI����KRXUV��H[FOXGLQJ�DQ\�SHULRG�WKDW�RFFXUV�RQ�D�6XQGD\�RU�RI¿FLDO�KROLGD\��DIWHU�
the ship’s arrival; or
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�� WKH� LVVXH�RI�D�&HUWL¿FDWH�RI�&OHDUDQFH� LQ� UHVSHFW�RI� WKH� VKLS�DQG� WKH�SRUW��ZKLFKHYHU�¿UVW�
happens; or

(2) in the case of an aircraft, before

- the end of 3 hours after the aircraft’s arrival; or

�� WKH�LVVXH�RI�D�&HUWL¿FDWH�RI�&OHDUDQFH�LQ�UHVSHFW�RI�WKH�DLUFUDIW�DQG�WKH�DLUSRUW��ZKLFKHYHU�¿UVW�
happens.

(c) Arrival by Land or Inland Waterway. The person in charge of any vehicle or vessel entering Liberia 
by land or inland waterway shall, immediately upon arrival to the customs station nearest to his point 
of entry into Liberia-

(1) declare the arrival and

(2) present the vehicle or vessel, and all persons and goods (including baggage) on board, for 
inspection to the Customs Department. 

(d) Obligations on Arrival. The master of a vessel, person in charge of a vehicle, or commander of an 
aircraft shall – 

(1) present or submit to the Customs Department such information, data, documents, papers or manifests 
as prescribed by regulation;

(2) answer all questions relating to the vessel, aircraft or vehicle, the goods carried therein, or the 
crew and the voyage as may be put to him by the Customs Department; and 

(3) comply with any direction of the Customs Department as to the movement of such conveyance 
within the port of entry or exit, and as to the unloading of goods or the disembarkation of crew or 
passengers. 

6HFWLRQ������9HVVHOV�1RW�5HTXLUHG�WR�5HSRUW
Declaration of arrival under Section 1403 and advance declarations under Section 1400 shall not be required in 
case of the following vessels- 

(a) vessels of war and public vessels not permitted by the law of the nations to which they belong to be 
employed in the transportation of passengers and goods by way of trade;

(b) vessels arriving in distress or for the purpose of taking on bunkers or other stores or of embarking 
or disembarking seagoing laborers of Liberian citizenship for or from work abroad and which shall 
depart within 24 hours of their arrival without having taken on board any passengers or goods other 
than bunkers and stores; provided that the master shall report under oath to the Customs Department at 
the custom house the date and hour of arrival and intended departure, the quantity of bunkers and stores 
taken on board, and the number of Liberian citizens so embarked or disembarked; and

(c) tugs in the foreign trade when towing vessels which are required to report.

Section 1405.Unloading and Removal of Imported Goods
(a) No goods or baggage may be unloaded or landed from any vessel or aircraft required to declare 
arrival under Section 1403 of this Code - 

(1) prior to such declaration of arrival;

(2) other than at a customs controlled area authorized for that purpose;

����RXWVLGH�WKH�RI¿FLDO�KRXUV�

(4) without the permission of the Customs Department; 

(5) other than for immediate deposit in a customs controlled area for temporary storage in the port 
of arrival. 

�E�� 7KH� &XVWRPV� 'HSDUWPHQW�� XSRQ� JRRG� FDXVH� EHLQJ� VKRZQ� DQG� VXEMHFW� WR� VXFK� FRQGLWLRQV� DQG�
UHVWULFWLRQV�DV�LW�VHHV�¿W�WR�LPSRVH��PD\�SHUPLW�

(1) goods to be unloaded elsewhere than at a port of entry or exit at any place designated by it;

(2) goods to be unloaded within a customs port into another vessel or at any mooring or place other 
than  an authorized customs controlled area;  

����XQORDGLQJ�RXWVLGH�RI¿FLDO�KRXUV��RU��

(4) goods to be removed to, or deposited in, any place designated by it in that port.
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�F�� 6XEMHFW� WR� VXFK� FRQGLWLRQV� RU� UHVWULFWLRQV� DV� PD\� EH� SUHVFULEHG� E\� UHJXODWLRQ�� WKH� &XVWRPV�
Department, upon application of the person in charge of the vessel or aircraft or an authorized agent 
thereof, may permit goods or baggage to be unloaded from such vessel or aircraft before submission of 
the declaration of arrival.

(d) Goods unloaded from a vessel or aircraft shall remain at the place of unloading, or at any place to 
which they have been allowed by the Commissioner for Customs to be removed after unloading, until a 
release or permit for their delivery has been issued by the Customs Department in accordance with the 
provisions of this Code.

(e) Except as otherwise allowed by the Commissioner for Customs, goods unloaded from an importing 
vessel into another vessel in a customs port shall forthwith be removed to and landed at a customs 
controlled area authorized for that purpose or other permitted place.

Section 1406.Outturn Reports
(a) The person in charge of a vessel or aircraft, or such person’s authorized agent, shall deliver to the 
Customs Department an outturn report of all goods landed at a customs port of entry or exit from such 
vessel or aircraft.

(b) An outturn report shall-

(1) specify any goods included in a cargo declaration that have not been unloaded or, if there are no 
such goods, a statement to that effect; and

(2) specify any goods not included in a cargo declaration that have been unloaded or, if there are no 
such goods, contain a statement to that effect. 

(c) Except as otherwise prescribed by regulation, an outturn report shall be submitted-

����LQ�WKH�FDVH�RI�JRRGV�XQORDGHG�IURP�D�YHVVHO�DW�FXVWRPV�SRUW��QRW�ODWHU�WKDQ�¿YH�GD\V�IURP�WKH�
date of completion of discharge of a vessel in the customs port, and 

(2) in the case of goods unloaded from an aircraft at a customs port of entry or exit, within 24 hours 
after the time of the arrival of the aircraft to the port.

�G�� ,I� VR� UHTXHVWHG� E\� D� FXVWRPV� RI¿FHU�� WKH� SHUVRQ� VXEPLWWLQJ� WKH� RXWWXUQ� UHSRUW� VKDOO� SURGXFH� IRU�
inspection copies of the relevant tallies taken at the time of landing.

(e) The Commissioner General shall by regulation adopt measures necessary for the implementation of 
this Section, which shall include- 

(1) the form, content, and manner of submission of the outturn reports; 

(2) any exceptions or variations from time limits for submission of such outturn reports; and,

(3) the cases in which the requirement for the outturn report may be waived or adapted and the 
conditions for such waivers or adaptations. 

Section 1407.Amendment of Advance Cargo Declaration
The person who submits an advance cargo declaration shall be permitted on request to correct one or more of 
the particulars of that report after it has been submitted. However, no such correction shall be possible after 
any of the following events-

�D��WKH�SHUVRQ�KDV�EHHQ�LQIRUPHG�E\�D�FXVWRPV�RI¿FHU�WKDW�WKH�JRRGV�ZLOO�EH�H[DPLQHG�

(b) the Customs Department has established that the particulars in question are incorrect; 

(c) the Customs Department has allowed the removal of the goods from the place of arrival; or

(d) the period for submission of an outturn report under Section 1406(c) has expired. 

Section 1408.Temporary Storage
(a) Until such time that goods are placed under a customs procedure for which a goods declaration has 
been accepted, imported goods shall have the status of goods in temporary storage from the moment of 
arrival to Liberia. Such goods shall hereinafter be described as “goods in temporary storage.”

(b) The advance cargo declaration shall constitute the declaration for temporary storage.

(c) Goods in temporary storage shall be stored only in customs-controlled areas authorized for that 
purpose.
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�G��*RRGV�LQ�WHPSRUDU\�VWRUDJH�VKDOO�EH�VXEMHFW�RQO\�WR�VXFK�IRUPV�RI�KDQGOLQJ�DV�DUH�GHVLJQHG�WR�HQVXUH�
their preservation in an unaltered state without modifying their appearance or technical characteristics, 
provided, however, with the permission of the Customs Department, such goods may be examined or 
samples may be taken, in order that they may be assigned a customs procedure. Such permission shall 
be granted, on request, to the person authorized to place the goods under such procedure. 

Section 1409. Goods Remaining on Board
6XEMHFW�WR�VXFK�FRQGLWLRQV�RU�UHVWULFWLRQV�DV�PD\�EH�SUHVFULEHG�E\�UHJXODWLRQ��DQ\�YHVVHO�RU�DLUFUDIW�KDYLQJ�RQ�
board goods duly reported to be destined for another Liberian port or a foreign port or place may, after the 
arrival of such vessel or aircraft under the provisions of this Sub-Chapter, proceed to such port or place of 
destination with the cargo so destined therefor, without unloading the same and without the payment of duty 
thereon. 

Sections 1410-1414. Reserved
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Sub-Chapter B. Departure of Vessels, Vehicles and Aircraft

Section 1415.   Pre-Departure Declaration

Section 1416.   Exit Formalities

Section 1417.   Clearance Required

6HFWLRQ�������� � &HUWL¿FDWH�RI�&OHDUDQFH

Section 1419.   Time and Place of Loading Goods for Departure

6HFWLRQ�������� � 1RWL¿FDWLRQ�RI�*RRGV�1RW�/RDGHG

Section 1421.   Permission to Re-land Goods

Section 1422.   Place of Departure

Section 1423.   Refusal or Revocation of Clearance

Section 1424.   Outward Manifest

6HFWLRQ�������� � 6LPSOL¿HG�3URFHGXUHV�IRU�7UDQVSRUW�E\�$LU

Sections 1426-1429.  Reserved

Section 1415.Pre-Departure Declaration
(a) All goods destined for departure from Liberia shall be covered by a pre-departure declaration lodged 
RU�PDGH�DYDLODEOH�WR�WKH�&XVWRPV�'HSDUWPHQW�DW�WKH�FXVWRPV�RI¿FH�FRPSHWHQW�IRU�WKH�SODFH�ZKHUH�WKH�
goods leave Liberia before the goods are to be brought out of Liberia.

(b) The pre-departure declaration shall take the form of one of the following-

(1) where goods leaving Liberia are placed under a customs procedure for the purpose of which a 
goods declaration is required, the appropriate goods declaration; or

(2) an exit declaration as prescribed by regulation in other cases. The provisions of Chapter 15A of 
this Act shall apply to such exit declaration mutatis mutandis. 

(c) The Commissioner General shall by regulation specify- 

����WKH�FDVHV�LQ�ZKLFK��DQG�WKH�FRQGLWLRQV�XQGHU�ZKLFK��JRRGV�OHDYLQJ�/LEHULD�DUH�QRW�VXEMHFW�WR�D�
pre-departure declaration;

(2) the conditions under which the requirement for a pre-departure declaration may be waived or 
adapted;

(3) the deadline by which the pre-departure declaration is to be lodged or made available before the 
goods are brought out of Liberia, and any variation or exceptions to such deadlines;

����WKH�FRPSHWHQW�FXVWRPV�RI¿FH�DW�ZKLFK�WKH�SUH�GHSDUWXUH�GHFODUDWLRQ�LV�WR�EH�ORGJHG�RU�PDGH�
available and where customs controls are to be carried out. 

Section 1416. Exit Formalities
�D��*RRGV�OHDYLQJ�/LEHULD�VKDOO�EH�VXEMHFW�WR�H[LW�IRUPDOLWLHV�ZKLFK�VKDOO��DV�DSSURSULDWH��LQFOXGH�WKH�
following-

(1) the repayment or remission of import duties or the payment of export refunds;

(2) the collection of export duties and taxes;
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(3) the collection of other charges or fees, as provided for under relevant laws relating to the 
collection of those charges;

(4) the application of prohibitions and restrictions applicable to export of goods as well as any non-
tariff legal measures in force governing international trade.

(b) If required by the Customs Department, the exporter shall give security to the satisfaction of the 
Customs Department that the goods will be duly shipped and exported and discharged at the declared 
destination within such time as the Customs Department may prescribe or, in the case of goods for use 
as stores, will be so used, or that they will be otherwise accounted for to the satisfaction of the Customs 
Department.

Section 1417.Clearance Required
Except as otherwise allowed under the customs laws, no vessel or aircraft shall depart from any custom port 
or customs airport at which it commences, or at which it touches during a voyage to an eventual destination 
outside Liberia, until clearance of the vessel or aircraft for that departure has been obtained from the Customs 
Department at that port.

6HFWLRQ������&HUWL¿FDWH�RI�&OHDUDQFH
([FHSW�DV�RWKHUZLVH�DXWKRUL]HG�E\�WKH�&XVWRPV�'HSDUWPHQW��EHIRUH�DQ\�FHUWL¿FDWH�RI�FOHDUDQFH�LV�JUDQWHG�WR�
the person in charge of a vessel or aircraft to which Section 1417 applies, that person, or his authorized agent, 
must-

(a) make entry outwards by delivering to the Customs Department, at the customhouse at or nearest 
to the place of departure, a notice of intended departure in such form and manner and containing such 
particulars as prescribed by regulation; 

(b) answer all such questions relating to the vessel or aircraft, the goods carried therein, the crew, the 
SDVVHQJHUV�DQG�WKH�YR\DJH�RU�ÀLJKW�DQG�DQ\�RWKHU�UHOHYDQW�PDWWHU�DV�PD\�EH�SXW�WR�KLP�E\�WKH�&XVWRPV�
Department; 

�F��SURGXFH�DQ\�RWKHU�GRFXPHQWV�UHTXLUHG�E\�D�SURSHU�FXVWRPV�RI¿FHU�UHODWLQJ�WR�WKH�FRQYH\DQFH�RU�LWV�
SDVVHQJHUV��FUHZ��FDUJR��VWRUHV�RU�LQWHQGHG�YR\DJH�RU�MRXUQH\��DQG

(d) comply with all requirements in this or any other law of Liberia concerning the conveyance and its 
SDVVHQJHUV��FUHZ��FDUJR��VWRUHV�DQG�LQWHQGHG�YR\DJH�RU�ÀLJKW�

Section 1419.Time and Place of Loading Goods for Departure
(a) Except as otherwise allowed under the customs laws, no goods may be taken aboard an aircraft, or 
loaded or made waterborne for loading into a vessel, for exportation or use as stores for use on a voyage 
RU�ÀLJKW�WR�D�SODFH�RXWVLGH�/LEHULD�

(1) other than at a customs controlled area authorized for that purpose;

(2) before the vessel has been entered outwards;

(3) until a pre-departure declaration has been made for the goods;

����RXWVLGH�RI¿FLDO�KRXUV��RU�

����ZLWKRXW�WKH�SHUPLVVLRQ�RI�DQ�RI¿FHU�

�E�� 7KH� &XVWRPV� 'HSDUWPHQW�� XSRQ� JRRG� FDXVH� EHLQJ� VKRZQ� DQG� VXEMHFW� WR� VXFK� FRQGLWLRQV� DQG�
UHVWULFWLRQV�DV�WKH\�VHH�¿W�WR�LPSRVH��PD\�SHUPLW�JRRGV�DQG�VWRUHV�RI�WKH�NLQG�UHIHUUHG�WR�LQ�VXEVHFWLRQ�
(a) of this Section to be loaded, or made waterborne for loading, in a customs port other than at an 
authorized customs controlled area at a place designated by them. 

6HFWLRQ������1RWL¿FDWLRQ�RI�*RRGV�1RW�/RDGHG
7KH�&XVWRPV�'HSDUWPHQW�VKDOO�EH�LPPHGLDWHO\�QRWL¿HG�E\�WKH�H[SRUWHU�LI�DQ\�JRRGV�UHOHDVHG�E\�WKH�&XVWRPV�
Department for exit under a pre-departure declaration were not duly loaded on the designated vessel or 
aircraft. 

Section 1421.Permission to Re-land Goods
Except as otherwise allowed under the customs laws, no goods which have been placed on board an aircraft 
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RU�YHVVHO�IRU�H[SRUWDWLRQ�RU�XVH�DV�VWRUHV�RQ�D�ÀLJKW�RU�YR\DJH�WR�D�SODFH�RXWVLGH�/LEHULD�VKDOO�EH�XQORDGHG�
therefrom without the permission of the Customs Department. 

Section 1422.Place of Departure
(a) Save as permitted under the customs laws- 

����QR�SHUVRQ�VKDOO�GHSDUW�RQ�D�YR\DJH�RU�ÀLJKW�WR�D�SODFH�RXWVLGH�/LEHULD�IURP�DQ\�SODFH�LQ�/LEHULD�
other than a customs port or customs airport; 

����QR�SDVVHQJHUV�RU�JRRGV�VKDOO�EH�WDNHQ�RQ�ERDUG�D�YHVVHO�RU�DLUFUDIW�IRU�VXFK�D�YR\DJH�RU�ÀLJKW�
from any place other than a customs port or customs airport; and 

����WKH�SHUVRQ�LQ�FKDUJH�RI�WKH�YHVVHO�RU�DLUFUDIW�HQJDJHG�LQ�D�YR\DJH�RU�ÀLJKW�IURP�D�FXVWRPV�SRUW�
or customs airport to a place outside Liberia shall not cause or permit the vessel or aircraft to call 
RU�ODQG�DW�DQ\�SODFH�LQ�/LEHULD�RWKHU�WKDQ�D�FXVWRPV�SRUW�RU�DLUSRUW�VSHFL¿HG�LQ�WKH�DSSOLFDWLRQ�IRU�
the clearance.

�E�� 7KH� &XVWRPV� 'HSDUWPHQW�� XSRQ� JRRG� FDXVH� EHLQJ� VKRZQ� DQG� VXEMHFW� WR� VXFK� FRQGLWLRQV� DQG�
UHVWULFWLRQV�DV� WKH\�VHH�¿W� WR� LPSRVH��PD\�SHUPLW�D�YHVVHO� WR� ORDG�JRRGV� IRU�H[SRUWDWLRQ�RU�DV�VWRUHV�
for use on a voyage to an eventual destination outside Liberia other than in a customs port at a place 
designated by them.

(c) The Minister in charge of the agency responsible for the direction of civil aviation in Liberia may, 
after consultation with the Commissioner General or Commissioner General‘s designate, who shall 
be the Commissioner for Customs, and the other Government agencies concerned with the arrival and 
departure of aircraft, permit an aircraft to arrive from, or depart to, a place outside Liberia other than a 
customs airport at a place designated by him. 

(d) In such cases, the operator or commander of the aircraft shall reimburse the Government at rates 
prescribed by regulation for the cost of providing such facilities, including the compensation due to, and 
the expenses incurred by, the Customs Department and other Government agencies concerned.

Section 1423.Refusal or Revocation of Clearance
(a) For the purpose of securing compliance with any provisions of the customs laws or any other 
enactment relating to the importation or exportation of goods, the Customs Department, may, on good 
cause being shown, at any time, refuse clearance of any vessel or aircraft and, where clearance has been 
granted, at any time whilst the vessel is within the limits of a customs port the aircraft is on the ground 
at the place of departure demand that the clearance be returned to it.

(b) Any such demand may be made orally or in writing to the person in charge of the vessel or aircraft 
and if made in writing may be served by-

(1) delivering it to him personally;

(2) leaving it on board the vessel or aircraft with the person appearing to be in charge thereof; or,

(3) delivering it to the agent of the vessel or aircraft at the port of clearance.

(c) Where a demand for the return of a clearance is made as aforesaid, the clearance shall forthwith 
become void.

Section 1424.Outward Manifest
1RW�ODWHU�WKDQ�¿YH�ZRUNLQJ�GD\V�IURP�WKH�GDWH�RI�FOHDUDQFH�RI�D�YHVVHO�IURP�D�FXVWRPV�SRUW�RU�RWKHU�SODFH�
approved by the Commissioner General for a voyage to an eventual destination outside Liberia, the master or 
his authorized agent shall deliver to the Customs Department , at the customhouse at or nearest to the port or 
place of departure, a declaration and a manifest in such form and manner and containing such particulars as 
prescribed by regulation of all goods loaded into vessel for exportation at that port or place.

6HFWLRQ������6LPSOL¿HG�3URFHGXUHV�IRU�7UDQVSRUW�E\�$LU
6XEMHFW�WR�VXFK�FRQGLWLRQV�DQG�UHVWULFWLRQV�DV�WKH�&RPPLVVLRQHU�*HQHUDO�VHHV�¿W�WR�LPSRVH��DQ�DLUFUDIW�PD\�

�D��EH�FOHDUHG�RXWZDUGV�DQG�HPEDUN�SDVVHQJHUV�DQG�ORDG�JRRGV�DQG�VWRUHV�DW�D�FXVWRPV�DLUSRUW�IRU�D�ÀLJKW�
via another customs airport in Liberia to an eventual destination outside Liberia; 
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(b) be cleared outwards and embark passengers and load goods for exportation or as stores for use thereon 
IRU�D�ÀLJKW�WR�DQ�HYHQWXDO�GHVWLQDWLRQ�RXWVLGH�/LEHULD��QRWZLWKVWDQGLQJ�WKDW�WKH�DLUFUDIW�LV�FRQWLQXLQJ�LWV�
LQZDUG�ÀLJKW�WR�DQRWKHU�FXVWRPV�DLUSRUW�LQ�/LEHULD�DQG�LV�FDUU\LQJ�SDVVHQJHUV�DQG�JRRGV�EURXJKW�IURP�D�
place outside Liberia and not yet cleared on importation; or, 

(c) take aboard passengers and goods at a customs airport for carriage to another customs airport in 
Liberia notwithstanding that the aircraft-

(1) is carrying passengers and goods brought in that aircraft from a place outside Liberia and not 
yet cleared on importation; or

���� KDV� EHHQ� FOHDUHG� RXWZDUGV� DQG� LV� FDUU\LQJ� SDVVHQJHUV� DQG� JRRGV� RQ� D� ÀLJKW� WR� DQ� HYHQWXDO�
destination outside Liberia;

provided that such internal carriage of passengers and goods shall not contravene any restriction on such 
carriage under any provision of the law relating to civil aviation.

Sections 1426-1429. Reserved
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6XE�&KDSWHU�&��&RDVWZLVH�7UDI¿F

Section 1430.   Coasting trade

Section 1431.   Coasting Trade – Exceptional Provisions

Section 1432.   Clearance of Coasting Ship

Section 1433.   Deviations from Authorized Operations

Section 1434.   Regulations

Sections 1435-1439.  Reserved

Section 1430.Coasting trade
�D��6XEMHFW�WR�6HFWLRQ�������DQ\�VKLS�WKDW�LV�HQJDJHG�LQ�WKH�WUDGH�RI�FDUU\LQJ�JRRGV�FRDVWZLVH�EHWZHHQ�
places in Liberia shall for the purposes of this Code be a coasting ship.

�E��6XEMHFW�WR�6HFWLRQ�������QR�JRRGV�QRW�\HW�GHFODUHG�RQ�LPSRUWDWLRQ�DQG�QR�JRRGV�IRU�H[SRUWDWLRQ�VKDOO�
be carried in a ship engaged in the trade of carrying goods coastwise.

(c) The Commissioner General may by regulation specify what trade by water between places in Liberia 
is or is not to be deemed to be carrying goods coastwise.

Section 1431.Coasting Trade – Exceptional Provisions
7KH�&XVWRPV�'HSDUWPHQW��VXEMHFW�WR�VXFK�FRQGLWLRQV�DQG�UHVWULFWLRQV�DV�WKH\�VHH�¿W�WR�LPSRVH��PD\�

(a) permit goods brought by an importing vessel to some place in Liberia but consigned to and intended 
to be delivered at some other place in Liberia to be transshipped before due declaration of the goods has 
been made to another ship for carriage coastwise to that other place.

(b) where any ship has begun to load goods at any place in Liberia for exportation or as stores for use on 
a voyage to an eventual destination outside Liberia and is to go to any other place to complete loading, 
permit that ship to carry other goods coastwise until she has completed the loading.

(c) permit a ship to carry goods coastwise notwithstanding that the ship is carrying goods brought 
therein from some place outside Liberia and not yet declared on importation; provided however such 
VKLS�VKDOO�QRW�EH�FRQVLGHUHG�D�FRDVWLQJ�VKLS�XQGHU�WKLV�6XE�&KDSWHU�EXW�VKDOO�EH�VXEMHFW�WR�WKH�UHSRUWLQJ�
obligations of Sub-Chapter A of Chapter 14 (which relates to arrival of vessels to the customs territory).

Section 1432.Clearance of Coasting Ship
�D��6XEMHFW�WR�WKH�SURYLVLRQV�RI�WKLV�6HFWLRQ�DQG�H[FHSW�DV�WKH�&RPPLVVLRQHU�*HQHUDO�E\�UHJXODWLRQ�PD\�
permit, before any coasting ship departs from any port the master thereof shall deliver to the Customs 
Department an account in such form and manner and containing such particulars as the Commissioner 
General shall by regulation direct. Such account, when signed by the Customs Department, shall be the 
clearance of the ship from that port and the pass for any goods to which the account relates.

�E�7KH�&XVWRPV�'HSDUWPHQW��VXEMHFW�WR�VXFK�FRQGLWLRQV�DV�LW�GHHPV�¿W�WR�LPSRVH��PD\�JUDQW�D�JHQHUDO�
authorization for clearance in respect of any coasting ship and any goods carried therein.

(c) Any such general authorization for clearance may be revoked by the Customs Department by notice 
in writing delivered to the master or the owner of the ship or to any member of the crew on board the 
ship.
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Section 1433.Deviations from Authorized Operations
If in the case of any vessel which is carrying goods coastwise-

(a) any goods are taken on board or removed therefrom at sea or any place outside Liberia; or

(b) except for some unavoidable cause, the vessel touches at any place outside Liberia or deviates from 
its voyage; or

(c) the vessel touches at any place outside Liberia

WKH�PDVWHU�RU�RWKHU�SHUVRQ�LQ�FKDUJH�VKDOO�UHSRUW�WKH�IDFW�WR�WKH�&XVWRPV�'HSDUWPHQW�DW�WKH�¿UVW�SODFH�LQ�
Liberia at which the vessel arrives thereafter. 

Section 1434.Regulations
The Commissioner General may make regulations as to the carriage of goods coastwise -

(a) regulating the loading and unloading of the goods; and

(b) requiring the keeping and production by the master of a coasting ship of such record of the cargo 
carried on that ship as may be prescribed in the regulations.

Sections 1435-1439. Reserved



LIBERIA REVENUE CODE AS AMENDED 

154

Sub-Chapter D. Arrival and Departure of Persons

Section 1440.   Reporting Arrival to Liberia

Section 1441.   Declaration and Presentation of Baggage

Section 1442.   Transportation of Currency and Bearer Negotiable Instruments

Sections 1443-1444.  Reserved

Section 1440. Reporting Arrival to Liberia
(a) Persons Arriving other than by Conveyance. Except as otherwise provided by law or by such 
regulations as the Commissioner General may prescribe, persons arriving in Liberia other than by 
vessel, vehicle, or aircraft shall—

(1) enter Liberia only at a port of entry or exit designated by the Commissioner General; and

(2) immediately—

(A) report the arrival, and 

(B) present themselves, and all articles accompanying them for inspection;

to the Customs Department at the appropriate customs controlled area designated for that port of 
entry or exit.

(b) Persons Arriving by Reported Conveyance. Except as otherwise authorized by the Commissioner 
General, passengers and crew members aboard a conveyance the arrival in Liberia of which was made 
or reported in accordance Section 1403 of this Code, or in accordance with applicable regulations, shall 
UHPDLQ� DERDUG� WKH� FRQYH\DQFH� XQWLO� DXWKRUL]HG� WR� GHSDUW� WKH� FRQYH\DQFH� E\� WKH� DSSURSULDWH� RI¿FHU�
of the Customs Department. Upon departing the conveyance, the passengers and crew members shall 
immediately report to the designated customs controlled area with all articles accompanying them.

(c) Persons Arriving by Unreported Conveyance. Except as otherwise authorized by the Commissioner 
General, persons aboard a conveyance the arrival in Liberia of which was not made or reported in 
accordance with the law or regulations referred to in subsection (b) of this Section shall immediately 
QRWLI\� DQ� RI¿FHU� RI� WKH� &XVWRPV� 'HSDUWPHQW� RI� DQG� UHSRUW� WKHLU� DUULYDO�� WRJHWKHU� ZLWK� DSSURSULDWH�
information concerning the conveyance on or in which they arrived, and present their property for 
customs examination and inspection.

(d) Departure from Customs Controlled Area. Except as otherwise authorized by the Commissioner 
General, any person required to report to a customs controlled area under subsection (a), (b), or (c) of 
this Section may not depart that area until authorized to do so by the Customs Department. 

Section 1441.Declaration and Presentation of Baggage
(a) Except as otherwise allowed under the customs laws, any person entering Liberia shall, at such place 
and in such manner as prescribed by regulation, declare anything contained in his baggage or carried 
with him which—

(1) he has obtained outside the Liberia; or

(2) being imported goods, he has obtained in Liberia without payment of duty or tax, and in respect of 
which he is not entitled to exemption from duty under the customs laws.

(b) Any person entering or leaving Liberia shall answer such questions as the Customs Department  may 
put to him with respect to his baggage and anything contained therein or carried with him, including 
any currency or bearer negotiable instruments, and shall, if required by the Customs Department , 
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produce that baggage and any such thing for examination at such place as the Commissioner General by 
regulation may direct, and shall not depart from that place or remove any baggage or article therefrom 
without the permission of the Customs Department .

�F��:KHUH�WKH�MRXUQH\�RI�D�SHUVRQ�DUULYLQJ�E\�DLU�LQ�/LEHULD�LV�FRQWLQXHG�RU�UHVXPHG�E\�DLU�WR�D�GHVWLQDWLRQ�
in Liberia which is not the place where he is regarded for the purposes of this Section as entering the 
Liberia, subsections (a) and (b) of this Section shall apply in relation to that person on his arrival at that 
destination as they apply in relation to a person entering the Liberia. 

6HFWLRQ������7UDQVSRUWDWLRQ�RI�&XUUHQF\�DQG�%HDUHU�1HJRWLDEOH�,QVWUXPHQWV
(a) Any person who enters or leaves Liberia with currency or bearer negotiable instruments contained 
in his baggage or carried with him in an amount equal to or above 500,000 dollars shall declare such 
currency or bearer negotiable instruments. 

(b) A declaration under this section shall be made at the time and place the Commissioner General shall 
by regulation prescribe, and shall contain the following information to the extent the Commissioner 
General so prescribes-

����WKH�OHJDO�FDSDFLW\�LQ�ZKLFK�WKH�SHUVRQ�¿OLQJ�WKH�UHSRUW�LV�DFWLQJ�

(2) the origin, destination, and route of the monetary instruments;

����ZKHQ�WKH�PRQHWDU\�LQVWUXPHQWV�DUH�QRW�OHJDOO\�DQG�EHQH¿FLDOO\�RZQHG�E\�WKH�SHUVRQ�WUDQVSRUWLQJ�
the instruments, or if the person transporting the instruments personally is not going to use them, the 
identity of the person that gave the instruments to the person transporting them, the identity of the 
person who is to receive them, or both; 

(4) the amount and kind of monetary instruments transported;

(5 additional information.

Sections 1443-1444. Reserved
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Sub-Chapter E. Goods Imported and Exported By Pipeline

Section 1445.   Approved Pipelines

Sections 1446-1499.  Reserved

Section 1445.Approved Pipelines
(a) No goods may be imported into or exported from Liberia by means of a pipeline other than through 
a pipeline approved for that purpose by a written decision of the Commissioner General and any such 
pipeline shall be referred to as an “approved pipeline”.

(b) Any approval made under this Section may be revoked or amended by decision of the Commissioner 
General.

(c) The Regulation(s) shall prescribe the conditions under which goods may be imported or exported by 
an approved pipeline.

(d) Section 1235 to 1237 shall apply to decisions made by the Commissioner General under this Section.

Sections 1446-1499. Reserved
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Chapter 15-A.  GOODS DECLARATION

Sub-Chapter A. Goods Declaration

Section 1500.   Obligation to Declare Goods

Section 1501.   The Declarant 

Section 1502.   Form and Content of Goods Declarations

Section 1503.   Documents Supporting the Goods Declaration

Section 1504.   Provisional or Incomplete Declarations

Section 1505.   Supplementary Declaration

Sections 1506-1509.  Reserved

Section 1500.Obligation to Declare Goods
(a) Imported goods arriving to Liberia shall be placed under a customs procedure for-

(1) Home use;

(2) Temporary Admission;

(3) Customs Warehouse;

(4) Free Zone;

(5) Transit;

(6) Transshipment;

(7) Inward Processing; or

(8) Stores.

(b) Domestic goods destined for departure from Liberia shall be placed under a customs procedure for 
exportation or stores.

(c) All goods intended to be placed under a customs procedure shall be covered by a goods declaration 
prescribed for the particular procedure.

(d) Except as otherwise provided, the declarant shall be free to choose the customs procedure under 
which he wishes to place the goods, under the conditions for that procedure, irrespective of their nature 
or quantity, or their country of origin, consignment or destination.

Section 1501.The Declarant
(a) Any person having the right to dispose of the goods shall be entitled to act as declarant.

+RZHYHU��ZKHUH�DFFHSWDQFH�RI�D�JRRGV�GHFODUDWLRQ�LPSRVHV�SDUWLFXODU�REOLJDWLRQV�RQ�D�VSHFL¿F�SHUVRQ��
the declaration must be made by that person or by his customs broker.

(b) When a customs broker acts on behalf of a person, the broker shall so indicate in the declaration, and 
that represented person shall be taken as the declarant. 

A person who fails to state that he is acting as a customs broker or who states that he is acting as a 
customs broker without being empowered to do so shall be deemed to be acting in his own name and 
on his own behalf.

(c) The declarant shall be established in Liberia. However, the following declarants shall not be required 
to be established within Liberia:
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(1) persons who lodge a declaration for transit or temporary admission;

(2) persons who declare goods occasionally, provided that the Customs Department deems this to 
EH�MXVWL¿HG�

(d) The Commissioner General may by regulation specify cases and conditions under which the 
requirement of establishment in Liberia set out in subsection (c) may be waived. 

Section 1502.Form and Content of Goods Declarations
(a) Goods declarations shall contain all the particulars necessary for application of the provisions 
governing the customs procedure for which the goods are declared and shall be signed. 

(b) The Commissioner General shall by regulation adopt measures for implementation of this Section. 

Section 1503.Documents Supporting the Goods Declaration
(a) The supporting documents required for application of the provisions governing the customs procedure 
for which the goods are declared shall be made available to the Customs Department at the time when 
the declaration is lodged.

However, upon request by the declarant, the Customs Department may allow those documents to be 
made available after release of the goods.

(b) When a goods declaration is lodged by means of an electronic record, the Customs Department may 
accept, instead of the lodging of those documents, access to the relevant data in the economic operator’s 
computer system.

(c) The Commissioner General shall by regulation adopt measures for the implementation of this Section.

Section 1504. Provisional or Incomplete Declarations
�D��7KH�&XVWRPV�'HSDUWPHQW��VKDOO��VXEMHFW�WR�UHJXODWLRQV�SUHVFULEHG�XQGHU�VXEVHFWLRQ��E���DOORZ�DQ\�
person to have goods placed under a customs procedure on the basis of a provisional or incomplete 
declaration which may omit certain of the particulars and supporting documents referred to in Section 
1502 and Section 1503, respectively. 

(b) The Commissioner General shall by regulation prescribe the conditions under which a provisional 
RU�LQFRPSOHWH�GHFODUDWLRQ�UHIHUUHG�WR�LQ�VXEVHFWLRQ��D��RI�WKLV�6HFWLRQ�ZLOO�EH�DOORZHG��WKH�VSHFL¿FDWLRQV�
to which such declarations must correspond, and any other measures necessary for the implementation 
of this Section.

Section 1505.Supplementary Declaration
(a) Except as the Commissioner General may otherwise prescribe by regulation, in the case of 
a provisional or incomplete declaration pursuant to Section 1504, the declarant shall furnish a 
supplementary declaration containing the further particulars necessary to complete the goods declaration 
for the customs procedure concerned. 

(b) The supplementary declaration may be of a general, periodic or recapitulative nature.

(c) The supplementary declaration and the provisional or incomplete declaration referred to in Section 
1504 shall be deemed to constitute a single, indivisible instrument taking effect on the date on which the 
provisional or incomplete declaration is accepted in accordance with Section 1511. 

Sections 1506-1509. Reserved



159

PART V.  CUSTOMS REVENUE CODE - CHAPTER 15

Sub-Chapter B. Lodgment and Acceptance of the Declaration

Section 1510.   Time and Place of Lodgement

Section 1511.   Acceptance of a Declaration

Section 1512.   Amendment of a Declaration

Section 1513.   Invalidation of a Declaration

6HFWLRQ�������� � 0RGL¿HG�'HFODUDWLRQ�5HTXLUHPHQWV�LQ�3DUWLFXODU�&DVHV

6HFWLRQ�������� � 6LPSOL¿HG�3URFHGXUHV�IRU�$XWKRUL]HG�3HUVRQV

Sections 1516-1519.  Reserved

Section 1510.Time and Place of Lodgement
(a) All goods imported into Liberia must be placed under a customs procedure within 14 days from the 
date of arrival. 

Where circumstances so warrant, the Customs Department may set a shorter period or authorize an 
extension of the period referred to in this subsection.

�E��$�GHFODUDWLRQ�VKDOO�EH�ORGJHG�GXULQJ�RI¿FLDO�KRXUV�ZLWK�WKH�&XVWRPV�'HSDUWPHQW�DW�WKH�SRUW�RI�HQWU\�
serving the customs controlled area where the goods are to be released for home use or other customs 
procedure. 

7KH�&XVWRPV�'HSDUWPHQW�RQ�MXVWL¿HG�UHTXHVW�PD\�DOORZ�IRU�VXEPLVVLRQ�RI�WKH�JRRGV�GHFODUDWLRQ�RXWVLGH�
RI¿FLDO�KRXUV��

(c) A declaration covering goods to be imported into Liberia may be lodged before the arrival of the 
goods to Liberia provided that the goods have already been loaded on board the vessel, aircraft, or 
vehicle transporting those goods to Liberia.

Section 1511.Acceptance of a Declaration
(a) Declarations which comply with the conditions set out in this Chapter and regulations issued by 
the Commissioner General pursuant to subsection (c) shall be accepted by the Customs Department 
immediately.

(b) The date of acceptance of the goods declaration by the Customs Department shall, except where 
otherwise provided, be the date to be used for the application of the provisions governing the customs 
procedure for which the goods are declared and for all other import or export formalities.

(c) The Commissioner General shall by regulation specify detailed rules for the implementation of this 
Section.

Section 1512.Amendment of a Declaration
(a) The declarant shall, at his request, be permitted to amend one or more of the particulars of the 
declaration after the declaration has been accepted by the Customs Department. The amendment shall 
not render the declaration applicable to goods other than those which it originally covered.

(b) No such amendment shall be permitted where it is requested after any of the following events-

(1) the Customs Department has informed the declarant that they intend to examine the goods;

(2) the Customs Department has established that the particulars in question are incorrect; or
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(3) except as may be otherwise provided by regulation, the Customs Department has released the 
goods.

Section 1513.Invalidation of a Declaration
(a) The Customs Department shall, at the request of the declarant, invalidate a declaration already 
accepted in the following cases-

����ZKHUH�LW�LV�VDWLV¿HG�WKDW�WKH�JRRGV�DUH�LPPHGLDWHO\�WR�EH�SODFHG�XQGHU�DQRWKHU�FXVWRPV�SURFHGXUH�

����ZKHUH�LW�LV�VDWLV¿HG�WKDW��DV�D�UHVXOW�RI�VSHFLDO�FLUFXPVWDQFHV��WKH�SODFLQJ�RI�WKH�JRRGV�XQGHU�WKH�
FXVWRPV�SURFHGXUH�IRU�ZKLFK�WKH\�ZHUH�GHFODUHG�LV�QR�ORQJHU�MXVWL¿HG�

However, where the Customs Department has informed the declarant of their intention to examine 
the goods, a request for invalidation of the declaration shall not be accepted before the examination 
has taken place.

(b) The declaration shall not be invalidated after the goods have been released.

6HFWLRQ������0RGL¿HG�'HFODUDWLRQ�5HTXLUHPHQWV�LQ�3DUWLFXODU�&DVHV
�D��:LWK� WKH�REMHFWLYH�RI� VLPSOLI\LQJ� DQG� H[SHGLWLQJ� WKH� UHOHDVH� WKHUHRI�� WKH�&RPPLVVLRQHU�*HQHUDO�
PD\�E\�UHJXODWLRQ�YDU\�WKH�UHTXLUHPHQWV�LQ�WKLV�&RGH�IRU�WKH�GHFODUDWLRQ��YHUL¿FDWLRQ�DQG�UHOHDVH�RI�WKH�
following goods but is not authorized to vary the amount of customs duty payable -

(1) Goods, where  -

�$��� WKH� DJJUHJDWH� YDOXH� RI� WKH� VKLSPHQW� GRHV� QRW� H[FHHG� DQ� DPRXQW� VSHFL¿HG� E\� WKH�
Commissioner General by regulation, but not more than 2,500 dollars; or

(B). different commercial facilitation and risk considerations that may vary for different classes 
or kinds of goods or different classes of transactions may dictate;

����*RRGV�GDPDJHG�GXULQJ�WKH�YR\DJH�E\�¿UH�RU�WKURXJK�PDULQH�FDVXDOW\�RU�DQ\�RWKHU�FDXVH��ZLWKRXW�
fault on the part of the shipper;

(3) Goods recovered from a wrecked or stranded vessel;

(4) Personal and household effects not imported in pursuance of a purchase and not intended for 
sale;

(5) Goods sent by person abroad as gift to persons in Liberia;

(6) Articles carried on the person or contained in the baggage of a person arriving in Liberia;

(7) Tools of trade of a person arriving in Liberia;

(8) Personal effects of citizens of the Republic of Liberia who have died abroad; 

(9) Commercial means of transport eligible for temporary admission or re-importation in the same 
state; 

(10) Live animals and perishable goods; and

(11) Goods transported by express consignment operators.

�E��6XFK�PRGL¿HG�GHFODUDWLRQ��YHUL¿FDWLRQ�DQG�UHOHDVH�SURFHVVHV�PD\�LQFOXGH��ZLWKRXW�OLPLWDWLRQ��XVH�RI�
YHUEDO�GHFODUDWLRQV��UHGXFHG�GDWD�UHTXLUHPHQWV�DQG�VLPSOL¿HG�IRUPV��RU�XVH�RI�D�FRPPHUFLDO�GRFXPHQW�
in place of the customs declaration. 

6HFWLRQ������6LPSOL¿HG�3URFHGXUHV�IRU�$XWKRUL]HG�3HUVRQV
�D��7KH�&XVWRPV�'HSDUWPHQW�VKDOO�DOORZ�DXWKRUL]HG�SHUVRQV�XVH�RI�VLPSOL¿HG�FXVWRPV�IRUPDOLWLHV�DQG�
controls, which may include-

(1) release of the goods on the provision of the minimum information necessary to identify the 
JRRGV�DQG�SHUPLW�WKH�VXEVHTXHQW�FRPSOHWLRQ�RI�WKH�¿QDO�JRRGV�GHFODUDWLRQ��

(2) conducting customs formalities at the declarant’s premises or another place authorized by the 
Commissioner General; 

(3) allowing a single goods declaration for all imports or exports in a given period where goods are 
imported or exported frequently by the same person; 

(4) use of the authorized person’s commercial records to self-assess their duty and tax liability and, 
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where appropriate, to ensure compliance with other customs laws; or 

(5) allowing the lodgement of the goods declaration by means of an entry in the records of the 
authorized person to be supported subsequently by a supplementary declaration.

(b) The Commissioner General shall by regulation adopt measures necessary for implementation of this 
Section, including rules in respect of the following:

(1) the granting of any authorizations referred to in subsection (a);

(2) the cases in which review of the authorizations is to be carried out and the conditions under 
which their use is to be monitored by the Liberia Revenue Authority ;

(3) the conditions under which the authorizations are granted; 

(4) the conditions under which a person may be authorized to carry out certain customs formalities 
which should in principle be carried out by the Customs Department, including the self-assessment 
of import and export duties, and to perform certain controls under supervision by the Customs 
Department;

(5) the conditions under which the authorizations may be suspended or revoked;

����WKH�VSHFL¿F�UROHV�DQG�UHVSRQVLELOLWLHV�RI�WKH�FRPSHWHQW�FXVWRPV�RI¿FHUV�LQYROYHG��SDUWLFXODUO\�LQ�
respect of the controls to be applied; and

(7) the form of, and any time limit for, the completion of formalities. 

�F��:KHUH�DQ�LQWHUQDWLRQDO�WUHDW\�RU�DJUHHPHQW�WR�ZKLFK�/LEHULD�LV�D�SDUW\�DOORZV�VLPSOL¿HG�FXVWRPV�
formalities and controls provided under this Section to be provided to persons established in a country 
RU�WHUULWRU\�RWKHU�WKDQ�/LEHULD��WKH�/LEHULD�5HYHQXH�$XWKRULW\��VKDOO�JUDQW�VXFK�EHQH¿WV�WR�VXFK�SHUVRQV�
if the Commissioner General determines that such persons have the status of an authorized person under 
the relevant legislation of that foreign country or territory.

Sections 1516-1519. Reserved
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Sub-Chapter C. Examination of Goods

6HFWLRQ�������� � 9HUL¿FDWLRQ�RI�D�'HFODUDWLRQ

Section 1521.   Examination and Sampling of Goods

Section 1522.   Cooperation between Authorities

Section 1523.   Partial Examination and Sampling of Goods

Section 1524.   Assessment of Commingled Goods

6HFWLRQ�������� � 5HVXOWV�RI�9HUL¿FDWLRQ

6HFWLRQ�������� � ,GHQWL¿FDWLRQ�0HDVXUHV

Sections 1527-1529.  Reserved

6HFWLRQ������9HUL¿FDWLRQ�RI�D�'HFODUDWLRQ
The Customs Department may, for the purpose of verifying the accuracy of the particulars contained in 
a goods declaration which it has accepted,-

(a) examine the declaration and all of the supporting documents; 

(b) require the declarant to present other documents;

(c) examine the goods;

(d) take samples for analysis or for detailed examination of the goods.

Section 1521.Examination and Sampling of Goods
(a) Transport of the goods to the places where they are to be examined and where samples are to be 
taken, and all the handling necessitated by such examination or taking of samples, shall be carried out by 
or under the responsibility of the declarant. The costs incurred shall be borne by the declarant. 

(b) The declarant shall have the right to be present or represented when the goods are examined and 
when samples are taken. Where the Customs Department has reasonable grounds for so doing, it may 
require the declarant to be present or represented when the goods are examined or samples are taken or 
to provide them with the assistance necessary to facilitate such examination or taking of samples.

(c) Samples shall be taken only where deemed necessary by the Customs Department to establish the 
tariff description or value of goods or to ensure the application of other provisions of laws of Liberia. 
Samples drawn shall be as small as necessary to conduct the examination or analysis.

(d) Provided that samples are taken in accordance with the customs laws, the Liberia Revenue Authority 
shall not be liable for payment of any compensation in respect thereof but shall bear the costs of its 
analysis or examination.

(e) Where the results of the test or examination of the sample are adverse to the declarant, the Liberia 
Revenue Authority , may, on request of the declarant, conduct a second test or examination of the 
JRRGV�DQG��LI�DSSURSULDWH��PD\�DFFHSW�WKH�UHVXOWV�RI�VXFK�WHVW�IRU�SXUSRVHV�RI�YHUL¿FDWLRQ�RI�WKH�FXVWRPV�
declaration:  provided that such second test or examination shall be permitted only if the goods have not 
been released or that, if they have been released, the declarant proves that they have not been altered in 
any way. 

(f) The Commissioner General may authorize any laboratory to conduct tests or examinations of 
LPSRUWHG�JRRGV�IRU�DQ\�SXUSRVHV�XQGHU�WKLV�&RGH��'HVLJQDWLRQ�RI�VXFK�ODERUDWRULHV�VKDOO�EH�VXEMHFW�WR�
prior accreditation and supervision by the Customs Department in accordance with such regulations and 
procedures as the Commissioner General may prescribe. The Liberia Revenue Authority shall ensure the 
publication of the name and address of any such authorized laboratory.  
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Section 1522.Cooperation between Authorities
Where, in respect of the same goods, controls other than customs controls are to be performed by Government 
authorities other than the Customs Department, the Customs Department shall, in close cooperation with those 
other authorities, endeavor to have those controls performed wherever possible at the same time and place as 
customs controls, with the Customs Department  having the coordinating role in achieving this.

Section 1523.Partial Examination and Sampling of Goods
(a) Where only part of the goods covered by a goods declaration is examined, or samples are taken, the 
results of the partial examination, or of the analysis or examination of the samples, shall be taken to 
apply to all the goods covered by the same declaration.

(b) However, the declarant may request a further examination or sampling of the goods if he considers 
that the results of the partial examination, or of the analysis or examination of the samples taken, are 
not valid as regards the remainder of the goods declared. The request shall be granted, provided that the 
goods have not been released or that, if they have been released, the declarant proves that they have not 
been altered in any way.

(c) For the purposes of subsection (a), where a goods declaration covers two or more items, the particulars 
relating to each item shall be deemed to constitute a separate declaration.

(d) The Commissioner General shall, by regulation, adopt measures specifying he procedure to be 
followed in the event of divergent results of examinations pursuant to subsection (a) of this Section.

Section 1524.Assessment of Commingled Goods
Whenever goods liable to different rates of duty are so packed or commingled that the quantity or value of 
HDFK�FODVV�RU�GHVFULSWLRQ�RI�JRRGV�FDQQRW�UHDGLO\�EH�DVFHUWDLQHG�RQ�H[DPLQDWLRQ�WKHUHRI�E\�DQ�RI¿FHU��WKHQ�WKH�
ZKROH�RI�WKH�FRQWHQWV�RI�WKH�FRQWDLQHU�RU�ORW�LQ�ZKLFK�WKH�JRRGV�DUH�VR�SDFNHG�RU�FRPPLQJOHG�VKDOO�EH�VXEMHFW�
to the highest rate of duty applicable to any part thereof:

provided that the declarant may at his own risk and expense segregate the goods in such a manner that the 
FODVVL¿FDWLRQ��TXDQWLW\�DQG�YDOXH�RI�HDFK�FODVV�RU�GHVFULSWLRQ�RI�JRRGV�PD\�EH�SURSHUO\�DVFHUWDLQHG�

6HFWLRQ������5HVXOWV�RI�9HUL¿FDWLRQ
(a) The results of verifying the goods declaration shall be used for the application of the provisions 
governing the customs procedure under which the goods are placed.

�E��:KHUH�WKH�JRRGV�GHFODUDWLRQ�LV�QRW�YHUL¿HG��VXEVHFWLRQ��D��VKDOO�DSSO\�RQ�WKH�EDVLV�RI�WKH�SDUWLFXODUV�
contained in the declaration.

6HFWLRQ������,GHQWL¿FDWLRQ�0HDVXUHV
(a) The Customs Department or, where appropriate, persons authorized to do so by the Customs 
'HSDUWPHQW��VKDOO�WDNH�WKH�PHDVXUHV�QHFHVVDU\�WR�LGHQWLI\�WKH�JRRGV�ZKHUH�LGHQWL¿FDWLRQ�LV�UHTXLUHG�LQ�
order to ensure compliance with the provisions governing the customs procedure for which those goods 
have been declared.

�E��0HDQV�RI�LGHQWL¿FDWLRQ�DI¿[HG�WR�WKH�JRRGV�RU�PHDQV�RI�WUDQVSRUW�VKDOO�EH�UHPRYHG�RU�GHVWUR\HG�
only by the Customs Department or, where they are authorized to do so by the Customs Department, by 
SHUVRQV��XQOHVV��DV�D�UHVXOW�RI�XQIRUHVHHDEOH�FLUFXPVWDQFHV�RU�IRUFH�PDMHXUH��WKHLU�UHPRYDO�RU�GHVWUXFWLRQ�
is essential to ensure the protection of the goods or the means of transport.

Sections 1527-1529. Reserved
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Sub-Chapter D. Release of Goods

Section 1530.   Release of Goods

Section 1531.   Release Dependent on Payment or Provision of Guarantee

Sections 1532-1534.  Reserved

Section 1530.Release of Goods
�D�� :LWKRXW� SUHMXGLFH� WR� 6HFWLRQ� ������ JRRGV� GHFODUHG� VKDOO� EH� UHOHDVHG� DV� VRRQ� DV� WKH� &XVWRPV�
Department has examined them or decided not to examine them in accordance with regulation, provided 
that-

(1) the due amount of import or export duties and taxes, fees and penalties, if applicable, have been 
fully paid;

(2) no offence has been found; 

(3) the import or export license or any other documents required have been acquired; and 

(4) all permits and clearances have been acquired.

�E�� ,I� WKH� &XVWRPV� 'HSDUWPHQW� LV� VDWLV¿HG� WKDW� LQ� DFFRUGDQFH� ZLWK� UHJXODWLRQV�� WKH� GHFODUDQW� ZLOO�
subsequently accomplish all the formalities in respect of clearance it shall release the goods, provided 
that the declarant submits a provisional or incomplete declaration pursuant to Section 1504 of this Act, 
DQG�WKDW�D�JXDUDQWHH�LVVXHG�WR�WKH�VDWLVIDFWLRQ�RI�WKH�&RPPLVVLRQHU�*HQHUDO�DV�GH¿QHG�LQ�UHJXODWLRQ�KDV�
been furnished to ensure collection of any applicable duties and taxes.

(c) When the Customs Department decides that it requires laboratory analysis of samples, detailed 
technical documents or expert advice, it shall release the goods before the results of such examination 
are known, provided that any security required in accordance with regulation has been furnished and 
SURYLGHG�LW�LV�VDWLV¿HG�WKDW�WKH�JRRGV�DUH�QRW�VXEMHFW�WR�SURKLELWLRQV�RU�UHVWULFWLRQV�

Section 1531.Release Dependent on Payment or Provision of Guarantee
(a) Where the placing of goods under a customs procedure gives rise to a customs liability, the release 
of the goods shall be conditional upon the payment of the amount of import or export duties and taxes 
FRUUHVSRQGLQJ�WR�WKH�FXVWRPV�OLDELOLW\�RU�WKH�SURYLVLRQ�RI�D�JXDUDQWHH�DV�GH¿QHG�E\�UHJXODWLRQ�WR�FRYHU�
that liability.

(b) Where, pursuant to the provisions governing the customs procedure for which the goods are declared, 
the provision of a guarantee is required, those goods shall not be released for the customs procedure in 
question until such guarantee is provided.

Sections 1532-1534. Reserved
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Sub-Chapter E. Abandonment; Disposal by the Liberia 
Revenue Authority

Section 1535. Abandonment or Destruction of Imported Goods

Section 1536. Disposal of Goods by the Liberia Revenue Authority

Sections 1537-1539. Reserved

Section 1535.Abandonment or Destruction of Imported Goods
(a) Imported goods may, with the prior permission of the Liberia Revenue Authority and provided that 
no offense has been detected, be abandoned to the Government by the declarant or by the owner or 
person who has custody of the goods, or destroyed or rendered commercially valueless under control of 
the Liberia Revenue Authority. Any costs involved shall be borne by the person concerned.

(b) Imported goods shall be considered abandoned to the Government where the customs formalities 
necessary to place the goods under a customs procedure are not initiated within 30 days after date of 
arrival to Liberia.

Section 1536. Disposal of Goods by the Liberia Revenue Authority 
�D�� 6XEMHFW� WR� VXFK� UHJXODWLRQV� DV� WKH� &RPPLVVLRQHU� *HQHUDO� VKDOO� SUHVFULEH�� WKH� /LEHULD� 5HYHQXH�
Authority shall take any necessary measures, including seizure and forfeiture, sale at public auction or 
destruction, to dispose of goods in the following cases-

(1) where the customs formalities necessary to place the goods under a customs procedure are not 
initiated within the period prescribed by this Code. 

(2) where the goods cannot be released for any of the following reasons:

(A). it has not been possible, for reasons attributable to the declarant, to undertake or continue 
examination of the goods within the period prescribed by the Liberia Revenue Authority;

(B)  the documents which must be produced before the goods can be placed under, or released 
for, the customs procedure requested have not been made available;

(C)  payments or a guarantee which should have been made or provided in respect of import or 
export duties and taxes, as the case may be, have not been made or provided within the period 
prescribed;

�'��WKH\�DUH�VXEMHFW�WR�SURKLELWLRQV�RU�UHVWULFWLRQV�

(3) where the goods have not been removed within 5 days after their release;

����ZKHUH��DIWHU�WKHLU�UHOHDVH��WKH�JRRGV�DUH�IRXQG�QRW�WR�KDYH�IXO¿OOHG�WKH�FRQGLWLRQV�IRU�WKDW�UHOHDVH�

(5) where goods are abandoned to the Government in accordance with Section 1535.

(b) The Customs Department, at the risk and expense of the declarant or, where applicable, the owner or 
person who has custody of the goods, shall transfer the goods in question to a customs controlled area or 
such other place under supervision of the Customs Department as it may designate.

(c) The surplus of the proceeds of a sale held under this Section, after the payment of storage charges, 
expenses, import or export duties and taxes, fees, penalties and other charges, and the satisfaction of 
any lien for freight, charges or contribution in general average, shall be deposited in the consolidated 
fund and available for appropriation by the Legislature for general purposes of the Government if claim 
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WKHUHIRUH�LV�QRW�¿OHG�ZLWKLQ�WHQ�GD\V�IURP�WKH�GDWH�RI�VDOH��7KH�VDOH�RI�VXFK�JRRGV�VKDOO�H[RQHUDWH�WKH�
master of any vessel, the commander of any aircraft or the person in charge of any vehicle in which 
the goods were imported from all claims of the owner thereof, who, nevertheless, on due proof of his 
interest as owner, shall be entitled to receive the amount of any surplus of the proceeds of sale less a ten 
percent charge for Customs handling.

(d) The computation of import or export duties and taxes, fees or other charges for the purposes of sale 
DW�DXFWLRQ�XQGHU�WKLV�6HFWLRQ�VKDOO�EH�DW�WKH�UDWH�RU�UDWHV�DSSOLFDEOH�DW�WKH�WLPH�WKH�JRRGV�EHFDPH�VXEMHFW�
to such sale.

Sections 1537-1539. Reserved
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PART V.  CUSTOMS REVENUE CODE - CHAPTER 15

Sub-Chapter A. Home Use

6HFWLRQ������� � �'H¿QLWLRQ

Section 1541.   Re-Importation in the Same State

Section 1542.   Re-Importation after Processing Abroad

Sections 1543-1544.  Reserved

6HFWLRQ�������'H¿QLWLRQ
(a) Imported goods intended to be put on the Liberian market or intended for private use or consumption 
within Liberia shall be placed under the customs procedure for home use.

(b) Release for home use shall entail the following-

(1) payment of any import duties and taxes due;

(2) payment, as appropriate, of other charges or fees, as provided for under relevant laws relating to 
the collection of those charges or fees;

(3) compliance with any trade defense measures and any prohibitions and restrictions, insofar as 
they do not have to be applied at an earlier stage; and 

����FRPSOHWLRQ�RI�WKH�RWKHU�IRUPDOLWLHV�VSHFL¿HG�IRU�WKH�LPSRUWDWLRQ�RI�WKH�JRRGV�

(c) Goods released for home use may be disposed of without Customs restriction, and shall confer on 
imported goods the customs status of domestic goods.

Section 1541. Re-Importation in the Same State
(a) Whenever goods, whether originating in Liberia or not, of a kind chargeable with customs duties 
are re-imported into Liberia after exportation therefrom and declared for home use, such goods shall 
be exempted from such duty and taxes on such re-importation if it is shown to the satisfaction of the 
Customs Department -

(1) that such goods had not been imported prior to their exportation; or

(2) that such goods had been imported prior to their exportation and were not at the time of such 
importation liable to customs duties; or

(3) that such goods had been imported prior to their exportation and that all customs duties with 
which they were chargeable on such importation had been duly paid and either no drawback of 
duties has been paid on such exportation or all drawbacks so paid has been repaid to the Liberia 
Revenue Authority; and

(4) that such goods remain in the same state in which they were exported.

(b) This Section shall not apply to goods in the manufacture or production of which there has been used 
any imported component which, if it had been imported at the date of reimportation of the goods, would 
be chargeable with a duty of customs, unless it is shown to the satisfaction of the Customs Department 
that-

(1) no duty was chargeable on such component at the time of its original importation, or that any 
such duty then chargeable had been paid; and

(2) no drawback of any such duty was paid on exportation of the goods or that any such drawback 
has been repaid to the Liberia Revenue Authority.

Chapter 15-B.  CUSTOMS PROCEDURES
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(c) Goods which have been imported and exported by way of transit or transshipment or temporarily 
imported without payment of duty with a view of their re-exportation only shall not be deemed to have 
been imported or exported for the purpose of subsections (a) and (b) of this Section.

Section 1542. Re-Importation after Processing Abroad
(a) Whenever goods which are of a kind chargeable on importation into Liberia with customs duties are 
H[SRUWHG�DQG�DUH�VXEVHTXHQWO\�UH�LPSRUWHG�DIWHU�KDYLQJ�EHHQ�VXEMHFWHG�WR�DQ\�SURFHVV��ZKHWKHU�RI�UHSDLU�
RU�IXUWKHU�PDQXIDFWXUH��RXWVLGH�/LEHULD�DQG�ZRXOG��LI�WKH\�KDG�QRW�EHHQ�VXEMHFWHG�WR�VXFK�SURFHVV��EH�
exempted from duty on such re-importation then in every such case-

(1) if the form or character of such goods has, in the opinion of the Customs Department, been 
substantially changed by such process, duty shall be charged on the full value of such goods on 
importation;

(2) if the form or character of such goods has, in the opinion of the Customs Department not been 
substantially changed by such process duty shall be charged only on the amount by which in the 
opinion of the Customs Department the value of the goods at the time of exportation was increased 
E\�VXEMHFWLRQ�WR�SURFHVV�

����ZKHQ�FRPSXWLQJ�WKH�DPRXQW�E\�ZKLFK�WKH�YDOXH�RI�WKH�JRRGV�KDV�EHHQ�LQFUHDVHG�E\�VXEMHFWLRQ�WR�
SURFHVV��WKH�&XVWRPV�'HSDUWPHQW��LI�LW�WKLQNV�¿W��PD\�¿[�WKH�DPRXQW�E\�UHIHUHQFH�WR�WKH�VXP�ZKLFK�
is shown to its satisfaction to have been paid for the processing of such goods.

�E�3KRWRJUDSKLF�DQG�FLQHPDWRJUDSKLF�¿OP�H[SRVHG�LQ�/LEHULD�DQG�GHYHORSHG�RU�SULQWHG�DEURDG�VKDOO�EH�
exempt from duty on importation.

�F��1RWKLQJ�LQ�WKLV�6HFWLRQ�VKDOO�RSHUDWH�WR�HIIHFW�LQ�DQ\�ZD\�D�OHJDO�H[HPSWLRQ�IURP�VSHFL¿HG�FXVWRPV�
duties conferred by law on the importation into Liberia of goods which have been exported therefrom 
IRU�WKH�SXUSRVH�RI�EHLQJ�VXEMHFWHG�WR�DQG�KDYH�EHHQ�VR�VXEMHFWHG�WR��DQ\�SURFHVV��RXWVLGH�/LEHULD�IRU�
which such exemption is allowed.

Sections 1543-1544. Reserved
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PART V.  CUSTOMS REVENUE CODE - CHAPTER 15

Sub-Chapter B. Temporary Admission
 
6HFWLRQ�������� � 'H¿QLWLRQ

Section 1546.   Situations Covered by Temporary Admission Procedure

Section 1547.   Discharge of the Temporary Admission Procedure

Section 1548.   Transfer of Temporary Admission

Section 1549.   Period of Time Allowed for Temporary Admission

Sections 1550-1554.  Reserved

6HFWLRQ�������'H¿QLWLRQ
(a) Under the temporary admission procedure, goods may be imported into Liberia conditionally 
relieved totally or partially from payment of import duties, taxes and  trade defense levies; such goods 
PXVW�EH�LPSRUWHG�IRU�VSHFL¿F�SXUSRVH�DQG�PXVW�EH�LQWHQGHG�IRU�UH�H[SRUW�ZLWKLQ�D�VSHFL¿HG�SHULRG�DQG�
without having undergone any change except normal depreciation due to the use made of them.  Such 
JRRGV�VKDOO�EH�VXEMHFW�WR�&XVWRPV�8VHU�)HH�FRQVLVWHQW�ZLWK�UHJXODWLRQ��

(b) The temporary admission procedure may only be used if the following conditions are met-

(1) the goods are not intended to undergo any change, except normal depreciation due to the use 
made of them;

����LW�LV�SRVVLEOH�WR�HQVXUH�WKDW�WKH�JRRGV�SODFHG�XQGHU�WKH�SURFHGXUH�FDQ�EH�LGHQWL¿HG��H[FHSW�ZKHUH��
LQ�YLHZ�RI�WKH�QDWXUH�RI�WKH�JRRGV�RU�RI�WKH�LQWHQGHG�XVH��WKH�DEVHQFH�RI�LGHQWL¿FDWLRQ�PHDVXUHV�LV�
not liable to give rise to any abuse of the procedure; 

(3) unless otherwise provided for in the customs laws, provision of a guarantee in order to ensure 
payment of the amount of any import duty and taxes which may be incurred in respect of the goods; 
and

����WKH�UHTXLUHPHQWV�IRU�WRWDO�GXW\�UHOLHI�VSHFL¿HG�E\�WKH�FXVWRPV�ODZV�DUH�PHW�

Section 1546.Situations Covered by Temporary Admission Procedure
The Commissioner General shall by regulation specify the cases in which, and the conditions under which, the 
temporary admission procedure may be used.

In adopting those measures, account shall be taken of international agreements and of the nature and the use of 
the goods.

Section 1547. Discharge of the Temporary Admission Procedure
The temporary admission procedure shall be discharged when the goods are re-exported or placed under a 
subsequent customs procedure.

Section 1548. Transfer of Temporary Admission
2Q�UHTXHVW��WKH�&XVWRPV�'HSDUWPHQW�PD\��LQ�ZULWLQJ��DXWKRUL]H�WKH�WUDQVIHU�RI�WKH�EHQH¿WV�RI�WKH�WHPSRUDU\�
admission procedure to another person provided that such person

��VDWLV¿HV�WKH�FRQGLWLRQV�VSHFL¿HG�LQ�WKH�FXVWRPV�ODZV�UHJDUGLQJ�WKH�SURFHGXUH��DQG

- accepts the obligations of the person who declared the good for temporary admission. 
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Section 1549. Period of Time Allowed for Temporary Admission
(a) The Commissioner General shall by regulation prescribe the period within which goods placed 
under the temporary admission procedure must be discharged. Such period must be long enough for the 
REMHFWLYH�RI�DXWKRUL]HG�XVH�WR�EH�DFKLHYHG�

The maximum period during which goods may remain under the temporary admission procedure shall be 
12 months even where the procedure was discharged by placing the goods under the customs warehouse 
or free zone procedure and subsequently placing them under the temporary admission procedure again. 

(b Where, in exceptional circumstances, the authorized use cannot be achieved within the periods 
UHIHUUHG� WR� LQ�VXEVHFWLRQ� �D��� WKH�/LEHULD�5HYHQXH�$XWKRULW\�PD\��DW� WKH�GXO\� MXVWL¿HG� UHTXHVW�RI� WKH�
declarant or an authorized transferee, extend those periods for a reasonable duration.

Sections 1550-1554. Reserved
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PART V.  CUSTOMS REVENUE CODE - CHAPTER 15

Sub-Chapter C. Customs Warehouse
 
6HFWLRQ�������� � 'H¿QLWLRQ

Section 1556.   Authorized Operations

Section 1557.   Transfer of Ownership

Section 1558.   Duration of Customs Warehouse Procedure

Section 1559.   Inter-Warehouse Transfers

Section 1560.   Responsibility

Section 1561.   Discharge of the Procedure

Sections 1562-1564.  Reserved

6HFWLRQ�������'H¿QLWLRQ
(a) Under the customs warehousing procedure imported goods may be stored in Liberia in a customs-
FRQWUROOHG�DUHD�DXWKRUL]HG�IRU�WKDW�SXUSRVH�ZLWKRXW�EHLQJ�VXEMHFW�WR�

(1) import duties and taxes; or 

(2) trade defense measures, insofar as they do not prohibit the entry or exit of goods into or from 
Liberia.

(b) In accordance with Section 1657, domestic goods may be placed under the customs warehousing 
SURFHGXUH�LQ�RUGHU�WR�EHQH¿W�IURP�GUDZEDFN�RI�LPSRUW�GXWLHV�RQ�FRQGLWLRQ�WKDW�WKH\�ZLOO�EH�VXEVHTXHQWO\�
exported.

(c) The Customs Department may where an economic need exists and customs controls will not be 
adversely affected, authorize the following to take place in a customs warehouse:

(1) storage of domestic goods, or

����SURFHVVLQJ�RI�JRRGV�XQGHU�WKH�LQZDUG�SURFHVVLQJ�SURFHGXUH��VXEMHFW�WR�WKH�FRQGLWLRQV�VSHFL¿HG�
for that procedure; 

provided, however, that such goods shall not be regarded as being under the customs warehousing 
procedure.

Section 1556. Authorized Operations
6XEMHFW�WR�VXFK�FRQGLWLRQV�DQG�UHVWULFWLRQV�DV�WKH�&XVWRPV�'HSDUWPHQW�VHHV�¿W�WR�LPSRVH�FRQVLVWHQW�ZLWK�
UHJXODWLRQ��DQG�ZLWKRXW�SUHMXGLFH�WR�DQ\�UHDVRQDEOH�FRQGLWLRQV�LPSRVHG�E\�WKH�FXVWRPV�ZDUHKRXVH�SURSULHWRU��
any person entitled to dispose of the warehoused goods shall be allowed to- 

(a) inspect the goods 

(b) take samples, against payment of import duties and taxes wherever applicable; 

(c) carry out operations necessary for preservation of the goods; and 

(d) carry out such other normal handling operations as are necessary to improve the packaging or 
marketable quality of the goods or to prepare them for shipment, such as breaking bulk, grouping of 
packages, sorting and grading, and repacking.

Section 1557. Transfer of Ownership
6XEMHFW�WR�VXFK�FRQGLWLRQV�DQG�UHVWULFWLRQV�DV�WKH�&RPPLVVLRQHU�*HQHUDO�E\�UHJXODWLRQ�PD\�SUHVFULEH��WUDQVIHU�
of the ownership of goods under the customs warehouse procedure shall be allowed. 
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Section 1558. Duration of Customs Warehouse Procedure
�D��1R�JRRGV�VKDOO�UHPDLQ�LQ�FXVWRPV�ZDUHKRXVH�IRU�ORQJHU�WKDQ�WZR�\HDUV�IURP�WKH�GDWH�¿UVW�SODFHG�
under the customs warehouse procedure; provided that the Customs Department may grant an extension 
RI�WLPH�EXW�WKDW�DQ\�VXFK�H[WHQVLRQ�VKDOO�QRW�H[FHHG�IRXU�\HDUV�IURP�WKH�GDWH�WKH�JRRGV�DUH�¿UVW�SODFHG�
under the Customs warehouse procedure. 

(b) If any goods which have not been duly cleared for withdrawal remain in warehouse beyond the time 
allowed in subsection (a) above, the Customs Department shall cause the goods and waste (where the 
goods have been destroyed) to be removed to a customs controlled area authorized for temporary storage 
of goods at the risk and expense of the warehouse proprietor or importer or owner of the goods.

Section 1559. Inter-Warehouse Transfers
6XEMHFW�WR�VXFK�FRQGLWLRQV�DQG�UHVWULFWLRQV�DV�WKH�&XVWRPV�'HSDUWPHQW�VKDOO�LPSRVH��D�SHUVRQ�HQWLWOHG�WR�
dispose of the goods may move all or a part of them from one customs warehouse to another. 

Section 1560. Responsibility
(a) The customs warehouse licensee and the declarant or subsequent owner of the goods shall be 
responsible for the following-

(1) ensuring that goods are not removed from customs control;

����IXO¿OOLQJ�WKH�REOLJDWLRQV�DULVLQJ�IURP�WKH�VWRUDJH�RI�JRRGV�FRYHUHG�E\�WKH�FXVWRPV�ZDUHKRXVLQJ�
procedures;

����FRPSO\LQJ�ZLWK�WKH�SDUWLFXODU�FRQGLWLRQV�VSHFL¿HG�LQ�WKH�OLFHQVH�IRU�WKH�RSHUDWLRQ�RI�D�FXVWRPV�
warehouse; and

(4) complying with regulations issued thereunder.

(b) By way of derogation from subsection (a), where the license concerns a public customs warehouse, it 
may provide that the responsibilities referred to in points (1) or (2) of subsection (a) devolve exclusively 
upon the declarant or subsequent owner of the goods.

(c) The declarant or subsequent owner of the goods shall be responsible for -

����IXO¿OOLQJ�WKH�REOLJDWLRQV�DULVLQJ�IURP�WKH�SODFLQJ�RI�WKH�JRRGV�XQGHU�WKH�FXVWRPV�ZDUHKRXVLQJ�
procedure.

(2) unless otherwise provided for in the customs laws, provision of a guarantee in order to ensure 
payment of the amount of any import duty and taxes which may be incurred in respect of the goods.

Section 1561. Discharge of the Procedure
The customs warehouse procedure shall be discharged when the goods placed under the procedure are placed 
under a subsequent customs procedure, have left Liberia, have been destroyed with no waste remaining, or are 
abandoned to the Government in accordance with Section 1535.

Sections 1562-1564. Reserved
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PART V.  CUSTOMS REVENUE CODE - CHAPTER 15

Sub-Chapter D. Free Zone
 
6HFWLRQ�������� � 'H¿QLWLRQ

Section 1566.   Domestic Goods in Free Zones

Section 1567.   Presentation of Goods and their Placement under the Procedure

Section 1568.   Authorized Operations

Section 1569.   Imported goods in Free Zones

Section 1570.   Bringing Goods out of Free Zones

Section 1571.   Customs Status

Section 1572.   Transfer of Ownership

Section 1573.   Discharge of the Procedure

Section 1574.   Reserved

6HFWLRQ�������'H¿QLWLRQ
(a) Under the free zone procedure imported goods may be placed in an area designated under the laws 
RI�/LEHULD�DV�D�IUHH�]RQH�ZLWKRXW�EHLQJ�VXEMHFW�WR�

(1) import duties and taxes; or 

(2) any trade defense measures, insofar as they do not prohibit the entry or exit of goods into or 
from Liberia.

�E�� ,Q� DFFRUGDQFH�ZLWK� 6HFWLRQ� ������ DQG� VXEMHFW� WR� VXFK� FRQGLWLRQV� DQG� UHVWULFWLRQV� DV� WKH�/LEHULD�
Revenue Authority shall prescribe by regulation, domestic goods may be placed under the free-zone 
SURFHGXUH�LQ�RUGHU�WR�EHQH¿W�IURP�GUDZEDFN�RI�LPSRUW�GXWLHV�

Section 1566. Domestic Goods in Free Zones
(a) Domestic goods may be entered, stored, moved, used, processed or consumed in a free zone. In such 
cases the goods shall not be regarded as being under the free-zone procedure.

(b) At the request of the person concerned, the Customs Department shall certify the customs status as 
domestic goods of the following goods:

(1) domestic goods which enter a free zone;

(2) domestic goods which have undergone processing operations within a free zone;

(3) goods released for home use within a free zone.

Section 1567. Presentation of Goods and their Placement under the Procedure
(a) Goods brought into a free zone shall be presented to the Customs Department and undergo the 
prescribed customs formalities in the following cases:

(1) where they are brought into the free zone directly from outside of Liberia;

(2) where they have been placed under a customs procedure which is ended or discharged when 
they are placed under the free-zone procedure;

����ZKHUH�WKH\�DUH�SODFHG�XQGHU�WKH�IUHH�]RQH�SURFHGXUH�LQ�RUGHU�WR�EHQH¿W�IURP�GUDZEDFN�RI�LPSRUW�
duties and taxes;

(4) where legislation establishing the free zone or other legislation provides for such formalities.
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(b) Goods brought into a free zone in circumstances other than those covered by paragraph 1 of 
subsection (a) need not be presented to customs physically prior to entry into free zone except where 
UHTXHVWHG�WR�GR�VR�E\�&XVWRPV��:LWKRXW�SUHMXGLFH�WR�WKH�IRUHJRLQJ��VXFK�JRRGV�PXVW�JR�WKURXJK�RWKHU�
Customs formalities.

�F��:LWKRXW�SUHMXGLFH�WR�6HFWLRQ�������JRRGV�EURXJKW�LQWR�D�IUHH�]RQH�DUH�GHHPHG�WR�EH�SODFHG�XQGHU�WKH�
free-zone procedure at the moment of their entry into a free zone, unless they have already been placed 
XQGHU�DQRWKHU�FXVWRPV�SURFHGXUH��DQG�DUH�VXEMHFW�WR�&XVWRPV�8VHU�)HH�

Section 1568. Authorized Operations
Goods placed under the free zone procedure may undergo- 

(a) the usual forms of handling intended to preserve them, improve their appearance or marketable 
TXDOLW\� RU� SUHSDUH� WKHP� IRU� GLVWULEXWLRQ� RU� UHVDOH�� VXEMHFW� WR� VXFK� FRQGLWLRQV� DQG� UHVWULFWLRQV� DV� WKH�
/LEHULD�5HYHQXH�$XWKRULW\�VHHV�¿W�WR�LPSRVH��DQG

(b) such other operations or processing as may be provided under the legislation establishing the free 
zone or other legislation. 

Section 1569. Imported goods in Free Zones
Imported goods may, while they remain in a free zone, be released for home use or be placed under the inward 
processing or temporary admission procedure, under the conditions laid down for those procedures.

In such cases the goods shall not be regarded as being under the free-zone procedure.

Section 1570. Bringing Goods out of Free Zones
:LWKRXW�SUHMXGLFH�WR�OHJLVODWLRQ�HVWDEOLVKLQJ�WKH�IUHH�]RQH�RU�RWKHU�OHJLVODWLRQ��JRRGV�LQ�D�IUHH�]RQH�PD\�EH�
exported from Liberia, or brought into another part of Liberia from the free zone. 

:KHUH�QRW�RWKHUZLVH�GHFODUHG�IRU�D�SULRU�VSHFL¿F�FXVWRPV�SURFHGXUH��LPSRUWHG�JRRGV�EURXJKW�IURP�D�IUHH�]RQH�
into another part of Liberia shall be considered goods in temporary storage pending lodgment of the goods 
declaration.

Section 1571. Customs Status
Where goods are brought out of a free zone into another part of Liberia or placed under a customs procedure, 
they shall be regarded as imported goods unless their customs status as domestic goods has been proven by the 
FHUWL¿FDWH�UHIHUUHG�WR�LQ�6HFWLRQ������E��RU�E\�DQ\�RWKHU�VWDWXV�GRFXPHQW�SURYLGHG�IRU�LQ�WKH�FXVWRPV�ODZV��

However, for the purposes of applying export duties and export licenses or export control measures prescribed 
by law, such goods shall be regarded as domestic goods, unless it is established that they do not have the 
customs status of domestic goods.

Section 1572. Transfer of Ownership
6XEMHFW�WR�VXFK�FRQGLWLRQV�DQG�UHVWULFWLRQV�DV�WKH�&RPPLVVLRQHU�*HQHUDO�E\�UHJXODWLRQ�PD\�SUHVFULEH��WUDQVIHU�
of the ownership of goods under the free zone procedure shall be allowed. 

Section 1573. Discharge of the Procedure
The free zone procedure shall be discharged when the goods placed under the procedure, or the processed 
products, are placed under a subsequent customs procedure, have left Liberia, or have been destroyed with no 
waste remaining, or are abandoned to the Government in accordance with Section 1535. 

Section 1574. Reserved
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PART V.  CUSTOMS REVENUE CODE - CHAPTER 15

Sub-Chapter E. Transit
 
6HFWLRQ������� � �'H¿QLWLRQ

Section 1576.   Transit Obligations of Declarant and Carrier

Section 1577.   Discharge of the Transit Procedure

6HFWLRQ�������� � 6WDWXV�RI�*RRGV�DW�&XVWRPV�2I¿FH�RI�'HVWLQDWLRQ

Section 1579.   Reserved

6HFWLRQ�������'H¿QLWLRQ
(a) Under the transit procedure, any imported goods other than explosives and goods the importation of 
which is prohibited may be moved from one port of entry or exit to another within Liberia by a bonded 
FDUULHU�ZLWKRXW�EHLQJ�VXEMHFW�WR�

(1) import duties and taxes; or 

(2) any trade defense measures, insofar as they do not prohibit the entry or exit of goods into or 
from Liberia.

(b) A movement referred to in subsection (a) shall take place in one of the following ways:

(1) under the transit procedure under the customs laws;

(2) in accordance with the TIR Convention (Customs Convention on the International Transport of 
Goods under Cover of TIR Carnets), provided that such movement:

(A) began or is to end outside Liberia; or

(B) is effected between two points in Liberia through the territory of a country or territory 
outside Liberia;

(3) in accordance with the ATA Convention/Istanbul Convention (Customs Convention on the 
A.T.A. Carnet for the Temporary Admission of Goods/Convention on Temporary Admission), 
where a transit movement takes place;

(4) under the postal system in accordance with the acts of the Universal Postal Union, when the 
goods are carried by or for holders of rights and obligations under such acts.

(c) The Commissioner General shall prescribe in regulations setting out the cases and conditions under 
which goods may be transported under the transit procedure otherwise than by a bonded carrier and such 
other measures as necessary for the operation of the transit procedure.

Section 1576. Transit Obligations of Declarant and Carrier
(a) A declarant who places goods under the transit procedure shall be responsible for-

����SUHVHQWDWLRQ�RI�WKH�JRRGV�LQWDFW�DQG�WKH�UHTXLUHG�LQIRUPDWLRQ�DW�WKH�FXVWRPV�RI¿FH�RI�GHVWLQDWLRQ�
within the prescribed time limit, by means of any prescribed itinerary, and in compliance with the 
PHDVXUHV�WDNHQ�E\�WKH�&XVWRPV�'HSDUWPHQW�WR�HQVXUH�WKHLU�LGHQWL¿FDWLRQ�

(2) observance of the customs laws relating to the procedure; and 

(3) provision of a guarantee in order to ensure payment of the amount of any import duty and taxes 
which may be incurred in respect of the goods unless otherwise provided for in the customs laws.

(b) The obligation of the declarant shall be met and the transit procedure shall end when the goods placed 
XQGHU�WKH�SURFHGXUH�DQG�WKH�UHTXLUHG�LQIRUPDWLRQ�DUH�DYDLODEOH�DW�WKH�&XVWRPV�RI¿FH�RI�GHVWLQDWLRQ�LQ�
accordance with the customs laws.



LIBERIA REVENUE CODE AS AMENDED 

176

(c) A carrier or person responsible for the transiting of goods who accepts goods knowing that they 
are moving under the transit procedure shall also be responsible for presentation of the goods intact at 
WKH�FXVWRPV�RI¿FH�RI�GHVWLQDWLRQ�ZLWKLQ�WKH�SUHVFULEHG�WLPH�OLPLW��E\�PHDQV�RI�DQ\�DSSURYHG�URXWHV�DV�
PD\�EH�VSHFL¿HG�E\�WKH�/LEHULD�5HYHQXH�$XWKRULW\��DQG�LQ�FRPSOLDQFH�ZLWK�WKH�PHDVXUHV�WDNHQ�E\�WKH�
&XVWRPV�'HSDUWPHQW�WR�HQVXUH�WKHLU�LGHQWL¿FDWLRQ�

Section 1577. Discharge of the Transit Procedure
The transit procedure shall be discharged by the Customs Department when it is in a position to establish, on 
WKH�EDVLV�RI�D�FRPSDULVRQ�RI�WKH�GDWD�DYDLODEOH�WR�WKH�FXVWRPV�RI¿FH�RI�GHSDUWXUH�DQG�WKRVH�DYDLODEOH�WR�WKH�
FXVWRPV�RI¿FH�RI�GHVWLQDWLRQ��WKDW�WKH�SURFHGXUH�KDV�HQGHG�FRUUHFWO\�

6HFWLRQ�������6WDWXV�RI�*RRGV�DW�&XVWRPV�2I¿FH�RI�'HVWLQDWLRQ
Where not otherwise declared for a customs procedure, imported goods for which the transit procedure is 
ended shall have the status of goods in temporary storage.

The transit document shall constitute the declaration for temporary storage.

Section 1579. Reserved
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Sub-Chapter F. Transshipment
 
6HFWLRQ�������'H¿QLWLRQ

Section 1581. Admission to Transshipment

Section 1582. Transshipment Obligations

Section 1583. Reserved

6HFWLRQ�������'H¿QLWLRQ
(a) Under the transshipment procedure, any imported goods may be transferred from an importing vessel 
RU�DLUFUDIW�WR�DQ�H[SRUWLQJ�YHVVHO�RU�DLUFUDIW�ZLWKLQ�WKH�VDPH�SRUW�RI�HQWU\�RU�H[LW�ZLWKRXW�EHLQJ�VXEMHFW�WR�

(1) import duties and taxes; or 

(2) any trade defense measures, other than those provisions which prohibit the entry of goods into, 
or exit of goods from, Liberia. 

(b) The Commissioner General shall by regulation- 

(1) designate the ports of entry where goods may be transshipped; 

(2) specify the maximum time period allowed after arrival for the export of goods that are placed 
under the transshipment procedure; and 

(3) adopt such other measures as may be deemed necessary for implementation of this Sub-Chapter. 

Section 1581. Admission to Transshipment
(a) Notwithstanding Section 1510 of this Code, a declaration to place goods under the transshipment 
procedure may be lodged prior to the arrival of the goods to Liberia.

�E��6XEMHFW�WR�VXFK�UHVWULFWLRQV�DQG�FRQGLWLRQV�DV�WKH�&RPPLVVLRQHU�*HQHUDO�PD\�SUHVFULEH�E\�UHJXODWLRQ��
an advance cargo declaration submitted under Section 1400 in respect of goods transshipped may serve 
as a declaration for transshipment. 

(c) Notwithstanding the provisions of Section 1415 of this Code, goods placed under the transshipment 
procedure may be exported from Liberia without submission of a pre-departure declaration but must 
comply with subsection (b) of this section. 

Section 1582. Transshipment Obligations
(a) A declarant who places goods under the transshipment procedure shall be responsible for-

(1) securing the goods off-loaded from the importing vessel or aircraft in a customs controlled area 
duly  authorized for that purpose; 

���� FRPSOLDQFH�ZLWK�DQ\�PHDVXUHV�WDNHQ�E\�&XVWRPV�'HSDUWPHQW��WR�HQVXUH�WKH�LGHQWL¿FDWLRQ�RI�
the goods; 

(3) loading the goods on the exporting carrier within the prescribed time limit;

(4) observance of the customs laws relating to the procedure; and

(5) compliance with regulation issued thereunder. 

(b) The obligation of the declarant shall be met and the transshipment procedure shall end when the 
goods are loaded on board the vessel or aircraft that will export the goods from Liberia. 
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(c) Transshipment goods may be moved from one customs-controlled area to another at the same port of 
HQWU\�RU�H[LW�ZKHUH�WKH�JRRGV�ZHUH�RIÀRDGHG�VXEMHFW�WR�SULRU�DXWKRUL]DWLRQ�RI�WKH�&XVWRPV�'HSDUWPHQW��

Section 1583. Reserved
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Sub-Chapter G. Inward Processing
 
6HFWLRQ������� �� 'H¿QLWLRQV

Section 1585.   Inward Processing

Section 1586.   Authorization 

Section 1587.   Equivalent Goods

Section 1588.   Records

Section 1589.   Transfer of Rights and Obligations

Section 1590.   Movement of Goods

Section 1591.   Standard Rates of Yield

Section 1592.   Discharge of the Procedure

Section 1593.  Period for Discharge of the Procedure

Section 1594.  Reserved

6HFWLRQ�������'H¿QLWLRQV
In this Sub-Chapter-

(a) “processing operations” means any of the following-

����WKH�ZRUNLQJ�RI�JRRGV��LQFOXGLQJ�HUHFWLQJ�RU�DVVHPEOLQJ�WKHP�RU�¿WWLQJ�WKHP�WR�RWKHU�JRRGV�

(2) the processing of goods;

(3) the destruction of goods;

(4) the repair of goods, including restoring them and putting them in order;

(5) the use of goods which are not to be found in the processed products, but which allow or 
facilitate the production of those products, even if they are entirely or partially used up in the 
process (production accessories).

(b) “rate of yield” means the quantity or percentage of processed products obtained from the processing 
of a given quantity of goods placed under a processing procedure.

(c) “processed products” means goods placed under the inward processing procedure which have 
undergone processing operations.

(d) “equivalent goods” means goods described in Section 1587. 

Section 1585. Inward Processing
�D��:LWKRXW�SUHMXGLFH� WR�XVH�RI�HTXLYDOHQW�JRRGV�� LPSRUWHG�JRRGV�PD\�EH�XVHG� LQ�/LEHULD�XQGHU� WKH�
LQZDUG�SURFHVVLQJ�SURFHGXUH�LQ�RQH�RU�PRUH�SURFHVVLQJ�RSHUDWLRQV�ZLWKRXW�VXFK�JRRGV�EHLQJ�VXEMHFW�WR�
any of the following-

(1) import duties and taxes;

(2) any trade defense measures, insofar as they do not prohibit the entry of goods into, or exit of 
goods from, Liberia. 

(b) The inward-processing procedure may be used in cases other than repair and destruction only where, 
ZLWKRXW�SUHMXGLFH� WR� WKH�XVH�RI�SURGXFWLRQ�DFFHVVRULHV�� WKH�JRRGV�SODFHG�XQGHU� WKH�SURFHGXUH�FDQ�EH�
LGHQWL¿HG�LQ�WKH�SURFHVVHG�SURGXFWV�
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(c) In the case of equivalent goods, the inward processing procedure may be used where compliance 
ZLWK�WKH�FRQGLWLRQV�SUHVFULEHG�LQ�UHVSHFW�RI�XVH�RI�HTXLYDOHQW�JRRGV�FDQ�EH�YHUL¿HG�

(d) In addition to subsections (a) and (b), the inward-processing procedure may also be used for goods 
intended to undergo operations to ensure their compliance with technical requirements for their release 
for free circulation.

Section 1586. Authorization
(a) An authorization from the Liberia Revenue Authority shall be required for the use of the inward 
processing procedure.

The conditions under which the use of the inward processing procedure is permitted shall be set out in 
the authorization.

(b) The Commissioner General shall by regulation adopt measures for-

(1) the granting of the authorization referred to in subsection (a);

(2) the cases in which review of the authorization is to be carried out;

(3) the conditions under which the authorization is granted;

(4) the conditions under which the authorization may be suspended or revoked; and

(5) the form of, and any time limit for, the completion of formalities.

(c) Except where otherwise provided for in the customs laws, the authorization referred to in subsection 
(a) shall be granted only to the following persons-

(1) persons who are established in Liberia;

(2) persons who provide the necessary assurance of the proper conduct of the operations and provide 
a guarantee; and

(3) the person who carries out processing operations on the goods or arranges for them to be carried 
out.

(d) Except where otherwise provided for and in addition to subsection (c), the authorization referred to 
LQ�VXEVHFWLRQ��D��VKDOO�EH�JUDQWHG�RQO\�ZKHUH�WKH�IROORZLQJ�FRQGLWLRQV�DUH�IXO¿OOHG�

(1) where the Customs Department is able to exercise customs controls without having to introduce 
administrative arrangements disproportionate to the economic needs involved;

(2) where the essential interests of Liberian producers would not be adversely affected by an 
authorization (economic conditions).

The essential interests of Liberian producers shall be deemed not to be adversely affected except 
where evidence to the contrary exists or the Commissioner General has by regulation provided that 
such interests are deemed adversely affected in the circumstances presented by the authorization. 

(e) Where evidence exists that the essential interests of Liberian producers are likely to be adversely 
affected by the grant of an authorization under this Section, an examination of the economic conditions 
by the Commissioner General shall take place. 

(f) The Commissioner General shall by regulation adopt measures governing the following:

(1) examination of the economic conditions;

(2) the determination of cases in which the essential interests of Liberian producers are likely to be 
adversely affected;

(3) the determination of cases in which the essential interests of Liberian producers shall be deemed 
to be adversely affected. 

(g) The holder of the authorization shall notify the Liberia Revenue Authority of all factors arising after 
WKH�DXWKRUL]DWLRQ�ZDV�JUDQWHG�ZKLFK�PD\�LQÀXHQFH�LWV�FRQWLQXDWLRQ�RU�FRQWHQW�

Section 1587. Equivalent Goods
(a) Equivalent goods shall consist in domestic goods which are processed instead of the goods placed 
under the inward processing procedure. Except as the Commissioner General may provide by regulation, 
HTXLYDOHQW�JRRGV�VKDOO�KDYH�WKH�VDPH�WDULII�FODVVL¿FDWLRQ��WKH�VDPH�FRPPHUFLDO�TXDOLW\��DQG�WKH�VDPH�
technical characteristics as the goods which they are replacing.

(b) The Liberia Revenue Authority shall authorize the following, provided that the proper conduct of the 
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procedure, in particular as regards customs controls, is ensured-

(1) the use of equivalent goods under the inward processing procedure; 

(2) the exportation of processed products obtained from equivalent goods before the importation of 
the goods they are replacing (“prior exportation”);

�F��7KH�XVH�RI�HTXLYDOHQW�JRRGV�VKDOO�QRW�EH�SHUPLWWHG�ZKHUH�LW�ZRXOG�OHDG�WR�DQ�XQMXVWL¿HG�LPSRUW�GXW\�
advantage.

(d) In the case of prior exportation referred to in paragraph (2) of subsection (b) of this Section, and 
where the processed products would be liable to export duties if they were not being exported in the 
context of the inward processing procedure, the holder of the authorization shall provide a guarantee 
to ensure payment of the duties should the goods which the equivalent goods replaced not be imported 
within the period referred to in Section 1593.

Section 1588. Records
Except as otherwise provided under the customs laws, the person authorized under Section 1586 and all 
persons carrying on an activity involving the storage, working or processing of goods placed under the inward 
processing procedure or the processed products shall keep records in a form approved by the Liberia Revenue 
Authority. 

The records must enable the Customs Department to supervise the inward processing procedure in particular 
ZLWK�UHJDUG�WR�LGHQWL¿FDWLRQ�RI�WKH�JRRGV�SODFHG�XQGHU�WKDW�SURFHGXUH��WKHLU�FXVWRPV�VWDWXV��DQG�WKHLU�
movements.

Section 1589. Transfer of Rights and Obligations
The rights and obligations of the holder of an authorization with regard to goods which have been placed 
under the inward processing procedure may, under the conditions prescribed by the Liberia Revenue Authority 
, be fully or partially transferred to other persons who comply with the conditions prescribed for the procedure. 

Section 1590. Movement of Goods
Goods placed under the inward processing procedure may be moved between different places in Liberia 
insofar as this is provided for in the authorization or under the customs laws.

Section 1591. Standard Rates of Yield
([FHSW�ZKHUH�D�UDWH�RI�\LHOG�KDV�EHHQ�VSHFL¿HG�E\�RWKHU�ODZ�WKH�/LEHULD�5HYHQXH�$XWKRULW\�VKDOO�VHW�HLWKHU�
the rate of yield or average rate of yield of the processing operation or, where appropriate, the method of 
determining such rate.

The rate of yield or average rate of yield shall be determined on the basis of the actual circumstances in 
ZKLFK�SURFHVVLQJ�RSHUDWLRQV�DUH��RU�DUH�WR�EH��FDUULHG�RXW��7KDW�UDWH�PD\�EH�DGMXVWHG��ZKHUH�DSSURSULDWH��LQ�
accordance with Section 1236 and Section 1237.

Section 1592. Discharge of the Procedure
The inward processing procedure shall be discharged when the goods placed under the procedure or the 
processed products are placed under a subsequent customs procedure, have left Liberia, or have been 
destroyed with no waste remaining, or are abandoned to the Government in accordance with Section 1535. 

Section 1593. Period for Discharge of the Procedure
(a) The Liberia Revenue Authority shall specify the period within which the inward-processing 
procedure is to be discharged, in accordance with Section 1592.

That period shall run from the date on which the imported goods are placed under the procedure and 
shall take account of the time required to carry out the processing operations and to discharge the 
procedure.

�E��7KH�/LEHULD�5HYHQXH�$XWKRULW\�PD\�JUDQW�DQ�H[WHQVLRQ��RI�UHDVRQDEOH�GXUDWLRQ��RI�WKH�SHULRG�VSHFL¿HG�
SXUVXDQW�WR�VXEVHFWLRQ��D��RQ�VXEPLVVLRQ�RI�D�GXO\�MXVWL¿HG�UHTXHVW�E\�WKH�KROGHU�RI�WKH�DXWKRUL]DWLRQ�

The authorization may specify that a period which commences in the course of a calendar month, 
quarter, or semester shall end on the last day of a subsequent calendar month, quarter, or semester 
respectively.
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(c) In cases of prior exportation in accordance with Section 1587(b)(2), the Liberia Revenue Authority 
shall specify the period within which the imported goods must be declared for the procedure. That 
period shall run from the date of acceptance of the export declaration relating to the processed products 
obtained from the corresponding equivalent goods.

Section 1594. Reserved
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Sub-Chapter H. Export
 
6HFWLRQ�������'H¿QLWLRQ

6HFWLRQ�������'H¿QLWLRQ
(a) Domestic goods destined to leave Liberia shall be placed under the export procedure.

(b) The provisions of Section 1416 concerning exit formalities shall apply to goods placed under the 
export procedure.
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Sub-Chapter I. Stores 
 
Section 1596.   Stores on Board Arriving Vessels and Aircraft 

Section 1597.   Other Disposal of Stores

Section 1598.   Supply of Stores Exempted from Customs Duties

Section 1599.   Reserved

Section 1596. Stores on Board Arriving Vessels and Aircraft
�D��6XEMHFW�WR�VXFK�FRQGLWLRQV�DQG�UHVWULFWLRQV�DV�WKH�&RPPLVVLRQHU�*HQHUDO�PD\�E\�UHJXODWLRQ�LPSRVH��
and except as otherwise provided under this Sub-Chapter, goods carried as stores on aircraft or vessels 
arriving from a place outside Liberia and duly reported on arrival shall be exempt from import duties 
and taxes, provided that such stores- 

(1) shall not be used before the departure of the ship or aircraft from its last port of departure in 
Liberia otherwise than for the use of the passengers or crew or for the service of the ship or aircraft; 
and

(2) shall not be unshipped or unloaded. 

(b) The Customs Department may require the person in charge of the vessel or aircraft to take appropriate 
measures to prevent any unauthorized use of the stores including sealing of the stores, when necessary.

Section 1597. Other Disposal of Stores
(a) Notwithstanding Section 1596, goods carried as stores on aircraft or vessels arriving from a place 
outside Liberia and duly reported on arrival may, with the permission the Customs Department, and 
VXEMHFW�WR�VXFK�FRQGLWLRQV�DQG�UHVWULFWLRQV�DV�WKH�&RPPLVVLRQHU�*HQHUDO�PD\�E\�UHJXODWLRQ�LPSRVH��EH��

(1) landed for temporary custody in a secure place approved by the Customs Department, and 
UHVKLSPHQW�RQ�WKH�VDPH�DLUFUDIW�RU�YHVVHO�IRU�XVH�RQ�D�ÀLJKW�RU�YR\DJH�WR�DQ�HYHQWXDO�GHVWLQDWLRQ�
outside Liberia; 

(2) landed for immediate transfer at the same place to another vessel or aircraft of the same line for 
XVH�RQ�D�YR\DJH�RU�ÀLJKW�WR�DQ�HYHQWXDO�GHVWLQDWLRQ�RXWVLGH�/LEHULD��RU�

(3) landed for placement under the customs warehouse procedure, without the payment of duty. 

(b) Provided they contain no articles prohibited to be imported into Liberia, stores referenced in 
subsection (a) of this Section may, with the permission the Customs Department, be entered for home 
use on payment of the duties, taxes and service fees due.

Section 1598. Supply of Stores Exempted from Customs Duties

(a) Under such regulations as the Commissioner General may prescribe, imported or domestic goods 
intended for use as stores on vessels or aircraft engaged in the foreign trade may be withdrawn free 
of any customs duties and taxes from any customs warehouse or from continuous customs custody 
elsewhere or from a free zone.

(b) Under such regulations as the Commissioner General may prescribe, fuel oil, replacement parts, 
accessories, equipment, and consumable stores, other than clothing, tobacco and alcoholic beverages, 
may be shipped free of Customs duties and taxes from any warehouse or from continuous customs 
custody elsewhere or from a free zone, on any vessel registered in Liberia and engaged in domestic 
trade.

Section 1599. Reserved
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Sub-Chapter A. The Customs Tariff
 
6HFWLRQ������� � �'H¿QLWLRQV

Section 1601.   Customs Tariff

Section 1602.   Transitional Rule:  Issue of Customs Tariff

Section 1603.   Authority to Amend the Customs Tariff

Section 1604.   Validity Dates

Section 1605.   Submission of Customs Tariff to Legislature

6HFWLRQ�������� � 7DULII�&ODVVL¿FDWLRQ�RI�*RRGV

Sections 1607-1609.  Reserved

6HFWLRQ�������'H¿QLWLRQV
For purposes of this Sub-Chapter- 

(a) “Harmonized System Convention” means the International Convention on the Harmonized 
Commodity Description and Coding System, done at Brussels on June 14, 1983.

(b) “Harmonized System” means the Harmonized Commodity Description and Coding System 
established by and appended to the Harmonized System Convention, as amended.

�F��³7HFKQLFDO�5HFWL¿FDWLRQV´�PHDQV�FRUUHFWLRQV�RI�DQ�HGLWRULDO�FKDUDFWHU�RU�PLQRU�WHFKQLFDO�RU�FOHULFDO�
changes which do not affect the substance or meaning of the text, such as—

(1) errors in spelling, numbering, or punctuation;

(2) errors in indentation;

(3) errors (including inadvertent omissions) in cross-references to headings or subheadings or 
notes; and

(4) other clerical or typographical errors.

Section 1601. Customs Tariff
(a) Import and export duties shall be based on the Customs Tariff.

(b) Other measures prescribed by the customs law or other legislation of Liberia shall be applied in 
DFFRUGDQFH�ZLWK�WKH�WDULII�FODVVL¿FDWLRQ�RI�WKRVH�JRRGV�ZKHUH�DSSURSULDWH�

(c) The Customs Tariff shall comprise the following-

(1 the Harmonized System; 

(2) subdivisions to the Harmonized System established by the Commissioner General in accordance 
with the provisions of this Sub-Chapter; 

(3 preliminary provisions, additional section or chapter notes and footnotes relating to such 
subdivisions; 

(4) units of measure of goods as the Commissioner General may establish for statistical purposes; 
and

(5) the rates of customs duty, taxes and other levies applicable to goods falling under such 
subdivisions.

�G��7KH�LPSRVLWLRQ�RI� LPSRUW�DQG�H[SRUW�GXWLHV�PD\�EH�VXEMHFW� WR�VXFK�UHTXLUHPHQWV��FRQGLWLRQV�DQG�
exclusions as may be determined in the Customs Tariff.
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(e) The Customs Tariff may provide for the granting of exemptions, partial exemptions or relief in 
respect of a duty on dutiable goods, including for – 

(1) the circumstances in which exemption, partial exemption or relief may be granted in respect of 
the relevant duty; 

(2) the state entity, body or person authorized to grant such exemptions, partial exemptions or relief;

(3) the persons who may apply for such exemptions, partial exemptions or relief; 

(4) the procedures to regulate the submission, processing and consideration of applications and the 
granting of such exemptions, partial exemptions or relief; 

(5) time and other limitations on the submission of applications and the granting of such exemptions, 
partial exemptions or relief; and 

(6) the conditions on which such exemptions, partial exemptions or relief may be granted. 

Section 1602. Transitional Rule:  Issue of Customs Tariff
�D��6XEMHFW�WR�6HFWLRQ�������WKH�&RPPLVVLRQHU�*HQHUDO�VKDOO��E\�QRWLFH�LQ�WKH�2I¿FLDO�*D]HWWH��LVVXH�
and publish the Customs Tariff replacing the Tariff Schedules to the Customs Revenue Code of Liberia 
2000 (December 15, 2000). 

(b) The Customs Tariff issued under subsection (a) shall incorporate all duties and taxes, rates, 
exemptions or reliefs to the extent possible provided for in the Customs Revenue Code of Liberia Act of 
2000, including any amendment thereto as may be enacted to the date of issuance of the Customs Tariff. 

(c) Until the Commissioner General shall issue a Customs Tariff in terms of subsection (a), Schedules I 
to V to the Customs Revenue Code of Liberia 2000 as amended shall for all purposes be regarded as the 
Customs Tariff issued in terms of subsection (a).

Section 1603. Authority to Amend the Customs Tariff
6XEMHFW�WR�6HFWLRQ�������WKH�&RPPLVVLRQHU�*HQHUDO�VKDOO��E\�QRWLFH�LQ�WKH�2I¿FLDO�*D]HWWH��LVVXH�DPHQGPHQWV�
to the Customs Tariff as necessary or appropriate to-

(a) implement any international obligations on tariffs and trade, including obligations under regional 
trade agreements, binding on Liberia; 

(b) conform the Customs Tariff with amendments made to the Harmonized System; 

(c) implement applicable provisions of national laws; 

(d) effect any changes in – 

(1) terminology used in international tariffs and trade instruments; or 

(2) mechanisms or procedures applicable to international trade, or 

�H��PDNH�VXFK�WHFKQLFDO�UHFWL¿FDWLRQV�DV�UHTXLUHG�

Section 1604. Validity Dates
Issuance of a Customs Tariff under Section 1602(a), or any amendment to the Customs Tariff under Section 
������VKDOO�QRW�WDNH�HIIHFW�EHIRUH�WKH���WK�GD\�DIWHU�WKH�GDWH�RI�LWV�SXEOLFDWLRQ�LQ�WKH�2I¿FLDO�*D]HWWH��

Section 1605. Submission of Customs Tariff to Legislature
Where the issuance of a Customs Tariff under Section 1602(a), or any amendment thereto under Section 
1603, will affect the rate of import duties or taxes on existing trade, the Minister shall, in consultation with the 
Commissioner General, submit a report setting forth the proposed Customs Tariff or proposed amendment and 
the reasons therefor, including economic analysis where necessary, to the President who, if in agreement, shall 
submit the proposed Customs Tariff or proposed amendment to the Legislature for enactment.  In such cases, 
the Commissioner General shall issue and publish the Customs Tariff or amendments upon enactment into law. 

6HFWLRQ�������7DULII�&ODVVL¿FDWLRQ�RI�*RRGV
�D��)RU�WKH�DSSOLFDWLRQ�RI�WDULII�RU�QRQ�WDULII�PHDVXUHV��³WDULII�FODVVL¿FDWLRQ´�RI�JRRGV�VKDOO�FRQVLVW�LQ�
the determination of one of the subheadings of the Customs Tariff under which those goods are to be 
FODVVL¿HG�
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(b) The subheading determined in accordance with subsection (a) shall be used for the purpose of 
applying the measures linked to that subheading.

Sections 1607-1609. Reserved
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Sub-Chapter B. Customs Valuation of Goods
 
Section 1610.   Value of Goods for Customs Purposes

6HFWLRQ�������� � 'H¿QLWLRQV

Section 1612.   Special Rules

Section 1613.   Primary Method of Valuation of Imported Goods

Section 1614.   Related Party Sales

Section 1615.   Secondary Valuation Methods of Imported Goods

Section 1616.   Transaction Value of Identical and Similar Goods

Section 1617.   Deductive Value

Section 1618.   Computed Value

Section 1619.   Residual Method of Valuation of Imported Goods

Section 1620.   Additions to the Price Paid or Payable

Section 1621.   Exclusions from Customs Value 

Section 1622.  Valuation of Exported Goods 

Section 1623.   Regulations

Section 1610. Value of Goods for Customs Purposes
For the purposes of applying the Customs Tariff and non-tariff measures prescribed by the customs laws, the 
customs value of imported goods shall be determined in accordance with Section 1611 through Section 1621, 
and the customs value of exported goods shall be determined in accordance with Section 1622.

6HFWLRQ�������'H¿QLWLRQV
For purposes of this Sub-Chapter —

(a) “Identical goods” means goods which are produced in the same country and the same in all respects 
as the goods being valued, including physical characteristics, quality and reputation. Minor differences 
LQ�DSSHDUDQFH�ZRXOG�QRW�SUHFOXGH�JRRGV�RWKHUZLVH�FRQIRUPLQJ�WR�WKH�GH¿QLWLRQ�IURP�EHLQJ�UHJDUGHG�DV�
identical.

(b) “Similar goods” means goods which are produced in the same country as the goods being valued 
and, although not alike in all respects, have like characteristics and like component materials which 
enable them to perform the same functions and to be commercially interchangeable with such goods. 
The quality of the goods, their reputation and the existence of a trademark are among the factors to be 
considered in determining whether goods are similar.

(c) “Goods of the same class or kind” means goods which fall within a group or range of goods produced 
by a particular industry or industry sector, and includes identical or similar goods.

(d) “Buying commissions” means fees paid by an importer to his agent for the service of representing 
him in the purchase of the goods being valued.

(e) “Generally accepted accounting principles” refers to any generally recognized consensus or 
VXEVWDQWLDO�DXWKRULWDWLYH�VXSSRUW�DV�GH¿QHG�LQ�WKLV�&RGH�UHJDUGLQJ��LQWHU�DOLD��

(1) which economic resources and obligations should be recorded as assets and liabilities;

Chapter 16.  CUSTOMS DUTIES AND TAXES
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(2) which changes in assets and liabilities should be recorded;

(3) how the assets and liabilities and changes in them should be measured;

(4) what information should be disclosed and how it should be disclosed; and

����ZKLFK�¿QDQFLDO�VWDWHPHQWV�VKRXOG�EH�SUHSDUHG��

Section 1612. Special Rules
(a) For purposes of this Sub-Chapter, the following persons shall be treated as persons who are related-

(1) members of the same family, including brothers and sisters (whether by whole or half-blood), 
spouse, ancestors, and lineal descendants;

����DQ\�RI¿FHU�RU�GLUHFWRU�RI�DQ�RUJDQL]DWLRQ�DQG�VXFK�RUJDQL]DWLRQ�

����DQ�RI¿FHU�RU�GLUHFWRU�RI�DQ�RUJDQL]DWLRQ�DQG�DQ�RI¿FHU�RU�GLUHFWRU�RI�DQRWKHU�RUJDQL]DWLRQ��LI�HDFK�
VXFK�LQGLYLGXDO�LV�DOVR�DQ�RI¿FHU�RU�GLUHFWRU�LQ�WKH�RWKHU�RUJDQL]DWLRQ�

(4) partners;

(5) employer and employee;

����DQ\�SHUVRQ�GLUHFWO\�RU�LQGLUHFWO\�RZQLQJ��FRQWUROOLQJ��RU�KROGLQJ�ZLWK�SRZHU�WR�YRWH��¿YH�SHUFHQW�
or more of the outstanding voting stock or shares of any organization and such organization; and 

(7) two or more persons directly or indirectly controlling, controlled by, or under common control 
with, any person.

(b) For purposes of this Sub-Chapter,  the terms “identical goods” and “similar goods” do not include, 
DV�WKH�FDVH�PD\�EH��JRRGV�ZKLFK�LQFRUSRUDWH�RU�UHÀHFW�HQJLQHHULQJ��GHYHORSPHQW��DUWZRUN��GHVLJQ�ZRUN��
DQG�SODQV�DQG�VNHWFKHV�IRU�ZKLFK�QR�DGMXVWPHQW�KDV�EHHQ�PDGH�XQGHU��6HFWLRQ������D�����LY��EHFDXVH�
such elements were undertaken in Liberia.

(c) For purposes of this Sub-Chapter, goods shall not be regarded as “identical goods” or “similar 
goods” unless they were produced in the same country as the goods being valued.

(d) For purposes of this Sub-Chapter, information that is submitted by a declarant, buyer, or producer 
LQ�UHJDUG�WR�WKH�YDOXDWLRQ�RI�JRRGV�PD\�QRW�EH�UHMHFWHG�E\�WKH�&XVWRPV�'HSDUWPHQW�RQ�WKH�EDVLV�RI�WKH�
accounting method by which that information was prepared, if the preparation was in accordance with 
JHQHUDOO\�DFFHSWHG�DFFRXQWLQJ�SULQFLSOHV�DV�GH¿QHG�LQ�WKH�/LEHULD�5HYHQXH�&RGH�RI������DV�DPHQGHG��
The applicability of a particular set of generally accepted accounting principles will depend upon the 
basis on which the value of the goods is sought to be established.

(e) Upon written request by the declarant, the Customs Department, shall provide the declarant with 
a written explanation of how the customs value of his goods was determined under this Sub-Chapter.

Section 1613. Primary Method of Valuation of Imported Goods
(a) The primary basis for the customs value of imported goods shall be the transaction value, that is the 
SULFH�DFWXDOO\�SDLG�RU�SD\DEOH�IRU�WKH�JRRGV�ZKHQ�VROG�IRU�H[SRUW�WR�/LEHULD��DGMXVWHG��ZKHUH�QHFHVVDU\��
in accordance with Section 1620 and Section 1621, provided-

(1) there are no restrictions as to the disposal or use of the goods by the buyer, other than any of 
the following-

(A) restrictions imposed or required by a law or by the public authorities in Liberia;

(B) limitations of the geographical area in which the goods may be resold;

(C) restrictions which do not substantially affect the customs value of the goods;

����WKH�VDOH�RU�SULFH�LV�QRW�VXEMHFW�WR�VRPH�FRQGLWLRQV�RU�FRQVLGHUDWLRQV�IRU�ZKLFK�D�YDOXH�FDQQRW�EH�
determined with respect to the goods being valued;

(3) no part of the proceeds of any subsequent resale, disposal, or use of the goods by the buyer 
ZLOO� DFFUXH�GLUHFWO\�RU� LQGLUHFWO\� WR� WKH� VHOOHU��XQOHVV�DQ�DSSURSULDWH�DGMXVWPHQW�FDQ�EH�PDGH� LQ�
accordance with Section 1620(a)(4);

(4) the buyer and seller are not related or, where the buyer and seller are related, that the transaction 
value is acceptable for customs purposes under the provisions of Section 1614. 

(b) The price actually paid or payable is the total payment made or to be made by the buyer to the 
VHOOHU�RU�E\�WKH�EX\HU�WR�D�WKLUG�SDUW\�IRU�WKH�EHQH¿W�RI�WKH�VHOOHU�IRU�WKH�LPSRUWHG�JRRGV�DQG�LQFOXGHV�DOO�
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payments made or to be made as a condition of sale of the imported goods.

Section 1614. Related Party Sales
(a) In determining whether the transaction value is acceptable for the purposes of Section 1613(a)(4), 
WKH�IDFW�WKDW�WKH�EX\HU�DQG�WKH�VHOOHU�DUH�UHODWHG�VKDOO�QRW�LQ�LWVHOI�EH�VXI¿FLHQW�JURXQGV�IRU�UHJDUGLQJ�WKH�
transaction value as unacceptable. Where necessary, the circumstances surrounding the sale shall be 
H[DPLQHG�DQG�WKH�WUDQVDFWLRQ�YDOXH�VKDOO�EH�DFFHSWHG�SURYLGHG�WKDW�WKH�UHODWLRQVKLS�GLG�QRW�LQÀXHQFH�WKH�
price. If, in the light of information provided by the declarant or otherwise, the Customs Department has 
JURXQGV�IRU�FRQVLGHULQJ�WKDW�WKH�UHODWLRQVKLS�LQÀXHQFHG�WKH�SULFH��LW�VKDOO�FRPPXQLFDWH�WKH�UHDVRQ�WR�WKH�
declarant in writing and the declarant shall be given a reasonable opportunity to respond.

(b) In a sale between related persons, the transaction value shall be accepted and the goods valued in 
accordance with Section 1613 wherever the declarant demonstrates that such value closely approximates 
to one of the following occurring at or about the same time-

(1) the transaction value in sales, between buyers and sellers who are not related in any particular 
case, of identical or similar goods for export to Liberia;

(2) the customs value of identical or similar goods, as determined under Section 1617;

(3) the customs value of identical or similar goods, as determined under Section 1618.

In applying the foregoing tests, due account shall be taken of demonstrated differences in commercial 
levels, quantity levels, the elements enumerated in Section 1620and costs incurred by the seller in 
sales in which he and the buyer are not related and where such costs are not incurred by the seller 
in sales in which he and the buyer are related.

(c) The tests set forth in subsection (b) of this Section are to be used at the initiative of the declarant 
and only for comparison purposes. Substitute values may not be established under the said paragraph.

Section 1615. Secondary Valuation Methods of Imported Goods
(a) Where the customs value of imported goods cannot be determined under Section 1613, it shall be 
determined on the basis, and in the sequence, of the following:

(1) the transaction value of identical goods provided under Section 1616;

(2) the transaction value of similar goods provided under Section 1616, if the transaction value of 
identical goods under that section cannot be determined;

(3) the deductive value provided under Section 1617, if the transaction value of similar goods under 
Section 1616 cannot be determined;

(4) the computed value provided under Section 1618, if the deductive value under Section 1617 
cannot be determined.

(b) The order of application of subsection (a)(3) and subsection (a)(4) of this Section  shall be reversed, 
if the declarant so requests.

Section 1616. Transaction Value of Identical and Similar Goods
(a) The transaction value of identical goods, or of similar goods, is the transaction value of imported 
goods that are —

(1) with respect to the goods being valued, either identical goods or similar goods, as the case may 
be; and

(2) exported to Liberia at or about the time that the goods being valued are exported to Liberia.

(b) Customs value determined under this Section shall be based on sales of identical goods or similar 
goods, as the case may be, at the same commercial level and in substantially the same quantity as the 
goods being valued. Where no such sale is found, sales at a different commercial level and/or in different 
TXDQWLWLHV��DGMXVWHG�WR�WDNH�DFFRXQW�RI�GLIIHUHQFHV�DWWULEXWDEOH�WR�FRPPHUFLDO�OHYHO�DQG�RU�WR�TXDQWLW\��
VKDOO�EH�XVHG��SURYLGHG�WKDW�VXFK�DGMXVWPHQWV�FDQ�EH�PDGH�RQ�WKH�EDVLV�RI�GHPRQVWUDWHG�HYLGHQFH�ZKLFK�
FOHDUO\�HVWDEOLVKHV�WKH�UHDVRQDEOHQHVV�DQG�DFFXUDF\�RI�WKH�DGMXVWPHQW��ZKHWKHU�WKH�DGMXVWPHQW�OHDGV�WR�
an increase or a decrease in the value. 

�F��,Q�DSSO\LQJ�WKLV�6HFWLRQ��DQ�DGMXVWPHQW�VKDOO�EH�PDGH�WR�WDNH�DFFRXQW�RI�VLJQL¿FDQW�GLIIHUHQFHV�LQ�WKH�
costs and charges referred to Section 1620(a)(5) between the imported goods and the goods being valued 
arising from differences in distances and modes of transport. 
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(d) If, in applying this Section, more than one transaction value of identical goods, or transaction value 
of similar goods, is found, the lowest such value shall be used to determine the customs value of the 
imported goods.

Section 1617. Deductive Value
(a) The customs value determined under this Section shall be value based on the unit price at which the 
imported goods, or identical or similar imported goods, are sold within Liberia in the greatest aggregate 
TXDQWLW\�WR�SHUVRQV�QRW�UHODWHG�WR�WKH�VHOOHUV��VXEMHFW�WR�WKH�IROORZLQJ�GHGXFWLRQV�

����HLWKHU�WKH�FRPPLVVLRQV�XVXDOO\�SDLG�RU�DJUHHG�WR�EH�SDLG�RU�WKH�DGGLWLRQV�XVXDOO\�PDGH�IRU�SUR¿W�
and general expenses in connection with sales in Liberia of imported goods of the same class or 
kind; 

(2) the usual costs of transport and insurance and associated costs incurred within Liberia; and

(3) the customs duties and other taxes payable in Liberia by reason of the importation or sale of the 
goods. 

(b) In applying subsection (a) of this Section, sales of the imported goods or identical or similar imported 
goods that take place at or about the time of the importation of the goods being valued shall be used. 
If neither the imported goods nor identical nor similar imported goods are sold at or about the time of 
LPSRUWDWLRQ�RI�WKH�JRRGV�EHLQJ�YDOXHG��WKH�FXVWRPV�YDOXH�VKDOO��VXEMHFW�RWKHUZLVH�WR�WKH�SURYLVLRQV�RI�
subsection (a), be based on the unit price at which the imported goods or identical or similar imported 
goods are sold in Liberia in the condition as imported at the earliest date after the importation of the 
goods being valued but before the expiration of 90 days after such importation. 

(c) If neither the imported goods nor identical nor similar imported goods are sold in Liberia in the 
condition as imported, then, if the declarant so requests, the customs value shall be based on the unit 
price at which the imported goods, after further processing, are sold in the greatest aggregate quantity 
to persons in Liberia who are not related to the persons from whom they buy such goods, due allowance 
being made for the value added by such processing and the deductions provided for in subsection (a) of 
this Section. 

Section 1618. Computed Value
The customs value of imported goods determined under this Section shall be based on a computed value, which 
shall consist of the sum of-

(1) the cost or value of materials and fabrication or other processing employed in producing the imported 
goods; 

����DQ�DPRXQW�IRU�SUR¿W�DQG�JHQHUDO�H[SHQVHV�HTXDO�WR�WKDW�XVXDOO\�UHÀHFWHG�LQ�VDOHV�RI�JRRGV�RI�WKH�VDPH�
class or kind as the goods being valued which are made by producers in the country of exportation for 
export to Liberia; 

(3) costs and charges referred to in Section 1620(a)(5). 

Section 1619. Residual Method of Valuation of Imported Goods
(a) Where the customs value cannot be determined under the primary method provided under Section 
1615 or any of the secondary methods referenced under Section 1615, it shall be determined, on the 
basis of data available in Liberia, using reasonable means consistent with the principles and general 
provisions of the following-

(1) the Agreement on Implementation of Article VII of the General Agreement on Tariffs and Trade;

(2) Article VII of General Agreement on Tariffs and Trade;

(3) this Sub-Chapter.

(b) No customs value shall be determined under subsection (a) of this Section on the basis of-

(1) the selling price in Liberia of goods produced in Liberia;

(2) a system which provides for the acceptance for customs purposes of the higher of two alternative 
values;

(3) the price of goods on the domestic market of the country of exportation;

(4) the cost of production, other than computed values which have been determined for identical or 
similar goods in accordance with Section 1618;
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(5) prices for export to a country other than Liberia;

(6) minimum customs values; or

����DUELWUDU\�RU�¿FWLWLRXV�YDOXHV�RU�IDOVH�LQYRLFHV�DQG�UHFHLSWV�

Section 1620. Additions to the Price Paid or Payable
(a) In determining the customs value under Section 1613, there shall be added to the price actually paid 
or payable for the imported goods-

(1) the following, to the extent that they are incurred by the buyer but are not included in the price 
actually paid or payable for the goods-

(A) commissions and brokerage, except buying commissions;

(B) the cost of packaging containers which are treated as being one, for customs purposes, with 
the goods in question; and

(C) the cost of packing, whether for labor or materials; 

(2) the value, apportioned as appropriate, of the following goods and services where supplied 
directly or indirectly by the buyer free of charge or at reduced cost for use in connection with the 
production and sale for export of the imported goods, to the extent that such value has not been 
included in the price actually paid or payable-

(A) materials, components, parts and similar items incorporated in the imported goods;

(B) tools, dies, molds and similar items used in the production of the imported goods;

(C) materials consumed in the production of the imported goods;

(D) engineering, development, artwork, design work, and plans and sketches undertaken 
elsewhere than in Liberia and necessary for the production of the imported goods;

(3) royalties and license fees related to the goods being valued that the buyer must pay, either 
directly or indirectly, as a condition of sale of the goods being valued, to the extent that such 
royalties and fees are not included in the price actually paid or payable;

(4) the value of any part of the proceeds of any subsequent resale, disposal or use of the imported 
goods that accrues directly or indirectly to the seller;

(5) the costs of transport and insurance of the imported goods, and (ii) loading, unloading, and 
handling charges associated with the transport of the imported goods, to the place of introduction 
into Liberia. 

(b) Additions to the price actually paid or payable shall be made under this Section only on the basis of 
REMHFWLYH�DQG�TXDQWL¿DEOH�GDWD�

(c) No additions shall be made to the price actually paid or payable in determining the customs value 
except as provided in this Section.

Section 1621. Exclusions from Customs Value
(a) Provided that they are shown separately from the price actually paid or payable, the following shall 
not be included in the customs value-

(1) charges for the transport of goods after their arrival at the place of introduction into Liberia;

(2) charges for construction, erection, assembly, maintenance or technical assistance, undertaken 
after importation of imported goods such as industrial plant, machinery or equipment;

����FKDUJHV�IRU�LQWHUHVW�XQGHU�D�¿QDQFLQJ�DUUDQJHPHQW�HQWHUHG�LQWR�E\�WKH�EX\HU�DQG�UHODWLQJ�WR�WKH�
SXUFKDVH�RI�LPSRUWHG�JRRGV��LUUHVSHFWLYH�RI�ZKHWKHU�WKH�¿QDQFH�LV�SURYLGHG�E\�WKH�VHOOHU�RU�DQRWKHU�
SHUVRQ��SURYLGHG�WKDW�WKH�¿QDQFLQJ�DUUDQJHPHQW�KDV�EHHQ�PDGH�LQ�ZULWLQJ�DQG�ZKHUH�UHTXLUHG��WKH�
buyer can demonstrate that:

(A) such goods are actually sold at the price declared as the price actually paid or payable, and

(B) The claimed rate of interest does not exceed the level for such transactions prevailing in the 
FRXQWU\�ZKHUH��DQG�DW�WKH�WLPH�ZKHQ��WKH�¿QDQFH�ZDV�SURYLGHG�

(4) charges for the right to reproduce imported goods in Liberia;

(5) buying commissions;
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(6) import duties or other charges payable in Liberia by reason of the importation or sale of the goods.

Section 1622. Valuation of Exported Goods
:KHUH�QR�VSHFL¿F�UDWH�LV�¿[HG�E\�ODZ�IRU�WKH�SXUSRVH�RI� OHY\LQJ�H[SRUW�GXWLHV��DQ�DG�YDORUHP�GXW\�VKDOO�EH�
assessed by taking the market value of such goods at the time of export. The market value shall be taken to 
be the price at which the exported goods are freely sold to a purchaser abroad or, in the absence of such sales, 
offered for sale in the ordinary course of trade at the place of export. The market value shall include the cost of 
packaging containers and coverings of whatever nature and all other costs, charges and expenses incurred at the 
place of export before the actual shipment of such goods (FOB).

Section 1623. Regulations
The Commissioner General shall adopt measures for implementation of this Sub-Chapter which shall include-

�D��WKH�PHWKRG�RI�GHWHUPLQDWLRQ�RI�WKH�FXVWRPV�YDOXH�LQ�VSHFL¿F�FDVHV��DQG�ZLWK�UHJDUG�WR�JRRGV�IRU�
which a customs liability is incurred after the use of the inward processing or free zone procedures;

(b) any further conditions, provisions and rules necessary for the application of this Sub-Chapter.
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Sub-Chapter C. Country of Origin of Goods
 
Section 1624.   Scope

6HFWLRQ������� � �1RQ�3UHIHUHQWLDO�5XOHV�RI�2ULJLQ��'H¿QLWLRQ

Section 1626.   Non-Preferential Rules of Origin:  Proof 

Section 1627.   Non-Preferential Rules of Origin: Regulations 

Section 1628.   Preferential Origin of Goods

Section1629.   Reserved

Section 1624. Scope
(a) For purposes of this Sub-Chapter- 

(1) “preferential rules of origin” shall mean those rules used to determine the origin of goods for 
purposes of applying preferential tariff or preferential non-tariff measures-

(A) contained in agreements which Liberia has concluded with certain countries or territories 
or groups of such countries or territories, or 

(B) adopted unilaterally by Liberia in respect of certain countries or territories or groups of 
such countries or territories. 

(2) ”non-preferential rules of origin” shall mean those rules used to determine the origin of goods 
for purposes of applying the Customs Tariff and non-tariff measures established under the customs 
laws, in circumstances where preferential rules of origin do not apply.

(b) Section 1625 to Section 1627of this Sub-Chapter set out the non-preferential rules of origin. Section 
1628 sets out preferential rules of origin. 

6HFWLRQ�������1RQ�3UHIHUHQWLDO�5XOHV�RI�2ULJLQ��'H¿QLWLRQ
(a) Goods wholly obtained in a single country or territory shall be regarded as having their origin in that 
country or territory.

(b) Goods the production of which involved more than one country or territory shall be deemed to 
originate in the country or territory where they underwent their last substantial transformation.

6HFWLRQ�������1RQ�3UHIHUHQWLDO�5XOHV�RI�2ULJLQ���3URRI
(a) Where an origin has been indicated in the goods declaration pursuant to the customs laws, the 
Customs Department may require the declarant to prove the origin of the goods.

(b) Where proof of origin of goods is provided pursuant to the customs laws or other laws of Liberia, 
the Customs Department may, in the event of reasonable doubt, require any additional evidence needed 
in order to ensure that the indication of origin does comply with the rules prescribed by the relevant 
legislation.

(c) A document proving origin may be issued by the Customs Department where the exigencies of trade 
so require or where requested.

6HFWLRQ�������1RQ�3UHIHUHQWLDO�5XOHV�RI�2ULJLQ��5HJXODWLRQV
The Commissioner General shall by regulation adopt measures for the implementation of Section 1625 
and Section 1626.
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Section 1628. Preferential Origin of Goods
�D��,Q�WKH�FDVH�RI�JRRGV�EHQH¿WLQJ�IURP�SUHIHUHQWLDO�PHDVXUHV�FRQWDLQHG�LQ�DJUHHPHQWV�ZKLFK�/LEHULD�
has concluded with certain countries or territories or with groups of such countries or territories, the 
UXOHV�RQ�SUHIHUHQWLDO�RULJLQ�VKDOO�EH�VSHFL¿HG�LQ�WKRVH�DJUHHPHQWV�

�E��,Q�WKH�FDVH�RI�JRRGV�EHQH¿WLQJ�IURP�SUHIHUHQWLDO�PHDVXUHV�DGRSWHG�XQLODWHUDOO\�E\�/LEHULD�LQ�UHVSHFW�
of certain countries or territories or groups of such countries or territories, the Commissioner General 
shall, by regulation, adopt measures specifying the rules on preferential origin.

(c) The Commissioner General shall by regulation adopt measures necessary for the implementation of 
rules referred to in this Section. 

Section1629. Reserved
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Sub-Chapter D. Assessment and Payment
 
Section 1630.   Incurrence of Customs Liability

Section 1631.   Incurrence of Customs Liability through Non-Compliance:  Import 

Section 1632.   Incurrence of Customs Liability through Non-Compliance:  Export 

Section 1633.   Joint and Several Liability for Duty and Tax 

Section 1634.   General rules for Calculation of Customs Duties

Section 1635.   Special Rules for Calculation of Import Duties 

Section 1636.   Determination of Customs Duties 

Section 1637.   Assessment Notice 

Section 1638.   Period of Assessment of Customs Liability

Section 1639.   Extinguishment of Customs Liability 

Section 1640.   Administrative Exemptions 

Section 1641.   Payment 

Section 1642.   General Time Limits for Payment

Section 1643.   Deferred and Periodic Payments

Sections 1643-1644.  Reserved

Section 1630. Incurrence of Customs Liability
�D��$�FXVWRPV�OLDELOLW\�RQ�LPSRUWDWLRQ�VKDOO�EH�LQFXUUHG�ZKHQ�LPSRUWHG�JRRGV�VXEMHFW�WR�LPSRUW�GXWLHV�
and/or taxes are placed under the customs procedure for home use.

�E��$�FXVWRPV�OLDELOLW\�RQ�H[SRUWDWLRQ�VKDOO�EH�LQFXUUHG�ZKHQ�JRRGV�VXEMHFW�WR�H[SRUW�GXWLHV�DUH�SODFHG�
under the customs procedure for exportation.

(c) The customs liability shall be incurred at the time of acceptance of the goods declaration in question. 

(d) The declarant shall be the person responsible for payment of the customs liability. 

6HFWLRQ�������,QFXUUHQFH�RI�&XVWRPV�/LDELOLW\�WKURXJK�1RQ�&RPSOLDQFH���,PSRUW
�D��$�FXVWRPV�OLDELOLW\�RQ�LPSRUWDWLRQ�RI�JRRGV�VXEMHFW�WR�LPSRUW�GXWLHV�RU�WD[HV�VKDOO�EH�LQFXUUHG�WKURXJK�

(1) the unlawful introduction of imported goods into Liberia;

(2) the unlawful removal of imported goods from a customs-controlled area or a free zone to another 
part of Liberia;

(3) the failure to-

(A)  comply with conditions governing the use of a customs procedure under which the goods 
have been placed, the granting of a reduced or zero rate of import duty by virtue of the end use 
of the goods, or the granting of an exemption, partial exemption, waiver, privilege or relief in 
respect of import duties or taxes; or 

�%��IXO¿OO�REOLJDWLRQV�DULVLQJ��LQ�UHVSHFW�RI�LPSRUWHG�JRRGV��IURP�WKHLU�WHPSRUDU\�VWRUDJH��RU

(4) the consumption or use of imported goods in a free zone or customs controlled area except as 
permitted under the customs laws.
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(b) Where goods disappear from a free zone or customs controlled area, and their disappearance cannot 
be explained to the satisfaction of the Customs Department, the Liberia Revenue Authority , may regard 
the goods as having been consumed or used in the free zone or the customs controlled area.

(c) The customs liability on importation shall be incurred- 

(1) at the time of unlawful introduction, in the circumstances described in paragraph (1) of 
subsection (a);

(2) at the time of the unlawful removal, in the circumstances described in paragraph (2) of subsection 
(a);

(3) at the time of acceptance of the goods declaration, in the circumstances described in point (i) of 
paragraph (3) of subsection (a); 

(4) at the time the obligation under the customs laws is not met, in the circumstances described in 
point (ii) of paragraph (3) of subsection (a);

����DW�WKH�PRPHQW�ZKHQ�WKH�JRRGV�DUH�FRQVXPHG�RU�DUH�¿UVW�XVHG��LQ�WKH�FLUFXPVWDQFHV�GHVFULEHG�LQ�
paragraph (4) of subsection (a). 

(d) The person responsible for payment shall be-

(1) in the circumstances described in paragraph (1) of subsection (a)-

(A) the person who introduced the goods unlawfully,

(B) any persons who participated in the unlawful introduction and who were aware or should 
have been reasonably aware that such introduction was unlawful, and

(C) any persons who acquired or held the goods in question and who were aware or should 
reasonably have been aware at the time of acquiring or receiving the goods that they had been 
introduced unlawfully.

(2) In the circumstances described in paragraph (2) of subsection (a)-

(A) the person who removed the goods,

(B) any persons who participated in such removal and who were aware or should reasonably 
have been aware that the goods were being unlawfully removed,

(C) any persons who acquired or held the goods in question and who were aware or should 
reasonably have been aware at the time of acquiring or receiving the goods that they had been 
unlawfully removed, and

�'��ZKHUH�DSSURSULDWH�� WKH�SHUVRQ� UHTXLUHG� WR� IXO¿OO� WKH�REOLJDWLRQV�DULVLQJ� IURP� WHPSRUDU\�
storage of the goods or from the use of the procedure under which those goods are placed.

(3) In the circumstances described in paragraph (3) of subsection (a), the person who is required, 
according to the circumstances-

�$��WR�IXO¿OO�WKH�REOLJDWLRQV�DULVLQJ�LQ�UHVSHFW�RI�WKH�JRRGV�IURP�WKHLU�WHPSRUDU\�VWRUDJH�

(B) to comply with conditions governing the use of the procedure under which the goods have 
been placed, or

(C) to comply with the conditions for the exemption, partial exemption, waiver, privilege or 
relief in respect of payment of import duties or taxes or the granting of a reduced or zero rate 
of duty.

(4) In the circumstances described in paragraph (4) of subsection (a), the person who consumed 
or used the goods and any persons who participated in such consumption or use and who were 
aware or should reasonably have been aware that the goods were being consumed or used under 
conditions other than those permitted under the customs laws. 

(5) Where the Liberia Revenue Authority  regards goods which have disappeared as having been 
consumed or used in the free zone or the customs controlled area and it is not possible to apply the 
preceding paragraph, the person liable for payment of the customs liability shall be the last person 
known to the Customs Department to have been in possession of the goods.

6HFWLRQ�������,QFXUUHQFH�RI�&XVWRPV�/LDELOLW\�WKURXJK�1RQ�&RPSOLDQFH���([SRUW
�D��$�FXVWRPV�OLDELOLW\�RQ�H[SRUWDWLRQ�VKDOO�EH�LQFXUUHG�RQ�UHPRYDO�RI�GRPHVWLF�JRRGV�VXEMHFW�WR�H[SRUW�
duties without a customs declaration, and shall be incurred at the moment the goods actually leave 
Liberia without such a declaration. 



LIBERIA REVENUE CODE AS AMENDED 

198

(b) The person responsible for payment shall be-

(1) the person who removed the goods, and

(2) any persons who participated in such removal and who were aware or should reasonably have 
been aware that a customs declaration had not been but should have been lodged.

Section 1633. Joint and Several Liability for Duty and Tax
Where several persons are liable for payment of the amount of import or export duty corresponding to one 
FXVWRPV�OLDELOLW\��WKH\�VKDOO�EH�MRLQWO\�DQG�VHYHUDOO\�OLDEOH�IRU�WKH�IXOO�DPRXQW�RI�WKH�OLDELOLW\�

Section 1634. General rules for Calculation of Customs Duties
(a) The amount of the import or export duty shall be determined on the basis of the rules for calculation 
of duty which were applicable to the goods concerned at the time at which the customs liability in 
respect of them was incurred.

(b) Where it is not possible to determine precisely the time at which the customs liability is incurred, the 
customs liability shall be deemed to have been incurred at the time Customs Department so determines 
on the basis of available information. 

Section 1635. Special Rules for Calculation of Import Duties
(a) Costs of Regular Handling and Storage. Where costs for storage or usual forms of handling have 
been incurred within Liberia in respect of goods placed under a customs procedure, such costs or the 
increase in value shall not be taken into account for the calculation of the amount of import duty.

(b) However, the customs value, quantity, nature and origin of imported goods used in the operations 
shall be taken into account for the calculation of the amount of import duty.

(c) Inward Processing Products. Where a customs liability is incurred for processed products resulting 
from the inward-processing procedure, the amount of import duty corresponding to such liability shall, 
DW� WKH�UHTXHVW�RI� WKH�GHFODUDQW��EH�GHWHUPLQHG�RQ� WKH�EDVLV�RI� WKH� WDULII�FODVVL¿FDWLRQ��FXVWRPV�YDOXH��
quantity, nature and origin of the goods placed under the inward-processing procedure at the time of 
acceptance of the goods declaration relating to those goods.

(d) Application of Favorable Tariff Treatment and Reliefs. Where the customs laws provides for a 
favorable tariff treatment of goods, or for relief or total or partial exemption from import or export 
duties, such favorable tariff treatment, relief or exemption shall also apply in cases where a customs 
liability is incurred pursuant to Section 1631 of this Code, on condition that the failure which led to the 
incurrence of a customs liability did not constitute an attempt at deception.

(e) Goods Removed from Free Zones. Where a customs liability is incurred for goods that are removed 
from a free zone, the amount of import duty corresponding to such liability shall be determined as 
follows- 

(1) any duties and taxes chargeable on the goods shall be those in force with respect to goods of that 
class or description at the time the liability is incurred; and

(2) any duties and taxes chargeable shall be based on the quantity of imported goods used in the 
processing of the good removed from the free zone; and

(3) domestic goods, whether they have been combined or made part, while in the zone, of other 
goods may be removed there from free of duty;

SURYLGHG�WKDW�ZKHUH�WKH�&XVWRPV�'HSDUWPHQW���LV�QRW�VDWLV¿HG�DV�WR�WKH�RULJLQ�RI�WKH�JRRGV�RU�DQ\�
part or ingredient thereof duty shall be charged on such goods or such part or ingredient thereof as 
LI�WKH\�ZHUH�JRRGV�EHLQJ�LPSRUWHG�IRU�WKH�¿UVW�WLPH�

Section 1636. Determination of Customs Duties
(a) The amount of import or export duty and taxes payable shall be determined by the Customs 
Department as soon as they have the necessary information.

�E��:LWKRXW�SUHMXGLFH�WR�WKH�&XVWRPV�'HSDUWPHQW¶V�SRZHUV�WR�FRQGXFW�SRVW�FOHDUDQFH�DQG�RWKHU�UHOHDVH�
controls under Section 1770, the Customs Department may accept the amount of import or export duty 
and taxes payable determined by the declarant as prescribed in regulation.
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6HFWLRQ�������$VVHVVPHQW�1RWLFH
(a) Except as otherwise provided in the customs laws, the Customs Department shall notify the person 
responsible for payment of the customs liability in the form and manner as the Commissioner General 
shall by regulation prescribe. 

�E��7KH�FXVWRPV�OLDELOLW\�VKDOO�EH�QRWL¿HG�WR�WKH�SHUVRQ�UHVSRQVLEOH�IRU�SD\PHQW�QR�ODWHU�WKDQ����GD\V�RI�
the date on which the Customs Department is in a position to determine the amount of import or export 
duty payable.  The Customs Department is in a position to determine the amount of import or export 
duty payable when the declarant has submitted all relevant and required information.

(c) The Customs Department, within the period stated in Section 1638, may amend an assessment 
notice by making such alterations or additions to the assessment as the Commissioner General considers 
necessary. 

Section 1638. Period of Assessment of Customs Liability
�D��1R�FXVWRPV�OLDELOLW\�VKDOO�EH�QRWL¿HG�WR�WKH�SHUVRQ�UHVSRQVLEOH�IRU�SD\PHQW�DIWHU�WKH�H[SLUDWLRQ�RI�D�
period of seven years from the date on which the liability was incurred.

(b) Where the customs liability is incurred as the result of an act which, at the time it was committed, was 
OLDEOH�WR�JLYH�ULVH�WR�IUDXG�RU�FULPLQDO�FRXUW�SURFHHGLQJV��WKH�VHYHQ��\HDU�SHULRG�VSHFL¿HG�LQ�VXEVHFWLRQ�
(a) shall be extended to a period of 10 years.

�F��:KHUH�D�SURWHVW�LV�¿OHG�XQGHU�6HFWLRQ�������WKH�SHULRGV�VSHFL¿HG�LQ�VXEVHFWLRQV��D��DQG��E��RI�WKLV�
Section shall be suspended, for the duration of the protest proceeding and any appeal therefrom, from 
WKH�GDWH�RQ�ZKLFK�WKH�SURWHVW�LV�¿OHG�

Section 1639. Extinguishment of Customs Liability
�D��:LWKRXW�SUHMXGLFH�WR�6HFWLRQ����RU�DQ\�RWKHU�SURYLVLRQ�RI�WKLV�$FW��DQG�DQ\�ODZV�UHODWLQJ�WR�QRQ�
UHFRYHU\� RI� WKH� DPRXQW� RI� FXVWRPV� OLDELOLW\� LQ� WKH� HYHQW� RI� WKH� MXGLFLDOO\�HVWDEOLVKHG� LQVROYHQF\� RI�
the person responsible for payment, a customs liability on importation or exportation is considered 
extinguished as follows-

(1) by payment of the amount of customs duties, taxes and fees;

(2)  by remission of the amount of customs duties and taxes; provided that, where several persons 
are liable for payment of the amount of import or export duty corresponding to the customs liability 
and remission is granted, the liability shall be extinguished only in respect of the person or persons 
to whom the remission is granted;

(3) by the invalidation of the goods declaration which gave rise to the liability;

(4) by abandonment to the Government or destruction under supervision of the Customs Department 
of the goods liable to customs duties, taxes and fees;

(5) where the customs liability arises as a result of the disappearance of the goods or the failure to 
IXO¿OO�DQ�REOLJDWLRQ�XQGHU�WKH�FXVWRPV�ODZV��WKH�WRWDO�GHVWUXFWLRQ�RU�LUUHYRFDEOH�ORVV�RI�WKH�JRRGV�
OLDEOH�WR�LPSRUW�RU�H[SRUW�GXWLHV�DQG�WD[HV�E\�DFFLGHQW�RU�IRUFH�PDMHXUH��SURYLGHG�

(A) that such destruction or loss is duly established to the satisfaction of the Customs 
Department; and

(B) if such goods are under the customs warehouse procedure, the period allowed for 
warehousing under this Code has not expired;

(6) where the customs liability was incurred pursuant to Section 1631 or Section 1632 of this Code 
and-

�$��WKH�IDLOXUH�ZKLFK�OHG�WR�WKH�LQFXUUHQFH�RI�D�FXVWRPV�OLDELOLW\�KDG�QR�VLJQL¿FDQW�HIIHFW�RQ�
the correct operation of the customs procedure concerned and did not constitute an attempt at 
deception; and

(B) all necessary customs formalities required to comply with customs laws were subsequently 
carried out;

(7) where the customs liability was incurred pursuant to Section 1631 of this Code and evidence is 
provided to the satisfaction of the Liberia Revenue Authority that the goods have not been used or 
consumed in Liberia and have been exported there from; provided, however, that the liability shall 
not be extinguished in such cases in respect of any person or persons who attempted deception; or 
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(8) where goods released for home use duty-free, or at a reduced rate of import duty by virtue of 
their end-use, have been exported with the permission of the Liberia Revenue Authority.

Section 1640. Administrative Exemptions
(a) The Liberia Revenue Authority, in order to avoid expense and inconvenience to the Government 
disproportionate to the amount of revenue that would otherwise be collected, is authorized, under such 
regulations as the Minister shall prescribe, to—

����GLVUHJDUG�D�GLIIHUHQFH�RI�DQ�DPRXQW�VSHFL¿HG�E\�WKH�0LQLVWHU�E\�UHJXODWLRQ��EXW�QRW�PRUH�WKDQ�
100 US Dollars or its Liberian dollar equivalent, between the total customs duties, taxes, and 
other charges entered in the goods declaration and the total amount of customs duties, taxes, other 
charges, and interest determined by Liberia Revenue Authority; 

(2) admit free of duty goods when carried on the person or contained in the baggage of any person 
arriving in Liberia, and intended solely for that person’s personal or household use or gifts and not 
as stock in trade; provided that-

(A) such allowances shall not apply in the case of a person under 17 years of age; 

(B) the Commissioner General may restrict any allowance in respect of a person who makes 
IUHTXHQW�MRXUQH\V�LQWR�DQG�RXW�RI�/LEHULD��DQG

(C) the aggregate fair retail value in the country of shipment of goods imported by one person 
RQ�RQH�GD\�DQG�H[HPSWHG�IURP�WKH�SD\PHQW�RI�GXW\�VKDOO�QRW�H[FHHG�DQ�DPRXQW�VSHFL¿HG�E\�
the Minister by regulation, but not more than—

L������86�'ROODUV�RU�LWV�/LEHULDQ�GROODU�HTXLYDOHQW�LQ�WKH�FDVH�RI�DUWLFOHV�VHQW�DV�ERQD�¿GH�
gifts from persons in foreign countries to persons in Liberia, or

ii. 200 US Dollars or its Liberian dollar equivalent in the case of articles accompanying, 
and for the personal or household use of, persons arriving in Liberia who are not entitled 
to an exemption from duty under the Customs Tariff;

(3) admit free of duty and taxes the means of transport for private use that are re-imported by 
returning residents, whether or not accompanying the person, provided that such goods were in free 
circulation in Liberia when the returning resident departed with them from Liberia; or

(4) admit free of duty the means of transport for private use of non-residents, whether or not 
accompanying the person; provided, however, that where the value of such means of transport 
for private use exceeds 1000 US Dollars or its Liberian equivalent, as determined by the Liberia 
Revenue Authority, such means of transport shall be placed under the procedure for temporary 
admission in accordance with such regulations as the Commissioner General shall prescribe; 

(5) waive the collection of customs duties, taxes, other charges, and interest due on goods when 
such customs duties, taxes, other charges, and interest are less than 100 US Dollars or such greater 
DPRXQW�DV�PD\�EH�VSHFL¿HG�E\�WKH�0LQLVWHU�E\�UHJXODWLRQ��

Section 1641. Payment
(a) Payment of customs duties, taxes and fees shall be made in cash, manager’s check, electronically 
RU� E\� DQ\� RWKHU�PHDQV� SHUPLWWHG� IRU� GLVFKDUJH� RI� WD[� OLDELOLWLHV� XQGHU� WKLV�$FW� RU� VSHFL¿HG� E\� WKH�
Commissioner General by regulation. 

(b) Payment may be made by a third person instead of the person designated under this Code as 
responsible for payment.

(c) The person responsible for payment may in any case pay all or part of the amount of import or export 
duty, taxes and fees without awaiting expiration of the period he has been granted for payment.

Section 1642. General Time Limits for Payment
�D��$PRXQWV�RI�LPSRUW�RU�H[SRUW�GXW\��WD[HV�DQG�IHHV��FRUUHVSRQGLQJ�WR�D�FXVWRPV�OLDELOLW\�QRWL¿HG�LQ�
accordance with Section 1637, shall be paid by the person responsible for payment within a period of 
time following the assessment notice as prescribed by the Commissioner General.

�E��:LWKRXW�SUHMXGLFH�WR�6HFWLRQ����G��RI�WKLV�&RGH��WKDW�SHULRG�VKDOO�QRW�H[FHHG����GD\V�IROORZLQJ�WKH�
assessment notice to the person responsible for payment of the amount of the customs liability.

(c) If the person responsible for payment is entitled to any of the payment facilities set out in Section 
������SD\PHQW�VKDOO�EH�PDGH�ZLWKLQ�WKH�SHULRG�VSHFL¿HG�LQ�UHODWLRQ�WR�WKRVH�IDFLOLWLHV�
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(d) The provisions on penalties for late payments and failure to pay taxes under Section 52 apply mutatis 
mutandis to the failure to pay a customs liability within the periods prescribed by subsections (a) and 
(c) of this Section.

(e) In addition to any penalty imposed under subsection (d), where a customs liability arises as a result 
of any of the events described in subsection (a) of Section 1631 (which relates to incurrence of customs 
liability through non-compliance), there shall be due a penalty for late payment under Section 52 
calculated from the date the customs liability is incurred pursuant to subsection (c) of Section 1631. 

Section 1643. Deferred and Periodic Payments
Notwithstanding Section 74 of this Act, the Commissioner General is authorized to prescribe regulations to 
allow a person, upon provision of a cash or bank guarantee and without payment of interest or penalties, but 
with payment of fees, to- 

(a) in the case of a single import or export, defer the payment of import or export duties and taxes 
payable with respect to goods released to the declarant, but not to exceed 30 days from date of such 
release; or

(b) in the case of multiple imports or exports by the same declarant, defer the payment of import or 
export duties and taxes payable with respect to all goods released to that declarant within a single month, 
but not beyond 20 days from the end of that month in which such declarations were made.

Section 1644. Reserved
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Sub-Chapter E. Customs Security
 
Section 1645.   Requirement of Security 

Section 1646.   Forms of Security 

Section 1647.   Guarantor 

Section 1648.   General Security 

Section 1649.   Level of Security 

Section 1650.   Additional or Replacement Guarantee

Section 1651.   Release and Cancellation of Security 

Section 1652.   Regulations 

Sections 1653-1654.  Reserved

Section 1645. Requirement of Security
,Q�DQ\�FDVH�LQ�ZKLFK�ERQG�RU�RWKHU�VHFXULW\�LV�QRW�VSHFL¿FDOO\�UHTXLUHG�E\�ODZ��WKH�&RPPLVVLRQHU�*HQHUDO�
PD\�E\�UHJXODWLRQ�SUHVFULEH�RU�VSHFL¿F�ZULWWHQ�LQVWUXFWLRQ�UHTXLUH��RU�DXWKRUL]H�WKH�&XVWRPV�'HSDUWPHQW��WR�
require, such security as the Commissioner General or the Customs Department  may deem necessary for the 
protection of the revenue or to assure compliance with any law, regulation, or instruction which the Customs 
Department  is authorized to enforce.

Section 1646. Forms of Security
(a) A security may be provided to the satisfaction of the Commissioner General as prescribed in 
regulation in one of the following forms-

(1) a cash or cash equivalent deposit; or any other means of payment recognized by the Commissioner 
General as being equivalent to a cash deposit;

(2) another form of guarantee as prescribed by regulation which provides equivalent assurance that 
import or export duties and taxes will be paid and any other obligations arising under the customs 
laws will be properly discharged. 

(b) The person required to provide a security may choose the form of security. However, the Liberia 
Revenue Authority, may refuse to accept the form of security chosen where it does not meet the 
satisfaction of the Commissioner General as prescribed in regulation.   

(c) The Liberia Revenue Authority, may require that the form of security chosen be maintained for a 
VSHFL¿F�SHULRG�

Section 1647. Guarantor
�D��([FHSW�DV�PD\�EH�RWKHUZLVH�SURYLGHG�XQGHU�UDWL¿HG�LQWHUQDWLRQDO�DJUHHPHQWV��D�JXDUDQWRU�PXVW�EH�D�
third person established in Liberia. The guarantor must be approved by the Commissioner for Customs 
in accordance with established regulations.

�E�� 7KH� JXDUDQWRU� VKDOO� XQGHUWDNH� LQ� ZULWLQJ� WR� EH� MRLQWO\� DQG� VHYHUDOO\� OLDEOH� IRU� GLVFKDUJH� RI� WKH�
obligations of the principal under the customs laws and to pay the secured amount of any undischarged 
obligation. 

(c) The Commissioner for Customs may refuse to approve the guarantor or the type of guarantee 
proposed where either the guarantor or type of guarantee does not appear certain to ensure payment 
within the prescribed period of the amount of import or export duty and other charges due to the Customs 
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Department.  

Section 1648. General Security
At the request of the person required to provide a security, the Liberia Revenue Authority, may authorize the 
provision of one general security as prescribed in regulation to assure compliance with obligations under the 
customs laws in respect of two or more operations, declarations or customs procedures.

Such authorization shall be granted only to persons who satisfy the following conditions-

(a) they are established in Liberia;

(b) they have a record of compliance with customs and tax requirements;

(c) they are regular users of the customs procedures involved or are known to the Liberia Revenue 
$XWKRULW\��WR�KDYH�WKH�FDSDFLW\�WR�IXO¿OO�WKHLU�REOLJDWLRQ�LQ�UHODWLRQ�WR�WKRVH�SURFHGXUHV�

Section 1649. Level of Security
(a) The Commissioner of Customs, in accordance with such regulations as the Commissioner General 
may prescribe, shall determine the required level of security on the basis of risk assessment taking into 
account all relevant factors, including- 

(1) the prior record of the principal in timely payment of duties, taxes, and charges with respect to the 
transaction(s) involving such payments;

(2) the prior record of the principal in complying with obligations concerning the storage and movement 
of imported goods, and other requirements relating to enforcement and administration of the customs 
laws;

(3) the value and nature of the goods involved in the transaction(s) to be secured;

(4) the degree and type of supervision that the Customs Department will exercise over the transaction(s); 
and 

(5) the prior record of the principal in honoring bond commitments, including the payment of secured 
amounts. 

(b) The Commissioner General shall by regulation prescribe the conditions whereby the requirement of 
VHFXULW\�PD\�EH�ZDLYHG�LQ�SDUWLFXODU�FDVHV�ZKHUH�MXVWL¿HG�E\�ULVN�DVVHVVPHQW��

Section 1650. Additional or Replacement Guarantee
Where the Liberia Revenue Authority establishes that the guarantee provided does not ensure or is no longer 
FHUWDLQ�RU�VXI¿FLHQW�WR�HQVXUH�FRPSOLDQFH�ZLWK�WKH�REOLJDWLRQV�RI�WKH�SULQFLSDO�XQGHU�WKH�FXVWRPV�ODZV��
including payment within the prescribed period of import or export duty or other charges, the Liberia Revenue 
Authority shall require an additional guarantee or the replacement of the original guarantee with a new 
guarantee, according to the choice of the person required to provide the security. 

Section 1651. Release and Cancellation of Security
(a) The Liberia Revenue Authority shall release the guarantee immediately when the customs liability 
or liability for other charges is extinguished or can no longer arise.

(b) Where the customs liability or liability for other charges has been extinguished in part, or may arise 
only in respect of part, of the amount which has been secured, a corresponding part of the guarantee 
shall be released accordingly at the request of the person concerned, unless the amount involved does 
QRW�MXVWLI\�VXFK�DFWLRQ�

(c) The Liberia Revenue Authority may authorize the cancellation of any bond provided for in this Sub-
Chapter, or of any charge that may have been made against such bond, in the event of a breach of any 
condition of the bond, upon the payment of such lesser amount or penalty or upon such other terms and 
FRQGLWLRQV�DV�LW�PD\�GHHP�VXI¿FLHQW��,Q�RUGHU�WR�DVVXUH�XQLIRUP��UHDVRQDEOH��DQG�HTXLWDEOH�GHFLVLRQV��
the Liberia Revenue Authority shall publish guidelines establishing standards for setting the terms and 
conditions for cancellation of bonds or charges thereunder.

Section 1652. Regulations
The Commissioner General is authorized to adopt by regulation measures necessary for implementation 
of this Chapter, including measures prescribing-

(a) the conditions and form of bonds, and the manner in which such bonds shall be submitted;
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(b) the amount of liquidated damages payable on breach of bond conditions;

(c) requirements under which a person may be approved as a guarantor; and 

(d) the cases and conditions under which alternative forms of guarantee may be accepted under Section 
1646.

Sections 1653-1654. Reserved
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Sub-Chapter F. Refund and Drawback of Duty 
 
Section 1655.   Refund and Remission of Duty 

Section 1656.   Goods Not In Accordance With Contract

Section 1657.   Drawback: General Provision 

Section 1658.   Claims for Drawback 

Section 1659.   Drawback Goods Destroyed or Damaged After Shipment

Sections 1660-1699.  Reserved

Section 1655. Refund and Remission of Duty
(a) The Minister is authorized to remit or refund import or export duties or other receipts upon the 
recommendation of the Liberia Revenue Authority in the following cases-

����'XWLHV��7D[HV�DQG�)HHV��:KHQHYHU�LW�LV�DVFHUWDLQHG�RQ�WKH�EDVLV�RI�D�¿QDO�GHFLVLRQ�XQGHU�6HFWLRQ�
1239 of this Code that duties, taxes or fees had been assessed or paid on imported or exported goods 
in excess of that which should have been paid under the law. 

(2) Other Charges. Whenever it is determined in the manner required by law that any charges, other 
than duties, taxes and fees, have been erroneously or excessively assessed or collected.

����)LQHV��3HQDOWLHV��DQG�)RUIHLWXUHV��:KHQHYHU�PRQH\�KDV�EHHQ�GHSRVLWHG�RQ�DFFRXQW�RI�D�¿QH��
SHQDOW\��RU�IRUIHLWXUH�ZKLFK�GLG�QRW�DFFUXH��RU�ZKLFK�LV�¿QDOO\�GHWHUPLQHG�WR�KDYH�DFFUXHG�LQ�DQ�
amount less than that so deposited, or which is mitigated to an amount less than that so deposited 
or is remitted.

����*RRGV�1RW�,Q�$FFRUGDQFH�ZLWK�&RQWUDFW���:KHQHYHU�WKH�/LEHULD�5HYHQXH�$XWKRULW\�FRQ¿UPV�
that the conditions for refund under Section 1656 are met.

����'UDZEDFN��:KHQHYHU�WKH�&RPPLVVLRQHU�FHUWL¿HV�DV�FRUUHFW�D�FODLP�IRU�GUDZEDFN�XQGHU�6HFWLRQ�
1657 of this Act.

(b) Notwithstanding subsection (a), the Liberia Revenue Authority may only grant credit to importers or 
exporters who may request same for future imports or exports.

6HFWLRQ�������*RRGV�1RW�,Q�$FFRUGDQFH�:LWK�&RQWUDFW
(a) A refund shall be allowed where-

(1) goods were imported in pursuance of a contract of sale and duty was paid thereon but the 
description, quality, state or condition of the goods at the time of release from customs custody was 
not in accordance with the contract, and 

(2) the importer either —

(A) returns the goods to the supplier, or

(B) with the permission of the Commissioner General , abandons the goods to the Liberia 
Revenue Authority or destroys the goods under customs control, and

����WKH�JRRGV�KDYH�QRW�EHHQ�VXEMHFWHG�WR�XVH�DIWHU�UHOHDVH�IURP�FXVWRPV�FXVWRG\�RWKHU�WKDQ�WR�DQ�
extent necessary to discover that the goods were not in accordance with the contract.

�E��$�UHIXQG�VKDOO�EH�DOORZHG�ZKHUH�WKH�&RPPLVVLRQHU�*HQHUDO�LV�VDWLV¿HG�WKDW�WKH�JRRGV�ZHUH�VKLSSHG�
without the consent of the consignee and duty has been paid thereon, provided that the goods are, 
without having been used, returned to the consignor or abandoned to the Customs Department  or 
destroyed under its supervision.
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(c) The provisions of this Section shall not apply if the claim for refund of duty is not made within ninety 
days of the date of release from customs custody.

�G��$�FODLP�IRU�UHIXQG�XQGHU�WKLV�6HFWLRQ�VKDOO�EH�VXEMHFW�WR�YHUL¿FDWLRQ�E\�WKH�&XVWRPV�'HSDUWPHQW��DQG�
any other compliance department designated by the Commissioner General.

Section 1657. Drawback: General Provision
�D��6XEMHFW� WR� WKH�RWKHU�SURYLVLRQV�RI� WKLV�6HFWLRQ��GUDZEDFN�VKDOO�EH�DOORZHG�RQ�JRRGV�UHOHDVHG�IRU�
home use if exported, or deposited in a customs warehouse or free zone for exportation or for shipment 
as stores, in the form of processed products.

(b) The provisions governing the inward processing procedure set out in Section 1584 through Section 
1593 of this Code shall apply mutatis mutandis to drawback under this Sub-Chapter. 

(c) Drawback shall, except as otherwise provided, be equal to the duty and taxes paid on the imported 
goods incorporated in or used in the manufacture of the processed products, provided that, where there 
is no receipt of an application for an amount of drawbacks, the Customs Department may recommend 
to the Commissioner General an amount which (1) appears to be appropriate, and (2) on average does 
not result in the duty drawn back amounting to more than the duty paid, and (3) relates to the number or 
quantity of the goods exported or deposited.

(d) Drawback shall not be allowed if, since duty was paid, the processed products have been used 
otherwise than in the course of authorized processing operations or for normal testing.

(e) Notwithstanding anything herein before contained, drawback shall not be allowed if the amount of 
the drawback claimed exceeds the value of the goods.

Section 1658. Claims for Drawback
(a) An authorization for drawback shall be obtained before any goods are exported or deposited in a 
warehouse or free zone.

(b) Every claim for payment of drawback shall be made within a period of twelve calendar months from 
the date of exportation or from the date of deposit in a bonded warehouse or free zone.

(c) The person holding the authorization for drawback shall make a declaration in the prescribed form 
WR�WKH�&RPPLVVLRQHU�*HQHUDO�WKDW�WKH�FRQGLWLRQV�XQGHU�ZKLFK�GUDZEDFN�LV�DOORZHG�KDYH�EHHQ�IXO¿OOHG�

�G��$�FODLP�IRU�SD\PHQW�RI�GUDZEDFN�XQGHU�WKLV�6HFWLRQ�VKDOO�EH�VXEMHFW�WR�YHUL¿FDWLRQ�E\�WKH�/LEHULD�
Revenue Authority . 

Section 1659. Drawback Goods Destroyed or Damaged After Shipment
(a) Where it is proved to the satisfaction of the Liberia Revenue Authority (that any goods after having 
been duly placed on board a vessel, aircraft, or vehicle for exportation have been destroyed by accident 
on board such vessel, aircraft, or vehicle any drawback payable on the goods shall be payable in the 
same manner as if the goods had been actually exported.

(b) Where it is proved to the satisfaction of the Liberia Revenue Authority that any goods after having 
duly been placed on board a vessel, aircraft, or vehicle, for exportation have been materially damaged 
by accident on board such vessel, aircraft, or vehicle any drawback payable in respect of the goods 
shall, if they are landed in Liberia with the consent of the Commissioner and are either abandoned to the 
Government or destroyed under customs control in accordance with Section 1535 be payable as if the 
goods had been actually exported.

Sections 1660-1699. Reserved
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Sub-Chapter A.  Administrative Fines 
 
6HFWLRQ�������� � 'H¿QLWLRQV

Section 1701.   Liability for Administrative Fines 

Section 1702.   Amount of Administrative Fines 

Section 1703.   Assessment Procedure 

Section 1704.   No Fine in Certain Cases 

Section 1705.   Due Date for Payment and Interest 

Section 1706.   Enforcement 

Section 1707.   Cumulative Remedy 

Sections 1708-1709  Reserved

6HFWLRQ�������'H¿QLWLRQV
For purposes of this Sub-Chapter, a “material error or omission” in a goods declaration is an error or omission 
ZLWK�UHVSHFW�WR�DQ\�RI�WKH�IROORZLQJ�¿HOGV�RI�WKH�GHFODUDWLRQ�

�D��WKH�LGHQWLW\�RI�WKH�H[SRUWHU��LQFOXGLQJ�WKH�QDPH�DQG�7D[�,GHQWL¿FDWLRQ�1XPEHU���

�E��WKH�LGHQWLW\�RI�WKH�LPSRUWHU�RU�FRQVLJQHH��LQFOXGLQJ�WKH�QDPH�DQG�7D[�,GHQWL¿FDWLRQ�1XPEHU�

�F��WKH�LGHQWLW\�RI�WKH�SHUVRQ�PDNLQJ�WKH�GHFODUDWLRQ��LQFOXGLQJ�WKH�QDPH�DQG�7D[�,GHQWL¿FDWLRQ�1XPEHU�

�G��WKH�LGHQWL¿FDWLRQ�RI�WKH�LPSRUWLQJ�RU�H[SRUWLQJ�YHVVHO��YHKLFOH�RU�DLUFUDIW�RU�LWV�YR\DJH�QXPEHU�

�H��WKH�ELOO�RI�ODGLQJ��DLU�ZD\ELOO��RU�FRQWDLQHU�LGHQWL¿FDWLRQ�GHWDLOV�

(f) the supplier’s invoice number;

(g) any import or export permit or license number or code;

�K��WKH�WDULII�VXEKHDGLQJ�XQGHU�ZKLFK�WKH�JRRGV�DUH�FODVVL¿HG�XQGHU�WKH�&XVWRPV�7DULII�

(i) the statistical quantity of the goods;

�M��WKH�FXUUHQF\�FRGH�IRU�WKH�FXUUHQF\�LQ�ZKLFK�WKH�JRRGV�DUH�WUDGHG�

(k) the value for duty expressed in the currency in which the goods are traded;

(l) the value for duty expressed in Liberian currency;

(m) the country of origin of the goods;

(n) the country from which the goods have been exported;

(o) the country of destination of the goods;

(p) the amount paid or payable to transport the goods to Liberia from the country of exportation , 
including any amount paid or payable for internal transportation of the goods in that country;

(q) the insurance costs associated with transporting the goods to Liberia, inclusive of any insurance costs 
in the country of exportation;

Section 1701. Liability for Administrative Fines
(a) Declaration Errors and Omissions. Any person who lodges a goods declaration required by this 

Chapter 17-A FINES, PENALTIES AND 
FORFEITURES
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Code, other than a declaration made pursuant to Section 1514, that contains either-

(1) a material error or omission, or 

(2) any error or omission, if the result of which is that the amount of customs duty or tax payable 
under this Code has not been paid or declared for payment or would not have been paid or declared 
for payment,

VKDOO�EH�OLDEOH�IRU�DQ�DGPLQLVWUDWLYH�¿QH�DQG�DQ\�RWKHU�FULPLQDO�VDQFWLRQ�WKDW�PD\�EH�DSSOLFDEOH�

(b) Non-compliance with License Conditions. Any person who fails to comply with any term or condition 
of a license or authorization issued by the Liberia Revenue Authority or the Customs Department under 
authority of-

(1) Section 1328, which relates to authorized customs-controlled areas;

(2) Section 1311, which relates to licensed customs brokers; or 

(3) Section 1321, which relates to licensed bonded carriers

�VKDOO�EH�OLDEOH�IRU�DQ�DGPLQLVWUDWLYH�¿QH�LQ�6HFWLRQ������

Section 1702. Amount of Administrative Fines
�D��'HFODUDWLRQ�(UURUV�DQG�2PLVVLRQV��7KH�DPRXQW�RI�DGPLQLVWUDWLYH�¿QH�XQGHU�SDUDJUDSKV��D��RI�6HFWLRQ�
1701 for errors or omissions in a declaration shall be-

(1) if the error or omission affects the amount of duty or tax payable, 

�$�������RI�WKH�GXW\�SD\DEOH��LI�WKLV�LV�WKH�¿UVW�DGPLQLVWUDWLYH�¿QH�LPSRVHG�RQ�WKH�SHUVRQ�XQGHU�
Section 1701(a);

�%�������RI�WKH�GXW\�SD\DEOH��LI�WKLV�LV�WKH�VHFRQG�DGPLQLVWUDWLYH�¿QH�LPSRVHG�RQ�WKH�SHUVRQ�
under Section 1701(a);

�&�������RI�WKH�GXW\�SD\DEOH��LI�WKH�WKLUG�RU�VXEVHTXHQW�DGPLQLVWUDWLYH�¿QH�LPSRVHG�RQ�WKH�
person under Section 1701(a);

(2) otherwise, if the error or omission does not affect the amount of duty or tax payable,

�$�� ���� 86� 'ROODUV� RU� LWV� /LEHULDQ� 'ROODU� HTXLYDOHQW� SHU� GHFODUDWLRQ�� LI� WKLV� LV� WKH� ¿UVW�
DGPLQLVWUDWLYH�¿QH�LPSRVHG�RQ�WKH�SHUVRQ�XQGHU�6HFWLRQ������D��

(B) 200 US Dollars or its Liberian Dollar equivalent per declaration, if this is the second 
DGPLQLVWUDWLYH�¿QH�LPSRVHG�RQ�WKH�SHUVRQ�XQGHU�6HFWLRQ������D��

(C) 300 US Dollars or its Liberian Dollar equivalent per declaration, if this is the third or 
VXEVHTXHQW�DGPLQLVWUDWLYH�¿QH�LPSRVHG�RQ�WKH�SHUVRQ�XQGHU�6HFWLRQ������D���

�E��1RQ�&RPSOLDQFH�ZLWK�&RQGLWLRQV��7KH�DPRXQW�RI�DGPLQLVWUDWLYH�¿QH�XQGHU�SDUDJUDSK��E��RI�6HFWLRQ�
1701 for failure to comply with conditions of a license or authorization relating to Customs shall be the 
following-

��������86�'ROODU�RU�LWV�/LEHULDQ�'ROODU�HTXLYDOHQW�LI�WKLV�LV�WKH�¿UVW�DGPLQLVWUDWLYH�¿QH�LPSRVHG�RQ�
the person under Section 1701(b); 

��������86�'ROODUV�RU�LWV�/LEHULDQ�'ROODU�HTXLYDOHQW�LI�WKLV�LV�WKH�VHFRQG�DGPLQLVWUDWLYH�¿QH�LPSRVHG�
on the person under Section 1701(b);

(3) 750 US Dollars or its Liberian Dollar equivalent if this is the third or subsequent administrative 
¿QH�LPSRVHG�RQ�WKH�SHUVRQ�XQGHU�6HFWLRQ������E��

Section 1703. Assessment Procedure
�D��1RWL¿FDWLRQ��6XEMHFW�WR�6HFWLRQ�������ZKHUH�WKH�/LEHULD�5HYHQXH�$XWKRULW\�GHWHUPLQHV�WKDW�D�SHUVRQ�
LV�OLDEOH�IRU�DQ�DGPLQLVWUDWLYH�¿QH��WKH�/LEHULD�5HYHQXH�$XWKRULW\�VKDOO�LVVXH�D�ZULWWHQ�QRWL¿FDWLRQ�ZLWK�
DQ�DVVHVVPHQW�RI�SRVVLEOH�DGPLQLVWUDWLYH�¿QH�WR�WKH�SHUVRQ�FRQFHUQHG��

7KH�SHUVRQ�FRQFHUQHG�VKDOO�EH�SURYLGHG�QRW�PRUH�WKDQ����GD\V�IURP�WKH�GDWH�RI�QRWL¿FDWLRQ�JLYHQ�XQGHU�
subsection (a) to respond. 

Based on the response of the person concerned or otherwise, if the Liberia Revenue Authority is 
VDWLV¿HG�WKDW�WKH�SHUVRQ�LV�HQWLWOHG�WR�EH�H[HPSWHG�IURP�WKH�LPSRVLWLRQ�RI�D�¿QH�XQGHU�6HFWLRQ�������QR�
DGPLQLVWUDWLYH�¿QH�VKDOO�EH�LPSRVHG�XQGHU�WKLV�6XE�&KDSWHU�

(b) Finality. 
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(1) Where a person given notice under paragraph (a) does not respond within the period referred 
WR�LQ�WKDW�SDUDJUDSK��WKH�DVVHVVPHQW�UHIHUUHG�WR�LQ�SDUDJUDSK��D��EHFRPHV�¿QDO�DQG�VKDOO�EH�GXH�DQG�
payable in addition to any customs duty and taxes that may be payable. 

(2) Where a person given notice under paragraph (a) responds within the period referred to in 
that paragraph  but said response does not satisfy the Liberia Revenue Authority that the person 
LV�HQWLWOHG�WR�EH�H[HPSWHG�XQGHU�6HFWLRQ������IURP�WKH�LPSRVLWLRQ�RI�D�¿QH��WKH�/LEHULD�5HYHQXH�
$XWKRULW\�VKDOO�LVVXH�D�¿QDO�QRWLFH�RI�GHWHUPLQDWLRQ��

6HFWLRQ�������1R�)LQH�LQ�&HUWDLQ�&DVHV
�D��'HFODUDWLRQ�(UURUV�DQG�2PLVVLRQV��$�SHUVRQ�LV�QRW�OLDEOH�WR�WKH�LPSRVLWLRQ�RI�DQ�DGPLQLVWUDWLYH�¿QH�
under this Sub-Chapter for errors or omissions in a goods declaration, if—

(1) that person has voluntarily disclosed the error or omission to the Customs Department in writing 
EHIRUH�WKH�&XVWRPV�'HSDUWPHQW�KDV�QRWL¿HG�WKH�SHUVRQ�WKDW²

(A) the goods to which the declaration relates have been selected for examination by the 
Customs Department;

(B) documentation is required to be presented to the Customs Department in relation to that 
declaration; or

(C) the Customs Department intends to conduct an audit or investigation in relation to a 
selection of declarations that includes that declaration, or in relation to declarations made over 
a period of time that includes the time the declaration was made; or

����WKDW�SHUVRQ�VDWLV¿HV�WKH�&XVWRPV�'HSDUWPHQW�WKDW�WKH�SHUVRQ�IRUPHG�DQ�RSLQLRQ�EDVHG�RQ�D�VHW�RI�
facts which would have been the opinion of any reasonable person based on the same set of facts; or

����WKDW�SHUVRQ�VDWLV¿HV�WKH�&XVWRPV�'HSDUWPHQW�WKDW�KH�DFWHG�LQ�JRRG�IDLWK�RQ�LQIRUPDWLRQ�SURYLGHG�
by the importer, exporter, or supplier of the goods to which the declaration relates, and reliance on 
the accuracy or completeness of the information so provided was reasonable in the circumstances; 
or 

(4) the total correct value for duty of the goods to which the error on the declaration relates is less 
than 100 US Dollar or its Liberian Dollar equivalent; or 

(5) the period between the date the declaration was lodged and the date on which the error or 
RPLVVLRQ�ZDV�¿UVW�LGHQWL¿HG�H[FHHGV����\HDUV��RU

(6) the declaration was made in accordance with a valid binding decision issued by the Customs 
Department pursuant to Section 1238 of this Code.

(b) Non-Compliance with Conditions of License or Authorization. A licensee or authorized person is 
QRW�OLDEOH�WR�WKH�LPSRVLWLRQ�RI�DQ�DGPLQLVWUDWLYH�¿QH�XQGHU�WKLV�6XE�&KDSWHU�IRU�IDLOXUH�WR�FRPSO\�ZLWK�
license or authorization terms or conditions, if—

(1) where the failure to comply with the terms or conditions concerns the storage, movement or 
declaration of goods, the total value for duty of such goods is less than 100 US Dollars or its 
Liberian Dollar equivalent;  or 

(2) the period between the date of occurrence of the breach of the term or condition and the date on 
ZKLFK�WKH�EUHDFK�ZDV�¿UVW�LGHQWL¿HG�H[FHHGV���\HDUV�

Section 1705. Due Date for Payment and Interest
�D��$Q�DGPLQLVWUDWLYH�¿QH�DVVHVVHG�DJDLQVW�D�SHUVRQ�XQGHU�WKLV�6XE�&KDSWHU�VKDOO�EHFRPH�SD\DEOH�RQ�WKH�
GD\�WKH�QRWLFH�RI�DVVHVVPHQW�RI�WKH�¿QH�XQGHU�6HFWLRQ������LV�VHUYHG�RQ�WKH�SHUVRQ�

�E��([FHSW�DV�SURYLGHG�LQ�VXEVHFWLRQ��F���D�SHUVRQ�RQ�ZKRP�D�QRWLFH�RI�DVVHVVPHQW�RI�D�¿QH�KDV�EHHQ�
VHUYHG�VKDOO�SD\��LQ�DGGLWLRQ�WR�WKH�¿QH��LQWHUHVW�DW�WKH�SUHVFULEHG�UDWH�IRU�WKH�SHULRG�EHJLQQLQJ�RQ�WKH�GD\�
DIWHU�WKH�QRWLFH�ZDV�VHUYHG�RQ�WKH�SHUVRQ�DQG�HQGLQJ�RQ�WKH�GD\�WKH�¿QH�KDV�EHHQ�SDLG�LQ�IXOO��FDOFXODWHG�
RQ�WKH�RXWVWDQGLQJ�EDODQFH�RI�WKH�¿QH��

�F��,QWHUHVW�LV�QRW�SD\DEOH�LI�WKH�¿QH�LV�SDLG�LQ�IXOO�E\�WKH�SHUVRQ�ZLWKLQ�WKLUW\�GD\V�DIWHU�WKH�GDWH�RI�WKH�
notice of assessment.

Section 1706.Enforcement
$GPLQLVWUDWLYH�¿QHV��LQWHUHVW��SHQDOWLHV��&XVWRPV�VHUYLFH�)HHV��DQG�FROOHFWLRQ�6HUYLFH�)HHV�WKDW�DUH�GXH�DQG�
payable under this Sub-Chapter shall be considered a tax debt to the Government of Liberia pursuant to 
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Section 12 of this Code.

Section 1707.Cumulative Remedy
�D��7KH�DXWKRULW\�RI�WKH�/LEHULD�5HYHQXH�$XWKRULW\�WR�DVVHVV�DGPLQLVWUDWLYH�¿QHV�LV�LQ�DGGLWLRQ�WR�RWKHU�
remedies available under law, except that-

����D�SHUVRQ�VKDOO�QRW�EH�DVVHVVHG�DGPLQLVWUDWLYH�¿QHV�XQGHU�PRUH� WKDQ�RQH�VHFWLRQ�RI� WKLV�6XE�
Chapter in respect of the same contravention of this Code and 

(2) the Government of Liberia shall not seek civil penalties under any provision of this Code or 
RWKHU�ODZ�IRU�WKH�YLRODWLRQV�FRYHUHG�E\�WKH�QRWL¿FDWLRQ�RI�DGPLQLVWUDWLYH�¿QH��

�E��7KH�SD\PHQW�RI�D�¿QH�GRHV�QRW�SUHFOXGH�VHL]XUH�DQG�IRUIHLWXUH�RI�JRRGV�XQGHU�WKLV�&RGH�RU�RWKHU�ODZ�
LQ�FRQQHFWLRQ�ZLWK�WKH�YLRODWLRQ�IRU�ZKLFK�WKH�¿QH�ZDV�DVVHVVHG��

�F��:LWKRXW�SUHMXGLFH�WR�WKH�IRUHJRLQJ��WKH�PDWHULDO�HUURUV�RU�RPLVVLRQV�RI�6HFWLRQ�������U��	��V��VKDOO�EH�
VXEMHFW�WR�FULPLQDO�SURVHFXWLRQ�XQGHU�WKH�/LEHULD�5HYHQXH�&RGH�DQG�RWKHU�UHOHYDQW�ODZV

Sections 1708-1709 Reserved
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Sub-Chapter B. Civil Penalties
 
Section 1710.   Place of Introduction 

Section 1711.   Failure to Report or Answer Questions Concerning Vessels Entering Liberia 

Section 1712.   Failure to Produce Required Documents on Arrival 

Section 1713.   Failure to Manifest Goods 

Section 1714.   Failure to Manifest Goods; Additional Penalty for Certain Narcotic Drugs 

Section 1715.   Manifested Goods Not Found 

Section 1716.   Unlawful Unlading or Transshipment 

Section 1717.   Offenses Related to Ships Stores 

Section 1718.   Prohibition on the Sale and Purchase of Goods from Vessels 

Section 1719.   Offenses Related to Departure and Loading of Vessels 

Section 1720.   Failure to Comply With Demand for Return of Clearance 

Section 1721.   Coastwise Trade Deviations 

Section 1722.   Violation of Conditions for Approved Pipelines 

Section 1723.   Unlawful Entry into Customs Control Area 

Section 1724.   Importation, Exportation or Transit Contrary to Law 

Section 1725.   False Statements or Declarations 

Section 1726.   Failure to Declare 

Section 1727.   Offenses Related to Arrival of Persons 

Section 1728.   Offences Related to Customs Warehouses 

Section 1729.   Offenses Related to Customs Licensed Activities 

Section 1730.   Failure to Make Advance Conveyance and Cargo Declaration 

Section 1731.   Failure to Declare Currency or Bearer Negotiable Instruments 

Section 1732.   Importation of Drugs 

Section 1733.   Unlawful Fishing in the Territorial Waters of Liberia 

Section 1734   Reserved

Section 1710. Place of Introduction
(a) Every person who contravenes subsection(a) or subsection (b) of Section 1401 commits an offence. 

Every person who commits an offence against this Section is liable to a civil penalty of 10,000 US 
Dollars.

Section 1711. Failure to Report or Answer Questions Concerning Vessels Entering Liberia
(a) Every person commits an offence who —

(1) fails to declare arrival of a vessel as required by Section 1403 or 

(2) makes the declaration required by Section 1403 but refuses at the time of making it to answer 
questions put to him by the Customs Department as required by that Section. 
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(b) Every person who commits an offence against- 

(1) paragraph (1) of subsection (a) of this Section is liable to a penalty of 10,000 US Dollars, or 

(2) paragraph (2) of subsection (a) of this Section is liable to a civil penalty of 5,000 US Dollars.

Section 1712. Failure to Produce Required Documents on Arrival
(a) Every person commits an offence who, being in charge of a vessel, aircraft, or vehicle, fails to present 
RU�VXEPLW�DQ\�UHTXLUHG�GRFXPHQW�WR�WKH�RI¿FHU�GHPDQGLQJ�WKH�VDPH��LQ�DFFRUGDQFH�ZLWK�6HFWLRQ������
of this Code. 

(b) Every person who commits an offence against this Section is liable to a civil penalty of 7,000 US 
Dollars.

�F��1R�SHQDOW\�VKDOO�EH�LQFXUUHG�XQGHU�WKLV�6HFWLRQ�LI�WKH�/LEHULD�5HYHQXH�$XWKRULW\�VKDOO�EH�VDWLV¿HG�
that the said document was lost or mislaid without intentional fraud as prescribed in regulation.

Section 1713. Failure to Manifest Goods
(a)  If a manifest required under the provisions of this Code does not include or describe any goods, 
including stores, that are found on board of any vessel, aircraft or vehicle or after having been unladen 
from such vessel, aircraft or vehicle, the master of such vessel or the commander of such aircraft or the 
person in charge of such vehicle or the owner of such vessel, aircraft or vehicle commits an offense. 

(b) Every person who commits an offence against this Section is liable to a civil penalty equal to the 
customs value of such goods as determined by the Customs Department.

�F��1R�SHQDOW\�VKDOO�EH�LQFXUUHG�XQGHU�WKLV�6HFWLRQ�LI�WKH�/LEHULD�5HYHQXH�$XWKRULW\��VKDOO�EH�VDWLV¿HG�
that the said manifest was defaced by accident or is incorrect by reason of clerical error or other mistake.

6HFWLRQ�������)DLOXUH�WR�0DQLIHVW�*RRGV��$GGLWLRQDO�3HQDOW\�IRU�&HUWDLQ�1DUFRWLF�'UXJV
(a) If any of the goods found on board any vessel, aircraft or vehicle, or found among the goods unladen 
therefrom, consist of the narcotic drugs of a kind described in subsection (b) of this Section and are not 
included or described in a manifest required under the provisions of the Code, the master of the vessel, 
owner of such vessel, commander of such aircraft or person in charge in such vehicle or the owner of 
such vessel, aircraft or vehicle commits an offense.

�E��(YHU\�SHUVRQ�ZKR�FRPPLWV�DQ�RIIHQVH�DJDLQVW�WKLV�6HFWLRQ�VKDOO�EH�VXEMHFW�WR�WKH�DGGLWLRQDO�FLYLO�
penalties:

(1) if any such goods so found consist of heroin, morphine or cocaine, an additional civil penalty of 
500 US Dollars for each ounce thereof so found; 

(2) if any such goods so found consist of smoking opium or opium prepared for smoking or 
PDULMXDQD��DQ�DGGLWLRQDO�FLYLO�SHQDOW\�RI�����86�'ROODUV�IRU�HDFK�RXQFH�WKHUHRI�VR�IRXQG��DQG�

(3) if any such goods so found consist of crude opium, an additional civil penalty of 100US Dollars 
for each ounce thereof so found.

(c) Penalties incurred under this Section shall, notwithstanding the provision in Section 1737 relating to 
the immunity of vessels, aircraft or vehicles used as common carrier, constitute a lien upon such vessel, 
aircraft or vehicle which may be enforced by a libel in rem, except that the master of such vessel or 
commander of such aircraft or person in charge of such vehicle or the owner of such vessel, aircraft or 
vehicle used by any person as a common carrier of such vehicle, aircraft or the owner of such vessel, 
aircraft or in the transaction of business as such common carrier shall not be liable to such penalties 
DQG�QHLWKHU�WKH�YHVVHO�QRU�WKH�DLUFUDIW�QRU�WKH�YHKLFOH�VKDOO�EH�KHOG�VXEMHFW�WR�WKH�OLHQ��LI�LW�DSSHDUV�WR�WKH�
VDWLVIDFWLRQ�RI�WKH�FRXUW�WKDW�QHLWKHU�WKH�PDVWHU�QRU�DQ\�RI�WKH�FDUULHU�RI¿FHUV�RI�VXFK�YHVVHO�LQFOXGLQJ�
OLFHQVHG�DQG�XQOLFHQVHG�RI¿FHUV�DQG�SHWW\�RI¿FHUV��QRU�FRPPDQGHU�RI�DQ\�RI�WKH�FUHZ�RI�VXFK�DLUFUDIW�
nor the person in charge of such vehicle, nor the owner of the vessel, aircraft or vehicle, knew and could 
not, by the exercise of the highest degree of care or diligence, have known, that such narcotic drugs 
were on board.

(d) Clearance of any such vessel, aircraft or vehicle may be withheld until such penalties are paid or 
until a bond, satisfactory to the Liberia Revenue Authority , is given for payment thereof. The provision 
of this subsection shall not prevent forfeiture of any such goods, vessel, aircraft or vehicle under any 
other provision of law.

6HFWLRQ�������0DQLIHVWHG�*RRGV�1RW�)RXQG
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(a) If goods, including stores, that are described in a manifest or list required under the provisions of this 
Code are not found on board the vessel, aircraft or vehicle or among the unladen goods, the master of 
such vessel or commander of such aircraft or the person in charge of such vehicle or the owner of such 
vessel, aircraft or vehicle commits an offense. 

(b) Every person who commits an offence against this Section is liable to a civil penalty of

���������RI�WKH�YDOXH�RI�WKH�JRRGV�RQ�WKH�¿UVW�RIIHQVH

(2) 200% of the value of the goods on the second offense

(3) 300% on the value of the goods on the third and subsequent offenses

�F��1R�SHQDOW\�VKDOO�EH�LQFXUUHG�XQGHU�WKLV�6HFWLRQ�LI�WKH�/LEHULD�5HYHQXH�$XWKRULW\�VKDOO�EH�VDWLV¿HG�
WKDW�QR�SDUW�RI�WKH�JRRGV�QRW�IRXQG�ZDV�XQVKLSSHG�RU�GLVFKDUJHG�H[FHSW�DV�VSHFL¿HG�LQ�WKH�UHSRUW�RI�WKH�
master or commander of the person in charge.

Section 1716. Unlawful Unlading or Transshipment
(a) Every person commits an offence who, being the master of any vessel from a foreign port of place: 

(1) allows any goods, including stores, to be unladen from such vessel at any time after its arrival 
within the territorial waters of the Republic of Liberia and before such vessel has come to the proper 
place for the discharge of such goods, and before he has received a permit to unlade, or 

(2) allows any goods, including stores, the importation of which into Liberia is prohibited, to be 
XQODGHQ�IURP�KLV�YHVVHO�DW�DQ\�SODFH�XSRQ� WKH�KLJK�VHDV�DGMDFHQW� WR� WKH� WHUULWRULDO�ZDWHUV�RI� WKH�
Republic of Liberia to be transshipped to or placed in or received on any vessel of any description 
with knowledge, or under circumstances indicating the purpose to render it possible that such goods 
or any part thereof may be introduced, or attempted to be introduced, into Liberia in violation of 
law.

(b) Every person who commits an offence against this Section is liable to a civil penalty equal to twice 
the Customs Department’s appraised value of the goods, but not less than 10,000 US Dollars for the 
offense described in subsection (a)(1) and not less than 1,000,000 US Dollars for the offense described 
in subsection (a)(2). 

�F��1R�SHQDOW\�VKDOO�EH�LQFXUUHG�XQGHU�WKLV�6HFWLRQ�LI�WKH�/LEHULD�5HYHQXH�$XWKRULW\�VKDOO�EH�VDWLV¿HG��XSRQ�
presentation of proof by the master of the vessel from which the cargo or stores have been transshipped 
or unloaded, and the master of the vessel to which any such cargo or stores were transshipped, that that 
the unlading or transshipment was in fact due to accident, stress of weather, or other necessity.

Section 1717. Offenses Related to Ships Stores
(a) Every person who contravenes Section 1596 commits an offence.

(b)  Every person who commits an offence against this Section is liable to a civil penalty of 5,000 US 
Dollars.

Section 1718. Prohibition on the Sale and Purchase of Goods from Vessels
(a) In relation to a vessel arriving at any place in Liberia from a place outside Liberia, whether direct or 
via another place in Liberia, it shall be an offence-

(1) for any member of the crew of the vessel or any passenger carried therein to sell or offer to sell any 
goods belonging to them or in their possession; or

(2) for any person to purchase or to attempt to purchase any goods belonging to or in the possession of 
any member of the crew of the vessel or any passenger carried therein.

�E��:LWKRXW�SUHMXGLFH�WR�DQ\�RWKHU�SURYLVLRQV�RI�WKH�FXVWRPV�ODZ��DQ\�SHUVRQ�ZKR�LV�JXLOW\�RI�DQ�RIIHQFH�
under this Section shall be liable to a penalty of 5,000 US Dollars. 

Section 1719. Offenses Related to Departure and Loading of Vessels
(a) Every person who contravenes Section 1419 commits an offence.

(b) Every person who commits an offence against this Section is liable to a civil penalty not exceeding 
700,000 dollars. 

Section 1720. Failure to Comply With Demand for Return of Clearance

(a) Every person commits an offense who, being the master of a vessel or a commander of an aircraft, 
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fails to comply with a demand for return of a clearance made under Section 1423.

(b) Every person who commits an offence against this Section is liable to a civil penalty of 50,000 
dollars.

Section 1721.Coastwise Trade Deviations
If in the case of any vessel which is carrying goods coastwise —

(a) any goods are taken on board or removed therefrom at sea or any place outside Liberia; or

(b) except for some unavoidable cause the vessel touches at any place outside Liberia or deviates from 
its voyage; or

(c) the vessel touches at any place outside Liberia and the master or other person in charge does not report 
WKH�IDFW�WR�WKH�&XVWRPV�'HSDUWPHQW�DW�WKH�¿UVW�SODFH�LQ�/LEHULD�DW�ZKLFK�WKH�YHVVHO�DUULYHV�WKHUHDIWHU��

WKHQ�ZLWKRXW�SUHMXGLFH�WR�DQ\�RWKHU�SURYLVLRQV�RI�WKH�FXVWRPV�ODZV�WKH�PDVWHU�RI�WKH�YHVVHO�VKDOO�EH�OLDEOH�
to a penalty of 40,000 dollars.

Section 1722. Violation of Conditions for Approved Pipelines
(a) Every person who imports or exports goods by pipeline in contravention of any conditions or 
restrictions imposed by any approval granted, or regulations prescribed, under Section 1445 commits 
an offence.

(b) Every person who commits an offence against this Section is liable to a civil penalty of 500,000 
dollars.

Section 1723. Unlawful Entry into Customs Control Area
(a) Every person commits an offense who, unless otherwise authorized by the Customs Department, 
enters a customs controlled area for the embarkation, disembarkation or processing of persons arriving 
in or departing from Liberia at a customs airport or, having so entered, refuses to leave promptly when 
VR�UHTXHVWHG�E\�DQ�RI¿FHU�RU�D�SROLFH�RI¿FHU�RU�DQ�RI¿FHU�RI�DQ\�DJHQF\�KDYLQJ�UHVSRQVLELOLW\�IRU�VHFXULW\�
within the area, other than —

����D�SHUVRQ�FRPLQJ�ZLWKLQ�VXFK�FDWHJRU\�RI�SHUVRQ�DV� LV�VSHFL¿HG�LQ�VXEVHFWLRQV��E��DQG��F��RI�
Section 1440 of this Code; 

(2) a person acting in the course of his duty which necessarily requires his presence in such area, 
provided he is carrying on his person evidence in such form as the Commissioner General shall 
prescribe of his authority to perform that duty in that place; or

(3) any person authorized by the Liberia Revenue Authority, in such form as the Commissioner 
General may prescribe, to accompany a sick person or a child under twelve years of age to or from 
an aircraft arriving from or departing to a place outside Liberia.

(b) Every person who commits an offence against this Section is liable to a civil penalty of 50,000 
dollars.

Section 1724.Importation, Exportation or Transit Contrary to Law
�D�� (YHU\� SHUVRQ� FRPPLWV� DQ� RIIHQFH� ZKR� GLUHFWV�� DVVLVWV� ¿QDQFLDOO\� RU� RWKHUZLVH�� RU� LV� DQ\� ZD\�
knowingly concerned in the importation, bringing in, unloading, landing, removal, concealing, 
harboring, or subsequent transportation, of any goods which are being or have been introduced, or 
attempted to be introduced, into Liberia contrary to law.

(b) Every person commits an offense who exports or sends goods from Liberia, or attempts to export or 
send goods from Liberia, contrary to law

�F��(YHU\�SHUVRQ�ZKR� IDLOV� WR�SUHVHQW�JRRGV� WR� WKH�FXVWRPV�RI¿FH�RI�GHVWLQDWLRQ� LQ�FRQWUDYHQWLRQ� WR�
subsection (c) of Section 1576 commits an offence. 

(d) Every person who commits an offence against this Section is liable to a civil penalty equal to the 
Customs Department’s appraised value of such goods. 

�H��:LWKRXW�SUHMXGLFH�WR�WKH�IRUHJRLQJ��RIIHQVHV�PHQWLRQHG�LQ�WKLV�VHFWLRQ�PD\�EH�VXEMHFW�WR�FULPLQDO�
prosecution under the Liberia Revenue Code and other relevant laws.  
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Section 1725.False Statements or Declarations
(a) Every person commits an offence who—

(1) makes or signs, or causes to be made or signed, or delivers or causes to be delivered to the 
&XVWRPV�'HSDUWPHQW� RU� DQ� RI¿FHU� DQ\� HQWU\�� GHFODUDWLRQ�� QRWLFH�� FHUWL¿FDWH� RU� RWKHU� GRFXPHQW�
whatsoever; or

����PDNHV�DQ\�VWDWHPHQW�RU�GHFODUDWLRQ�LQ�DQVZHU�WR�D�TXHVWLRQ�SXW�WR�KLP�E\�DQ�RI¿FHU�ZKLFK�KH�LV�
required by or under the provisions of this Code to answer,

being a document or statement or declaration produced or made under the provisions of this Code 
which is inconsistent with the facts as determined by the Customs Department.

(b) Every person who commits an offence against this Section is liable to a penalty-

(1) if the document or statement or declaration was made in relation to imported or exported or 
WUDQVLWHG�JRRGV��LQ�DQ�DPRXQW�HTXDO�WR�¿IW\�SHUFHQW�RI�WKH�FXVWRPV�YDOXH�RI�WKDW�SRUWLRQ�RI�JRRGV�
to which the false statement or declaration applies as determined by the Customs Department, or 

(2) if otherwise, US$500 or its Liberian Dollar equivalent.

(c) Where by reason of any such document or statement as aforesaid the full amount of any duty payable 
is not paid, said goods shall be seized and held by Customs Department until the full amount of duty 
DQG�UHODWHG�WD[HV�XQSDLG�DUH�SDLG�WR�WKH�*HQHUDO�5HYHQXH�$FFRXQW�DQG��ZLWKRXW�SUHMXGLFH�WR�VXEVHFWLRQ�
(d) of this Section and to any other provisions of the laws of the Republic of Liberia, if any person who 
commits an offence under this Section does so either knowingly or recklessly the goods shall be liable 
to forfeiture.

�G���:LWKRXW�SUHMXGLFH�WR�WKH�IRUHJRLQJ��RIIHQVHV�PHQWLRQHG�LQ�VXE�VHFWLRQ��D��PD\�EH�VXEMHFW�WR�FULPLQDO�
prosecution under the Liberia Revenue Code and other relevant laws including chapter 12 of the Penal 
Code.  

Section 1726.Failure to Declare
(a) Every person commits an offense who fails to declare any article or to produce any baggage or article 
as required by Section 1441.

(b) Every person who commits an offense against this Section is liable to a penalty equal in amount to 
the customs value of the article not declared or of the baggage or thing not produced plus all applicable 
taxes and levies, as the case may be, as determined by the Customs Department. 

Section 1727.Offenses Related to Arrival of Persons
(a) Every person commits an offense who fails to report his arrival or present himself and accompanying 
articles or departs a conveyance or a designated place without authorization in violation of Section 1440. 

(b) Every person who commits an offense against this Section is liable to a civil penalty of 3500 dollars.

Section 1728.Offences Related to Customs Warehouses
(a) Every person commits an offense who, without the authority of the Customs Department, , or without 
MXVW�DQG�VXI¿FLHQW�FDXVH��RSHQV�DQ\�RI�WKH�GRRUV�RU�ORFNV�RI�D�FXVWRPV�ZDUHKRXVH�RU�PDNHV�RU�REWDLQV�
access to any such warehouse or to any goods warehoused therein.

(b) Every person who commits an offense against this Section is liable to a civil penalty of 700,000 
dollars.

Section 1729.Offenses Related to Customs Licensed Activities
(a) Any person who knowingly-

(1) transacts customs business without holding a valid customs broker’s license in violation of 
Section 1310, or 

(2) transports imported goods from one point in Liberia to another without holding a valid bonded 
carrier’s license in violation of Section 1320, or 

(3) owns or operates an area used as a temporary storage area or customs warehouse without holding 
a customs controlled area license in violation of Section 1325 commits an offense.

(b) Every person who commits an offense against this section is liable to a monetary penalty of 350,000 
dollars.
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Section 1730.Failure to Make Advance Conveyance and Cargo Declaration
(a) Every person commits an offence who, being in charge of a vessel, aircraft, or vehicle, fails to make 
an advance declaration required by regulation issued pursuant to authority of Section 1400 of this Code. 

(b) Every person who commits an offence against this Section is liable to a  penalty of up to 350,000 
dollars.

Section 1731.Failure to Declare Currency or Bearer Negotiable Instruments

(a) Every person commits an offense who fails to declare currency or bearer negotiable instruments as 
required by Section 1442.

�E��(YHU\�SHUVRQ�ZKR�FRPPLWV�DQ�RIIHQVH�DJDLQVW�WKLV�6HFWLRQ�LV�OLDEOH�WR�D�¿QH�FRQVLVWHQW�ZLWK�UHJXODWLRQ��
in addition to criminal or other sanctions. of 33% of the total value of the currency or bearer negotiable 
instruments.

Section 1732.Importation of Drugs
Any person who imports narcotic, hallucinogenic or other drugs in violation of the provisions of the 
3XEOLF�+HDOWK�ODZ�FRPPLWV�DQ�RIIHQVH�DQG�VKDOO�EH�VXEMHFW�WR�VXFK�SHQDOW\�RU�RWKHU�VDQFWLRQV�DV�PD\�EH�
provided by the Penal Code, the Public Health law, and other laws of Liberia.   

Section 1733. Unlawful Fishing in the Territorial Waters of Liberia 
�D��(YHU\�SHUVRQ�FRPPLWV�DQ�RIIHQVH�ZKR��ZLWKRXW�OHJDO�DXWKRULW\�WR�GR�VR��¿VKHV�LQ�WKH�WHUULWRULDO�ZDWHUV�
of Liberia.

(b) Every person who commits an offense against this Section is liable to 500,000 US Dollar penalty.

�F��:LWKRXW�SUHMXGLFH�WR�WKH�IRUHJRLQJ��RIIHQVHV�PHQWLRQHG�LQ�VXE�VHFWLRQ��D��PD\�VXEMHFW�WKH�RIIHQGHU�WR�
forfeiture of vessel, implement and catch in addition to criminal prosecution under the Liberia Revenue 
Code and other relevant laws including the Penal Code and Maritime Law.

Section 1734 Reserved
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Sub-Chapter C. Seizure and Forfeiture
 
Section 1735.   Goods Liable to Forfeiture 

Section 1736.   Libel of Vessels, Aircraft and Vehicles 

Section 1737.   Common Carrier Exception 

Section 1738.   Seizure Authority 

6HFWLRQ�������� � $SSOLFDWLRQ�RI�&XVWRPV�ODZV�WR�2WKHU�6HL]XUHV�E\�&XVWRPV�2I¿FHUV�

Section 1740.   Custody of Seized or Detained Goods 

Section 1741.   Appraisement of Seized Goods 

Section 1742.   Administrative Forfeiture: Notice of Seizure 

Section 1743.   Notice of Claim; Condemnation Proceedings; Goods Deemed To Be Condemned As Forfeited

Section 1744.   Seizure: Judicial Forfeiture Proceedings 

Section 1745.   Disposal of Seized and Detained Goods 

6HFWLRQ�������� � 3HULVKDEOH�*RRGV�6XEMHFW�7R�6XPPDU\�6DOH�RU�'LVSRVDO�

Section 1747.   Disposal of Proceeds of Sale of Forfeited Property 

Section 1748.   Release of Seized Property In Lieu of Condemnation Proceedings 

Section 1749.   Burden of Proof in Forfeiture Proceedings

Section 1735. Goods Liable to Forfeiture
The following goods shall be liable to forfeiture:

(a) goods in respect to which an offense has been committed under:

(1) Section 1420 of this Code (which relates to failure to notify the Customs Department if export 
goods are not loaded); 

(2) Section 1421 of this Code (which relates to the re-landing of export goods or stores without 
permission by the Customs Department); 

(3) Section 1714 of this Code (which relates to goods not manifested), if such goods are in the 
possession of, or belonging or consigned to the master or to any of the crew of the vessel or to the 
commander or any of the crew of the aircraft or to the owner or person in charge of the vehicle;

(4)  Section 1718 of this Code (which relates to the retention on board, transfer and landing of ships 
stores);

(5) Section 1719 of this Code (which prohibits certain sales and purchases of goods from vessels);

(6) Section 1723 of this Code (which relates to violation of conditions of import or export of goods 
by pipeline); 

(7) Section 1726 of this Code (which relates to false statements made in documents or in response 
WR�TXHVWLRQ�E\�DQ�RI¿FHU��

(8) Section 1727 of this Code (which relates to a person’s failure to declare articles or produce 
baggage on arrival to Liberia);
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(9) Section 1732 of this Code (which relates to a person’s failure to declare currency or bearer 
negotiable instruments when required); or

(10) Section 1732 of this Code (which relates to the importation of drugs contrary to the Public 
Health law);

(b) stolen goods that are imported into Liberia or exported from Liberia or attempted to be imported into 
Liberia or exported from Liberia, whether or not duties and taxes have been paid on such goods; 

(c) goods that are smuggled or clandestinely introduced or attempted to be introduced into Liberia 
contrary to law; 

(d) except as provided in Section 1737, any vessel, aircraft, vehicle, animal, or other thing used in, to aid 
in, or to facilitate by obtaining information or in any other way, the importation, bringing in, unloading, 
landing, removal, concealing, harboring, or subsequent transportation of any goods which are being or 
have been introduced, or attempted to be introduced, into Liberia contrary to law, whether upon such 
vessel, aircraft, vehicle, animal, or other thing or otherwise, together with its tackle, apparel, furniture, 
harness or equipment;

(e) goods in respect to which a person has contravened or failed to comply with the provisions of an 
authorization issued under Section 1328 for operation of a customs warehouse; and

(f) goods which have been lawfully permitted to be withdrawn from a warehouse or other customs 
controlled area without payment of duty for any purpose and are not duly delivered at the destination to 
which they should have been taken in accordance with that permission.

Section 1736. Libel of Vessels, Aircraft and Vehicles
Whenever

- any vessel, vehicle, or aircraft; or

- the owner or operator, or the master, pilot, conductor, driver, or other person in charge of a vessel, vehicle, or 
aircraft;

LV�VXEMHFW�WR�D�SHQDOW\�IRU�YLRODWLRQ�RI�WKH�FXVWRPV�ODZV��WKH�FRQYH\DQFH�LQYROYHG�VKDOO�EH�KHOG�IRU�WKH�SD\PHQW�
of such penalty and may be seized and forfeited and sold in accordance with the customs laws. The proceeds 
of sale, if any, in excess of the assessed penalty and expenses of seizing, maintaining and selling the property 
shall be held for the account of any interested party.

Section 1737. Common Carrier Exception
(a) No conveyance used by any person as a common carrier in the transaction of business as a common 
FDUULHU� LV� VXEMHFW� WR� VHL]XUH� DQG� IRUIHLWXUH� XQGHU� WKH� FXVWRPV� ODZV� IRU� YLRODWLRQV� UHODWLQJ� WR� JRRGV�
contained—

(1) on the person;

(2) in baggage belonging to and accompanying a passenger being lawfully transported on such 
conveyance; or

(3) in the cargo of the conveyance if the cargo is listed on the manifest and marks, numbers, weights 
and quantities of the outer packages or containers agree with the manifest;

unless the owner or operator, or the master, pilot, conductor, driver or other person in charge 
participated in, or had knowledge of, the violation, or was grossly negligent in preventing or 
discovering the violation.

�E�([FHSW�DV�SURYLGHG�LQ�VXEVHFWLRQ��D��RU��F��RI�WKLV�VHFWLRQ��QR�YHVVHO��YHKLFOH��RU�DLUFUDIW�LV�VXEMHFW�WR�
forfeiture to the extent of an interest of an owner for a drug-related offense established by that owner 
to have been committed or omitted without the knowledge, consent, or willful blindness of the owner.

(c) If any goods the importation of which is prohibited is found to be, or to have been—

(1) on board a conveyance used as a common carrier in the transaction of business as a common 
carrier in one or more packages or containers—

(A) that are not manifested (or not shown on bills of lading or airway bills); or

(B) Whose marks, numbers, weight or quantities disagree with the manifest (or with the bills 
of lading or airway bills); or

(2) concealed in or on such a conveyance, but not in the cargo;
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(3) the conveyance may be seized and, after investigation, forfeited unless it is established that 
neither the owner or operator, master, pilot, nor any other employee responsible for maintaining and 
insuring the accuracy of the cargo manifest knew, or by the exercise of the highest degree of care 
and diligence could have known, that such goods were on board.

(d) For purposes of this section—

(1) The term “owner or operator” includes—

(A) a lessee or person operating a conveyance under a rental agreement or charter party; 

�%��WKH�RI¿FHUV�DQG�GLUHFWRUV�RI�D�FRUSRUDWLRQ�

(C) station managers and similar supervisory ground personnel employed by airlines;

(D) one or more partners of a partnership;

(E) representatives of the owner or operator in charge of the passenger or cargo operations at 
a particular location; and

(F) and other persons with similar responsibilities.

(2) The term “master” and similar terms relating to the person in charge of a conveyance includes 
the purser or other person on the conveyance who is responsible for maintaining records relating to 
the cargo transported in the conveyance.

(e) When a common carrier has been seized in accordance with the provisions of subsection (c) of this 
section and it is subsequently determined that a violation of such subsection occurred but that the vessel 
will be released, the conveyance is liable for the costs and expenses of the seizure and detention.

Section 1738. Seizure Authority
If upon the examination of any vessel, aircraft or vehicle it shall appear that a breach of the customs laws 
of the Republic of Liberia is being or has been committed so as to render such vessel, aircraft or vehicle, or 
the goods or any part thereof on board of or brought into Liberia by such vessel, aircraft or vehicle liable to 
forfeiture, the same shall be seized by the Customs Department and held in accordance with law.

6HFWLRQ�������$SSOLFDWLRQ�RI�&XVWRPV�ODZV�WR�2WKHU�6HL]XUHV�E\�&XVWRPV�2I¿FHUV
The procedures set forth in Section 1740 through Section 1753 of this Code shall apply to seizures of any 
SURSHUW\�HIIHFWHG�E\�FXVWRPV�RI¿FHUV�XQGHU�DQ\�ODZ�HQIRUFHG�RU�DGPLQLVWHUHG�E\�WKH�/LEHULD�5HYHQXH�
$XWKRULW\�XQOHVV�VXFK�ODZ�VSHFL¿HV�GLIIHUHQW�SURFHGXUHV�

Section 1740. Custody of Seized or Detained Goods
(a) Except as otherwise allowed in this Sub-Chapter, all vessels, vehicles, aircraft, goods or baggage 
seized or detained as liable to forfeiture shall forthwith be placed and remain in the custody of the 
Customs Department at the port of entry or exit at which, or at the discretion of Customs to the nearest 
place at which, such items were seized or detained to await disposition according to law; and pending 
such disposition the seized items shall be stored in such place as in the Customs Department’s opinion 
is most convenient and appropriate with due regard to security and the expense involved, whether or 
not the place of storage is at the port of entry or exit or place in which the items were seized or detained 
and storage of any items outside the port or place in which they were seized or detained shall in no way 
DIIHFW�WKH�MXULVGLFWLRQ�RI�WKH�FRXUW�ZKLFK�ZRXOG�RWKHUZLVH�KDYH�MXULVGLFWLRQ�RYHU�VXFK�LWHPV�

(b) Notwithstanding the provisions of subsection (a) of this Section, where the person seizing any vessels, 
vehicles, aircraft, goods or baggage as liable to forfeiture under the customs laws is a police or other 
ODZ�HQIRUFHPHQW�RI¿FHU�DQG�WKRVH�LWHPV�PD\�EH�UHTXLUHG�IRU�XVH�LQ�FRQQHFWLRQ�ZLWK�DQ\�SURFHHGLQJV�
otherwise than under the provisions of this Code, they may be retained in the custody of the police until 
either those proceedings have been completed or it is decided that no such proceedings shall be brought:

provided that-

(1) notice in writing of the seizure or detention and of the intention to retain the items in question 
LQ�WKH�FXVWRG\�RI�SROLFH�RU�RWKHU�ODZ�HQIRUFHPHQW�RI¿FHUV��WRJHWKHU�ZLWK�IXOO�SDUWLFXODUV�DV�WR�WKRVH�
items, shall be given forthwith in writing to the Customs Department at the nearest convenient 
FXVWRPV�RI¿FH��

(2) the Liberia Revenue Authority shall be permitted to examine those items and take account 
WKHUHRI�DW�DQ\�WLPH�ZKLOH�WKH\�UHPDLQ�LQ�WKH�FXVWRG\�RI�WKH�SROLFH�RU�RWKHU�ODZ�HQIRUFHPHQW�RI¿FHUV��
and
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(3) the seized items shall be delivered to the Customs Department where such proceedings are 
completed or no longer required in connection with those proceedings or it is decided that no such 
proceedings shall be brought.

�F��,I�DQ\�SHUVRQ�RWKHU�WKDQ�D�*RYHUQPHQW�RI¿FHU�E\�ZKRP�DQ\�LWHPV�ZHUH�VHL]HG�RU�GHWDLQHG�RU�ZKR�
has custody thereof after their seizure or detention, fails to comply with any requirement of this Section 
or with any direction of the Liberia Revenue Authority given hereunder, he shall be liable to penalty of 
1,000 United States Dollars or its Liberian Dollar equivalent.

(d) Subsections (b) and (c) of this Section shall apply in relation to any dutiable goods seized or detained 
E\�DQ\�SHUVRQ�RWKHU�WKDQ�HLWKHU�D�SROLFH�RU�FXVWRPV�RI¿FHU�QRWZLWKVWDQGLQJ�WKDW�WKH�JRRGV�VHL]HG�ZHUH�
not liable to forfeiture under the customs Laws. 

Section 1741. Appraisement of Seized Goods
The Customs Department shall determine the domestic value, at the time and place of appraisement, of 
any vessels, vehicles, aircraft, baggage or other goods seized under the customs laws.

6HFWLRQ�������$GPLQLVWUDWLYH�)RUIHLWXUH��1RWLFH�RI�6HL]XUH
If —

(a) the value of a seized vessel, vehicle, aircraft, baggage or other goods does not exceed  5,000 United 
States Dollars or its Liberian Dollars equivalent; or 

(b) such seized goods are prohibited from importation; then

the Commissioner General or Commissioner of Customs  shall cause a notice of the seizure of such goods 
and the intention to forfeit and sell or otherwise dispose of the same according to law to be published 
for at least three successive weeks in such manner as the Commissioner General or Commissioner of 
Customs  directs. Written notice of seizure together with information on the applicable procedures shall 
be sent to each party who appears to have an interest in the seized goods.

6HFWLRQ�������1RWLFH�RI�&ODLP��&RQGHPQDWLRQ�3URFHHGLQJV��*RRGV�'HHPHG�7R�%H�
Condemned As Forfeited

(a) Notice of Claim. Any person claiming that any goods seized as liable to forfeiture are not so liable 
VKDOO��ZLWKLQ�WKLUW\�GD\V�RI�WKH�¿UVW�QRWLFH�RI�VHL]XUH�KDYLQJ�EHHQ�JLYHQ�LQ�DFFRUGDQFH�ZLWK�WKH�SURYLVLRQV�
RI�6HFWLRQ�������¿OH�ZLWK�WKH�/LEHULD�5HYHQXH�$XWKRULW\�D�FODLP�VWDWLQJ�KLV�LQWHUHVW�WKHUHLQ�

�E��)RUIHLWXUH�3URFHHGLQJV��8SRQ�WKH�¿OLQJ�RI�D�FODLP�DQG�JLYLQJ�SURYLVLRQ�RI�D�ERQG�WR�WKH�*RYHUQPHQW�
in the amount of 150% of the value of goods liable for forfeiture along with sureties to be approved 
by the Commissioner General, conditioned provided that in the case of condemnation of the goods so 
claimed, the obligor shall pay all costs and expenses of the proceedings to obtain such condemnation, 
the Liberia Revenue Authority shall transmit such claim and bond, with duplicate list and description 
of the goods seized and the names of available witnesses, to the Minister of Justice in case of criminal 
condemnation, or to the Tax Court in case of civil condemnation, for the institution of proper proceedings 
for the forfeiture of the goods seized

�F��*RRGV�'HHPHG� WR� KDYH� EHHQ� FRQGHPQHG� DV� )RUIHLWHG��:KHUH� QR� FODLP� LV� ¿OHG�ZLWKLQ� WKH� WLPH�
prescribed in Subsection (a) of this Section in respect of any goods of which notice of seizure has been 
given in accordance with the provisions of Section 1742 those goods shall be deemed to be forfeited. 

�G��(IIHFW�RI�)RUIHLWXUH��)RUIHLWXUH�XQGHU� WKLV�6HFWLRQ�VKDOO�KDYH� WKH�VDPH�IRUFH�DQG�HIIHFW�DV�D�¿QDO�
GHFUHH�DQG�RUGHU�RI� IRUIHLWXUH� LQ�D� MXGLFLDO� IRUIHLWXUH�SURFHHGLQJ� LQ�D�FRXUW�RI�/LEHULD��7LWOH� VKDOO�EH�
deemed to vest in Liberia free and clear of any liens or encumbrances from the date of the act for which 
the forfeiture was incurred.

Section 1744.Seizure: Judicial Forfeiture Proceedings
,I�DQ\�YHVVHO��YHKLFOH��DLUFUDIW��JRRGV��RU�EDJJDJH�LV�QRW�VXEMHFW�WR�6HFWLRQ������RI�WKLV�6XE�&KDSWHU��WKH�
Liberia Revenue Authority shall transmit a report of the case, with the names of available witnesses, to the 
Minister of Justice for the institution of the proper proceedings for the condemnation of such property.

Section 1745. Disposal of Seized and Detained Goods
6XEMHFW�WR�WKH�SURYLVLRQV�RI�6HFWLRQ������E��RI�WKLV�&RGH��DQ\�JRRGV�VHL]HG�RU�GHWDLQHG�XQGHU�WKH�SURYLVLRQV�
of this Code shall, pending the determination of their forfeiture or disposal, be dealt with and, if condemned 
or deemed to be condemned as forfeited, be disposed of in such manner as prescribed in regulation; provided 
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that where goods are directed to be sold the proceeds of the sale shall be disposed of in accordance with the 
priorities set out in Section 1747.

6HFWLRQ�������3HULVKDEOH�*RRGV�6XEMHFW�7R�6XPPDU\�6DOH�RU�'LVSRVDO
Whenever it appears to the Liberia Revenue Authority  that any goods seized under the customs law are liable 
to perish or waste or to be greatly reduced in value by keeping them in the regular course, or that the expense 
of so keeping them is disproportionate to the value thereof- 

�D��LI�VXFK�JRRGV�DUH�VXEMHFW�WR�6HFWLRQ������RI�WKLV�6XE�&KDSWHU�DQG�KDYH�QRW�EHHQ�GHOLYHUHG�XQGHU�ERQG��
the Customs Department in twenty-four hours after the receipt of the appraiser’s report shall proceed 
forthwith to advertise and sell or otherwise dispose of the goods under regulations to be prescribed by 
the Commissioner General; or 

�E��LI�VXFK�JRRGV�DUH�QRW�VXEMHFW�WR�6HFWLRQ�������WKH�&RPPLVVLRQHU�*HQHUDO�VKDOO�IRUWKZLWK�WUDQVPLW�D�
report of the seizure to the Minister of Justice, who shall petition the court to order an immediate sale of 
VXFK�JRRGV�DQG��LI�WKH�HQGV�RI�MXVWLFH�UHTXLUH�LW��WKH�FRXUW�VKDOO�RUGHU�VXFK�LPPHGLDWH�VDOH��WKH�SURFHHGV�
WKHUHRI�WR�EH�GHSRVLWHG�ZLWK�WKH�FRXUW�WR�DZDLW�WKH�¿QDO�GHWHUPLQDWLRQ�RI�WKH�IRUIHLWXUH�SURFHHGLQJV��

Whether such sale be made by the Customs Department or by order of the court, the proceeds thereof 
VKDOO�EH�KHOG�VXEMHFW�WR�FODLPV�RI�SDUWLHV�LQ�LQWHUHVW�WR�WKH�VDPH�H[WHQW�DV�WKH�JRRGV�VR�VROG�ZRXOG�KDYH�
EHHQ�VXEMHFW�WR�VXFK�FODLP��

Section 1747. Disposal of Proceeds of Sale of Forfeited Property
Where any goods which have been condemned or deemed as forfeited under the provisions of this Sub-
Chapter are sold the proceeds shall be disposed of in accordance with the following priorities-

First — for the payment of all proper expenses of the proceedings of forfeiture and sale, including expenses of 
seizure, maintaining the custody of the property, advertising and sale, and if forfeited by a decree of court and 
a bond for such court costs was not given, the cost as determined by the court;

Second —IRU�WKH�VDWLVIDFWLRQ�RI�¿QHV�DQG�SHQDOWLHV��

Third — for the payment of duty and  related taxes;

 Fourth ---�OLHQV�IRU�IUHLJKW��FKDUJHV��DQG�FRQWULEXWLRQ�LQ�JHQHUDO�DYHUDJH��QRWLFH�RI�ZKLFK�KDV�EHHQ�¿OHG�ZLWK�
the Commissioner General, according to law; and,

Fifth — the balance shall be deposited in the General Revenue Account of the Republic of Liberia as other 
costs and associated expenses incurred by Customs.  

Section 1748. Release of Seized Property In Lieu of Condemnation Proceedings
If any person claiming an interest in any vessel, aircraft, vehicle, animal, merchandise or baggage seized under 
the provisions of this Code offers to pay the value of such vessel, aircraft, vehicle, animal, goods or baggage 
as determined under Section 1741 and it appears that such person has in fact a substantial interest therein, the 
Liberia Revenue Authority  may accept such offer and release the vessel, aircraft, vehicle, animal, goods or 
baggage seized upon the payment of such value thereof which shall be distributed in the order provided in 
Section 1747.

Section 1749.Burden of Proof in Forfeiture Proceedings
In all suits or actions brought for the forfeiture of any vessel, aircraft, vehicle, animal, goods or baggage seized 
under the provisions of this Code where the property is claimed by any person, the burden of proof shall lie 
upon the claimant; and in all suits or actions brought for the recovery of the value of any vessel, aircraft, 
vehicle, animal, merchandise or baggage because of violation of any such laws, the burden of proof shall be 
XSRQ�WKH�FODLPDQW��SURYLGHG�WKH�SUREDEOH�FDXVH�VKDOO�EH�¿UVW�VKRZQ�IRU�WKH�LQVWLWXWLRQ�RI�VXFK�VXLW�RU�DFWLRQ��WR�
EH�MXGJHG�RI�E\�WKH�FRXUWV�VXEMHFW�WR�WKH�IROORZLQJ�UXOHV�RI�SURRI�

�D��7KH�WHVWLPRQ\�RU�GHSRVLWLRQ�RI�WKH�RI¿FHU�ZKR�KDV�ERDUGHG��RU�UHTXLUHG�WR�FRPH�WR�D�VWRS��RU�VHL]HG�
a vessel, aircraft, vehicle, animal, or has arrested a person, shall be prima facie evidence of the place 
where the act in question occurred.

(b) Marks, labels, brands or stamps indicative of foreign origin, upon or accompanying goods or 
containers of goods, shall be prima facie evidence of the foreign origin of such goods.

(c) The fact that a vessel of any description is found, or discovered to have been, in the vicinity of any 
vessel within the territorial water of the Republic of Liberia and under any circumstances indicating 
contact or communication therewith, whether by proceeding to or from such vessel, or by coming to 
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in the vicinity of such vessel, or by delivering to or receiving from such vessel any goods, person, or 
communication, or by any other means affecting contact or communication therewith, shall be prima 
facie evidence that the vessel in question had visited such vessel within the territorial waters of the 
Republic of Liberia.
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Sub-Chapter D. Mitigation and Compromise; Limitations
 
Section 1750.   Commissioner General Authorized To Compromise Customs Claims 

Section 1751.   Remission or Mitigation of Fines, Penalties and Forfeitures 

Section 1752.   Award of Compensation to Informers 

Section 1753.   Limitation of Actions to Recover Penalties and Forfeitures 

Sections 1754-1759.  Reserved

Section 1750. Commissioner General Authorized To Compromise Customs Claims
8SRQ�D�UHSRUW�RI�WKH�&RPPLVVLRQHU�IRU�&XVWRPV��WKH�0LQLVWHU�RI�-XVWLFH��RU�DQ\�RI¿FLDO�KDYLQJ�FKDUJH�RI�DQ\�
claim on a person(s) arising under the customs laws showing the facts upon which such claim is based, the 
probabilities of a recovery and the terms upon which the same may be settled, the Commissioner General is 
hereby authorized to compromise such claim.

Section 1751.Remission or Mitigation of Fines, Penalties and Forfeitures
Whenever any person interested in any vessel, aircraft, vehicle, animal, goods or baggage seized under the 
SURYLVLRQV�RI� WKLV�&RGH��RU�ZKR�KDV� LQFXUUHG��RU� LV�DOOHJHG� WR�KDYH� LQFXUUHG��DQ\�¿QH�RU�SHQDOW\� WKHUHXQGHU��
¿OHV�ZLWK�WKH�&RPPLVVLRQHU�*HQHUDO�EHIRUH�WKH�VDOH�RI�VXFK�YHVVHO��DLUFUDIW��YHKLFOH��DQLPDO��JRRGV�RU�EDJJDJH��
D�SHWLWLRQ�IRU�WKH�UHPLVVLRQ�RU�PLWLJDWLRQ�RI�VXFK�¿QH��SHQDOW\��RU�IRUIHLWXUH��WKH�&RPPLVVLRQHU�*HQHUDO��LI�KH�
¿QGV�WKDW�VXFK�¿QH��SHQDOW\�RU�IRUIHLWXUH�ZDV�LQFXUUHG�ZLWKRXW�ZLOOIXO�QHJOLJHQFH�RU�ZLWKRXW�DQ\�LQWHQWLRQ�RQ�
WKH�SDUW�RI�WKH�SHWLWLRQHU�WR�GHIUDXG�WKH�UHYHQXH�RU�WR�YLRODWH�WKH�ODZ��RU�¿QGV�WKH�H[LVWHQFH�RI�VXFK�PLWLJDWLQJ�
FLUFXPVWDQFHV�DV�WR�MXVWLI\�WKH�UHPLVVLRQ�RU�PLWLJDWLRQ�RI�VXFK�¿QH��SHQDOW\�RU�IRUIHLWXUH��PD\�UHPLW�WKH�VDPH�
XSRQ�VXFK�WHUPV�DQG�FRQGLWLRQV�DV�KH�GHHPV�UHDVRQDEOH�DQG�MXVW��RU�RUGHU�GLVFRQWLQXDQFH�RI�DQ\�SURVHFXWLRQ�
relating thereto. In order to enable him to ascertain the facts, the Commissioner General may request the Minister 
of Justice to have testimony taken upon such petition; provided, that nothing in this Section shall be construed 
WR�GHSULYH�DQ\�SHUVRQ�RI�DQ\�DZDUG�RI�FRPSHQVDWLRQ�XQGHU�6HFWLRQ������PDGH�EHIRUH�WKH�¿OLQJ�RI�VXFK�SHWLWLRQ�

Section 1752. Award of Compensation to Informers
$Q\� SHUVRQ�� QRW� DQ� RI¿FHU� RI� WKH�5HSXEOLF� RI� /LEHULD��ZKR� GHWHFWV� DQG� VHL]HV� DQ\� YHVVHO�� DLUFUDIW�� YHKLFOH��
DQLPDO��JRRGV�RU�EDJJDJH�VXEMHFW�WR�VHL]XUH�DQG�IRUIHLWXUH�XQGHU�WKH�FXVWRPV�ODZV��DQG�ZKR�UHSRUWV�WKH�VDPH�
to the Commissioner General, or who furnishes the Commissioner General or the Minister of Justice original 
information concerning any fraud upon the customs revenue, or a violation of the customs laws perpetrated or 
contemplated, which detection and seizure or information leads to a recovery of any customs duties withheld, or of 
DQ\�¿QH��SHQDOW\��RU�IRUIHLWXUH�LQFXUUHG��PD\�EH�DZDUGHG�DQG�SDLG�E\�WKH�&RPPLVVLRQHU�*HQHUDO�D�FRPSHQVDWLRQ�
of 20 per centum of the net amount recovered, but not to exceed 100,000 United States Dollars or its Liberian 
Dollars equivalent in any case, which shall be paid out of any appropriations available for the collection of the 
revenue from customs. If any vessel, aircraft, vehicle, animal, goods or baggage is forfeited to the Republic of 
Liberia, and is thereafter, in lieu of sale, destroyed under the customs laws or delivered to any Governmental 
DJHQF\�IRU�RI¿FLDO�XVH��FRPSHQVDWLRQ�RI����SHU�FHQWXP�RI�WKH�DSSUDLVHG�YDOXH�WKHUHRI�PD\�EH�DZDUGHG�DQG�SDLG�
by the Commissioner General under the provisions of this Section, but not to exceed 100,000 United States 
Dollars or its Liberian Dollars equivalent in any case. The Commissioner General in consultation with the 
Auditor General shall prescribe in an administrative regulation the procedure for compensating informers. 

Section 1753. Limitation of Actions to Recover Penalties and Forfeitures
No suit or action to recover any pecuniary penalty or forfeiture of property accruing under the customs laws 
shall be instituted unless such suit or action is commenced within seven years after the time when the alleged 
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offense was discovered; provided, that the time of the absence from the Republic of Liberia of the person 
VXEMHFW�WR�VXFK�SHQDOW\�RI�IRUIHLWXUH��RU�RI�DQ\�FRQFHDOPHQW�RU�DEVHQFH�RI�WKH�SURSHUW\��VKDOO�QRW�EH�FRXQWHG�
within this period of limitation.

Sections 1754-1759. Reserved
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Section 1760.   Customs Controls

Section 1761.   Law Enforcement Authority of the Liberia Revenue Authority

Section 1762.   Authority to Search Vessels, Vehicles, Aircraft or Other Conveyances

Section 1763.   Authority to Question and Detain Persons

Section 1764.   Authority to Search Persons and their Baggage

Section 1765.   Authority to Re-Examine Persons, Baggage or Goods

Section 1766.   Authority to Search in Ports of Entry or Licensed Facilities

Section 1767.   Authority to Search Persons and Places in Liberia 

Section 1768.   Authority to Seize Conveyances and Goods 

6HFWLRQ�������� � $XWKRULW\�WR�3ODFH�2I¿FHUV�RQ�%RDUG�9HVVHOV�

Section 1770.   Authority to Conduct Post Release Controls 

Section 1771.   Authority to Issue Administrative Summons 

Section 1772.   Administrative Summons: Records Held by Third-Parties

Section 1773.   Administrative Summons:  Judicial Enforcement and Sanctions

6HFWLRQ�������� � $VVDXOW�RQ�2I¿FHUV�RI�WKH�&XVWRPV�'HSDUWPHQW�

Sections 1775-1799.  Reserved 

Section 1760.Customs Controls
The Customs Department may carry out all the customs controls within its lawful powers as it deems 
necessary. Customs controls, other than random checks, shall primarily be based on risk analysis using 
electronic data-processing techniques where available, with the purpose of identifying and evaluating the risks 
and developing the necessary counter-measures, on the basis of criteria developed at national, local and, where 
available, international level. 

Section 1761.Law Enforcement Authority of the Customs Department
2I¿FHUV�RI�WKH�&XVWRPV�'HSDUWPHQW�PD\²

(a) apply for, execute and serve any order, warrant, subpoena, summons of court, or any other process 
LVVXHG�XQGHU�WKH�DXWKRULW\�RI�WKH�ODZV�RI�/LEHULD�DQG�FDUU\�D�ZHDSRQ�VXEMHFW�WR�WKH�VXSHUYLVLRQ�RI�WKH�
Minister of Justice;

(b) conduct investigations of offenses that may have been committed against the customs laws and tax 
legislation of the Republic of Liberia, and carry out such other activities for the protection of the revenue 
and prevention and detection of offenses of the customs laws and tax legislation of the Republic of 
Liberia, as the Commissioner  for Customs, Commissioner General, or Minister of Justice may prescribe. 

Section 1762.Authority to Search Vessels, Vehicles, Aircraft, Other Conveyances 
�D��$Q\�RI¿FHU�RI�WKH�&XVWRPV�'HSDUWPHQW�PD\�DW�DQ\�WLPH�VWRS�DQG�ERDUG�DQ\�YHKLFOH��YHVVHO��DLUFUDIW�
or other conveyance that has arrived in Liberia from a point outside Liberia, or is departing from Liberia 
to a place outside, including while travelling within Liberia en route to a point outside.

�E��6XFK�RI¿FHU�PD\��ZLWKRXW�D�VHDUFK�ZDUUDQW��H[DPLQH�WKH�PDQLIHVW�DQG�RWKHU�GRFXPHQWV�DQG�SDSHUV�
and examine, inspect, and search the conveyance and every part thereof and any person, trunk, package, 
envelope, or cargo on board, and to this end may use such force as is in the circumstances necessary to 
compel compliance. 

Chapter 17-B.  CUSTOMS OFFICERS POWERS
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�F��6XFK�RI¿FHU�VKDOO�KDYH�DXWKRULW\�WR�VHFXUH�DQ\�SDUW�E\�VXFK�PHDQV�DV�KH�VKDOO�FRQVLGHU�QHFHVVDU\��WR�
require any goods to be unloaded and removed for examination or for the security thereof; and to lock 
up, seal, mark or otherwise secure any goods carried by such conveyance.  

Section 1763.Authority to Question and Detain Persons
�D��$Q�RI¿FHU�RI�WKH�&XVWRPV�'HSDUWPHQW�PD\�TXHVWLRQ�DQ\�SHUVRQ�ZKR�LV�HQWHULQJ�RU�GHSDUWLQJ�IURP�
Liberia, or is within a customs controlled area, as to that person’s compliance with obligations imposed 
by this Code. 

�E��:KHUH�� DV� D� UHVXOW� RI� WKDW� TXHVWLRQLQJ� RU� RWKHUZLVH�� DQ� RI¿FHU� RI� WKH� &XVWRPV�'HSDUWPHQW� KDV�
UHDVRQDEOH�FDXVH�WR�EHOLHYH�WKDW�D�VPXJJOLQJ�RIIHQFH��DV�GH¿QHG�E\�WKH�3HQDO�/DZ��KDV�EHHQ��LV�EHLQJ��RU�
LV�DERXW�WR�EH��FRPPLWWHG�E\�D�SHUVRQ�GHVFULEHG�LQ�VXEVHFWLRQ��D���WKH�RI¿FHU�PD\�GHWDLQ�WKDW�SHUVRQ�EXW�
only for one or both of the following purposes- 

���WR�HQDEOH�WKH�RI¿FHU�WR�PDNH�DQ\�LQTXLULHV�QHFHVVDU\�WR�HVWDEOLVK�ZKHWKHU�WKH�SHUVRQ¶V�DQVZHUV�WR�
the questions or the reason or explanation is correct, 

����WR�REWDLQ�WKH�DWWHQGDQFH�RI��RU�PDNH�LQTXLULHV�RI�VXFK�RI¿FHU�RU�DXWKRULW\�DV�VKDOO�EH�GHVLJQDWHG�
by the Ministry of Justice for purposes of placing the detained person under arrest.

(c) The Customs Department shall release or place a person detained under this section in the custody of 
the arresting authority designated by the Ministry of Justice no later than 48 hours of initial detention, 
or such shorter periods as the Minister of Justice may direct.

Section 1764.Authority to Search Persons and their Baggage
(a) This Section applies to- 

(1) a person on board a vessel, vehicle, aircraft or other conveyance that has arrived in, or is 
departing from, Liberia; or

(2) a person in the process of disembarking from, or embarking on to, a conveyance described in 
paragraph (1); or

(3) a person who, having entered Liberia at a port of entry or exit, remains in that place.

�E��$Q�RI¿FHU�RI�WKH�&XVWRPV�'HSDUWPHQW�PD\�VHDUFK�WKH�EDJJDJH�DFFRPSDQ\LQJ�DQ\�SHUVRQ�WR�ZKRP�
this Section applies.

�F��$Q�RI¿FHU�RI�WKH�&XVWRPV�'HSDUWPHQW�PD\�FRQGXFW�D�SUHOLPLQDU\�VHDUFK�RI�DQ\�SHUVRQ�WR�ZKRP�
this Section applies, and may detain that person for the purposes of conducting that preliminary search.

�G��,I��DIWHU�D�SUHOLPLQDU\�VHDUFK�XQGHU�VXEVHFWLRQ��F��RU�RWKHUZLVH��DQ�RI¿FHU�RI�WKH�&XVWRPV�'HSDUWPHQW�
has reasonable cause to believe that a person has hidden on or about his person any dutiable, undeclared, 
prohibited, or other goods liable to forfeiture; or evidence relating to any such goods; or anything that 
LV�RU�PLJKW�EH�HYLGHQFH�RI�WKH�FRQWUDYHQWLRQ�RU�SRVVLEOH�FRQWUDYHQWLRQ�RI�WKLV�&RGH��DQ�RI¿FHU�RI�WKH�
Customs Department may detain and search such person, and may use reasonable force if necessary to 
detain the person or search the person.

�H��$Q�RI¿FHU�RI�WKH�&XVWRPV�'HSDUWPHQW��PD\�LPPHGLDWHO\�GHWDLQ�DQG�VHDUFK�D�SHUVRQ�LI�WKH�RI¿FHU�KDV�
reasonable grounds to believe that—

(1) the person has a dangerous item hidden or in clear view on or about his or her person; and

����WKH�LWHP�SRVHV�D�WKUHDW�WR�WKH�VDIHW\�RI�WKH�RI¿FHU�RU�DQ\�RWKHU�SHUVRQ��DQG

(3) there is a need to act immediately in order to address that threat; and

����D�VHDUFK�XQGHU�VXEVHFWLRQV��F��RU��G��RI�WKLV�6HFWLRQ�H[SRVHV�WKH�RI¿FHU�RU�DQ\�RWKHU�SHUVRQ�WR�
greater risk from the threat.

(f) For purposes of this Section, a preliminary search is a search that—

(1) involves little or no physical contact between the person conducting the search and the person 
being searched; and

(2) is conducted by using an aid or aids such as a dog, or a chemical substance, or x-ray or imaging 
equipment, or some other mechanical, electrical, or electronic device, or other similar aid, but not 
by any more invasive means.

(g) The Commissioner General and Minister of Justice may by regulation prescribe additional measures 
necessary for the implementation of this Section. The Commissioner General is further authorized to 
employ female inspectors for the examination and search of persons of their own sex.



227

PART V.  CUSTOMS REVENUE CODE - CHAPTER 17

Section 1765.Authority to Re-Examine Persons, Baggage, Container or Goods
Whenever a vessel from a foreign port arrives at a port in Liberia, whether direct or via another Liberian port, 
the Customs Department  at the port of arrival, for the purpose of assuring compliance with any law, regulation 
or instruction which the Liberia Revenue Authority  is authorized to enforce, may cause an inspection, 
examination and search to be made of the persons disembarked or baggage, container or goods unloaded 
from such vessel, whether or not any or all such persons, baggage, container or goods had previously been 
LQVSHFWHG��H[DPLQHG�RU�VHDUFKHG�E\�DQ�RI¿FHU�

Section 1766.Authority to Search in Ports of Entry or Licensed Facilities
The Customs Department  may at any time enter and search without a warrant- 

(a) any customs controlled area; and

(b) any vessel, vehicle, aircraft or other conveyance situated within the limits of a port of entry or exit, 

DQG��VXEMHFW�WR�6HFWLRQ�������VHDUFK�DQ\�SHUVRQ�IRXQG�LQ�DQ\�VXFK�SODFH�RU�RQ�VXFK�FRQYH\DQFH�

Section 1767.Authority to Search Persons and Places in Liberia
If the Customs Department shall have valid ground to establish that any goods on which the proper customs 
duties have not been paid, except where those duties remain lawfully unpaid, or which have been brought 
into Liberia contrary to law, is upon any person or in any dwelling house, store, or other building or place in 
Liberia, the Customs Department may make application in accordance with the Criminal Procedure Law and 
through the Ministry of Justice for a warrant to search for and seize any such goods or other article described 
in the warrant.

Section 1768.Authority to Seize Conveyances and Goods by the Customs Department
If upon the examination of any vessel, aircraft, vehicle or person it shall appear that a breach of the customs 
laws of the Republic of Liberia is being or has been committed so as to render such vessel, aircraft or vehicle, 
or the goods or any part thereof on board of or brought into Liberia by such vessel, aircraft or vehicle or person 
liable to forfeiture, the same shall be seized and held by the Customs Department in accordance with law.

6HFWLRQ������$XWKRULW\�WR�3ODFH�2I¿FHUV�RQ�%RDUG�9HVVHOV
�D��'XWLHV��2QH�RU�PRUH�RI¿FHUV�PD\�EH�SXW�RQ�ERDUG�DQ\�YHVVHO�DUULYLQJ�DW�DQ\�FXVWRPV�SRUW�ZKLOH�VXFK�
vessel is within such port and, if necessary, while going from one such port to another, to examine the 
cargo and contents of such vessel and superintend the unloading thereof and to perform such other duties 
DV�PD\�EH�UHTXLUHG�E\�ODZ�IRU�WKH�SURWHFWLRQ�RI�WKH�UHYHQXH��6XFK�RI¿FHUV��LI�WKH\�VKDOO�GHHP�LW�QHFHVVDU\�
for the protection of the revenue, may secure the hatches or other communications or outlets of such 
vessel with customs seals or other proper fastenings while such vessel is not in the act of unloading 
DQG�VXFK�IDVWHQLQJV�VKDOO�QRW�EH�UHPRYHG�ZLWKRXW�WKH�SHUPLVVLRQ�RI�DQ\�RI¿FHU��6XFK�RI¿FHUV�PD\�DOVR�
require any vessel to discontinue or suspend unloading during the continuance of unfavorable weather 
or any conditions rendering the discharge of goods dangerous or detrimental to the revenue.

�E��&RPSHQVDWLRQ�DQG�([SHQVHV�RI�2I¿FHUV�WR�EH�5HLPEXUVHG�WR�*RYHUQPHQW��7KH�FRPSHQVDWLRQ�RI�DQ\�
RI¿FHU�VWDWLRQHG�RQ�DQ\�YHVVHO�ZKLOH�SURFHHGLQJ�IURP�RQH�SRUW�WR�DQRWKHU�DQG�UHWXUQLQJ�WKHUH�IURP��VKDOO�
be reimbursed to the Government by the owner or master of such vessel together with the actual expense 
RI�VXFK�RI¿FHU�IRU�VXEVLVWHQFH�RU��LQ�OLHX�RI�VXFK�H[SHQVH��KH�PD\�EH�IXUQLVKHG�ZKLOH�KH�UHPDLQV�DERDUG�
with board and lodging accommodation usually supplied to passengers.

Section 1770.Authority to Conduct Post Release Controls
The Customs Department  may, after releasing the goods and in order to ascertain the accuracy of the 
particulars contained in the cargo report or goods declaration, inspect any documents and data relating to the 
operations in respect of the goods in question or to prior or subsequent commercial operations involving those 
goods. The Customs Department may also examine or recount such goods and/or take samples where it is still 
possible for them to do so.

The Customs Department may also take inventory of goods in a warehouse.

Such inspections may be carried out at the premises of the holder of the goods or his representative, of any 
other person directly or indirectly involved in those operations in a business capacity or of any other person in 
possession of those documents and data for business purposes.
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Section 1771.Authority to Issue Administrative Summons
(a) In any investigation or inquiry conducted for the purpose of ascertaining the correctness of any 
declaration, for determining the liability of any person for duty, fees and taxes due or which may be due 
/LEHULD��IRU�GHWHUPLQLQJ�OLDELOLW\�IRU�¿QHV�DQG�SHQDOWLHV��RU�IRU�LQVXULQJ�FRPSOLDQFH�ZLWK�WKH�FXVWRPV�
ODZV�� WKH�&RPPLVVLRQHU�*HQHUDO�� WKH�&RPPLVVLRQHU� IRU�&XVWRPV��RU�RWKHU�RI¿FHU� DXWKRUL]HG�E\� WKH�
Commissioner General may—

(1) summon, upon reasonable notice:

(A) the person who—

- imported, or knowingly caused the importation of, goods into Liberia,

- exported, or knowingly caused the exportation of, goods from Liberia,

- transported or stored goods that were or are carried or held under customs bond, or 
knowingly caused such transportation or storage, or

��¿OHG�D�GHFODUDWLRQ�RU�GUDZEDFN�FODLP�ZLWK�WKH�/LEHULD�5HYHQXH�$XWKRULW\�

�%���DQ\�RI¿FHU��HPSOR\HH��RU�DJHQW�RI�DQ\�SHUVRQ�GHVFULEHG�LQ�SRLQW��L��

(C) any person having possession, custody or care of records relating to the importation, 
exportation or other activity described in point (i); or

(D) any other person they may deem proper;

WR�DSSHDU�EHIRUH�WKH�DSSURSULDWH�FXVWRPV�RI¿FHU�DW�WKH�WLPH�DQG�SODFH�ZLWKLQ�/LEHULD�VSHFL¿HG�
in the notice (except that no witness may be required to appear at any place more than one 
hundred miles distant from the place where he was served with the summons), to produce 
UHFRUGV��DV�GH¿QHG�LQ�VXEVHFWLRQ��F��RI�WKLV�6HFWLRQ��DQG�WR�JLYH�VXFK�WHVWLPRQ\��XQGHU�RDWK��DV�
may be relevant to such investigation or inquiry; and

(2) take, or cause to be taken, such testimony of the person concerned, under oath, as may be 
relevant to such investigation or inquiry.

(b) A summons issued pursuant to this Section may be served by any person designated in the 
summons to serve it. Service upon a natural person may be made by personal delivery of the summons 
to him. Service may be made upon a domestic or foreign corporation or upon a partnership or other 
XQLQFRUSRUDWHG�DVVRFLDWLRQ�ZKLFK�LV�VXEMHFW�WR�VXLW�XQGHU�D�FRPPRQ�QDPH�E\�GHOLYHULQJ�WKH�VXPPRQV�
WR�DQ�RI¿FHU��D�PDQDJLQJ�RU�JHQHUDO�DJHQW��RU�DQ\�RWKHU�DJHQW�DXWKRUL]HG�E\�DSSRLQWPHQW�RU�E\�ODZ�WR�
UHFHLYH�VHUYLFH�RI�SURFHVV��7KH�FHUWL¿FDWH�RI�VHUYLFH�VLJQHG�E\�WKH�SHUVRQ�VHUYLQJ�WKH�VXPPRQV�LV�SULPD�
facie evidence of the facts it states on the hearing of an application for the enforcement of the summons. 
When the summons requires the production of records, such records shall be described in the summons 
ZLWK�UHDVRQDEOH�VSHFL¿FLW\�

(c) For purposes of this Section the term “records” includes those—

(1) required to be kept under Section 55 of this Code; or

(2) regarding which there is probable cause to believe that they pertain to goods the importation or 
exportation of which is prohibited.

Section 1772.Administrative Summons: Records Held by Third-Parties
(a) For purposes of this Section, the term “third-party recordkeeper” means—

(1) any customs broker, unless such customs broker is the declarant;

(2) any attorney; and

(3) any accountant.

(b) For purposes of this Section the term “summons” means any summons issued under Section 1771 
which requires the production of records or the giving of testimony relating to records.  Such term does 
not mean any summons issued to aid in the collection of the liability of any person against whom an 
DVVHVVPHQW�KDV�EHHQ�PDGH�RU�MXGJPHQW�UHQGHUHG��

(c) If—

(1) any summons is served on any person who is a third-party recordkeeper; and

(2) the summons requires the production of, or the giving of testimony relating to, any portion 
of records made or kept of the transactions described in Section 1771 of this Code of any person 
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�RWKHU�WKDQ�WKH�SHUVRQ�VXPPRQHG��ZKR�LV�LGHQWL¿HG�LQ�WKH�GHVFULSWLRQ�RI�WKH�UHFRUGV�FRQWDLQHG�LQ�
such summons;

����WKHQ�QRWLFH�RI�VXFK�VXPPRQV�VKDOO�EH�JLYHQ�WR�DQ\�SHUVRQV�VR�LGHQWL¿HG�ZLWKLQ�D�UHDVRQDEOH�
WLPH�EHIRUH�WKH�GD\�¿[HG�LQ�WKH�VXPPRQV�DV�WKH�GD\�XSRQ�ZKLFK�VXFK�UHFRUGV�DUH�WR�EH�H[DPLQHG�
or testimony given. Such notice shall be accompanied by a copy of the summons which has been 
served and shall contain directions for staying compliance with the summons under subsection (g) 
of this Section.

�G��$Q\�QRWLFH�UHTXLUHG�XQGHU�VXEVHFWLRQ��E��RI�WKLV�6HFWLRQ�VKDOO�EH�VXI¿FLHQW�LI�VXFK�QRWLFH�LV�VHUYHG�LQ�
the manner provided in subsection (a) of Section 1771 upon the person entitled to notice, or is mailed by 
FHUWL¿HG�RU�UHJLVWHUHG�PDLO�WR�WKH�ODVW�NQRZQ�DGGUHVV�RI�VXFK�SHUVRQ�

(e) This Section shall not apply to any summons—

(1) served on the person with respect to whose liability for customs duties, taxes or other charges 
WKH�VXPPRQV�LV�LVVXHG��RU�DQ\�RI¿FHU�RU�HPSOR\HH�RI�VXFK�SHUVRQ��RU

(2) to determine whether or not records of the transactions described in Section 1771 of this Code 
RI�DQ�LGHQWL¿HG�SHUVRQ�KDYH�EHHQ�PDGH�RU�NHSW�

(f) Notwithstanding any other law or rule of law, any person who is entitled to notice of a summons 
under subsection of this Section shall have the right—

(1) to intervene in any proceeding with respect to the enforcement of such summons under Section 
1773 of this Code; and

���� WR� VWD\� FRPSOLDQFH�ZLWK� WKH� VXPPRQV� LI�� QRW� ODWHU� WKDQ� WKH� GD\� EHIRUH� WKH� GD\�¿[HG� LQ� WKH�
summons as the day upon which the records are to be examined or testimony given—

(A) notice in writing is given to the person summoned not to comply with the summons; and

�%��D�FRS\�RI�VXFK�QRWLFH�QRW�WR�FRPSO\�ZLWK�WKH�VXPPRQV�LV�PDLOHG�E\�UHJLVWHUHG�RU�FHUWL¿HG�
PDLO�WR�VXFK�SHUVRQ�DQG�WR�VXFK�RI¿FH�DV�WKH�&RPPLVVLRQHU�*HQHUDO�PD\�GLUHFW�LQ�WKH�QRWLFH�
referred to in subsection (b) of this Section.

(g) No examination of any records required to be produced under a summons as to which notice is 
required under subsection of this Section may be made—

(1) before the expiration of the period allowed for the notice not to comply under paragraph of 
subsection (c) of this Section, or

(2) if the requirements of such paragraph of subsection (c) have been met, except in accordance 
ZLWK�DQ�RUGHU�LVVXHG�E\�D�FRXUW�RI�FRPSHWHQW�MXULVGLFWLRQ�DXWKRUL]LQJ�H[DPLQDWLRQ�RI�VXFK�UHFRUGV�
or with the consent of the person staying compliance.

(h) The provisions of subsections and (c) of this Section shall not apply with respect to any summons 
if, upon petition by the Commissioner General, the court determines, on the basis of the facts and 
circumstances alleged, that there is reasonable cause to believe the giving of notice may lead to attempts 
to conceal, destroy, or alter records relevant to the examination, to prevent the communication of 
LQIRUPDWLRQ�IURP�RWKHU�SHUVRQV�WKURXJK�LQWLPLGDWLRQ��EULEHU\��RU�FROOXVLRQ��RU�WR�ÀHH�WR�DYRLG�SURVHFXWLRQ��
testifying, or production of records.

Section 1773.Administrative Summons:  Judicial Enforcement and Sanctions
(a) If any person summoned under Section 1771 of this Code does not comply with the summons, a 
FRPSHWHQW�FRXUW��XSRQ�DSSOLFDWLRQ�DQG�DIWHU�QRWLFH�WR�DQ\�VXFK�SHUVRQ�DQG�KHDULQJ��VKDOO�KDYH�MXULVGLFWLRQ�
to issue an order requiring such person to comply with the summons. Failure to obey such order of the 
court shall be punished by such court as a contempt thereof and such court shall assess a monetary 
penalty which shall be payable to general revenue account.

�E��)RU�VR�ORQJ�DV�DQ\�SHUVRQ��DIWHU�EHLQJ�DGMXGJHG�JXLOW\�RI�FRQWHPSW�IRU�QHJOHFWLQJ�RU�UHIXVLQJ�WR�REH\�
a lawful summons issued under Section 1771 of this Code and for refusing to obey the order of the court, 
remains in contempt, the Commissioner General may—

(1) prohibit that person from importing goods into Liberia directly or indirectly or for his account, 
and

(2) instruct the Customs Department to withhold Customs service including delivery of goods 
imported directly or indirectly by that person or for his account.

(c) If any person remains in contempt for more than one year after the date on which the Commissioner 
General issues instructions under subsection (b) with respect to that person, the Customs Department 
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shall cause all goods held in customs custody pursuant to such instructions to be sold at public auction 
or otherwise disposed of under the customs laws.

(d) The sanctions which may be imposed under subsections (b) and (c) are in addition to any punishment 
which may be imposed by the court for contempt.

6HFWLRQ������$VVDXOW�RQ�2I¿FHUV�RI�WKH�&XVWRPV�'HSDUWPHQW�
$Q\�SHUVRQ�ZKR�DVVDXOWV�DQ�RI¿FHU�RI�WKH�&XVWRPV�'HSDUWPHQW�ZLWK�WKH�LQWHQWLRQ�RI�GRLQJ�ERGLO\�KDUP�WR��RU�
ZRXQGLQJ��RU�ZKR�GRHV�ERGLO\�KDUP�WR��RU�ZKR�DVVDXOWV��ZRXQGV�VXFK�RI¿FHU��ZKLOH�VXFK�RI¿FHU�LV�DFWLQJ�LQ�WKH�
H[HFXWLRQ�RI�KLV�GXW\��RU�DQ\�SHUVRQ�DFWLQJ�LQ�DLG�RI�VXFK�RI¿FHU�ZKLOH�VR�DFWLQJ��VKDOO�EH�FRQVLGHUHG�WR�KDYH�
committed a criminal offense under the Penal Law.  

Sections 1775-1799. Reserved
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Section 1800.   Freeport Established 

6HFWLRQ�������� � 'H¿QLWLRQV�

Section 1802.   Application of Customs Laws 

Section 1803.   Designation Of Entrances And Exits Of Goods 

Section 1804.   Designation Of Entrances And Exits Of Persons 

Section 1805.   Arrangement for Freeport Management 

Section 1806.   Rules and Rate Schedules to Be Published By Port Management 

6HFWLRQ�������� � $FFHVV�DQG�,QVSHFWLRQ�RI�)UHHSRUW�)DFLOLWLHV�%\�&XVWRPV�2I¿FLDOV�

Section 1808.   Application of Liberian Laws and Law Enforcement To Freeport 

Section 1809.  Reserved

Section 1800. Freeport Established
A part of the harbor at Monrovia, the limits of which are hereinafter set forth, is hereby designated as a Freeport 
to be known as the Freeport of Monrovia and shall be operated in accordance with the provisions of this Chapter. 
The President, by proclamation, or the Legislature by its own acts, may alter the area comprising the Freeport. 

6HFWLRQ������'H¿QLWLRQV
When used in this Chapter, the terms listed below shall have the meanings ascribed to them as follows:

(a) “Freeport of Monrovia”, hereinafter sometimes referred to as the “Freeport” shall mean the area 
in the harbor of Monrovia which is enclosed by the North and South breakwaters and the fence on the 
land-side of Bushrod Island.

(b) “Port Management” means any person with whom the President has entered into contractual 
agreement for the operation and maintenance of the Freeport pursuant to Section 1805or to any public 
agency established by law for those purposes. 

Section 1802.Application of Customs Laws

Except as may be otherwise allowed in regulations made by the Commissioner General under the provisions of 
this Chapter, the provisions of the customs laws apply to the Freeport of Monrovia as they do in the case of any 
other customs port. 

Section 1803.Designation Of Entrances And Exits Of Goods
All goods entering another part of Liberia from the Freeport or entering the Freeport from another part of Liberia 
shall do so only through the designated entrances and exits as prescribed pursuant to Section 1806.

Section 1804.Designation Of Entrances And Exits Of Persons
All persons entering or leaving the Freeport shall pass through the designated entrances and exits as prescribed 
pursuant to Section 1806.

Section 1805.Arrangement for Freeport Management
The President is authorized and empowered to conclude such agreements for the maintenance and management 
of the Freeport as may be necessary. Such agreements as are concluded shall contain provisions for the 
¿OLQJ�RI� D� ERQG�RU� RWKHU� VHFXULW\� WR� DVVXUH� SURWHFWLRQ�RI� WKH� UHYHQXH� LQ� SHUPLVVLEOH�)UHHSRUW� RSHUDWLRQV� IRU�
which Port Management is directly or indirectly responsible. In addition, such agreements shall require that 
Port Management, without expense to the Government, provide for the operations at the Freeport suitable 

Chapter 18-A.  FREEPORT OF MONROVIA
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DFFRPPRGDWLRQ�DQG�VDQLWDU\�IDFLOLWLHV�IRU�RI¿FHUV�DVVLJQHG�WR�WKH�)UHHSRUW��DOO�QHFHVVDU\�RI¿FH�HTXLSPHQW�DQG�
VXSSOLHV��RWKHU�WKDQ�RI¿FLDO�IRUPV��DQG�DOO�WRROV�QHFHVVDU\�IRU�RSHQLQJ�DQG�FORVLQJ�FDVHV�RI�JRRGV�GHVLJQDWHG�
for examination. All agreements made by the President shall be submitted to the Legislature for approval at its 
next ensuing session; they shall have the full force and effect of law until the end of such session or until the 
Legislature sooner acts thereon.

Section 1806.Rules and Rate Schedules to Be Published By Port Management
Port Management shall prepare and publish in a newspaper of general circulation and in addition in handbills 
to be made available to the public, a schedule of all charges for services and privileges performed and granted 
within the Freeport area. Such publication shall contain rules, regulations, and practices deemed necessary for 
the operation of the Freeport, provided that such rules, regulations and practices shall not contain any provisions 
ZKLFK�ZRXOG�LPSHGH�RU�UHVWULFW�WKH�PRYHPHQW�RI�RI¿FHUV�LQ�WKH�SHUIRUPDQFH�RI�WKHLU�RI¿FLDO�GXWLHV��QRU��LQ�DQ\�
ZD\�FRQÀLFW�ZLWK�FXVWRPV�ODZV�DQG�UHJXODWLRQV��SURPXOJDWHG�WKHUHXQGHU��

6HFWLRQ������$FFHVV�DQG�,QVSHFWLRQ�RI�)UHHSRUW�)DFLOLWLHV�%\�&XVWRPV�2I¿FLDOV
'XO\�DXWKRUL]HG�FXVWRPV�RI¿FLDOV�DQG�RWKHU�DXWKRUL]HG�RI¿FHUV�DQG�HPSOR\HHV�RI�WKH�/LEHULD�5HYHQXH�$XWKRULW\�
shall have access to the Freeport at all times free of any expense what so ever to government and shall have the 
right during regular business hours and all times deemed necessary to inspect all warehouses and other, loading 
and unloading of cargo, storage and delivery of goods, processing and other manipulation of goods and to all 
other matters necessary for safeguarding Governmental Revenue and carrying out the purposes of this Chapter. 
The company or other authority managing and/or regulating the Freeport and all other persons transacting 
EXVLQHVV�WKHUHLQ�VKDOO�IXUQLVK�FXVWRPV�RI¿FLDOV�DQG�DOO�RWKHU�DXWKRUL]HG�RI¿FHUV�RI�WKH�/LEHULD�5HYHQXH�$XWKRULW\�
with such documents, reports, books and records relating to the operations of the Freeport as may be necessary. 

Section 1808.Application of Liberian Laws and Law Enforcement To Freeport
([FHSW�DV�SURYLGHG�LQ�WKLV�&KDSWHU��DOO�/LEHULDQ�ODZV�VKDOO�DSSO\�WR�WKH�)UHHSRUW�RI�0RQURYLD�DQG�RI¿FHUV�RI�WKH�
1DWLRQDO�3ROLFH�)RUFH�DQG�DOO�RWKHU�GXO\�DXWKRUL]HG�ODZ�HQIRUFHPHQW�RI¿FHUV�RI�WKH�5HSXEOLF�VKDOO�DW�DOO�WLPHV�
have access to the Freeport when necessary for purpose of enforcing such laws, other than the Customs laws, that 
WKH\�DUH�FKDUJHG�ZLWK�H[HFXWLQJ��:LWKRXW�SUHMXGLFH�WR�WKH�IRUHJRLQJ��&XVWRPV�PD\��DW�LWV�VROH�GLVFUHWLRQ�UHTXHVW�
the assistance of other law enforcement agencies.
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Section 1810.Reserved

Chapter 18-B.   RESERVED
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Section 1817.   Convict-Made Goods; Importation Prohibited 

Section 1818.   Marking Of Imported and Exported Goods, Packaging And Containers 

Section 1819.   Emergencies 

Section 1817. Convict-Made Goods; Importation Prohibited
(a) Imposition of Ban, Exception. All goods, wares, articles, and merchandise mined, produced or 
manufactured wholly or in part in any foreign country by convict labor, or forced labor, or indentured 
labor under penal sanctions, shall not be entitled to entry at any of the ports of entry in Liberia, and the 
importation thereof is hereby prohibited. 

�E��'H¿QLWLRQ�RI�)RUFHG�/DERU��)RUFHG�ODERU�DV�KHUHLQ�XVHG��VKDOO�PHDQ�DOO�ZRUN�RU�VHUYLFH�ZKLFK�LV�
exacted from any person under the menace of any penalty for its nonperformance and for which the 
worker does not offer himself voluntarily.

(c) Implementing Regulations. The Commissioner General is authorized and directed to prescribe such 
regulations as may be necessary for the enforcement of this provision. However, in no case shall this 
provision be applicable to goods, wares, articles or merchandise so mined, produced, or manufactured 
which are not mined, produced, or manufactured in such quantities in Liberia as to meet the consumptive 
demands of Liberia.

Section 1818.Marking Of Imported and Exported Goods, Packaging And Containers
(a) The Commissioner General by regulation may require that goods of foreign origin imported into 
the Republic of Liberia, or domestic goods  exported from Liberia, or their packaging or containers, 
be marked in a conspicuous place as legibly, indelibly and permanently as the nature of the goods or 
packaging or container will permit in such manner as to indicate the name of the country of origin of 
the article and all information pertaining to the article including health and ingredient information in 
the English Language as deemed necessary for the protection of the society and domestic industry. All 
goods imported into Liberia Shall be marked and labelled in the English language but may include other 
languages. 

(b) Additional Duties for Failure to Mark; Exceptions. If any imported or domestic goods, packaging or 
container are not marked in accordance with this code or in regulation prescribed by the Commissioner 
General under the provisions of Subsection (a) and the Commissioner General has given public notice 
of such requirements at least ninety days prior to importation or exportation that such goods or its 
packaging or container is required to be marked to show the country of origin, there shall be levied, 
collected and paid an additional duty of 10 per cent of the value of such goods, which shall not be 
construed to be penal, and shall not be remitted wholly or in part, nor shall payment thereof be avoidable 
for any cause except as follows:

(1) Such goods or its packaging or container is incapable of being marked;

(2) Marking is to be accomplished prior to release from customs custody, under customs control, 
and at the expense of the declarant;

(3) The article is to be destroyed or exported under customs  control, at the expense of the declarant;

(4) If it can be shown to the satisfaction of the Commissioner for Customs, in accordance with such 
regulations as shall be prescribed, that such imported goods cannot be marked prior to shipment to 
WKH�5HSXEOLF�RI�/LEHULD�ZLWKRXW�LQMXU\�

(5) The marking of the packaging or container of such goods will reasonably indicate the country 
of origin of such article;

(6) Such goods are imported for use by the importer and not intended for sale in its imported or any 
other form; or

Chapter 18-C.   SPECIAL PROVISIONS
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(7) Such goods are to be processed in the Republic of Liberia by the importer or for his account 
otherwise than for the purpose of concealing the origin of such article and in such manner that any mark 
contemplated by this Section would necessarily be obliterated, destroyed, or permanently concealed.

Section 1819.Emergencies
Whenever the President shall by proclamation declare an emergency to exist by reason of a state of war 
or otherwise, he may authorize the Minister or the Commissioner General, as the case may be, to extend 
during the continuance of such emergency the time herein prescribed for the performance of any act, 
and may authorize the Minister to permit, under such regulations as the Minister in consultation with 
the Commissioner General may prescribe, the importation free of duty of food, clothing and medical, 
surgical and other supplies for use in emergency relief work. The Minister shall report to the Legislature 
through the President any action taken under the provisions of this Section.
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Section 1817.   Convict-Made Goods; Importation Prohibited 

Section 1818.   Marking Of Imported and Exported Goods, Packaging And Containers 

Section 1819.   Emergencies 

Section 1820. Annual License Fees For Bonded Carriers, Customs Brokers And Warehouse 
Proprietors

Section 1821. Harbor Dues

Section 1822. Customs Service Fees

6HFWLRQ�������3HUPLW�)RU�2SHUDWLRQV�2XWVLGH�2I¿FLDO�+RXUV��&KDUJHV�7R�%H�3DLG��2YHUWLPH�
3D\DEOH�7R�&XVWRPV�2I¿FHUV

Section 1820. Annual License Fees For Bonded Carriers, Customs Brokers And Warehouse 
Proprietors
Every person who engages in the business of bonded carrier, customs broker or warehouse proprietor shall 
obtain an annual license for which he shall pay the fee prescribed in the regulations made by the Minister in 
consultation with the Commissioner General.

Section 1821.Harbor Dues
(a) Foreign Trade Vessels. Except for vessels described in Subsection (b) and vessels engaged primarily 
in the carriage of passengers for hire and which call at ports within Liberia on regular schedules, there 
shall be imposed each calendar year upon each entry of all other vessels in any port in Liberia from any 
port or place, harbour dues per net ton. The Minister shall, in consultation with the Port Management 
DQG�WKH�&RPPLVVLRQHU�*HQHUDO��¿[�WKH�KDUERXU�GXHV�E\�UHJXODWLRQ�

(b) Domestic Trade Vessels. Each calendar year, on vessels which either have a Liberian homeport or 
are engaged exclusively in trade between ports within Liberia, there shall be imposed harbour dues at 
the rate of 10 dollars per net ton. The harbour dues imposed under this Subsection shall be paid to the 
Liberia Revenue Authority in advance in equal semiannual installments on January 1 and July 1 of each 
year.

(c) Lighthouse and Navigational Aid Tax. Except for vessels porting into Liberian ports because of 
causes arising out of hazards of the sea and vessels belonging to a foreign government which are not 
carrying cargo or passengers for freight or fare, in addition to the harbor dues imposed under Subsection 
(a) and (b), each calendar year there shall be imposed on every vessel of 100 net tons and over calling 
at any port within the Republic, a lighthouse and navigational aid tax of one cent per net ton upon each 
VXFK�HQWU\��6XFK�WD[��KRZHYHU��VKDOO�QRW�EH�LPSRVHG�XSRQ�D�YHVVHO�VXEMHFW�WKHUHWR�IRU�PRUH�WKDQ�WHQ�WLPHV�
within a calendar year regardless of the number of voyages or the number of Liberian ports at which it 
calls during the calendar year.

(d) Net Tonnage Calculation: For the purposes of this Section, the Commissioner General shall not be 
ERXQG�E\�WKH�RYHU�PRXQW�RI�WKH�YHVVHO¶V�QHW�WRQQDJH�DV�VHW�IRUWK�LQ�LWV�FHUWL¿FDWH�RU�UHJLVWUDWLRQ�EXW�PD\�
in each case make an independent determination.

Section 1822. Customs Service Fees
(a) Fixed Fees. The fees for issuing Customs documents and performing other services in connection 

Chapter 18-D.  CUSTOMS FEES
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with the functions of the Customs Department shall be one and a half percent of the CIF for imports 
which are not set forth. Except otherwise prescribed in regulation by the Minister in consultation with 
WKH�&RPPLVVLRQHU�*HQHUDO�VXFK�UHJXODWLRQ�VKDOO�EH�RI¿FLDOO\�SXEOLVKHG�DQG�VKDOO�EH�MXVW�DQG�UHDVRQDEOH�
fees to be charged for issuing documents and performing other services in connection with the operation 
of the Customs Department which are not set forth herein or in any other statute or regulation. He shall 
use as a criteria, the recouping by the government of the costs involved. Said fees shall be directly 
payable to the account of the Liberia Revenue Authority.  the following services at customs ports and 
airports shall be 1.5% of the CIF for all imports whether duty paid or not. Pre-shipment inspection fee 
shall be a component of the Customs Service Fee as prescribed in regulations made by the Minister and 
shall be paid to the account of the Liberia Revenue Authority -

(1) Special delivery permit for release of goods before entry has been made

����&HUWL¿FDWH�RI�JRRGV�ODQGHG

�����&HUWL¿FDWH�RI�H[DPLQDWLRQ

����&HUWL¿FDWH�RI�SDFNDJHV�ORVW�LQ�WUDQVLW

(5) Bill of health

(b) Fees to be Fixed By Minister. The Minister in consultation with the Commissioner General and 
E\�UHJXODWLRQV� WR�EH�RI¿FLDOO\�SXEOLVKHG�� VKDOO�¿[� MXVW�DQG� UHDVRQDEOH� IHHV� WR�EH�FKDUJHG� IRU� LVVXLQJ�
documents and performing other services in connection with the operations of the Customs Department 
which are not set forth herein or in any other statute or regulation. He shall use as a criterion the 
recouping by the Government of the costs involved. Said fees shall be directly payable to the account of 
the Liberia Revenue Authority.

6HFWLRQ�������3HUPLW�)RU�2SHUDWLRQV�2XWVLGH�2I¿FLDO�+RXUV��&KDUJHV�7R�%H�3DLG��2YHUWLPH�
3D\DEOH�7R�&XVWRPV�2I¿FHUV

(a) The Commissioner General shall by regulations prescribe –

(1) the procedure to be followed by any person seeking a permit for the performance, outside 
RI¿FLDO�KRXUV��RI�DQ\�RSHUDWLRQ�RU�PDWWHU�UHIHUUHG�WR�LQ�WKLV�&RGH�

(2) the charges to be paid by the person seeking such permit; and

����WKH�RYHUWLPH�SD\PHQWV�WR�&XVWRPV�RI¿FHUV�ZKLFK�VKDOO�EH�PDGH�WR�RI¿FHUV�IRU�ZRUNLQJ�RXWVLGH�
RI¿FLDO�KRXUV�DV�D�FRQVHTXHQFH�RI�VDLG�SHUPLW�

(b) The charges to be paid by the person seeking such permit, referenced in Sub-section (a), in so far 
DV�LW�UHODWHV�WR�FRPSHQVDWLRQ�IRU�RYHUWLPH�ZRUN�SHUIRUPHG�E\�&XVWRPV�RI¿FLDO�V��VKDOO�EH�SDLG�IRU�DW�D�
UDWH�QRW�OHVV�WKDQ�¿IW\�SHUFHQW�DERYH�WKH�QRUPDO�UDWH�DQG�VKDOO�EH�SDLG�GLUHFWO\�WR�WKH�/LEHULD�5HYHQXH�
Authority.

Sections 1824-1899. Reserved.
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PART VI. 
RESERVED

Chapter 19. RESERVED

Section   1900-1999 
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PART VII. 
REAL PROPERTY 
TAX 

Section 2000. Real Property Tax
Section 2001. Assessed Value; Methods for Determining
Section 2002. Payment Date; Interest and Penalty on Late Payment
Section 2003. Assessment Records to be Kept by Minister; Open for Public Inspection
Section 2004. Real Property Owners to File Schedules of Property
Section 2005. Registrars of Deeds and Land Commissioners to Submit Reports of Conveyances
6HFWLRQ������� $VVHVVRUV��1RWLFH�RI�'HWHUPLQDWLRQV��&ULWHULD�WR�EH�8VHG�E\�7KHP
Section 2007. Taxes to Become Liens on Real Property on Due Dates
Section 2008. Recovery of Delinquent Real Property Taxes
Section 2009. Exemptions
Section 2010. Payment of Delinquent Taxes as Condition Precedent to Conveyance of Interests in   
  Real Property
Section 2011-1999. Reserved

Chapter 20. REAL PROPERTY TAX
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Section 2000. Real Property Tax
(a) Basis. There shall be levied annually a tax on real property in accordance with the conditions 
hereinafter prescribed. The tax shall be imposed upon each parcel of land not exempt from taxation, as 
VSHFL¿HG�KHUHXQGHU��DQG�VKDOO�FRQVLVW�RI�����D�WD[�RQ�HDFK�SDUFHO�RI�XQLPSURYHG�ODQG��ZKLFK�VKDOO�LQFOXGH�
XQGHU�LPSURYHG�ODQG�DV�KHUHDIWHU�GH¿QHG��DW�UDWHV�SUHVFULEHG�KHUHLQ�GHSHQGLQJ�XSRQ�LWV�JHRJUDSKLFDO�
FODVVL¿FDWLRQ�DQG�����D�WD[�RQ�HDFK�SDUFHO�RI�LPSURYHG�ODQG�DW�D�VWDWHG�SHUFHQWDJH�RI�LWV�DVVHVVHG�YDOXH�
determined in accordance with the provisions of Section 2001, the rate to be imposed depending upon 
WKH�XVH�FODVVL¿FDWLRQ�RI�WKH�EXLOGLQJ�DQG�RWKHU�LPSURYHPHQWV�WKHUHRQ�

(b) Rates on Unimproved Land. The following rates, varying according to its description and geographical 
location, are hereby imposed on unimproved land:

(1) Unimproved land contained in the following described units of land located within the corporate 
OLPLWV�RI�D�FLW\�� WRZQ��PXQLFLSDO�RU�FRPPRQZHDOWK�GLVWULFW� LV� VXEMHFW� WR�DQ�DQQXDO� WD[�DV�KHUHLQ�
indicated:

�$��7KH�UDWH�RI�WD[�SD\DEOH�RQ�D�FLW\�RU�WRZQ�ORW�DV�GH¿QHG�KHUHLQ�VKDOO�EH�WKUHH�DQG�RQH�KDOI�
percent (3.5%) of the assessed value thereof.

�%��7KH�UDWH�RI�WD[�SD\DEOH�RQ�D�SDUFHO�RI�ODQG�DV�GH¿QHG�KHUHLQ�ZKLFK�KDV�QRW�EHHQ�GLYLGHG�
into city or town lots and is used as farmland shall be four and one-half percent(4.5%) on each 
acre or fraction thereof.

�L��5DWH�RI�WD[�SD\DEOH�RQ�D�SDUFHO�RI�ODQG�DV�GH¿QHG�KHUHLQ�ZKLFK�KDV�QRW�EHHQ�GLYLGHG�
into city or town lots and is being used for any purpose other than farmland shall be three 
percent on each acre or fraction thereof.

(ii) Unimproved land contained in the following described units of land located outside the 
FRUSRUDWH�OLPLWV�RI�D�FLW\��WRZQ��PXQLFLSDO�RU�FRPPRQZHDOWK�GLVWULFW�LV�VXEMHFW�WR�DQQXDO�
tax as herein indicated:

�LLL��3DUFHOV�RI�ODQG�DV�GH¿QHG�KHUHLQ�DQG�XVHG�DV�IDUPODQG²D�WD[�RI�������RQ�HDFK�DFUH�
or fraction thereof provided that the minimum tax levied under this provision shall be $200 
on each parcel.

�F��5DWHV�RQ�,PSURYHG�/DQG��7KH�IROORZLQJ�SHUFHQWDJH�UDWHV��YDU\LQJ�DFFRUGLQJ�WR�WKH�XVH�FODVVL¿FDWLRQ��
hereinafter designated, of its buildings and other improvements, are hereby imposed on the assessed 
value of each parcel of improved land, no matter where situated.

(1) Business or commercial use. When such buildings and other improvements are being used for 
business or commercial purposes, in whole or in part, a tax of one and one half percent of assessed 
value. 

(2) Industrial use. When such buildings and other improvements are being used for industrial 
purposes, in whole or in part, a tax of one and one half percent of assessed value. 

(3) Residential use. When such buildings and other improvements are being used exclusively for 
residential purposes, a tax of one fourth of one percent (0.25%) of assessed value.

4) Farm use in urban areas. When such buildings and other improvements have been constructed 
on parcels of land used as farmland located within the corporate limits of any city, town, municipal 
or commonwealth district or village and are being used exclusively for farm purposes, a tax of one 
third of one percent of assessed value.

(5) Farm use outside of urban areas. When such buildings and other improvements have been 
constructed on parcels of land used as farmland located outside of the corporate limits of any 
city, town, municipal, commonwealth district or village and are being used exclusively for farm 
purposes, a tax of one fourth of one percent of assessed value.

(6) Buildings and other improvements situated on public land. When buildings or other 
improvements are situated on public land owned by the Government of the Republic of Liberia 
and are under lease to private persons (or are in the possession and control of private persons under 
license or otherwise), they shall nevertheless be taxed under the provisions of this section. The 
charge, however, shall only be against the buildings and other improvements and in such instances, 
and solely for the purposes of this subdivision, the private persons shall be deemed to be the owners 
of the real property involved. The rate of tax shall be one seventh of one percent of assessed value 
if the building is used for residential purposes, and one percent of assessed value if it is used for 
commercial purposes.

Lawrence V. C. Dennis, Jr.

Lawrence V. C. Dennis, Jr.
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�G��'H¿QLWLRQV��)RU�WKH�SXUSRVHV�RI�WKLV�6HFWLRQ�WKH�IROORZLQJ�ZRUGV�KDYH�WKH�PHDQLQJV�UHVSHFWLYHO\�
ascribed to them:

����7KH�WHUP�³DVVHVVHG�YDOXH´�PHDQV�WKH�WD[DEOH�YDOXH�RI�ODQG�VXEMHFW�WR�WD[DWLRQ�RQ�WKH�EDVLV�RI�
such valuation, whether improved or unimproved, ascertained in accordance with the provisions of 
Section 2001.

(2) The term “business or commercial use” in relation to buildings or improvements means buildings 
RU� LPSURYHPHQWV�XVHG�PDLQO\�IRU� WKH�SXUSRVH�RI�SULYDWH�SUR¿W�RU�JDLQ� LQ� WKH�EX\LQJ�DQG�VHOOLQJ�
of goods, the engaging in trade and commerce including retail trading, the provision and setting 
XS�RI�RI¿FH�DFFRPPRGDWLRQV�IRU�FRPPHUFLDO�DQG�SURIHVVLRQDO�SXUSRVHV��WKH�OHWWLQJ�RI�KRXVHV�RU�
apartments and includes motor vehicles service stations, motor vehicle sales rooms and garages 
together with any workshops associated therewith: provided that in assessing the value of any such 
buildings or improvements, such value not include the value of any plant, machinery, tools, or other 
DSSOLDQFHV�ZKLFK�DUH�QRW�¿[HG�WR�WKH�EXLOGLQJV�RU�LPSURYHPHQWV�RU�ZKLFK�DUH�RQO\�VR�¿[HG�WKDW�WKH\�
may be removed therefrom without structural damage thereto.

(3) The term “city lot” or “town lot” means a parcel of land of such dimensions as has been or may 
EH�VR�GHVLJQDWHG�E\�FRPSHWHQW�DXWKRULW\�RU�VR�GHVFULEHG�DQG�GHOLPLWHG�RQ�DQ\�RI¿FLDO�PDS�RU�SORW�
of the city, town, municipal district or commonwealth district within the corporate limits of which 
such lot is situated; provided, however that any fraction of such a lot which is separately owned 
shall for tax purposes be considered as a whole lot.

����7KH�WHUP�³IDUPODQG´�PHDQV�DQ�DUHD�RI�ODQG�RI�ORW�QRW�OHVV�WKDQ�¿YH�DFUHV�LQ�DUHD�ZKLFK�LV�XVHG�
primarily for agriculture, horticulture, the growing of tree crops, grazing, poultry- or pig-raising, or 
other farming purposes.

(5) The term “hut” means any structure exclusively built of indigenous natural materials (for 
example, earth, sticks, bamboo, round poles, leaves) with a foundation made of earth, walls made 
of earth and sticks, and a roof made of leaves or other indigenous natural materials. 

����7KH�WHUP�³LPSURYHG�ODQG´�PHDQV�ODQG�XSRQ�ZKLFK�LPSURYHPHQWV��DV�GH¿QHG�LQ�WKLV�VHFWLRQ��
have been effected.

(7) The term “improvements” means those physical additions and alterations to land, buildings, and 
DOO�ZRUNV�FDUULHG�RXW�IRU�WKH�EHQH¿W�RI�ODQG�WKDW�KDYH�WKH�HIIHFW�RI�LQFUHDVLQJ�LWV�YDOXH�

(8) The term “industrial use” means buildings or improvements occupied and used for the purpose 
RI�SULYDWH�SUR¿W�RU�JDLQ�DV�D�IDFWRU\�ZRUNVKRS��EUHZHU\�RU�FDQQLQJ�SODQW��RU�ZKLFK�DUH�HQJDJHG�LQ�
the manufacture and processing of goods for sale, provided that in assessing the value of any such 
premises such value shall not include the value of any plant, machinery, tools, or other appliances 
ZKLFK�DUH�QRW�¿[HG�WR�WKH�EXLOGLQJV�RU�LPSURYHPHQWV�RU�ZKLFK�DUH�RQO\�VR�¿[HG�WKDW�WKH\�PD\�EH�
removed therefrom without structural damage thereto.

(9) The term “market value” is the capital sum which land, buildings or improvements might be 
expected to realize as at the date of assessment if offered for sale on such reasonable terms and 
FRQGLWLRQV�DV�D�ERQD�¿GH�VHOOHU�ZRXOG�UHTXLUH�

(10) The term “parcel of land” means a unit of land which is separately owned, the area limits of 
which are contained within an unbroken continuous boundary.

(11) The term “residential use” means buildings or improvements wholly or principally used, 
constructed, or adapted for human habitation owned by a natural-person taxpayer and wholly used 
and occupied by that taxpayer as a primary place of residence, and does not include any such 
EXLOGLQJV�RU�LPSURYHPHQWV�WKDW�DUH�OHW�RXW�HLWKHU�ZKROO\�RU�LQ�SDUW�IRU�WKH�WD[SD\HU¶V�SULYDWH�SUR¿W�
or gain.

(12) The term “under-improved land” means land where the value of the physical additions and 
DOWHUDWLRQV�WKHUHWR�RU�EXLOGLQJV�WKHUHRQ�DQG�DOO�ZRUNV�FDUULHG�RXW�IRU�WKH�EHQH¿W�RI�WKH�ODQG�DUH�RI�
lower value than the value of the land itself.

�����7KH�WHUP�³XQLPSURYHG�ODQG´�PHDQV�ODQG�RQ�ZKLFK�QR�LPSURYHPHQWV��DV�GH¿QHG�LQ�WKLV�VHFWLRQ��
KDYH�EHHQ�HIIHFWHG�DQG�LQFOXGHV�XQGHU�LPSURYHG�ODQG��DV�GH¿QHG�LQ�WKLV�VHFWLRQ��

(14) The term “value of improvements” in relation to land means the added value that the 
improvements give to the land including the cost of the improvements.

(e) Residential use. When such buildings and other improvements are being used exclusively for 
residential purpose, a tax of one fourth of one percent (0.25%) of assessed value.

Lawrence V. C. Dennis, Jr.
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Section 2001. Assessed Value; Methods for Determining
�D��,Q�*HQHUDO��$OO�ODQG�VXEMHFW�WR�DVVHVVPHQW�DQG�WD[DWLRQ�RQ�WKH�EDVLV�RI�DVVHVVHG�YDOXH�XQGHU�
the provisions of this Chapter shall be so assessed in accordance with the methods hereinafter 
set forth.

(b) Market Value after Inspection; 5-year Term. As soon as feasible after the provisions of this 
Chapter become effective, except for parcels of land governed by the provisions of Paragraph 
�F���HDFK�SDUFHO�RI�ODQG�VR�VXEMHFW�WR�DVVHVVPHQW�DQG�WD[DWLRQ�VKDOO�EH�LQVSHFWHG�DQG�LWV�DVVHVVHG�
value determined on the basis of its market value as at the date of inspection. Such assessed 
value shall be carried on the real property assessment record books kept by the Commissioner 
General  for a period of 5 years from the date such valuation becomes operative in accordance 
with the following rules:

(1) Determination on or before June 15th. When the assessed value of a parcel of land is 
determined hereunder and notice thereof is given to the taxpayer on or before June 15th in 
any calendar year, the operative date shall be January 1st of the then current calendar year.

(2) Determination after June 15th. When the assessed value of a parcel of land is determined 
hereunder and notice thereof is given to the taxpayer after June 15th in any calendar year, 
the operative date shall be January 1st of the succeeding calendar year.

(3) Exception When Newly Completed Structures are involved. Parcels of land governed 
by the provisions of Paragraph (f) are accepted from the rules set forth in Paragraphs (a) 
and (b).

(c) Previously Determined Market Values; 5-year Term. If prior to the date when the provisions 
RI�WKLV�&KDSWHU�EHFRPHV�HIIHFWLYH�D�SDUFHO�RI�ODQG�VR�VXEMHFW�WR�DVVHVVPHQW�DQG�WD[DWLRQ�KDV�
been assessed on the basis of its market value pursuant to the real property tax statutes then 
in force and such assessed value placed upon the real property assessment record kept by the 
Commissioner General, such assessed value shall continue to be carried on the assessment 
UHFRUG�DQG�EH�RSHUDWLYH�KHUHXQGHU�IRU�D�SHULRG�RI�¿YH�\HDUV�IURP�-DQXDU\��VW�RI�WKH�\HDU�LQ�
which the provisions of this Chapter become effective.

(d) Prior Assessed Values Based on Cost of Construction. Effective Until Reassessed Hereunder. 
If prior to the date when the provisions of this Chapter become effective, a parcel of land so 
VXEMHFW�WR�DVVHVVPHQW�DQG�WD[DWLRQ�KDV�QRW�EHHQ�DVVHVVHG�RQ�WKH�EDVLV�RI�LWV�PDUNHW�YDOXH��EXW�
pursuant to the real property tax statutes then in force has been assessed on the basis of the cost 
of construction of the buildings and improvements thereon, and such assessed value placed 
upon the real property assessment record kept by the Commissioner General, then, until such 
parcel of land is inspected and its assessed value determined pursuant to the provisions of 
Paragraph (b), the assessed value based on cost of construction shall continue to be carried on 
such assessment record and form the basis for taxation of such parcel of land hereunder.

(e) Land Not Previously Assessed; Prior Taxes to be assessed. If prior to the date when the 
SURYLVLRQV� RI� WKLV�&KDSWHU� EHFRPH� HIIHFWLYH�� D� SDUFHO� RI� ODQG� VR� VXEMHFW� WR� DVVHVVPHQW� DQG�
taxation has not been previously assessed and placed upon the real property assessment record, 
when its assessed value has been determined pursuant to the provisions of Paragraph (b), in 
addition to the real property tax liability imposed in accordance therewith and based upon 
the assessed value so determined, such parcel of land shall be assessed for all unpaid real 
property taxes due against such land in accordance with the real property statutes in force, for 
D�SHULRG�RI�¿YH�\HDUV�LPPHGLDWHO\�SULRU�WR�WKH�RSHUDWLYH�GDWH�RI�WKH�DVVHVVHG�YDOXH�GHWHUPLQHG�
in accordance with Paragraph (b).

(f) Newly Completed Structure. When newly constructed improvements on a parcel of land 
are completed, either fully according to the plans therefor, or particularly to the extent that the 
new construction is being used or can be used for the purpose or purposes for which it was 
constructed or otherwise, a determination shall be made of the assessed value of the parcel 
on the basis of its market value as at the date of inspection. In the event the assessed value 
becomes operative on or after February 1st in any calendar year, the appropriate real property 
tax shall be levied on the parcel involved for the remainder of the calendar year at the rate of 
one-twelfth of the annual tax based on such assessed value for each month or fraction of a 
month of the then current calendar year remaining, and the assessed value shall be carried on 
the real property assessment books for a period of 5 years from January 1st of the succeeding 
calendar year. In the event such construction is completed as herein before set forth and the 
assessed value becomes operative on or before January 31st in any calendar year, then the real 
property tax to be levied on such parcel for such calendar year shall be the whole of the annual 
tax based on such assessed value and the assessed value shall be carried on the real property 



PART VII.  REAL PROPERTY TAX - CHAPTER 20

243

DVVHVVPHQW�ERRNV�IRU�D�SHULRG�RI�¿YH�\HDUV�IURP�-DQXDU\��VW�RI�WKH�WKHQ�FXUUHQW�FDOHQGDU�\HDU�

(g) Reassessment of 5-Year-Term Assessed Values. Prior to the termination of any 5 year term during 
which the assessed value of a parcel of land, based upon market value, is carried on the real property 
assessment record books, a re-inspection of such parcel shall be made and a re-assessment of its assessed 
value shall be determined upon the basis of its then market value. The assessed value so determined upon 
such re-assessment shall be carried on the real property assessment record books for an additional 5 year 
term when notice thereof is given to the taxpayer on or before June 15th of the succeeding calendar year. 
If no re-assessment of the assessed value of the parcel of land is so determined, then the prior assessed 
value shall continue as the basis for the levying of the annual real property tax thereon, except that a 
taxpayer, on or before June 15th of any year subsequent to the termination of any 5 year term, may serve 
DQG�¿OH�DQ�DGPLQLVWUDWLYH�DSSHDO�LQ�WKH�PDQQHU�SUHVFULEHG�E\�6HFWLRQ�����UHTXHVWLQJ�D�UHYLHZ�RI�WKH�
assessed value of the parcel. A re-assessment of the assessed value of a parcel of land based on its then 
market value may be made by the Commissioner General at any time subsequent to the termination of 
any 5 year term. The duration of the 5 year term during which assessed value so determined becomes 
operative shall be governed by the provisions of Subparagraphs (1) and (2) of Paragraph (b).

Section 2002. Payment Date; Interest and Penalty on Late Payment
The real property tax prescribed by this Chapter covers the period from January 1 to and including December 
31 of each year and shall become due on July 1st of the year in which it is levied. It may be paid without the 
imposition of interest or penalty at any time prior thereto from January 1. Interest at market, in accordance 
with Section 11 shall be charged thereon if the tax is not paid on or before July 1st of the year in which it is 
levied and if it is not paid on or before July 31st of the year in which it is levied, the Commissioner General, in 
addition, shall assess and add to the amount due, or to any underpayment thereof, an administrative penalty of 
5 percent per month for each month or part of a month elapsing after July 31st that it remains unpaid, but not 
to exceed 25 percent in the aggregate.

Section 2003. Assessment Records to be Kept by Commissioner General; Open for Public 
Inspection
7KHUH�VKDOO�EH�NHSW�E\�WKH�&RPPLVVLRQHU�*HQHUDO�LQ�WKH�VHYHUDO�RI¿FHV�RI�WKH�/LEHULD�5HYHQXH�$XWKRULW\�
QHDUHVW�WR�WKH�UHDO�SURSHUW\�VXEMHFW�WR�DVVHVVPHQW�DQG�WD[DWLRQ�XQGHU�WKLV�&KDSWHU��WRJHWKHU�ZLWK�GXSOLFDWHV�
WKHUHRI�DW�WKH�SULQFLSDO�RI¿FH�RI�WKH�/LEHULD�5HYHQXH�$XWKRULW\��ERRNV�RI�UHFRUG�LQ�ZKLFK�QRWDWLRQV�VKDOO�EH�
made relating to such real property under the surname of the owners thereof alphabetically arranged in relation 
to each other and consisting among other things, of the following data:

/RFDWLRQ��DUHD��ORW�QXPEHU�GHVLJQDWLRQ��LI�DQ\�XVH�FODVVL¿FDWLRQ��WKH�GDWH�RI�LWV�LQVSHFWLRQ�IRU�WKH�SXUSRVH�RI�
determining its market value, its asses value and the annual tax levied thereon.

The aforesaid books of record are to be called “The Real Property Assessment Record” and shall be open to 
LQVSHFWLRQ�E\�WKH�SXEOLF�GXULQJ�RI¿FLDO�EXVLQHVV�KRXUV�

Section 2004. Real Property Owners to File Schedules of Property
(YHU\�SHUVRQ�ZKR�KDV�DFTXLUHG�WLWOH�WR�UHDO�SURSHUW\�VXEMHFW�WR�DVVHVVPHQW�DQG�WD[DWLRQ�XQGHU�WKH�&KDSWHU��
within thirty days after the effective date of this Section or within thirty days after acquisition, as the case may 
EH��VKDOO�¿OH�LQ�WKH�RI¿FH�RI�WKH�/LEHULD�5HYHQXH�$XWKRULW\�QHDUHVW�WR�ZKHUH�VXFK�UHDO�SURSHUW\�LV�ORFDWHG�D�
FRUUHFW�DQG�VSHFL¿F�VFKHGXOH�RI�DOO�VXFK�UHDO�SURSHUW\�DFTXLUHG�E\�KLP��6XFK�VFKHGXOH�VKDOO�FRQWDLQ�D�FRPSOHWH�
GHVFULSWLRQ�RI�WKH�UHDO�SURSHUW\��LQFOXGLQJ�LWV�ORFDWLRQ��DUHD�ORW�QXPEHU��GHVLJQDWLRQ��LI�DQ\�XVH�FODVVL¿FDWLRQ�
and the actual consideration paid on its acquisition.

Section 2005. Registrars of Deeds and Land Commissioners to Submit Reports of 
Conveyances
5HJLVWUDUV�RI�'HHGV�VKDOO�VXEPLW�WR�WKH�&RPPLVVLRQHU�*HQHUDO�RQ�WKH�¿UVW�GD\�RI�HDFK�PRQWK�D�UHSRUW�RI�
DOO�WUDQVIHU�RU�RZQHUVKLS�RI�UHDO�SURSHUW\�WKDW�KDYH�EHHQ�UHFRUGHG�RU�UHJLVWHUHG�LQ�WKHLU�RI¿FHV�GXULQJ�WKH�
SUHFHGLQJ�PRQWK��'LUHFWRUV�RI�3XEOLF�/DQGV�VKDOO�DOVR�VXEPLW�UHSRUWV�WR�WKH�&RPPLVVLRQHU�*HQHUDO�RQ�WKH�¿UVW�
day of each month of all land grants issued by them during the preceding month.

6HFWLRQ�������$VVHVVRUV��1RWLFH�RI�'HWHUPLQDWLRQV��&ULWHULD�WR�EH�8VHG�E\�7KHP
(a) Commissioner General to Appoint Assessors and Give Notice of their Determinations. Except as 
RWKHUZLVH�SURYLGHG��DOO�ODQG��ZKHWKHU�LPSURYHG�RU�XQLPSURYHG��VXEMHFW�WR�DVVHVVPHQW�DQG�WD[DWLRQ�RQ�
WKH�EDVLV�RI�LWV�DVVHVVHG�YDOXH��VKDOO�EH�DVVHVVHG�RU�UHDVVHVVHG�DV�WKH�FDVH�PD\�EH��E\�RI¿FLDOV�DSSRLQWHG�
and authorized by the Commissioner General to act as real estate assessors. Upon the rendering of their 
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determinations the Commissioner General shall give notice in writing to the owners of the properties 
involved of the assessed taxable values thereof as so determined and of the annual tax assessed thereon, 
or if this is impracticable, he shall publish such information at least twice in a newspaper having general 
circulation in the area in which the properties involved are located. In the event notice is given by the 
ZD\�RI�SXEOLFDWLRQ��LW�VKDOO�EH�GHHPHG�WR�KDYH�EHHQ�UHFHLYHG�E\�WKH�RZQHUV�VR�QRWL¿HG����GD\V�DIWHU�WKH�
last publication.

(b) Criteria. The assessors shall be governed by the provisions of Section 2001 in assessing taxable 
property.

Section 2007. Taxes to Become Liens on Real Property on Due Dates
Taxes on real property on the dates when they become due, and interest, penalties and other such charges 
thereon when assessed, which may hereafter be laid or may have heretofore been laid on any real property in 
the Republic shall be and continue to be, until paid, liens thereon and shall be preferred in payment to all other 
charges on the real property involved. Delinquencies shall be reported to the Minister of Justice for collection 
WKURXJK�WKH�7D[�&RXUW�RU�DQ\�RWKHU�FRXUW�RI�FRPSHWHQW�MXULVGLFWLRQ�

Section 2008. Recovery of Delinquent Real Property Taxes

Upon receipt of a report of delinquency in the payment of real property taxes, the Minister of Justice may 
bring suit in the Tax Court in the county in which the property is situated to recover the delinquent real 
property tax and all penalties and interest thereon and to foreclose the lien thereon. The case shall be tried 
LQ�D�VXPPDU\�PDQQHU��,I�WKH�0LQLVWHU�RI�-XVWLFH�HVWDEOLVKHV�WKDW�WKH�DOOHJHG�GHOLQTXHQF\�H[LVWV��MXGJPHQW�RI�
foreclosure of the tax lien shall be rendered and execution ordered against the real property involved returnable 
EHIRUH�WKH�MXGJH�RI�WKH�VDLG�FRXUW��7KHUHXSRQ��WKH�PLQLVWHULDO�RI¿FHU�RI�WKH�FRXUW�VKDOO�EH�GLUHFWHG�¿UVW��WR�JLYH�
due notice to all persons concerned and then, to sell the real property involved at public auction to the highest 
bidder and convey title to the purchaser. The proceeds arising from the sale shall be applied in the following 
PDQQHU��¿UVW��WR�WKH�SD\PHQW�RI�WD[HV��SHQDOWLHV�DQG�LQWHUHVW�GXH��VHFRQG��WR�WKH�FRVWV�RI�WKH�FRXUW��DQG�ODVW��WKH�
balance if any, after the payment according to their priorities, of the other liens against the real property, if any 
shall be paid to the owner of the real property involved. Nothing in this Section, however, shall be construed to 
prevent the said owner from bidding in at the public auction provided for herein.

Section 2009.  Exemptions
The following categories of real property shall be exempt from real property taxes:

(a) All public lands, buildings and other improvements, including subsequent additions thereto, owned 
by the Government of the Republic of Liberia except to the extent set forth in subsection (f) of Section 
2001.

(b) Property owned by churches, religious societies, and foreign and domestic missions, educational 
institutions, charitable organizations, and fraternal organizations; provided that the property is used 
IRU�UHOLJLRXV��HGXFDWLRQDO��FKDULWDEOH��RU�IUDWHUQDO�SXUSRVHV�DQG�QRW�IRU�SUR¿W��DQG�SURYLGHG�IXUWKHU�WKDW�
the property is not rented or leased except to another organization whose property is exempt from real 
property taxes under this subsection (and then only if the rental income is used exclusively for the 
DIRUHVDLG�SXUSRVHV���,I�WKH�SURSHUW\�LV�RWKHUZLVH�UHQWHG�RU�OHDVHG��LW�VKDOO�EH�VXEMHFW�WR�WKH�WD[�SUHVFULEHG�
by this Chapter and the tax is to be paid by the owner.

(c) All properties used exclusively for religious, charitable or educational purposes.

(d) All properties held by the University of Liberia.

(e) All properties of foreign governments on lands leased from or deeded by the Republic of Liberia. In 
the case of land or property owned by a private person and rented or leased to a foreign governments, 
the property is not exempt from the tax prescribed by this Chapter, for which the owner of the property 
is liable, and with regard to which a withholding agent has a withholding obligation.

(f) All property which is exempt from real property tax under the terms of statutes, treaties or agreements 
passed or entered into by the Government of the Republic of Liberia, provided that the property is held 
and used in accordance with any conditions contained in such statutes, treaties or agreements.

(g) Real property leased from the Government and, on the enactment date of this Code, tax-exempt 
by agreement is exempt from property tax under this Part only for the duration of the lease period 
remaining on the enactment date (including renewal options).

(h) Real property used under a renewable resource contract for operations of a renewable resource 
SURMHFW�VXEMHFW�WR�3DUW�,,��&KDSWHU����

(i) Real property within a mineral exploration license area, a mining license area, or a petroleum area 
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DQG�XVHG�IRU�D�PLQLQJ�SURMHFW�RU�SHWUROHXP�SURMHFW�VXEMHFW�WR�3DUW�,,��&KDSWHU���

�M���$�SDUFHO�RI�LPSURYHG�ODQG�XSRQ�ZKLFK�WKH�RQO\�LPSURYHPHQW�LV�D�KXW�RU�KXWV�

Section 2010. Payment of Delinquent Taxes as Condition Precedent to Conveyance of 
Interests in Real Property

�D��3URGXFWLRQ�RI�2I¿FLDO�7D[�5HFHLSW�5HTXLUHG��7KH�SURGXFWLRQ�RI�DQ�RI¿FLDO�WD[�UHFHLSW�HYLGHQFLQJ�WKDW�
all delinquent real property taxes have been paid in full for the premises involved shall be a condition 
precedent to the probate and registration of any deed, lease agreement or other instrument affecting or 
relating to the passage of title or other interest in real property, whether by sale of lease, and title or any 
other interest in real property shall not be deemed vested in the purchaser or lessee until all delinquent 
taxes have been paid; provided that the foregoing shall not apply to the sale of public land.

�E��3UREDWH�DQG�5HJLVWUDU�2I¿FLDOV�5HVWUDLQHG�IURP�3URFHHGLQJ�8QWLO�2I¿FLDO�7D[�5HFHLSW�3URGXFHG��
The Judge of the Probate Court, the Registrar of Deeds and any other person or agency responsible for 
effectuating the passage of title or any other interest in and to real property or responsible for giving 
due notice of such passage interest in and to real property, shall withhold action on any deed, until an 
RI¿FLDO�WD[�UHFHLSW�LV�SURGXFHG�VKRZLQJ�WKDW�DOO�GHOLQTXHQW�UHDO�SURSHUW\�WD[HV�KDYH�EHHQ�SDLG�LQ�IXOO�IRU�
the premises involved.

Sections 2011-2099. Reserved
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PART VIII. 
GOVERNMENT 
AGENCY FEES 

6HFWLRQ������� 'H¿QLWLRQ
Section 2101. Fees Imposed
Section 2102. Ministry of Foreign Affairs
Section 2103. Ministry of Justice
Section 2104. Ministry of Commerce and Industry
Section 2105. Ministry of Health 
Section 2106. Ministry of Lands, Mines and Energy
Section 2107. Ministry of Agriculture
Section 2108. Forestry Development Authority
Section 2109. Ministry of Labor
Section 2110. Ministry of Transport
Section 2111. Ministry of Finance and Development Planning Regulations
Section 2112.  Liberia Maritime Authority Special Account
Section 2113.  Other Ministries, Bureaux, Agencies, Municipals, Including City Corporations, and All  
  other Institutions of the Government Providing Services for a Fee
6HFWLRQ�������� 1RWDULHV
Sections 2115-2199 Reserved

Chapter 21. GOVERNMENT AGENCY FEES
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6HFWLRQ�������'H¿QLWLRQ
(a) Miscellaneous fees, when used in the context of these provisions, shall mean Governmental 
miscellaneous fees, unless otherwise provided for in the Tax Code.

(b) Governmental miscellaneous fee shall mean a charge payable for service, privilege or right under 
JRYHUQPHQW�FRQWURO�DV�VSHFL¿HG�LQ�UHJXODWLRQ�

Section 2101. Fees Imposed
Every person who, or legal person which, consumes services or uses a privilege or right under the control of 
government shall obtain from the appropriate Government agency, institution, or Ministry a permission, permit 
or instrument for which he or it shall pay or cause to be paid into the c8onsolidated fund and available for 
appropriation by the Legislature for the general purposes of the Government. 

Regulations shall be promulgated specifying fees imposed by this chapter and any other fees to be imposed by 
government ministries and agencies.

Section. 2102. Ministry of Foreign Affairs
Fixed Fees. The fees for the following services/instruments of the Ministry of Foreign Affairs shall be as by 
regulation prescribed by the Minister of Foreign Affairs in consultation with the Minister and shall be assessed 
by the Ministry of Foreign Affairs and paid regularly to the Commissioner General for deposit into the 
consolidated fund or Government transitory account where applicable:

Section 2103. Ministry of Justice
(a) Liberia Immigration Service.

 Fixed Fees. The fees for the following immigration services shall be as by regulation prescribed by the 
Commissioner of the Liberia Immigration Service in consultation with the Minister of Justice and the 
Minister and shall be assessed by the Commissioner of Liberia Immigration Service and paid regularly 
to the Commissioner General for deposit into the consolidated fund or Government transitory account 
where applicable.

 (b) Liberia National Fire Service.

Fixed Fees. The fees for the following services rendered by the National Fire Service shall be as by 
regulation prescribed by the Director of Fire Service in consultation with the Minister of Justice and the 
Minister and shall be assessed by the Director of Fire Service and paid regularly to the Commissioner 
General for deposit into the consolidated fund or Government transitory account where applicable

 (c) Liberia National Police Force.

Fixed Fees. The fees for the following police services shall be as prescribed by regulation issued by the 
Minister of Justice, in consultation with the Minister and assessed by the National Police Force and shall 
be paid regularly to the Commissioner General for deposit into the consolidated fund or Government 
transitory account where applicable

Section 2104. Ministry of Commerce and Industry
Fixed Fees. The fees for the following Services shall be as by regulation prescribed by the Minister of 
Commerce and Industry in consultation with the Minister and shall be assessed by the Minister of Commerce 
and Industry and paid regularly to the Commissioner General  for deposit into the consolidated fund or 
Government transitory account where applicable Section 2105. Ministry of Health 

Fixed Fees. The fees for the following health services shall be as regulation prescribed by the Minister of 
Health and Social Welfare, in consultation with the Minister and shall be assessed by the Ministry of Health 
and Social Welfare and shall be paid regularly to the Commissioner General  for deposit into the consolidated 
fund or Government transitory account where applicable

Section 2106. Ministry of Mines
Fixed fees. The fees for the following lands, mines and energy services shall be as by regulation prescribed 
by the Minister of Lands, Mines and Energy in consultation with the Minister, and shall be assessed by the 
Ministry of Lands, Mines and Energy and paid regularly to the Commissioner General  for deposit into the 
consolidated fund or Government transitory account where applicable

Section 2107. Ministry of Agriculture
Fixed Fees. The fees for the following agricultural activities as prescribed by regulation to be issued by the 
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Minister of Agriculture in consultation with the Minister and paid regularly to the Commissioner General for 
deposit into the consolidated fund or Government transitory account where applicable

Section 2108. Forestry Development Authority
Fixed Fees. The fees for the following forestry activities as prescribed by regulation to be issued by the 
Forestry Development Authority in consultation with the Minister, and shall be assessed by the Forestry 
Development Authority and paid regularly to the Commissioner General for deposit into the consolidated fund 
or Government transitory account where applicable 

Section 2109. Ministry of Labor
Fixed Fees. The fees for the following labor services shall be as by regulation prescribed or issued by the 
Ministry of Labor in consultation with the Minister and shall be assessed by the Ministry of Labor and shall be 
paid regularly to the Commissioner General for deposit into the consolidated fund or Government transitory 
account where applicable

Section 2110. Ministry of Transport
Annual Fees. The fees for the following services/activities of the Ministry of Transport shall be as by 
regulation prescribed by the Minister of Transport, in consultation with the Minister, and shall be assessed by 
the Ministry of Transport and be paid regularly to the Commissioner General for deposit into consolidated 
fund or Government transitory account where applicable 

Section 2111. Ministry of Finance and Development Planning Regulation
Annual Fees. The fees for the following services and activities shall, by regulation prescribed by the Minister, 
determine the license and registration amount to be paid to the Commissioner General for deposit into the 
consolidated fund or Government transitory account where applicable. 

Section 2112. Liberia Maritime Authority Special Account
(a) Special Account. Notwithstanding the provisions of Part VIII Finance and Fiscal, Chapter 21, 
Government Agency Fees, of the Revenue Code of Liberia, ten percent (10%) of the gross revenue 
generated by the Liberian Maritime and Corporate programs shall be set aside by the International 
Trust Company as contractual agent of the Government of Liberian under the provisions of the 1975, 
Government of Liberia – International Trust Company of Liberia Agreement and its subsequent 
amendments or by any successor to the International Trust Company regarding the maritime fund, and 
the said amounts shall be paid directly into a special account or accounts at a prime and reputable bank 
or banks to be designated by the Commissioner of Maritime Affairs.

(b) Administration of Account. The Special account or accounts shall be directly administered by the 
Commissioner of Maritime Affairs and the funds deposited therein are to be used in support of the 
annual budget of the Bureau of maritime Affairs.

Section 2113. Other Ministries, Bureaux, Agencies, Municipals, Including Monrovia City 
Corporation, and All Other Institutions of the Government Providing Services for a Fee
Annual Fees. The fees and levies for services and activities shall, by published regulations prescribed 
from time to time by the Minister in consultation with other Ministers including the Ministers of Post and 
Telecommunication and Internal Affairs, and the Mayor of Monrovia City Corporation, be assessed by the 
Agency initiating the fees and levies and paid regularly to the Commissioner General for deposit into the 
DFFRXQW�RI�*RYHUQPHQW�WR�HQVXUH�HI¿FLHQF\��DFFRXQWDELOLW\�DQG�FRPSOLDQFH��7KH�UHJXODWLRQV�VKDOO�EH�VLJQHG�E\�
the Minister or Mayor initiating the fees and levies, and the Minister.

6HFWLRQ�������1RWDULHV
�D��*HQHUDO�5XOH��$Q�RI¿FLDO�UHYHQXH�VWDPS�LQ�WKH�DPRXQW�RI�86����LV�UHTXLUHG�WR�YDOLGDWH�D�QRWDU\¶V�
attestation.

�E��6RXUFH��$Q�RI¿FLDO�UHYHQXH�VWDPS�LV�DYDLODEOH�RQO\�WKURXJK�WKH�0LQLVWU\��$�FUHGHQWLDOHG�QRWDU\�LV�
authorized to obtain a supply of US $5 revenue stamps from the Ministry.

�F��9DOLGLW\��$�QRWDU\¶V�DWWHVWDWLRQ�LV�QRW�YDOLG�XQOHVV�DQ�RI¿FLDO�UHYHQXH�VWDPS�LV�DI¿[HG�QH[W� WR� WKH�
attestation.

Sections 2115-2199. Reserved
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PART IX. 
MISCELLANEOUS 

Section 2200.  Power of the Minister to Make Regulations
Section 2201.  Power of the Commissioner General to issue Administrative Regulations, and   
  Directives
Section 2202.  Final Provisions and Transition Rules

Chapter 22. MISCELLANEOUS



LIBERIA REVENUE CODE AS AMENDED 

250

Section 2200. Power of the Minister to Make Regulations
The Minister may make policy regulations prescribing anything which is to be prescribed under, and generally 
for carrying out the provisions of, this Code.

Section 2201. Power of the Commissioner General to issue Administrative Regulations, and 
Directives
6XEMHFW�WR�WKLV�&RGH�RU�5HJXODWLRQV�PDGH�XQGHU�WKLV�&RGH��&RPPLVVLRQHU�*HQHUDO�PD\�GHYHORS�DGPLQLVWUDWLYH�
regulations or guidelines.

Section 2202. Final Provisions and Transition Rules
�D��7KLV�$FW�VKDOO�HQWHU�LQWR�IRUFH�RQ�WKH�GD\�DIWHU�LWV�SXEOLFDWLRQ�LQ�WKH�2I¿FLDO�*D]HWWH��

(b) To the extent not otherwise provided by this Code, all regulations and procedures issued under 
this Code, are hereby extended until such time as the Commissioner General issues replacement 
administrative regulations and procedures and the Minister issues replacement regulations for fees and 
FKDUJHV�WKH�0LQLVWHU�LV�DXWKRUL]HG�WR�¿[�

(c) It shall be prohibited to import used motor vehicles more than 15 years old designed for transport of 
both passenger and goods for private and commercial use. Any such vehicle entering Liberia by land or 
by means of any vessel shall be required by the Customs Department to be re-exported from Liberia free 
of charge. Such vehicles include but are not limited to: 

(1) Sedans

(2) Buses

(3) Pickups

(4) Four Wheel Drive Vehicles (Jeeps)

(5) Light trucks

(d) The Customs Department is authorized to seize and destroy any such prohibited vehicle imported 
after the date this Act enters into force.

(e) The import prohibition set out in the previous paragraph shall not extend to the following exempt 
vehicles:

(1) Earth moving machinery 

(2) Heavy duty trucks used in Logging, and transportation of heavy equipment, and

(3) Industrial vehicles and tankers

(4) Special purpose motor vehicles

(5) Other trucks above 10 tons

(f) It shall be prohibited to import right-hand drive vehicles of any category into Liberia. Any such 
vehicle entering Liberia by land or by means of any vessel shall be required by the Customs Department 
to be re-exported from Liberia free of charge whether or not duties and taxes have been paid on such 
vehicle.

(g) General exemptions are given in the schedules of the Tariff Code Sections 100.00 – 100.07 except 
100.06. Persons not mentioned therein shall pay customs duties on the importation of goods not exempt 
LQ�6HFWLRQV��������±��������DW�WKH�UDWHV�VSHFL¿HG�LQ�WKH��VW�WDULII�VFKHGXOH��6SHFLDO�H[HPSWLRQ�VKDOO�EH�
made in accordance with Section 100.06.


